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Inox Wind Ltd. 

No. of shares (m) 221.92 

Mkt cap (Rs crs/$m) 4482/670.9 

Current price (Rs/$) 202/3.0 
 

Price target (Rs/$) 
 

280/4.2 

52 W H/L (Rs.) 378/161 

Book Value (Rs/$) 88.1/1.3 

Beta 1.1 

Daily volume (avg. monthly) 291910 

   

P/BV  (FY17e/18e) 
 

2.0/1.6 
 

P/E  (FY17e/18e) 
10.6/9.4 

EPS growth (FY16/17e/18e) 37.4/-6.8/13.6 

ROE (FY16/17e/18e) 28.1/20.7/19.3 

OPM(FY16/17e/18e) 15.6/14.2/14.5 

Net D/E ratio (FY16/17e/18e) .5/.3/.2 

  
BSE Code 539083 

NSE Code INOXWIND 

Bloomberg INXW IN 

Reuters INWN.BO 

Shareholding pattern                                % 

Promoters  85.6 

MFs / Banks / FIs 5.0 

FIIs 0.9 

Govt. holding - 

Non-promoter group - 

Public & others 8.5 

Total 100.0 

As on September 30, 2016  

Recommendation 

BUY 
 

Phone: + 91 (33) 4488 0011 

E- mail: research@cdequi.com 

Figures (Rs crs) 

Income from operations 

Other Income 

EBIDTA (other income included) 

Adjusted PAT 

EPS (Rs.) 

EPS growth (%) 
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FY14 
 

FY15 
 

FY16 

1566.81 2709.94 4414.13 

9.14 45.86 66.48 

185.40 471.75 756.73 

132.27 296.44 451.87 

6.61 14.82 20.36 

-12.0 124.1 37.4 

Company Brief 
IWL, one of the largest integrated wind power solution providers

manufactures wind turbine generators and provides complete turnkey solutions 

such as supply of WTG, land acquisition, infrastructure development, power 

evacuation and operation & maintenance services. 

Quarterly Highlights 
• Q1FY17 saw one of the lowest volumes in last 8 quarters

turbine volumes stood at 48 MW and 40 

conscious decision on the part of the management to clear the inventory 

backlog created due to initial higher production of nacelles and hubs. Going 

ahead the company aims to synchronize prod

supply of complete sets of WTGs to improve the working capital cycle. 

• The company has consciously focused more on the production of blade and 

towers and less on the production of nacelles and the hubs in H1FY17. It is 

evident from the fact that in H1FY17 163 blade set equivalent to 366 MW

MW in H1FY16), 143 towers equivalent to 286 MW

and the hubs equivalent to 162 MW (332 MW) 

• Some other key highlights of the last quarter include significant fresh order 

inflow of 322 MW and the launch of Inox’s 120

amounting to Rs. 152 crs ($22.8m) was repaid during H1

be repaid over the forthcoming few months, thus somewhat easing its 

liquidity crunch. 

• Order book as of September 30, 2016 is 1346 MW, which is one of the largest 

order books in the industry and represents roughly 12 to 15 months of 

execution time. During the quarter Inox bagged repeat o

of ReNew Power, PTC Green Energy, CESC, Malpani Group and also bagged 

maiden orders for execution in Karnataka. 

• The stock presently trades at 10.6x FY17e EPS of Rs. 18.98 and 9.4x FY18e EPS 

of Rs. 21.57. Robust order book and plans to vend only complete products in 

future points towards efforts to streamline inventories

company’s unchanged receivable position (static 

two quarters) and jittery working capital cycle cannot be 

The impetus provided by the government to this industry provides some 

consolation. With the management’s plans to overcome operational 

difficulties by next couple of quarters and exploit the scope of this industry, 

we re-affirm our previous rating of “buy” with a revised target of Rs. 2

based on 13x FY18e earnings, over a period of 9
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FY17e 
 

FY18e 

4926.52 5455.43 

55.31 56.09 

755.76 847.13 

421.31 478.79 

18.98 21.57 

-6.8 13.6 

one of the largest integrated wind power solution providers in India, 

ovides complete turnkey solutions 

such as supply of WTG, land acquisition, infrastructure development, power 

evacuation and operation & maintenance services.  

Q1FY17 saw one of the lowest volumes in last 8 quarters- commissioning and 

 MW respectively. This was a 

conscious decision on the part of the management to clear the inventory 

backlog created due to initial higher production of nacelles and hubs. Going 

ahead the company aims to synchronize production of components with 

supply of complete sets of WTGs to improve the working capital cycle.  

The company has consciously focused more on the production of blade and 

towers and less on the production of nacelles and the hubs in H1FY17. It is 

163 blade set equivalent to 366 MW (280 

, 143 towers equivalent to 286 MW (340MW) and 81 nacelles 

(332 MW) were produced  

quarter include significant fresh order 

inflow of 322 MW and the launch of Inox’s 120-meter tower. The ICD 

paid during H1 and the balance will 

few months, thus somewhat easing its 

346 MW, which is one of the largest 

order books in the industry and represents roughly 12 to 15 months of 

execution time. During the quarter Inox bagged repeat orders from the likes 

of ReNew Power, PTC Green Energy, CESC, Malpani Group and also bagged 

10.6x FY17e EPS of Rs. 18.98 and 9.4x FY18e EPS 

obust order book and plans to vend only complete products in 

efforts to streamline inventories. However, the 

company’s unchanged receivable position (static at Rs. 2400 crs since the last 

cycle cannot be blatantly ignored. 

The impetus provided by the government to this industry provides some 

consolation. With the management’s plans to overcome operational 

difficulties by next couple of quarters and exploit the scope of this industry, 

with a revised target of Rs. 280 

over a period of 9-12 months. 



 

 
 

 

 

CD Equisearch Pvt Ltd                       
  

 

      Equities       Derivatives       Commoditie

 
 
 

 
 
 

 

                   

  
    

   
 

   
           

 
 
 
 

 

 

 
 
                       

 

 

 
 

 
 

 

 
   

            

 

                                                                                                                             
 

        
 
[ 

        

             

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

Outlook & Recommendation 

Outlook of Wind Energy Sector 

We live in the modern era of clean energy growth that can fuel a future of opportunity and greater prosperity for every 

person on the planet. Renewable energy, so far considered to be an alternative to the conventional fuel source has now 

progressed into becoming a regular energy source. This shift is driven by the improved cost efficiency of 

sources with the help of advancements in technology combined with an increasing focus on climate change which is 

leading people, companies and countries to consume energy from more efficient sources. There is heightened awareness 

about disciplining the emitters of greenhouse gases. Governments, businesses and investors around the world are realizing 

that the evolution to low-emission, climate-resilient 

Paris Agreement is coming into force, countries need to get serious about what they committed to last December. Meeting 

the Paris targets means a completely decarboniz

role in getting us there,” said Steve Sawyer, GWEC
 

 

   Source: Wikipedia                                                   Source: Wikipedia       

The mainstream position of renewables is evidenced in the global installations during 2015 which stood at 64 GW of wind 

energy and 57 GW of solar energy. Leading the passage from foss

including India and China, among others. The renewable industry recorded a growth of 18% CAGR in 2015 and is 

expected to attract US$5.86 trillion worth of investment 

This poses massive growth potential for the sector in India. With the government’s commitment made at COP21

175 GW of renewable energy by 2022, and to reduce carbon emissions by 30

energy mix by 2030, India is set to truly expand its 

through the ‘Make in India’ initiative. The government has also strived to facilitate the growth of renewable energy 

through the establishment of a positive policy and business environment. As a result, the sector witnessed annual 

installations of 3,415 MW in FY15-16, higher than ever before and 48% higher than the 

major portion of this capacity addition was accounted for by 

(1290 MW) was added, Rajasthan (688 MW), Gujarat (388 MW and AP (363 MW) 

in preferential tariff for new wind energy. 

The Indian wind energy industry is expected to grow at a rate of 30% annually, and may even surpass this on the back of 

the positive policies. The Supreme Court supported Renewable Purchase Obligation (RPO) compliance

Generation Obligation (RGO), Green Corridor, inter

the priority lending sector, UDAY scheme which gives state utilities stronger credibility to invest in renewable energy and 

approval of National Off-shore Policy which has opened up 7,600 km of coastline for off

projects have all positively affected the environment and established a US$200 billion opportunity. Foreign investment in 

the industry is also surging. (Source: ICRA) 
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We live in the modern era of clean energy growth that can fuel a future of opportunity and greater prosperity for every 

person on the planet. Renewable energy, so far considered to be an alternative to the conventional fuel source has now 

ecoming a regular energy source. This shift is driven by the improved cost efficiency of 

sources with the help of advancements in technology combined with an increasing focus on climate change which is 

es to consume energy from more efficient sources. There is heightened awareness 

about disciplining the emitters of greenhouse gases. Governments, businesses and investors around the world are realizing 

resilient growth is imminent, beneficial and already under way. 

Paris Agreement is coming into force, countries need to get serious about what they committed to last December. Meeting 

ts means a completely decarbonized electricity supply well before 2050, and wind power will play the major 

role in getting us there,” said Steve Sawyer, GWEC (Global Wind Energy Council) Secretary General.

Source: Wikipedia                                              Source: Energy Alternatives India

The mainstream position of renewables is evidenced in the global installations during 2015 which stood at 64 GW of wind 

energy and 57 GW of solar energy. Leading the passage from fossil fuels to renewable sources are the developing nations, 

including India and China, among others. The renewable industry recorded a growth of 18% CAGR in 2015 and is 

expected to attract US$5.86 trillion worth of investment till 2035. (Source: IEA, World Energy Investment Outlook; 2014) 

This poses massive growth potential for the sector in India. With the government’s commitment made at COP21

175 GW of renewable energy by 2022, and to reduce carbon emissions by 30-35% and increase renewables to 

energy mix by 2030, India is set to truly expand its renewable energy portfolio. The production 

through the ‘Make in India’ initiative. The government has also strived to facilitate the growth of renewable energy 

h the establishment of a positive policy and business environment. As a result, the sector witnessed annual 

16, higher than ever before and 48% higher than the 2308 MW of the 

addition was accounted for by new projects in MP- where more than a third of the capacity  

(1290 MW) was added, Rajasthan (688 MW), Gujarat (388 MW and AP (363 MW) , arising out of the substantial

industry is expected to grow at a rate of 30% annually, and may even surpass this on the back of 

The Supreme Court supported Renewable Purchase Obligation (RPO) compliance

, Green Corridor, inter-state transmission charges waiver, inclusion of renewable energy in 

the priority lending sector, UDAY scheme which gives state utilities stronger credibility to invest in renewable energy and 

ich has opened up 7,600 km of coastline for off-shore wind energy generation 

projects have all positively affected the environment and established a US$200 billion opportunity. Foreign investment in 
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We live in the modern era of clean energy growth that can fuel a future of opportunity and greater prosperity for every 

person on the planet. Renewable energy, so far considered to be an alternative to the conventional fuel source has now 

ecoming a regular energy source. This shift is driven by the improved cost efficiency of renewable energy 

sources with the help of advancements in technology combined with an increasing focus on climate change which is 

es to consume energy from more efficient sources. There is heightened awareness 

about disciplining the emitters of greenhouse gases. Governments, businesses and investors around the world are realizing 

, beneficial and already under way. “Now that the 

Paris Agreement is coming into force, countries need to get serious about what they committed to last December. Meeting 

well before 2050, and wind power will play the major 

Secretary General. 

 

nergy Alternatives India 

The mainstream position of renewables is evidenced in the global installations during 2015 which stood at 64 GW of wind 

il fuels to renewable sources are the developing nations, 

including India and China, among others. The renewable industry recorded a growth of 18% CAGR in 2015 and is 

nergy Investment Outlook; 2014) 

This poses massive growth potential for the sector in India. With the government’s commitment made at COP21, to install 

35% and increase renewables to 40% of the 

production is getting a marked boost 

through the ‘Make in India’ initiative. The government has also strived to facilitate the growth of renewable energy 

h the establishment of a positive policy and business environment. As a result, the sector witnessed annual 

2308 MW of the previous year. A 

where more than a third of the capacity  

, arising out of the substantial reduction 

industry is expected to grow at a rate of 30% annually, and may even surpass this on the back of 

The Supreme Court supported Renewable Purchase Obligation (RPO) compliance, the Renewable 

state transmission charges waiver, inclusion of renewable energy in 

the priority lending sector, UDAY scheme which gives state utilities stronger credibility to invest in renewable energy and 

shore wind energy generation 

projects have all positively affected the environment and established a US$200 billion opportunity. Foreign investment in 
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"Further, the expiry of generation based incentive from March 31, 2017 and reduction in accelerated depreciation 

benefit...could also impact the wind power capacity addition from FY2018 onwards," ICRA Ratings Senior 

Sabyasachi Majumdar said. ICRA notes that the incremental wind

at about 35 GW as against the current installed capacity of 27.4 GW. This is assuming annual energy demand continues to 

grow at 6%, RPO at 12% by FY22 and wind as a renewable energy resource contributing to a dominant share (75%) in 

meeting the non-solar RPO requirement on an all India basis. 

to the continuous variation in RPO norms across the states as well as the limited RPO compliance. The RPO norms continue 

to vary across the states in terms of both quantum of RPO

period of RPO trajectory with only six states stipulating RPO norms till FY22.

According to IRENA (International Renewable Energy Agency), technology innovation will be a 

offshore wind boom. It highlights upcoming innovations that will enable sector development, includi

wind turbines with larger blades, and floating turbines, which will

advancements, combined with other sector developments, will reduce average costs for electricity generated by offshore 

wind farms by 57% over time – from $170 per 

Financials and Valuations 

Continuing from Q1, production in last quarter was further geared towards clearing the inventory backlog and improving 

the working capital cycle of the company. One of the key reasons 

manufacturing capacities and therefore to this extent, 

company has deliberately focused more on the production of blades and towers relative to the production of nacelles and 

hubs. For the first half of the current fiscal year, 162 MW of nacelles and the 

366 MW of blades were produced versus 280 MW last year and 286 

194 MW was commissioned in the first half of the current year versus 216 MW in the first half las

In terms of cost analysis for the first half of the current fiscal

sale price in H1 last year is now down to 70.4

3.5% last year versus 3.6% this year. Fixed overheads went up from 7.3% to 14.2

nacelles and the hubs. 
 

Source: IWL                                                   Source: IWL       
 

Other expenses in Q2- which increased 73% q

party tower manufacturers. Last quarter there has been a lot of logis

Karnataka, where Inox is building new projects

logistics cost of a nacelle and since the company has dispatched huge amounts of blades and towers as opp

to overcome the inventory mismatch which was prevalent in the las
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"Further, the expiry of generation based incentive from March 31, 2017 and reduction in accelerated depreciation 

benefit...could also impact the wind power capacity addition from FY2018 onwards," ICRA Ratings Senior 

ICRA notes that the incremental wind-based energy capacity requirement by FY22 is estimated 

installed capacity of 27.4 GW. This is assuming annual energy demand continues to 

w at 6%, RPO at 12% by FY22 and wind as a renewable energy resource contributing to a dominant share (75%) in 

solar RPO requirement on an all India basis. ICRA however notes that the sector is facing challenges due 

on in RPO norms across the states as well as the limited RPO compliance. The RPO norms continue 

quantum of RPO, varying from 2% to 12.50% in FY17 across the states

tates stipulating RPO norms till FY22. 

According to IRENA (International Renewable Energy Agency), technology innovation will be a 

highlights upcoming innovations that will enable sector development, includi

wind turbines with larger blades, and floating turbines, which will open up new markets in deeper waters. These 

advancements, combined with other sector developments, will reduce average costs for electricity generated by offshore 

from $170 per MWh in 2015 to $74 per MWh in 2045.  

quarter was further geared towards clearing the inventory backlog and improving 

the working capital cycle of the company. One of the key reasons of working capital blockage was a mismatch in 

manufacturing capacities and therefore to this extent, last quarter Inox again focused on correcting that mismatch

company has deliberately focused more on the production of blades and towers relative to the production of nacelles and 

current fiscal year, 162 MW of nacelles and the hubs were produced vers

lades were produced versus 280 MW last year and 286 MW of towers were produced versus 340 MW last year. 

194 MW was commissioned in the first half of the current year versus 216 MW in the first half las

first half of the current fiscal, raw material and EPC cost which were at 74.9

H1 last year is now down to 70.4%, which is a cost saving of almost  450 bp. Other variable cost was at

Fixed overheads went up from 7.3% to 14.2% largely because of lower produ

                                               Source: IWL 

which increased 73% q-o-q, depend on freight costs and on what the company 

quarter there has been a lot of logistic movement of inventory to

Karnataka, where Inox is building new projects. Logistic costs in blades and towers are almost two to three times the 

logistics cost of a nacelle and since the company has dispatched huge amounts of blades and towers as opp

to overcome the inventory mismatch which was prevalent in the last few quarters. 
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"Further, the expiry of generation based incentive from March 31, 2017 and reduction in accelerated depreciation 

benefit...could also impact the wind power capacity addition from FY2018 onwards," ICRA Ratings Senior Vice President 

based energy capacity requirement by FY22 is estimated 

installed capacity of 27.4 GW. This is assuming annual energy demand continues to 

w at 6%, RPO at 12% by FY22 and wind as a renewable energy resource contributing to a dominant share (75%) in 

ICRA however notes that the sector is facing challenges due 

on in RPO norms across the states as well as the limited RPO compliance. The RPO norms continue 

varying from 2% to 12.50% in FY17 across the states, and the 

According to IRENA (International Renewable Energy Agency), technology innovation will be a significant driver of the 

highlights upcoming innovations that will enable sector development, including next generation 

up new markets in deeper waters. These 

advancements, combined with other sector developments, will reduce average costs for electricity generated by offshore 

quarter was further geared towards clearing the inventory backlog and improving 

working capital blockage was a mismatch in 

ter Inox again focused on correcting that mismatch. The 

company has deliberately focused more on the production of blades and towers relative to the production of nacelles and 

ubs were produced versus 332 MW last year, 

owers were produced versus 340 MW last year. 

194 MW was commissioned in the first half of the current year versus 216 MW in the first half last year. 

and EPC cost which were at 74.9% of the overall 

. Other variable cost was at about 

% largely because of lower production of 

 

and on what the company is paying to third 

ventory to south, such as AP and 

Logistic costs in blades and towers are almost two to three times the 

logistics cost of a nacelle and since the company has dispatched huge amounts of blades and towers as opposed to nacelles 
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Inox, one of the largest land bank owners in the country with land of more than 4500 MW

beneficiaries of the hybrid policy (Read as both solar and wind)

already has the common infrastructure commissioned and constructed and since both technologies are complementary Inox 

will be one of the lowest suppliers of hybrid serv

Inox is seeing a lot of traction as far as cash collection is concerned. In Q1 it cloc

Q2 it collected a good Rs. 850 crs ($ 127.3m). More than 

180 days. However, the receivables remaining constant raise 

industry took toll on the company’s working capital

customers and had to suffer on account of lagged payments. The payments came in only after the entire component is 

supplied or commissioned, as the case maybe. 

the margins- half year operating margin stood at 11.9%
 

  Source: IWL                                                      Sources: CD Equisearc

Various steps undertaken by the company to improve the working capital cycle includes revised payment terms with the 

customers, making sure that the majority of new orders are backed by lett

going forward the operating margins are expected to stay 

mentioned above, the overall turbine volumes are expected to de

(863 MW); commissioning is expected to grow by 12.5% in both FY17 and FY18

12% range henceforth. The sister concern, Indian Renewables Ltd. is expected to pay off the 

($41.6m). 

  Source: CD Equisearch                                          Source: CD Equisearch
 

The stock presently trades at 10.6x FY17e EPS of Rs. 18.98 and 9.4x FY18e EPS of Rs. 21.57

vend only complete products in future points towards 

unchanged receivable position (static at Rs. 2400 crs

cannot be blatantly ignored. Earning cuts for FY18 emanates from weaker order execut

provided by the government to this industry provides some consolation. With the management’s plans to overcome 

operational difficulties by next couple of quarters and exploit the scope of this industry, we re

“buy” with a revised target of Rs. 280 (previous target Rs.322) 

(For more information refer to our May report)
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one of the largest land bank owners in the country with land of more than 4500 MW, 

(Read as both solar and wind). It plans to install solar panels in wind parks where it 

already has the common infrastructure commissioned and constructed and since both technologies are complementary Inox 

will be one of the lowest suppliers of hybrid services as well, especially when it comes to installing solar panels.

Inox is seeing a lot of traction as far as cash collection is concerned. In Q1 it clocked close to Rs. 450 crs ($ 67.4

m). More than 80% of the receivables i.e., approx. Rs 2000 crs ($299.4

180 days. However, the receivables remaining constant raise some grave concerns. Being a relatively new player in the 

industry took toll on the company’s working capital- the company was not able to negotiate favorable terms with the 

customers and had to suffer on account of lagged payments. The payments came in only after the entire component is 

supplied or commissioned, as the case maybe. With production streamlined in H1, revenues shrunk by 

half year operating margin stood at 11.9% (14.3% in H1FY16) whereas the net profit margin is a mere 5.5%.

: CD Equisearch; IWL                                      Sources: CD Equisearch; IWL 

Various steps undertaken by the company to improve the working capital cycle includes revised payment terms with the 

customers, making sure that the majority of new orders are backed by letter of credits, etc. Keeping the first half in mind, 

going forward the operating margins are expected to stay firm (15% in H2FY17 vs 11.9% in H1FY17

the overall turbine volumes are expected to de-grow by 5% (785 MW) before g

(863 MW); commissioning is expected to grow by 12.5% in both FY17 and FY18. Revenue growth

12% range henceforth. The sister concern, Indian Renewables Ltd. is expected to pay off the 

Source: CD Equisearch                                          Source: CD Equisearch 

10.6x FY17e EPS of Rs. 18.98 and 9.4x FY18e EPS of Rs. 21.57. Robust order book and plans to 

vend only complete products in future points towards efforts to streamline inventories. However, the company’s 

at Rs. 2400 crs/$361.4m since the last two quarters) and jittery working capital cycle 

Earning cuts for FY18 emanates from weaker order executions so far this fiscal. 

provided by the government to this industry provides some consolation. With the management’s plans to overcome 

operational difficulties by next couple of quarters and exploit the scope of this industry, we re-affirm our

(previous target Rs.322) based on 13x FY18e earnings, over a period of 9

(For more information refer to our May report) 
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 will be one of the biggest 

. It plans to install solar panels in wind parks where it 

already has the common infrastructure commissioned and constructed and since both technologies are complementary Inox 

ices as well, especially when it comes to installing solar panels. 

ked close to Rs. 450 crs ($ 67.4m) whereas in 

.e., approx. Rs 2000 crs ($299.4 m) is less than 

concerns. Being a relatively new player in the 

was not able to negotiate favorable terms with the 

customers and had to suffer on account of lagged payments. The payments came in only after the entire component is 

shrunk by 25.6%, thus affecting 

whereas the net profit margin is a mere 5.5%. 

 

Various steps undertaken by the company to improve the working capital cycle includes revised payment terms with the 

er of credits, etc. Keeping the first half in mind, 

firm (15% in H2FY17 vs 11.9% in H1FY17). Due to reasons 

grow by 5% (785 MW) before growing in FY18 by 10% 

Revenue growth is likely to settle in the 10-

12% range henceforth. The sister concern, Indian Renewables Ltd. is expected to pay off the entire ICD of Rs. 278 crs 

 

obust order book and plans to 

. However, the company’s 

quarters) and jittery working capital cycle 

ions so far this fiscal. The impetus 

provided by the government to this industry provides some consolation. With the management’s plans to overcome 

affirm our previous rating of 

, over a period of 9-12 months. 
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Risks and Concerns 

Competitive Landscaping 

Competition for IWL arises in the form of many multinational

performance of WTGs, price, site selection, reliability, product quality, technology

operations and maintenance services, training offered to customers

past performance, reputation for quality, safety record and the size of previous contracts executed for similar projects. 

Dependence on customers 

As such there can be no guarantee that the orders will be confirmed and executed, and that binding contacts

cancelled or reduced and that payment will be received as per the mentioned terms in the orders.

global financial markets, any delay or failure to obtain the necessary permits, authorizations, permissi

beyond control may cause customers to postpone or cancel a project

default, execution difficulty and disputes with customers the operations

Regulatory changes  

Changes in the government policies and support for the infrastructure sector, especially the renewable energy sector, affects 

the growth prospects and results of the operations. The reduction in policy incentives such as accelerated depreciation and 

generation based incentives can have an adverse

Forex Fluctuation 

Fluctuation in the value of the rupee against foreign currencies may

operations. Un-hedged trade and financial exposure thus creates potential to adversely 

profitability. 

 

Cross Sectional Analysis 
 

Company Equity CMP MCAP* Sales*

Inox Wind 222 202 4482 3989

Suzlon 1005 14 7160 8561
*figures in crores; calculations on ttm basis 
 
 

Source: CD Equisearch, Companies                         Source: CD Equisearch
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Competition for IWL arises in the form of many multinationals, Indian and Asian players. Competition is based on the

performance of WTGs, price, site selection, reliability, product quality, technology, scope and quality of services

operations and maintenance services, training offered to customers and technical factors- industry experience, technical ability

past performance, reputation for quality, safety record and the size of previous contracts executed for similar projects. 

As such there can be no guarantee that the orders will be confirmed and executed, and that binding contacts

cancelled or reduced and that payment will be received as per the mentioned terms in the orders.

global financial markets, any delay or failure to obtain the necessary permits, authorizations, permissi

customers to postpone or cancel a project. These coupled with payment postponement, payment 

default, execution difficulty and disputes with customers the operations 

pport for the infrastructure sector, especially the renewable energy sector, affects 

the growth prospects and results of the operations. The reduction in policy incentives such as accelerated depreciation and 

generation based incentives can have an adverse impact on wind installations. 

upee against foreign currencies may have an adverse effect on the c

hedged trade and financial exposure thus creates potential to adversely impact projects and 

Sales* Profit* OPM    

(%)     

NPM    

(%) 

Int 

Cov 
ROE     

(%) 

3989 366 15.0 9.2 5.4 20.9 

8561 -580 10.8 -6.7 0.5 - 

 
Source: CD Equisearch, Companies                  
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Competition is based on the 

, scope and quality of services- including 

industry experience, technical ability, 

past performance, reputation for quality, safety record and the size of previous contracts executed for similar projects.  

As such there can be no guarantee that the orders will be confirmed and executed, and that binding contacts will not be 

cancelled or reduced and that payment will be received as per the mentioned terms in the orders. Adverse conditions in the 

global financial markets, any delay or failure to obtain the necessary permits, authorizations, permissions or other factors 

These coupled with payment postponement, payment 

pport for the infrastructure sector, especially the renewable energy sector, affects 

the growth prospects and results of the operations. The reduction in policy incentives such as accelerated depreciation and 

have an adverse effect on the company’s results of 

impact projects and overall 

Mcap/ 

Sales 
P/BV P/E 

1.1 2.3 12.3 

0.8 - - 
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Financials 

Quarterly Results- Consolidated                                        

  Q2FY17

Income From Operations 

Other Income 

Total Income 

Total Expenditure 

EBITDA (other income included) 

Interest 

Depreciation 

PBT 

Tax 

PAT 

EPS(Rs) 

 

Income Statement- Consolidated                                        

  

Income From Operations 

Growth (%) 

Other Income 

Total Income

Total Expenditure

EBITDA (other income included)

Interest 

Depreciation 

PBT

Tax

PAT

EPS (Rs)
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                                                                    Figures in crs

Q2FY17 Q2FY16 % chg HIFY17 H1FY16 

800.17 1016.27 -21.3 1235.16 1660.17 

15.89 21.15 -24.9 36.55 40.46 

816.06 1037.42 -21.3 1271.71 1700.63 

699.08 871.81 -19.8 1088.41 1422.06 

116.98 165.61 -29.4 183.30 278.57 

31.57 28.35 11.4 70.25 50.47 

10.83 8.55 26.7 20.61 15.49 

74.58 128.71 -42.1 92.44 212.61 

18.16 34.80 -47.8 24.20 58.28 

56.42 93.91 -39.9 68.24 154.33 

2.54 4.23 -39.9 3.07 6.95 

                                                                Figures in crs

FY14 FY15 FY16 FY17e FY18e

1566.81 2709.94 4414.13 4926.52 5455.43

48.0 73.0 62.9 11.6 10.7

9.14 45.86 66.48 55.31 56.09

Total Income 1575.95 2755.80 4480.61 4981.83 5511.52

Total Expenditure 1390.54 2284.06 3723.89 4226.07 4664.39

EBITDA (other income included) 185.40 471.75 756.73 755.76 847.13

46.00 62.25 95.95 128.61 136.67

11.61 20.35 33.36 50.02 54.58

PBT 127.79 389.15 627.41 577.13 655.88

Tax -4.48 92.71 175.54 155.83 177.09

PAT 132.27 296.44 451.87 421.31 478.79

EPS (Rs) 6.61 14.82 20.36 18.98 21.57
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Figures in crs 

% chg 

-25.6 

-9.7 

-25.2 

-23.5 

-34.2 

39.2 

33.1 

-56.5 

-58.5 

-55.8 

-55.8 

Figures in crs 

FY18e 

5455.43 

10.7 

56.09 

5511.52 

4664.39 

847.13 

136.67 

54.58 

655.88 

177.09 

478.79 

21.57 
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Balance Sheet                                                                                                

Sources of Funds 

Share Capital 

Reserves 

Total Shareholders’ Funds 

 
Long Term Debt 

Total Liabilities 

Application of Funds 

Gross Block 

Less: Accumulated Depreciation 

Net Block 

Capital Work in Progress 

Investments 

Current Assets, Loans & Advances 

Inventory 

Trade Receivables 

Cash and Bank 

Short term loans 

Other Assets 

Total CA 

Current Liabilities 

Provisions-Short term 

Total Current Liabilities 

Net Current Assets 

Net Deferred Tax  

Net long term assets ( net of liabilities) 

Total Assets 
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                                                                                               Figures 

FY14 FY15 FY16 FY17e FY18e

200.00 221.92 221.92 221.92 221.92

227.78 1169.99 1621.86 2043.17 2521.96

427.78 1391.91 1843.78 2265.09 2743.88

55.00 78.86 50.88 37.02 

482.78 1470.77 1894.66 2302.11 2769.82

205.62 255.01 654.53 712.13 762.13

31.75 52.21 85.57 135.59 190.17

173.86 202.80 568.96 576.54 571.96

25.46 49.11 42.66 25.00 

45.00 0.00 62.22 200.00 250.00

270.68 423.82 541.64 614.69 680.80

709.58 1432.18 2414.32 2848.90 3247.74

4.02 709.61 478.77 728.76 899.21

111.65 235.53 389.31 161.11 121.21

37.70 29.03 53.92 60.00 

1133.62 2830.17 3877.95 4413.45 5023.97

974.40 1668.29 2773.43 3026.16 3220.55

3.68 52.34 43.95 30.63 

978.08 1720.63 2817.38 3056.79 3258.11

155.54 1109.54 1060.56 1356.66 1765.86

-15.11 1.45 -10.09 -23.43 -

 98.04 107.87 170.39 167.35 190.43

482.78 1470.77 1894.66 2302.11 2769.82
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in crores 

FY18e 

221.92 

2521.96 

2743.88 

25.94 

2769.82 

762.13 

190.17 

571.96 

15.00 

250.00 

680.80 

3247.74 

899.21 

121.21 

75.00 

5023.97 

3220.55 

37.55 

3258.11 

1765.86 

-23.43 

190.43 

2769.82 
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Key Financial Ratios      

Growth Ratios(%) 

Revenue 

EBITDA 

Net Profit 

EPS 

Margins (%) 

Operating Profit Margin 

Gross Profit Margin 

Net Profit Margin 

Return (%) 

ROCE 

RONW 

Valuations 

Market Cap/ Sales 

EV/EBITDA 

P/E 

P/BV 

Other Ratios 

Interest Coverage 

Debt Equity 

Net Debt Equity 

Current Ratio 

Turnover Ratios 

Fixed Asset Turnover 

Total Asset Turnover 

Debtors Turnover 

Inventory Turnover 

Creditor Turnover 

WC Ratios 

Debtor Days 

Inventory Days 

Creditor Days 

Cash Conversion Cycle 
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FY14 FY15 FY16 FY17e FY18e

48.0 73.0 62.9 11.6 10.7

-7.9 154.4 60.4 -0.1 12.1

-12.0 124.1 52.4 -6.8 13.6

-12.0 124.1 37.4 -6.8 13.6

11.2 15.7 15.6 14.2 14.5

8.9 15.1 15.0 12.7 13.0

8.4 10.9 10.2 8.6 8.8 

21.0 21.2 18.7 14.4 14.1

36.7 32.6 28.1 20.7 19.3

- - 1.3 0.9 0.8 

- - 8.9 7.2 6.4 

- - 12.8 10.6 9.4 

- - 3.2 2.0 1.6 

3.8 7.3 7.5 5.5 5.8 

1.3 0.6 0.8 0.7 0.6 

1.2 0.1 0.5 0.3 0.2 

1.2 1.6 1.4 1.5 1.6 

9.5 14.5 11.7 8.9 9.8 

3.5 2.8 2.6 2.4 2.2 

2.6 2.5 2.3 1.9 1.8 

7.9 6.6 7.7 7.3 7.2 

4.3 4.0 3.9 3.5 3.5 

140.9 144.2 159.0 195.0 204.0

46.0 55.5 47.3 49.9 50.7

85.2 90.5 92.6 105.8 103.5

101.6 109.2 113.8 139.1 151.1
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FY18e 

10.7 

12.1 

13.6 

13.6 

14.5 

13.0 

 

14.1 

19.3 

 

 

 

 

 

 

 

 

 

 

 

 

 

204.0 

50.7 

103.5 

151.1 
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Cumulative Financial Data 

  FY13

Turbine volumes (MW) 

Commissioning volumes (MW) 

Income from operations 2626

Operating profit 373

EBIT 366

PBT 281

PAT 283
 
OPM (%) 14.2

NPM (%) 10.8

Interest Coverage 4.3

ROE (%) 

ROCE (%) 

Debt Equity* 1.3

Fixed asset turnover 

Debtors turnover 

Inventory turnover 

Creditors turnover 

Debtor days 

Inventory days 

Creditor days 

Cash conversion 
 
FY13-14 implies two years ending fiscal 14; *as on terminal year;

 

Belonging to an industry which grew at a CAGR of 15.7% in the last 11 years, a 17.4% growth in

turbine volumes (1648 MW) is expected in 

somewhat moderated in comparison to the management’s expectations. The alignment of production and 

supply, which the company was lacking ti

 Debtors have swelled by 4.8 times from Rs. 500 crs ($74.9 m) in FY13 to Rs. 2414 crs ($361.4 m) in FY16 and 

are further expected to amplify to Rs. 3247 crs ($486.2 m) in FY18. Inventory

collecting payments proved to be detrimental for the working capital cycle of the company. The company 

which boasted of a cash conversion cycle of just 101 days in FY14 is struggling to maintain it at historic levels. 

It is projected to increase almost 50% to 151 days by FY18. This increase is mainly contributed by the sharp 

increase in debtor days -141 days in FY14 to 204 days in FY18
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FY13-14 FY15-16 FY17-18 

1404 1648 
 

1060 1879 

2626 7124 10382 

373 1116 1491 

366 1175 1498 

281 1017 1233 

283 748 900 

14.2 15.7 14.4 

10.8 10.5 8.7 

4.3 7.4 5.6 

- 33.2 19.8 

- 20.2 14.2 

1.3 0.8 0.6 

- 9.8 9.3 

- 2.3 1.8 

- 7.4 7.3 

- 3.8 3.5 

- 160.1 199.1 

- 49.4 50.2 

- 97.2 104.8 

- 112.2 144.5 

14 implies two years ending fiscal 14; *as on terminal year; 

Belonging to an industry which grew at a CAGR of 15.7% in the last 11 years, a 17.4% growth in

turbine volumes (1648 MW) is expected in two years ending FY18 (over FY15-16) for Inox. This growth is 

somewhat moderated in comparison to the management’s expectations. The alignment of production and 

supply, which the company was lacking till the last quarter, should prop the company in the right direction.

Debtors have swelled by 4.8 times from Rs. 500 crs ($74.9 m) in FY13 to Rs. 2414 crs ($361.4 m) in FY16 and 

are further expected to amplify to Rs. 3247 crs ($486.2 m) in FY18. Inventory mismanagement and delay in 

collecting payments proved to be detrimental for the working capital cycle of the company. The company 

which boasted of a cash conversion cycle of just 101 days in FY14 is struggling to maintain it at historic levels. 

ected to increase almost 50% to 151 days by FY18. This increase is mainly contributed by the sharp 

141 days in FY14 to 204 days in FY18. 
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Belonging to an industry which grew at a CAGR of 15.7% in the last 11 years, a 17.4% growth in the combined 

16) for Inox. This growth is 

somewhat moderated in comparison to the management’s expectations. The alignment of production and 

ll the last quarter, should prop the company in the right direction.  

Debtors have swelled by 4.8 times from Rs. 500 crs ($74.9 m) in FY13 to Rs. 2414 crs ($361.4 m) in FY16 and 

mismanagement and delay in 

collecting payments proved to be detrimental for the working capital cycle of the company. The company 

which boasted of a cash conversion cycle of just 101 days in FY14 is struggling to maintain it at historic levels. 

ected to increase almost 50% to 151 days by FY18. This increase is mainly contributed by the sharp 
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Financial Summary – US dollar denominated

million $ FY14

Equity capital 33.3

Shareholders’ funds 71.2

Total debt 92.6

Net fixed assets (incl CWIP) 33.2

Investments 7.5

Net current assets 25.9

Total assets 80.3

Revenues 259.0

EBITDA 30.6

EBDT 23.0

PBT 21.1

PAT 21.9

EPS($) 0.11

Book value ($) 0.35

 *income statement figures translated at average ra
 All dollar denominated figures are adjusted for extraordinary items.
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US dollar denominated 

FY14 FY15 FY16 FY17e FY18e 

33.3 35.5 33.5 33.2 33.2 

71.2 222.4 278.0 339.1 410.8 

92.6 139.7 221.3 238.7 248.5 

33.2 40.2 92.2 90.1 87.9 

7.5 0.0 9.4 29.9 37.4 

25.9 177.3 159.9 203.1 264.4 

80.3 235.0 285.6 344.6 414.7 

259.0 443.2 674.3 737.5 816.7 

30.6 77.1 115.6 113.1 126.8 

23.0 67.0 100.9 93.9 106.4 

21.1 63.6 95.8 86.4 98.2 

21.9 48.5 69.0 63.1 71.7 

0.11 0.24 0.31 0.28 0.32 

0.35 1.00 1.24 1.52 1.84 

*income statement figures translated at average rates; balance sheet at year end rates; projections at current rates
All dollar denominated figures are adjusted for extraordinary items. 
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engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014. Further, CD Equi hereby declares that 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not have any financial inter

conflict of interest in the subject company(s).

• CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv
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• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts

 

This document is solely for the personal information of the recipient a

Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make s

investigations as they deem necessary to arrive at an i

this document (including the merits and risks involved) and should consult their own advisors to determine the merits and ris

investment.  

 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and trading

volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamenta

 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, 

guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or damage th

any person from any inadvertent error in the information contained in this report. 

contained within this document. Accordingly, we cannot testify nor make any representation or warranty, express or implied, t

contents or data contained within this document.  

 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compl

other reasons that prevent us from doing so. 

 

This document is being supplied to you solely for your information and its c

or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liable for any los

arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 1st Floor, Kolkata 
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Website: www.cdequi.com; Email: research@cdequi.com
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