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Expensive valuation, Downgrade to HOLD 

Our detailed annual report analysis has revealed that the company has been able 
to report strong performance despite the challenging marco environment, decline 
in crude and commodity prices drying up investments in global T&D markets, 
falling raw material prices, and a volatile foreign exchange rate. Since Apar has 
23% and 45% market share in conductors and transformer oil segments, plus high 
value added product offerings, a strong global presence and technical capabilities 
with cost competitiveness, it is well place to tap the upcoming  opportunities in the 
T&D  space both in domestic and international markets. Its healthy balance sheet 
with D:E of 0.4x and steady AOCF generation of Rs2.4bn in FY16 gives us a comfort 
that the company’s expansion plans for its Conductors and Speciality Oil segments 
would be funded through internal accruals. However, due to the recent run up in 
the stock price we are downgrading it to HOLD with a TP of Rs792. (This report 
marks transfer of coverage to Viral Shah) 

� Financial analysis - Margins improved by ~220bps, efficient working capital 
cycle with healthy FCF generation: Despite the challenging macro environment, 
the company reported healthy consolidated revenues of Rs50.8bn in FY16 driven by 
20% and 10% growth in the cable and conductor segments. The margins continue 
to improve in the transformer oils & cables business led by better cost management 
and a rise in the share of higher value-added products. In FY16, the cash conversion 
cycle improved to 33 days better than its four year (FY13-16) average of 36 days led 
by efficient working capital management. In spite of planned capex of Rs559mn and 
Rs1,228mn in FY15 and FY16 the company has been generating healthy FCF of 
Rs807mn and Rs1.2bn in FY15 and FY16.   

� Management Discussion Highlights- a larger mix of high value added products: 
Our analysis of the management discussion revealed that the company is a leading 
player in the power T&D space and offers various value-added products, has a 
strong global presence, as well as technical capabilities and cost competitiveness 
and consequently is primed to tap into upcoming opportunities both in the 
domestic and international markets. Management has been following a focussed 
approach to increase the sales of higher value-added products and implement 
better cost management to improve margins. The company is also undertaking 
capacity expansion in the Conductors and Speciality Oils segments which will 
further increase the sales of its value added products. 

� Corporate Governance- high standards maintained: Apar’s promoters held 
58.2% of the company’s shares in FY16 . The company has a well-balanced board, 
with ~50% independent directors. The company had reduced its contingent liability 
to 16% of net worth in FY16 from 41% in FY13 led by reduction in bill discounting to 
10.4% of net worth. Looking at the nature of the business, we believe bill 
discounting is standard and not significant. There are no materially significant 
related-party transactions made by the company with promoters, directors, key 
managerial personnel or other designated persons. 

� Recommendation and Key Risks: Due to the recent run up in the stock price, we 
are downgrading the stock to HOLD with a TP of Rs792 based on Mar’19E (Mar’18 
earlier). We highlight that the possibility of monetising each division can lead to a 
re-rating, a potential we have not factored in. Key downside risks are (1) lower 
margins and (2) a skewed product sales mix.  

 Target Price Rs792  Key Data  

CMP* Rs784  Bloomberg Code APAR IN 

Upside 1%  Curr Shares O/S (mn) 38.3 

Previous Target Rs792  Diluted Shares O/S(mn) 38.3 

Previous Rating Buy  Mkt Cap (Rsbn/USDmn) 30/465.6 

Price Performance (%)*  52 Wk H / L (Rs) 883.3/460 

 1M 6M 1Yr  5 Year H / L (Rs) 883.3/82.4 

APAR IN 10.7 36.1 64.7  Daily Vol. (3M NSE Avg.) 131015.8 

NIFTY 0.6 6.5 16.4    

*as on 17 April 2017; Source: Bloomberg, Centrum Research 
 

Shareholding pattern (%)* 

 Dec-16 Sep-16 Jun-16 Mar-16 

Promoter 58.2 58.2 58.2 58.2 

FIIs 7.6 8.7 9.2 8.4 

Dom. Inst. 12.5 11.4 10.6 11.1 

Public & Others 21.7 21.6 21.9 22.2 

Source: BSE, *as on 17 April 2017 

Export constitutes 31% of top line 

 
Source: Annual report, Centrum Research 
 

Comfortable d/e of 0.4x  

 
Source: Annual report, Centrum Research 
 

FCF of Rs1.2bn in FY16 

 FY13 FY14 FY15 FY16 

PBT bef working cap. 
changes 

1,421 1,278 1,523 2,538 

Changes in working cap. 3,113 (7,598) 1,461 1,597 

CFO 4,533 (6,320) 2,984 4,135 

Adj. OCF (OCF - Interest) 3,093 (7,868) 1,365 2,442 

Net Capex (1,054) (943) (559) (1,228) 

Adj. FCF 2,038 (8,812) 807 1,214 

Source: Annual report, Centrum Research 
 

 

 

Viral Shah, viral.shah@centrum.co.in, 91 22 4215 9636 

  

 
 
 
 
 

 
 
 
 

 
 

Y/E Mar (Rsmn) Revenue YoY (%) EBITDA EBITDA (%) APAT YoY (%) Adj.DEPSRs. RoE (%) RoCE (%) P/E (x) EV/EBITDA (x) 

FY15  51,219   10.6   2,520   4.9   497   (44.9)  12.9   7.0  11.0 25.0 6.5 

FY16  50,800   (0.8)  3,633   7.2   1,196   140.5   31.1   15.1  19.4 13.5 5.1 

FY17E  49,958   (1.7)  4,402   8.8   1,824   52.5   47.4   19.6  19.4 12.2 5.5 

FY18E  59,093   18.3   4,766   8.1   2,014   10.4   52.3   18.7  18.8 14.9 6.5 

FY19E  62,814   6.3   5,157   8.2   2,290   13.7   59.5   18.3  18.7 13.1 5.8 

Source: Company, Centrum Research Estimates 
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Apar Industries 

Exhibit 1: Snapshot of Annual Report Analysis  

Area Measure /Attribute  Impact Remarks  

Financials - P&L 

Conductor segment continues to 
grow 

Contributes more than 50% of the total 
revenue 

EBITDA/MT of Rs9,705/MT in 4QFY16 
led by rising share of high efficiency 
conductors and relatively high margins 
orders 

Speciality oils to grow at a steady rate 

Reported highest ever volume of 
336,526KL in FY16 led by rubber 
processing oils, auto & industrial oils and 
white oils.   

Margins improved mainly due to a 
healthy product mix, disciplined 
pricing, good client mix and lower raw 
material cost 

Focus in high margins business for  
cables segments 

Increase in profitability  Margins are improving 

    

Financials - BS  
Improvement in cash conversion 
cycle  

Require less cash flow for execution Improvement in OCF 

    

Financials - CF  
Healthy OCF of Rs3bn and Rs4.1bn in 
FY15 and FY16. 

Healthy growth in all three segments, 
better cost management, increasing 
contribution of higher value-added 
products and improvement in working 
capital cycle 

AOCF of Rs2.4bn in FY16 

    

 
Higher actual interest expense in P&L 
v/s cash flow 

Mainly on account of expense of 
applicable net loss on foreign currency 
transactions 

Adjusting to this, largely in line 

    

Management Discussion & Directors 
Report   

Introduction of UDAY 
Reduction in interest cost for DISCOMs 
and reduction in cost of power purchase  

UDAY will result in saving in finance 
cost and improving the working 
capital cycle for DISCOMS. 

   

Electrical conductors market to grow 
at 13.5% till 2018 

Estimated that during the 13th Plan 
period, about 62,800 circuit kilometres 
(ckm) of transmission lines of 400 kV and 
above voltage level transmission 
systems would be required. 

Increases order book visibility in this 
segment  

    

 

Planned a capex of Rs360mn for 
adding capacity of 30,000MT in 
conductors at Jharsuguda (Orissa)  

Capacity addition would help the 
company gain additional market and 
reap the benefits of huge investment in 
T&D sector. 

Well place to tap opportunities in the 
T&D space  

    

 
Setting up a port-based plant at 
Hamriyah, Sharjah, of 100,000 KL  

Proximity to customers and opening up 
of new opportunities like bulk exports 

We believe transformer oil business 
would grow at a CAGR of 8.3% over 
FY16-19. 

    

Corporate Governance  

Healthy board structure  50% of Independent Directors 
This shows that a high standard of 
corporate governance is in place 

   
Contingent liabilities due to bill 
discounting, claims related to direct 
and indirect taxes, labour matters, etc.  

Contingent liability had declined to 16% 
of net worth in FY16 led by reduction in 
bill discounting to 10.4% of net worth.  

Looking at the nature of the business, 
we believe bill discounting is standard 
practice and not significant. 

   
Purchasing of raw material and 
supplying finished products in related 
third party transactions  

All transactions are on arm’s length basis 
which is already notified in the related 
party transaction policy.  

In line with industry practice.  

Source: Annual Report  
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Financial Statement Analysis 

We have highlighted key areas of P&L, balance sheet and cash flow which caught our attention and 
merited further analysis. We discuss each of these points in detail with their impact on financials.  

Profit & Loss 

Cables and conductors drive consolidated revenue growth: During FY16, the company reported 
consolidated revenue of Rs50.8bn driven by 20% and 10% growth in cables and conductors segments 
respectively, which was partially offset by the decline in the speciality oils segment due to a fall in 
crude prices. Over the last four years, the conductor business has been contributing ~50% to Apar’s 
total consolidated revenue. The conductor segment’s margin has remained suppressed due to low 
margins orders, stiff competition and high volatility in LME premiums. However, the transformer oils & 
cables business’ margins have expanded due to better cost management and a focussed approach to 
increasing the contribution of higher value-added products.  

Exhibit 2: Conductor segment a stable contributor Exhibit 3: Transformer oils & cables segment’s margins rise  

 

 

 
Source: Annual report,  Company, Centrum Research Estimates Source: Annual Report,  Company, Centrum Research Estimates 

Overseas market contributes 31% to its topline: 

Apar is been among the world’s top five conductor manufacturers and is ranked as the fourth-largest 
transformer oil manufacturer in the world. It has a formidable global presence, exporting to more than 
a hundred countries. Of the total consolidated revenue, the revenue from exports constitutes 31% of 
total revenues as of FY16 which has been largely stable over the last four years.  

Exhibit 4: Strong presence in overseas markets 

 
Source: Annual Report, Centrum Research 
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Apar Industries 

� Conductor segment: The conductors segment’s volume increased 13% to 170,070MT in FY16 
mainly driven by an increase in export orders and pick up in ordering activity from domestic 
market. During the year, exports contributed 40% of total conductor revenues. EBITDA/MT post 
forex adjustment dropped to Rs7,606 in FY16 from Rs7,698/MT in FY15 due to some low margin 
orders executed at the beginning of the year. However, EBITDA/MT post forex adjustment in 
4QFY16 rose to Rs9,705/MT from Rs6,717/MT in 1QFY16 due to increase in orders of high 
efficiency conductors and relatively high margins orders.        

Exhibit 5: Healthy volume growth  Exhibit 6: Moving towards higher EBITDA/MT  

  
Source: Annual Report,  Company, Centrum Research Estimates Source: Annual Report,  Company, Centrum Research Estimates 

� Speciality oil: The company reported the highest ever volume of 336,526KL in FY16, registering a 
growth of 2.6% YoY led by rubber processing oils, auto & industrial oils and white oils.  EBITDA/KL 
post adjustment to forex rose to Rs5,407/KL in FY16 from Rs2,722 in FY15 mainly due to a healthy 
product mix, disciplined pricing, good client mix and lower raw material cost.       

Exhibit 7: Highest ever volume of 336,526KL  Exhibit 8: EBITDA/KL of Rs5,407 in FY16 

  
Source: Annual Report,  Company, Centrum Research Estimates Source: Annual Report,  Company, Centrum Research Estimates 
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5 
Apar Industries 

� Cables: The company’s cable segment’s revenue rose 20% YoY to Rs6.8bn in FY16 aided by 
growth in Elastomeric and Power Cable segments. EBITDA margins post forex adjustment 
increased by 20bps YoY to 5.7% in FY16 led by a focus on renewable energy - both wind and solar, 
a better product mix and rising volumes.       

Exhibit 9: Healthy top line growth  Exhibit 10: Margins improving  

  
Source: Annual Report,  Company, Centrum Research Estimates Source: Annual Report,  Company, Centrum Research Estimates 

Expenses largely in line with top line growth: Over the last four years, the raw material expense 
which constituted 81% of FY16 revenue has been largely in line with growth in the top line.  Also 
packaging expenses, freight forwarding charges and power & fuel costs which form a large part of 
other expense are largely in line.       

Exhibit 11: Material & Stores in line with growth in revenue  Exhibit 12: Other expense in line with total sales 

 

 

Particulars (Rs mn) FY13 FY14 FY15 FY16 

Packing materials  1,546  1,524  1,778  1,872 

Power, electricity & fuel  568  564  594  564 

Freight and forwarding charges  1,865  1,695  1,867  1,840 

Other expenses  2,299  2,171  2,815  3,163 

Total other expense  6,279  5,955  7,054  7,440 

% of total revenue  13.5  12.9  13.8  14.6 
 

Source: Annual Report,  Company, Centrum Research Estimates Source: Annual Report,  Company, Centrum Research Estimates 

Interest expense as percentage of debt: We noted that a large portion of the interest expense 
comprises applicable net loss of forex, the same constituted 45% of the total interest in FY16. 
Adjusting to this, interest as a percentage of debt would look higher at 21.7% in FY16 which is not the 
case. The company have being using the additional credit limit available from suppliers by paying a 
nominal interest rate. The interest payable on these credits gets reflects in P&L and on the balance 
sheet side it is showed under trade payable as acceptance which is not part of debt. This is the reason 
why, interest expense as a percentage of debt looks significantly high. Our discussion with the 
management revealed that the average cost of debt is in the range of 8-9% for the current fiscal year.      

Exhibit 13: Interest expense as percentage of debt 

Particulars  FY13 FY14 FY15 FY16 

Total Interest expense 1,346 1,455 1,499 1,514 

% of total gross debt 13.7 18.4 30.3 39.4 

Interest expense excluding forex net loss 96 (43) 652 836 

% of total gross debt 1.0 (0.5) 13.2 21.7 

Source: Annual Report, Company, Centrum Research Estimates 
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Balance Sheet 

Comfortable leverage of 0.4x as of FY16: A large portion of the company’s gross debt is in foreign 
currency (88% of total loans) comprising currency loans, packing credit loans and buyer’s credit in 
foreign currency from banks. Due to its nature of business, Apar has been able to borrow in foreign 
currency for its capex and working capital requirements. Over the last four years, Apar repaid loans 
worth Rs6bn thereby reducing gross debt to Rs3.8bn in FY16 from Rs9.8bn in FY13. Consequently the 
gross debt to equity ratio improved to 0.4x in FY16 from 1.9x in FY13, giving Apar an edge over its 
peers.    

Exhibit 14: Comfortable leverage of 0.8x better than its 
peers’ 

Exhibit 15: Foreign currency comprises 88% of total loans 

  

Particulars (Rs Mn) FY13 FY14 FY15 FY16 

Foreign currency loan from 
banks- Term loan 

 272  641  575  742 

Secured-packing credit loan in 
foreign currency from banks 

 441  1,407  1,623  1,489 

Unsecured-packing credit loan 
in foreign currency from banks 

 415  819  916  916 

Buyer’s credit in foreign 
currency 

 8,504  4,784  1,328  233 

Total foreign currency debt  9,632  7,651  4,442  3,380 

 % of total debt   97.9  96.6  89.9  87.9 

Source: Company, Centrum Research Estimates Source:  Company, Centrum Research Estimates 

Gross Block increased by 49% over FY13-16: Apar’s consolidated gross block increased by Rs2.1bn 
over the last four years as the company doubled its optical fibre and elastomeric cables capacity, 
expanding conductor capacity by 36,000MT at Jharsuguda and is developing a port based plant in 
Hamriyah (Sharjah) in oil segments. The company has planned a total cash outflow of Rs5.5bn for 
expansion at various facilities for manufacturing high value added products which have a higher 
margin. Most of the investment is expected to be completed by FY17 as most of the above mention 
capex is expected to get commissioned by FY17 end. Over the next two years, we expect the gross 
block to grow at a modest rate of Rs500-600mn on significant reduction in capex.   

Exhibit 16: Capex in line with expansion planned 

Particulars (Rs  mn) FY13 FY14 FY15 FY16 

Gross Block        4,358        5,412        6,026         6,503 

Depreciation           240           270           312           378 

% of Gross block            5.5            5.0            5.2            5.8 

Net Block        2,426        3,380        3,728         3,878 

CWIP           454           181           102           561 

Source: Annual Report, Centrum Research 
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Apar Industries 

Working capital cycle improving: In FY16, the cash conversion cycle improved to 33 days from its 
four year (FY13-16) average of 36 days led by reduction in debtors (from Rs12.7bn in FY15 to Rs10.9bn 
in FY16) and inventory (from Rs9.4bn in FY15 to Rs7.7bn in FY16). The debtor days decreased to 78 
days in FY16 from 90 days in FY15 on the back of reduction in receivables of more than six months and 
efficient receivable management. The inventory days also decreased to 56days aided by higher sales of 
finished goods and strong execution in the all three segments. Payable days declined to 101 days from 
112 days on account of lower security deposits and advance from customers.    

Exhibit 17: Cash conversion cycle showing signs of improvement 

Particulars  FY13 FY14 FY15 FY16 

(In Days) 
    

Debtors                            64                           87                           90                            78 

Inventory                            59                           80                           67                            56 

Creditors                        116                        108                        112                         101 

Cash conversion cycle                               6                           59                           45                            33 

     
(Rs mn) 

    
Debtors  8,138 11,036 12,670 10,888 

Inventory  7,515 10,170 9,443 7,749 

Creditors  14,841 13,673 15,730 14,055 

Source: Annual Report, Centrum Research  

Loan & advances 

The company’s total loans and advances have been in line with its performance. Other loans which 
mainly comprise advances recoverable in cash and balances with statutory or government authorities 
constitutes the major portion of total loan and advances (66% as of FY16) and has been improving.        

Exhibit 18: Loans & advances in line with top line growth 

Source: Annual Report, Centrum Research  

Particulars  FY13 FY14 FY15 FY16 

Capital Advances                        108                           92                           24                         439 

Security Deposits                           38                           57                           49                            44 

Other loans and advances                        285                        234                        305                         283 

others                    1,405                    1,818                    1,577                     1,472 

Total Loan & Advances                    1,835                    2,202                    1,955                    2,237 

% of capital employed                       11.3                       14.6                       15.8                       17.5 
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Cash Flow –Key areas which merit consideration  

Operating Cash flow – The company has been generating healthy OCF of Rs3bn and Rs4.1bn in FY15 
and FY16 led by healthy growth in all three segments, better cost management, increasing 
contribution of higher value-added products and improvement in working capital cycle. Even after 
adjusting for interest expense, the company generated an AOCF of Rs2.4bn in FY16. The company 
generated FCF of Rs807mn and Rs1.2bn in FY15 and FY16 despite capex of Rs1.8bn over FY15-16.     

Exhibit 19: Generating healthy OCF of Rs4.1bn in FY16  

Particulars (Rs mn) FY13 FY14 FY15 FY16 

Operating profit before working capital changes                    1,421                    1,278                    1,523                     2,538 

Changes in working capital                    3,113                  (7,598)                    1,461                     1,597 

Cash flow from operations                    4,533                  (6,320)                    2,984                    4,135 

Adj. OCF (OCF - Interest)                    3,093                  (7,868)                    1,365                     2,442 

Net Capex                  (1,054)                      (943)                      (559)                   (1,228) 

Adj. FCF                    2,038                  (8,812)                        807                    1,214 

Source: Annual report, Centrum Research 

Difference in interest expense in P&L and Cash flows: We have noted that there has been a 
consistent difference between interest expenses in P&L as compared to interest expense in cash flow. 
Cumulatively over FY13-16, the company’s interest expense has been Rs4.7bn more than in the cash 
flow statement. Management shared that this was mainly on account of expenses of applicable net 
loss on foreign currency transactions and translation included in interest expense. Adjusting to this, 
interest expense in P&L is largely in line with cash flow expenses. We believe given the nature of the 
business the practice followed by the company is in line with its peers. We expect this trend to 
continue going forward as well.  

Exhibit 20: Difference in Direct Tax paid as per P&L and as per CF 

Particulars (Rs mn) FY13 FY14 FY15 FY16 Cumulative 

Interest expense as per P&L  1,346  1,455  1,499  1,514  5,813 

Interest expense as per CFO  (72)  (189)  548  770  1,058 

Difference in interest expense  1,274  1,266  950  744  4,755 

Source: Annual Report, Centrum Research 

Difference in tax expense in P&L and Cash Flow:   Over the last four years, Apar has been 
consistently showing higher tax expense in P&L as compare to actual tax outgo from cash flow. This 
has been mainly on account of deferred tax adjustments. This practice is similar to its peers in the 
industry.     

Exhibit 21: Interest cost identical in P&L and Cash flow 

Particulars (Rs mn) FY13 FY14 FY15 FY16 Cumulative  

Tax expense as per P&L           402            386            231            571                           1,590  

% of PBT              26.7               30.1               31.8                25.9  
 

Tax expense as per cash flow           337            173            183            339                           1,032  

% of PBT              22.4               13.4               25.3                15.4   

Difference in cash flow (cash flow - P&L)            (65)          (214)            (48)          (232)                             (558)  

Source: Annual Report, Centrum Research  
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Management Discussion & Analysis 

We have highlighted key areas where management discussion and directors have laid special 
emphasis. We draw an objective interference on these keys points from an earnings point of view. 

Exhibit 22: Management discussion analysis & our inference on the same 

Key Areas Discussed Management Comments Our Inference 

Growth Drivers With strong focus on 24x7 power for all, revival of Discoms 
through UDAY, amendments to the national tariff policy and 
strong capital expenditure in transmission and distribution 
(transmission projects worth Rs1trn were launched in the year), 
India’s power sector is poised for take-off. 

We believe that since Apar is a leading player in the power T&D 
space with 23%  and 45%  market share in conductors and 
transformer oil segments, has high value added product 
offerings, a strong global presence, technical capabilities with 
cost competitiveness, it is well place to tap into opportunities 
both in the domestic and international markets.   

Conductors Business The market for electrical conductors is expected to grow at 
13.5% till 2018. It is estimated that during the 13th Plan period, 
about 62,800 circuit kilometres (ckm) of transmission lines of 
400 kV and above voltage level transmission systems would be 
required. 

During FY16 the conductor segment reported a healthy volume 
growth of 13% to 170,070 ton from 150,557 ton in FY15 with 
capacity utilization at 100%. The growth was led by a pick-up in 
export orders. The company’s order book stood at Rs17.5bn in 
FY16 of which export orders comprised 29%.   

 EBIDTA/MT came in flat Rs7606/MT in FY16 as against 
Rs7698/MT in FY15. 

The margins were flat as some of the orders were booked at the 
beginning of FY16 when there was aggressive pricing. However, 
since most of the low margin orders have been executed and 
current orders comprise export orders and HEC orders we 
believe margins would improve going forward.  

 The company has been actively growing its presence in the 
high efficiency conductors (HEC) segment. The margins for 
these HECs are higher as compared to conventional 
conductors, and are likely to improve the profitability of the 
conductor business. 

The revenue from HEC grew to 6.2% of the total conductor  
segment’s revenue in FY16 from 1.1% in FY15. During the year, 
Apar received the biggest order of ACCC & AL59 from UPPTCL 
and GETCO in excess of Rs500mn. Going forward, the 
contribution from HEC is going to increase further led by pick up 
in orders as well as number of clients adopting these 
technologies, variety of HECs being deployed, as well as repeat 
orders of progressively larger sizes. 

 The company is setting up a conductor plant in Jharsuguda 
(Orissa) of 30,000 MT capacity with an investment of Rs.360mn 
and expects it to get commissioned by Oct’17. The plant is 
strategically located, given increasing generation capacity in 
eastern India, along with its proximity to smelters, for logistical 
benefits. 

Demand for conductors is expected to grow strongly, driven by 
successful implementation of UDAY, which aims to reduce AT&C 
losses to 15% in FY19 from 32% in FY14, inducing huge 
investments in T&D infrastructure. We believe capacity addition 
would help the company gain additional market and rip the 
benefits of huge investment in T&D sector. 

Specialty Oil Business The company reported highest ever volume during the year During FY16, the company reported a 2.6% growth in volume 
led by rubber processing oil, Auto & Industrial lubricants and 
White oils. 

 EBITDA/KL post forex adjustment a key metric reported a 
healthy growth   

EBIDTA/KL increase to Rs5407/KL from Rs2722/KL in FY15 mainly 
on account of a) sale of richer product mix, b) disciplined pricing, 
c) good client mix and d) lower raw material costs.  

 Apar is setting up a port-based plant at Hamriyah, Sharjah, of 
100,000 KL capacity at an investment of $15.5mn (Rs1bn).  

Given its strategic location in terms of proximity to customers 
and opening up of new opportunities like bulk exports, we 
believe transformer oil business would grow at a CAGR of 8.3% 
over FY16-19. 

Cables business The company’s focus on the renewable energy sector, both 
wind and solar, has been yielding good results. Apar is the 
largest supplier of cables in the country and is working with 
stalwarts such as Suzlon, Wind World, Gamesa etc. 

During the year, the segment reported strong 20% revenue 
growth led by growth in Elastomeric (68% and Power Cables 
(24%) segments respectively. EBITDA margins post forex 
adjustment has increased by 20bps to 5.7% in FY16 from 5.5% in 
FY15. 

 The company’s order book has increased 8% YOY to Rs1,990mn 
in FY16. 

We believe EBITDA margins are further going to improve led by 
a better product mix and higher volumes. 

Source: Annual Report, Centrum Research  
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Key risks and mitigation majors planned 

Apar has identified potential business risk in each of its segments and laid down its plans for effective 
mitigation measures. We believe the company has an integrated risk management framework which 
will help determine its competitive position. We note that some of its measures such as prudent 
inventory management, steadfast hedging strategies, implementing strict credit controls to limit 
exposure to customers facing cash flow issues, focus on marquee clients with healthy balance sheets, 
etc. would help the company improve its performance going forward. 

Exhibit 23: Mitigation measure planned 

Segments Key Risks Mitigation Measures 

Conductors Business 
Any delays from the customers’ side may 
result in underutilization of capacity even 
though the order book remains robust. 

The company is among the top five largest 
manufacturers of conductors in the world with high 
product acceptance. Aims to get quality orders and 
generally gets repeat orders from key clients.    

 
Regional political instability and changes in 
the external environment in certain export 
markets affect execution of delivery. 

Nearly all exports are against Letter of Credit and risk 
of exposure to forex is limited due to hedging. 

 

Volatility in Aluminium premiums has been 
an area of concern, mainly with respect to 
exports, and is a challenge to manage in the 
absence of any hedging mechanism. 

Reduction of the cost difference between the London 
Metal Exchange and the Shanghai Metal Exchange and 
introduction of cost pass through in the contract will 
help mitigate the risk 

Specialty Oil Business 
Exposed to volatility in the prices of raw 
materials and in foreign exchange rates. 

Exercises prudence in its inventory management and 
hedging strategies. Also, the prices of long-term buy 
contracts take time to correct in case of fluctuations in 
crude prices as formula prices are always backward 
looking. 

 
Stressed financial condition of customers 
affecting debtors’ collection period. 

Implementing strict credit controls to limit exposure to 
customers facing cash flow issues. 

Cables business 
The cyclical nature of the tendering 
impacting ordering situation in the industry. 

The company’s well diversified products and focus on 
elastomeric, power cables and electron beam cables 
segments should improve the order book going 
forward 

 

Collection periods can get extended and 
delivery schedules delayed due to lack of 
financial arrangements by key customers in 
the renewable energy sector and EPC 
contractors 

Focus on marquee clients with healthy balance sheets 

Source: Annual Report, Centrum Research 
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Corporate Governance  

We believe that good corporate governance is essential for enhancing shareholders trust and value. 
We have followed a six layer corporate governance study covering aspects like the strength of the 
board of directors with representation of independent directors in proportion to executive directors, 
compensation paid to top management and promoters, related party transactions, profile and 
background of independent directors and their regularity in attending board meetings. We believe the 
results drawn by above factors would help us draw the inference regarding the strengths of corporate 
governance of the company.   

Promoter holdings – major shareholder remains the same  

Apar’s promoters continue to have a large holding in the company. During FY16, one of the major 
shareholders, AIL Trust from the promoter group sold 4.1% stake in the company resulting in its 
promoters holding decline to 58.2% in FY16 from 62.5% in FY15. Our discussion with the management 
revealed that these shares were received against their investment in the subsidiary which the 
company had merged three years ago. As the part of their strategy, the trust had decided to liquidate 
their investment. The promoter group shares are held by three individuals: a) Dr.N. D. Desai (18.9%), b) 
Kushal Desai (19.2%) and c) Chaitanya Desai (19.1) with no shares being pledged by the promoter 
group. Institutional holdings increased to 19.7% in FY16 from 11% in FY13 strengthening the 
confidence of minority shareholders regarding the management and the business.  

Exhibit 24: Healthy shareholding of promoters  Exhibit 25:  Key promoters holdings remain unchanged 

 

 

Shareholder’s Name % of total shares 

Dr.N.D. Desai 18.9 

Kushal Desai 19.2 

Chaitanya N Desai 19.1 

Others 1.0 

Total  58.2 

Source: Annual Report,  Company, Centrum Research Source: Annual Report ,  Company, Centrum Research  

Board of Directors 

The company has a well-balance board wherein independent directors have consistently comprised 
50% of the board. We also note that shares of executive directors have remained largely stable at 25% 
of the total board over the last four years. During the year, the attendance of directors (both 
independent and non-independent) at the board meetings and AGM continues to remain very high.  

Exhibit 26: Board Composition 

Particulars FY13 FY14 FY15 FY16 

     
Total Strength  8 8 8 8 

Executive Directors  2 2 2 2 

Independent Directors 4 4 4 4 

Non Independent Directors 2 2 2 2 

ED as % of Total  25.0  25.0  25.0  25.0 

ID as % of Total  50.0  50.0  50.0  50.0 

Source: Annual Report, Centrum Research 
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Exhibit 27: Board Composition 

Name of the 
Director  

No Of Board 
Meetings 
Attended 

Number of other 
Directorships * 

Name of 
prominent/listed 

companies in which 
Director 

Compensatio
n For FY16 

% Of PBT 
Attendance 
at last AGM 

Mrs. Nina Kapasi 5(5) - 
 

0.2 0.01% Yes 

Dr.N.K.Thingalaya 5(5) 1 NA 0.2 0.01% Yes 

Mr. F.B.Virani 5(5) - 
 

0.3 0.01% Yes 

Mr. Suyash 
Saraogi 

5(5) - 
 

0.3 0.01% Yes 

Dr.N.D. Desai 5(5) - 
 

2.4 0.11% Yes 

Source: Annual Report, Centrum Research 

Key Managerial Compensation 

The compensation to MD & CEO increased by 88% in absolute terms led by a 167% YoY rise in 
commissioned on profits in FY16. However, in percentage terms it accounts for 2.5% of consolidated 
PBT indicating a 150bps decline over F15 and which is well below stated statutory limit. Dr. N. D. Desai 
the chairman has decided not to receive any consultancy fees and re-imbursement of actual rent upto 
Rs0.3mn per month for a period of five years during his current tenure.   

Exhibit 28: Key executives compensation trend 

Particulars (Rs mn) FY13 FY14 FY15 FY16 

Shri Kushal N. Desai     

Salary as Per 17(1)                 4                 4                 5                 9 

Value Of perquisites                  2                 2                 3                 0 

Commission (As % of profit)               15               11                 7               18 

Total Compensation               21               17               14               27 

% of PBT               1.4              1.3              2.0              1.2 

Shri C.N. Desai     

Salary as Per 17(1)                 4                 4                 5                 9 

Value Of perquisites                  3                 3                 3                 0 

Commission (As % of profit)               15               11                 7               18 

Total Compensation               21               17               15               27 

% of PBT               1.4              1.3              2.0              1.2 

Total Compensation to MD               43               34               29               54 

% of PBT  2.8 2.7 4.0 2.5 

Source: Annual Report, Centrum Research 

Contingent Liabilities 

The contingent liabilities are on account of bill discounting, claims related to direct and indirect taxes, 
labour matters, etc.  Apar’s contingent liability declined to 16% of net worth in FY16 from 41% in FY13 
led by a reduction in bill discounting to 10.4% of net worth. Looking at the nature of the business, we 
believe bill discounting is standard and not significant. The company received certain tax related 
claims which lowered various claims (not acknowledged as debt) to Rs4.2bn in FY16 from Rs4.8bn in 
FY15.  

Exhibit 29: Key executives compensation trend 

Particulars (Rs mn) FY12 FY13 FY14 FY15 FY16 

Tax             371             445             525             480             418 

% of net worth              7.1              7.1              7.5              6.6              4.9 

Bills of exchange discounted          1,574          2,066          2,436             578             891 

% of net worth            30.1            33.0            35.0              7.9            10.4 

Others               60               61               64               65               67 

% of net worth              1.1              1.0              0.9              0.9              0.8 

Total          2,005          2,572          3,024          1,123          1,376 

% of net worth            38.3            41.0            43.4            15.4            16.0 

Source: Annual Report, Centrum Research 
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Related Part Transactions 

Over last four years, there are no materially significant related party transactions made by the 
company with promoters, directors, key managerial personnel or other designated persons which may 
have a potential conflict of interest.  The company has been purchasing raw material and supplying 
finished products from and to its subsidiaries on arm’s length basis which is already notified in the 
related party transaction policy. During the year, the company has given a guarantee of Rs1.6bn on 
behalf of its two subsidiaries, Petroleum Specialities Pte Ltd and Petroleum Specialities FZE. Our 
interaction with the company revealed that the subsidiaries did not have the balance sheet strength to 
grow on standalone basis thereby requiring the support from the parent which is in line with industry 
practice.  

Exhibit 30: No materially significant transaction  

Name Of Party FY13 FY14 FY15 FY16 % of FY16 revenue 

Purchase of raw material  1,240 2,042 463 - - 

Supply of finished goods 261 230 180 174 0.3 

Guarantee from company 11 1 - 1,591 3.1 

others 1,062 516 418 65 0.1 

Source: Annual Report, Centrum Research 

Auditors Pedigree  

M/s Sharp & Tannan have been the company’s auditors for over five years. They are also the statutory 
auditors of well-known companies such as L&T, L&T Infotech, L&T Technology, Alembic Pharma, Banco 
Products, IIFL holdings, Manpasand Beverages, etc. 
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Financials - consolidated 

Exhibit 31: Income Statement 

Y/E March (Rs mn) FY15 FY16 FY17E FY18E FY19E 

Revenues  51,219   50,800   49,958   59,093   62,814  

Materials  40,851  38,818  36,022  44,371  46,971 

% of revenues  79.8  76.4  72.1  75.1  74.8 

Employee Costs  794  914  1,068  1,264  1,344 

% of revenues  1.5  1.8  2.1  2.1  2.1 

Others  7,054  7,435  8,467  8,692  9,342 

% of revenues  13.8  14.6  16.9  14.7  14.9 

EBITDA  2,520   3,633   4,402   4,766   5,157  

EBITDA Margin (%)  4.9  7.2  8.8  8.1  8.2 

Depreciation & Amortisation  312  378  456  532  544 

EBIT  2,208   3,255   3,946   4,234   4,613  

Interest expenses  1,499  1,514  1,254  1,328  1,298 

PBT from operations  710   1,741   2,692   2,905   3,314  

Other Income 18 34 106 138 145 

Exceptional items  -3  432  -    -    -   

PBT  725   2,206   2,798   3,043   3,459  

Taxes  231  571  965  1,020  1,159 

Effective tax rate (%) 32% 26% 35% 34% 34% 

PAT  494   1,635   1,833   2,024   2,301  

Minority/Share of Associates 1 (8) (9) (9) (11) 

Reported PAT 495 1,628 1,824 2,014 2,290 

Adjusted PAT 497 1,196 1,824 2,014 2,290 

Source: Company, Centrum Research Estimates 

Exhibit 32: Key Ratios 

Y/E March FY15 FY16 FY17E FY18E FY19E 

Growth Ratios (%)      

Revenue  10.6   (0.8)  (1.7)  18.3   6.3  

EBITDA  (15.2)  44.1   21.2   8.3   8.2  

Adj. PAT  (44.9)  140.5   52.5   10.4   13.7  

Margin Ratios (%)      

EBITDA Margin  4.9   7.2   8.8   8.1   8.2  

PBIT from operations  1.4   3.4   5.4   4.9   5.3  

Adjusted PAT  1.0   2.4   3.6   3.4   3.6  

Return Ratios (%)      

ROE  7.0   15.1   19.6   18.7   18.3  

ROCE  11.0   19.4   19.4   18.8   18.7  

ROIC  12.4   21.2   21.9   21.9   22.6  

Turnover Ratio (days)      

Gross block turnover ratio (x)  8.6   7.9  6.6   6.6  6.7  

Debtors   90   78  83   84  84  

Inventory   67   56  54   54  54  

Creditors   112   101  105   105  105  

Cash conversion cycle  45   33  33   33  33  

Solvency Ratio (x)      

Net Debt-equity 0.5 0.3 0.2 0.1 (0.0) 

Debt-equity 0.7 0.4 0.4 0.4 0.3 

Interest coverage 0.7 0.5 0.3 0.3 0.3 

Gross Debt/EBITDA 1.9 1.1 1.0 0.9 0.7 

Current Ratio 1.5 1.5 1.5 1.5 1.5 

Per share ratios (Rs)      

Adjusted EPS  12.9   31.1  47.4   52.3  59.5  

BVPS (Adj.)  189.6   223.2  259.4   300.9  349.0  

CEPS (Adj.)  21.0   52.1  59.2   66.1  73.6  

DPS (Adj.)  3.5   6.5  8.3   9.3  10.0  

Dividend payout % 30 18 20 21 20 

Valuation (x)      

P/E (adjusted)  25.0   13.5  12.2   14.9  13.1  

P/BV  1.7   1.9  2.2   2.6  2.2  

EV/EBITDA  6.5   5.1  5.5   6.5  5.8  

Dividend yield %  1.1   1.5   1.4   1.2   1.3  

5 Yr Avg AOCF/EV yield %  (6.3)   (2.6)   (0.4)   (2.2)   3.7  

Source: Company, Centrum Research Estimates 

 

Exhibit 33: Balance Sheet 

Y/E March (Rs mn) FY15 FY16 FY17E FY18E FY19E 

Equity Share Capital  385  385  385  385   385 

Reserves & surplus  6,913  8,208  9,600  11,198   13,050 

Shareholders' fund  7,298   8,593   9,985   11,583   13,435  

Debt (including short-term 
borrowings and Pref. Capital) 

 4,815   3,847   4,220   4,494   3,585  

Deferred Tax liability (net)  274  313  313  313   313 

Minority Interest   12  17  17  17   17 

Total Liabilities  12,399   12,769   14,535   16,407   17,350  

Gross block  6,244  6,603  8,523  9,273   9,473 

Less: Accumulated 
depreciation 

 (2,298)  (2,625)  (3,081)  (3,613)  (4,157) 

Net Block  3,946   3,979   5,443   5,661   5,317  

CWIP  102  561  150  250   250 

Net Fixed Assets  4,048   4,540   5,593   5,911   5,567  

Investments  53  1,091  1,091  1,091   1,091 

Inventories  9,443  7,749  7,449  8,819   9,377 

Sundry Debtors  12,670  10,888  11,421  13,522   14,378 

Cash & bank balances  1,005  1,370  2,368  2,871   3,745 

Loans and advances  1,955  2,237  1,986  2,352   2,501 

Other assets  386  51  497  588   625 

Total current assets  25,459   22,295   23,721   28,152   30,626  

Sundry Creditors  15,730  14,055  14,401  17,050   18,129 

Other current liabilities  1,232  1,042  1,060  1,242   1,317 

Provisions  198  59  409  454   488 

Net current assets  8,299   7,139   7,851   9,405   10,693  

Total Assets  12,399   12,769   14,535   16,407   17,350  

Source: Company, Centrum Research Estimates 

Exhibit 34: Cash Flow 

Y/E March (Rs mn) FY15 FY16 FY17E FY18E FY19E 

Operating profit bef working 
capital changes 

 1,523   2,538   2,273   2,556   2,844  

Net chg in working capital  1,461  1,597  (70)  (1,096)  (446) 

CF from op. activities (a)  2,984   4,135   2,203   1,460   2,398  

Adj. OCF (OCF – Interest as per 
cash flow) 

 1,365  2,442  510  206  1,070 

Net Capex  (559)  (1,228)  (1,509)  (850)  (200) 

Adj. FCF  807  1,214  (999)  (644)  870 

CF from invest. activities (b)  (593)  (1,522)  (1,509)  (850)  (200) 

CF from fin. activities (c)  (3,692)  (2,248)  305   (106)  (1,324) 

Net chg in cash (a+b+c)  (1,300)  365   999   503   874  

Source: Company, Centrum Research Estimates 
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Appendix A 

Disclaimer 

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock 
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum 
has Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group.  Our 
research professionals provide important inputs into the Group's Investment Banking and other business selection processes. 

Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other 
businesses and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this 
material/report.  Our Company and Group companies and their officers, directors and employees, including the analysts and others involved in the 
preparation or issuance of this material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act 
as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the 
equity of this company Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to 
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. We may have earlier issued or may issue in future reports on the 
companies covered herein with recommendations/ information inconsistent or different those made in this report.   In reviewing this document, you 
should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We and our Group may rely on 
information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or 
affiliates of Centrum.  Centrum or its affiliates do not make a market in the security of the company for which this report or any report was written.  
Further, Centrum or its affiliates did not make a market in the subject company’s securities at the time that the research report was published.  

This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, 
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection 
with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general 
information of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time.  Centrum 
will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the 
particular investment objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific 
investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities 
discussed in this report may not be suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all 
categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights 
or dealings in securities by nationals of other countries.   The appropriateness of a particular investment or strategy will depend on an investor's 
individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for 
his/ her/their particular circumstances and, if necessary, seek professional/financial advice. Any such person shall be responsible for conducting 
his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved 
in the securities forming the subject matter of this document.  

The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant 
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates 
on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase 
over time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. 
These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting 
principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not 
regard the inclusion of the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the 
authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you 
should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including the 
assumptions underlying such projections and forecasts. 

The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may 
realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital 
may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 
change without notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential 
investment.  Centrum and its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  Foreign currencies 
denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 
the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. 
Certain transactions including those involving futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial 
risk and are not suitable for all investors. Please ensure that you have read and understood the current risk disclosure documents before entering into any 
derivative transactions.  

This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No 
representation or warranty, express or implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes 
current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  The opinions expressed in 
this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 

This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This 
publication may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion 
hereof may not be printed, sold or distributed without the written consent of Centrum. 

The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with 
the use of the information.   

This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything 
contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you 
solely for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The 
distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves 
about, and observe any such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that 
this report is accurate or complete. 
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The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking 
and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this 
report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.    

This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its 
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its 
directors or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or 
any other person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection 
therewith. 

Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and 
affiliates have not  received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this 
report for service in respect of public offerings, corporate finance, debt restructuring,  investment banking or other advisory services in a 
merger/acquisition  or some other sort of  specific transaction.   

As per the declarations given by them, Mr. Viral Shah, research analyst and and/or any of his family members do not serve as an officer, director or any 
way connected to the company/companies mentioned in this report. Further, as declared by him, he has not received any compensation from the above 
companies in the preceding twelve months. He does not hold any shares by him or through his relatives or in case if holds the shares then will not to do  
any transactions  in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are paid a 
salary.  They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason to 
know at the time of publication of the research report or at the time of the public appearance. 

While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are 
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum 
from doing so. 

Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other 
circumstances. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject 
Centrum Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does 
not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any 
transaction to any U.S. person unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this 
document may be distributed in Canada or used by private customers in United Kingdom.  

The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, 
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk 
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian 
Securities Market. 
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Source: Bloomberg,  Centrum Research 
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Disclosure of Interest Statement 

1 Business activities of Centrum Broking Limited 
(CBL) 

Centrum Broking Limited (hereinafter referred to as “CBL”) is a registered member of NSE (Cash, F&O 

and Currency Derivatives Segments), MCX-SX (Currency Derivatives Segment) and BSE (Cash 

segment), Depository Participant of CDSL and a SEBI registered Portfolio Manager. 

2 Details of Disciplinary History of CBL CBL has not been debarred/ suspended by SEBI or any other regulatory authority from accessing 
/dealing in securities market. 

3 Registration status of CBL: CBL is registered with SEBI as a Research Analyst (SEBI Registration No. INH000001469) 

 

  Apar Industries 

4 Whether Research analyst’s or relatives’ have any financial interest in the subject company and nature of such financial interest No 

5 Whether Research analyst or relatives have actual / beneficial ownership of 1% or more in securities of the subject company at 

the end of the month immediately preceding the date of publication of the document. 
No 

6 Whether the research analyst or his relatives has any other material conflict of interest No 

7 Whether research analyst has received any compensation from the subject company in the past 12 months and nature of 

products / services for which such compensation is received 
No 

8 Whether the Research Analyst has received any compensation or any other benefits from the subject company or third party in 

connection with the research report 
No 

9 Whether Research Analysts has served as an officer, directororemployee of the subject company No 

10 Whether the Research Analyst has been engaged in market making activity of the subject company. No 

 
Rating Criteria 
 

Rating Market cap < Rs20bn Market cap > Rs20bn but < 100bn Market cap > Rs100bn 

Buy Upside > 20% Upside > 15% Upside > 10% 

Hold Upside between -20% to +20% Upside between -15% to +15% Upside between -10% to +10% 

Sell Downside > 20% Downside > 15% Downside > 10% 

 
Member (NSE and BSE) 

 
Regn No.: 

CAPITAL MARKET SEBI REGN. NO.: BSE: INB011454239 
CAPITAL MARKET SEBI REGN. NO.: NSE: INB231454233 

DERIVATIVES SEBI REGN. NO.: NSE: INF231454233 
(TRADING & CLEARING MEMBER) 

CURRENCY DERIVATIVES: MCX-SX INE261454230 
CURRENCY DERIVATIVES:NSE (TM & SCM) – NSE 231454233 

 
Depository Participant (DP) 

CDSL DP ID: 120 – 12200 
SEBI REGD NO. : CDSL : IN-DP-CDSL-661-2012 

 
PORTFOLIO MANAGER 

 
SEBI REGN NO.: INP000004383 

 
Website: www.centrum.co.in  

Investor Grievance Email ID: investor.grievances@centrum.co.in  
 

Compliance Officer Details:  
KavitaRavichandran 

 (022) 4215 9842; Email ID: compliance@centrum.co.in 

Centrum Broking Ltd. (CIN :U67120MH1994PLC078125) 

Registered Office Address 

Bombay Mutual Building , 

2nd Floor, 

Dr. D. N. Road,  
Fort, Mumbai - 400 001 

Corporate Office & Correspondence Address 

Centrum House 

6th Floor, CST Road, Near VidyaNagari Marg, Kalina, 

Santacruz (E), Mumbai 400 098. 

Tel: (022) 4215 9000   

 


