




MTNL Audit Qualifications on Accounts for 2017-18 (Standalone) 

Sr. 

No. 

1 

Qualification 

Bharat Sanchar Nigam Limited (BSNL): 

a).The Company has certain balances 

receivables from and payables to Bharat 

Sanchar Nigam Limited (BSNL). The net 

amount recoverable of Rs. 3,387.15 

Crores is subject to reconciliation and 

confirmation. In view of non 

reconciliation and non confirmation and 

also in view of various pending disputes 

regarding claims and counter claims, we 

are not in a position to ascertain and 

comment on the correctness of the 

outstanding balances and resultant 

impact of the same on the standalone 

Ind-AS financial statements of the 

Company. (Also refer point no. (a) of note 

no. 63 to the standalone Ind-AS financial 

statements) 

b)lncome arising on account of Revenue

Sharing with BSNL in respect of lease

circuits provided has not been recognized

in terms of Memorandum of

Understanding (MOU) between BSNL and

MTNL. As per MOU, revenue and

expenditure will be based on the price

offered to the customers after applying

the discount, if any at the time of

acquiring the business. However,

Revenue has been recognized on the

basis of available information which is

either based on the Company Card Rates

or Old rates of BSNL. In Some Cases, BSNL

has given the information in respect of

u dated rated but the same has not been

Management Estimation /Views 

Management has taken up the matter of reconciliation of 

receivables from and payables to BSNL through a 

standing committee constituted by D.O.T. and also with 

DOT. In addition to the request to DOT to intervene, the 

matter has been taken up directly with BSNL also for 

reconciliation and confirmation of claims shown by MTNL 

in the books upto the year 2017-18. The claims 

pertaining to 2013-14 & some of the claims of 2014-15 & 

2015-16 have been settled by intervention at the highest 

level of DoT in the current year and till now 

approximately Rs. 1100 crs of claims were settled by 

BSNL and Rs. 300 crs is paid by MTNL. As such the issue 

is under settlement and both being PSUs under DOT, 

there would be settlement at the earliest. Further 

process of settlement also continues in financial year 

2017-18 

In view of above, the impact if at all it would not be 

ascertainable at this stage. 

b) The case of allowing discounts to customers by BSNL

or MTNL is under review and DOT committee has been 

repeatedly insisting on settlement of dues with mutually 

acceptable manner and in accordance with synergy 

agreement which is valid upto 2¥)9/2018 without 

disputing the claims. In most of the meetings DOT 

directed BSNL to release the revenue share booked by 

MTNL as per the MTNL claims. However the issue of I
lease circuits , billing etc are still under review and 

consequent upon the inception of GST regime the issue 

is likely to be got streamlined by 2018-19 since the billing 

has to be done taking into the agreed upon rates only 
1 

and any changes in the agreement, credit notes are to be 1 

issued. As such BSNL & MTNL are expected to conclude 

the process for such system in the current financial year 

so that rates billed could be agreed upon rates instead of 

card rates as per existing procedure. 
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system for Mumbai City. The Company 
has not recognized profit/loss on the 
basis of percentage of completion 
method of accounting as prescribed 
under Indian Accounting Standard {Ind­
AS) - 18 on "Revenue". In the absence of 
any working/detail, we are not in a 
position to comment on the impact 
thereof on the standalone Ind-AS 
financial statements. (Also refer note no. 
77 to the standalone Ind-AS financial 
statements). 

stage further action or any working of profit or loss can 
be ascertainable only after the addendum is got entered 
into. As such there is no scope to recognise profit& loss 
at this point of time. 

The action in respect of Mumbai unit is in progress and in 
view of huge data with reference to the retirees spanning 
from the period w.e.f 1.10.2000 to 31.3.2014, the process 

During the year, the Company has booked 
an income amounting to Rs. 136.74 
Crores as Other Income on account of 
difference between the estimated 
amounts of Pension Payout Orders (PPO), is expected to be got completed within 2-3 months and

I accounted for in the past years pertaining as the impact is not ascertainable unless all PPO,s are 
to Delhi Units and actual arrived on reviewed, no adjustment is done in the last quarter of 
completion of issuance of PPO's by the current financial year. 
Department of Telecommunication (DOT), 
Government of India (GOI). Similar effect 
of the same in respect of Mumbai Units 
has not been given during the year ended 
31st March, 2018 due to non-finalization 
of the actual reports by the Company. In 
the absence of relevant records, we are 
not in a position to comment on the 
impact thereof on the standalone Ind-AS 
financial statements. (Also refer note no. 
78 to the standalone Ind-AS financial 
statements). 




