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LIC Housing Finance Ltd (LICHFL) 

  No. of shares (m) 504.7 

Mkt cap (Rs crs/$m) 37489/5825.3 

Current price (Rs/$) 743/11.5 
 

Price target (Rs/$) 882/13.7 

52 W H/L (Rs.) 750/463 

Book Value (Rs/$) 212/3.3 

Beta 1.6 

Daily volume (avg. monthly) 1421150 

   

P/BV  (FY18e/19e) 3.0/2.5 
 

P/E  (FY18e/19e) 16.3/13.7 
 

Cost to Income (FY17/FY18e/19e) 15.9/15.1/15.0 

EPS growth (FY17/18e/19e) 16.3/18.9/19.0 

NIM (FY17/18e/19e) 2.7/2.8/2.9 

ROE (FY17/18e/19e) 19.5/19.7/20.0 

ROA(FY17/18e/19e) 1.4/1.4/1.5 

D/E ratio (FY17/18e/19e) 12.1/11.6/11.3 

  BSE Code 500253 

NSE Code LICHSGFIN 

Bloomberg LICHF IN 

Reuters LICH.BO 

  

Shareholding pattern                                   % 

Promoters  40.3 

MFs / Banks / FIs/ Others 13.0 

Foreign Portfolio Investors 32.9 

Govt. Holding 0.0 

Public & Others 13.8 

Total 100.0 

As on March 31, 2017  

Recommendation 

ACCUMULATE 

Phone: + 91 (33) 4488 0055 

E- mail: research@cdequi.com 

(Rs crs) 

Net Interest Income 

Non Interest Income 

Pre-Provision Profits 

Net profit 
 EPS(Rs) 

EPS growth (%) 
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FY15 

 

FY16 
 

FY17 

2265.83 2972.41 3675.74 

225.58 206.29 173.12 

2109.19 2710.02 3848.86 

1386.19 1660.79 1931.05 

27.47 32.91 38.26 

5.2 19.8 16.3 

Quarterly Highlights 

• The focus of LICHFL continues to be on the core retail business 

thrust on affordable housing. The company has launched a number of 

initiatives to strengthen its core mortgage business that are extremely 

competitive in the affordable segment. Going forward, 

Mantri Awas Yojana (PMAY) scheme for urban

the Government of India under MIG segment will cater to a large segment of 

the middle-class households which form a traditional and core segment of 

LICHFL. 

• With a fall in prepayment rate by 100bps in FY17 (10.9% vs 11.9%), total loan 

book maintained its growth rate of 15.5% y

fell by 85bps to 9.14%. Higher share of projects (3.8% vs 2.7% y

(12.6% vs 8.8% y-o-y) with growth rates of 60.1% and 65.2% respectively 

continued to support the overall growth trajectory

healthy growth in loan disbursements- a growth of 14.9

year; individual and project disbursements grew at 11% and 92

Q4FY17 (y-o-y) and 11% and 97.7% from FY16 to FY17.                                       

• Provision increased by 137.3% in Q4FY17 (y

provided of ~Rs 50 crs ($7.5 m) on a specific loan project account which had 

become NPA three years back. A similar provision of Rs 120 crs

was made in Q1FY17 on two more accounts. With this, 100% provisions 

have been made on all large developer NPAs thereby improving its asset 

quality – Net NPA of 0.14% in the last fiscal against 0.22% in

• With a sturdy growth of 23.7% in the NII in FY17 (Rs 3675.74

Rs 2972.41 crs/$454.1m in FY16), LIC Housing recorded the highest NIMs in 

the last six years at 2.7%. This expansion was driven by lower cost of fu

which further declined by 55 bps to 8.59%

income ratio in the last fiscal increased to 15.9% from 

operating expenses by 30.5%.  

• The stock currently trades at 3.0x FY18e BV 

and 2.5x FY19e BV (13.7x FY19e EPS of Rs 54.16)

quality, declining cost of funds, change in portfolio mix, 

rate scenario along with favorable government policy towards the sector 

gives a positive outlook for LICHF. Robust demand in affordable housi

should help its loan book to grow by 14.3% on average over the next two 

years.  On balance, we revise our rating to “accumulate” with a target price 

of Rs 882 (previous target Rs 671) based on 

12 months. 
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FY18e 
 

FY19e 

4254.90 5076.68 

198.12 224.35 

3780.53 4504.19 

2296.93 2733.32 

45.51 54.16 

18.9 19.0 

L continues to be on the core retail business with a major 

. The company has launched a number of 

initiatives to strengthen its core mortgage business that are extremely 

competitive in the affordable segment. Going forward, the new Pradhan 

Mantri Awas Yojana (PMAY) scheme for urban development launched by 

the Government of India under MIG segment will cater to a large segment of 

class households which form a traditional and core segment of 

With a fall in prepayment rate by 100bps in FY17 (10.9% vs 11.9%), total loan 

ts growth rate of 15.5% y-o-y but core home loan growth 

. Higher share of projects (3.8% vs 2.7% y-o-y) and LAP 

y) with growth rates of 60.1% and 65.2% respectively 

continued to support the overall growth trajectory. LICHF even recorded a 

a growth of 14.9% over the previous 

year; individual and project disbursements grew at 11% and 92.5% in 

% from FY16 to FY17.                                          

y-o-y) due to a one-time provision 

on a specific loan project account which had 

ck. A similar provision of Rs 120 crs ($17.9 m) 

was made in Q1FY17 on two more accounts. With this, 100% provisions 

have been made on all large developer NPAs thereby improving its asset 

Net NPA of 0.14% in the last fiscal against 0.22% in FY16. 

dy growth of 23.7% in the NII in FY17 (Rs 3675.74 crs/$547.9 m vs 

m in FY16), LIC Housing recorded the highest NIMs in 

at 2.7%. This expansion was driven by lower cost of funds 

to 8.59% y-o-y. However, the cost to 

fiscal increased to 15.9% from 14.7%, due to rise in 

.0x FY18e BV (16.3x FY18e EPS of Rs 45.51) 

PS of Rs 54.16). Given healthy asset 

ds, change in portfolio mix, favorable interest 

along with favorable government policy towards the sector 

positive outlook for LICHF. Robust demand in affordable housing 

its loan book to grow by 14.3% on average over the next two 

On balance, we revise our rating to “accumulate” with a target price 

2 (previous target Rs 671) based on 3.0x FY19e BV over a period of 9-
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Outlook & Recommendation 

Industry Overview 

The Union Budget for 2017-18 sharpened its focus on expansion of the affordable housing sector to address the supply side 

and affordability related issues. According to ICRA, the 

290 billion. Also, affordable housing has been accorded the infrastructure status, which is likely to help in participation o

wider investor community henceforth, and will improve the access to funding avenues like insurance funds, Emp

Provident Fund Organization (EPFO) among others. This is likely to increase access to long

funding for the sector. These proposals along with 

to further boost the supply of affordable houses and help the Government in achieving its ‘Housing for All’ objective over the 

medium to long term. 

In ICRA’s opinion, affordable housing credit growth over the medium to long term is likely to be high at around 30

significantly higher than overall housing credit growth of 16

annualized growth of the housing finance sector from the present level

increase the mortgage penetration levels to over 15% by 

segment offers a good growth potential and could report reasonable returns over the long term. Given the good growth 

potential, the segment has become attractive for lenders which could lead to increased competition in the segment with new 

HFCs and MFIs entering this business and existing HFCs setting up dedicated verticals to cater to the affordable housing 

segment. Further, there could also be additional competition from the newly licensed small finance banks as the small ticket 

home loans could also be a target segment for them.

The rating agency said HFCs will require around Rs 16,000

the HFCs) to grow at a CAGR of 18-20% for the next three years at internal capital generation levels of 15

levels of 8.5-9 times. It expects gross NPAs for HFCs to 

    
                             

Loan Portfolio 

The absolute loan book value saw a rise of 15.5% from the same period of

However, core housing growth remained muted at 9.1%. The loan book has been predominant

loans comprising of 83.6% of the total loan book (88.5% in FY16). Developer loan book has increased from 2.7% to 3.8% in the 

last fiscal and LAP was 12.6% vs 8.8%. Overall, the share of the non

Higher share of LAP and project loan resulted in margin expansion by 17bps in FY17. LICHFL continues to focus on 

increasing the share of the high yielding non-

qualitative growth supplemented by the increase in profitability, we expect the loan p

over FY17-19e with major stir up in LAP (14

product (4.5% and 4.9%) over the next two years.
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sharpened its focus on expansion of the affordable housing sector to address the supply side 

and affordability related issues. According to ICRA, the allocation under the PMAY for 2017-18 was incr

290 billion. Also, affordable housing has been accorded the infrastructure status, which is likely to help in participation o

wider investor community henceforth, and will improve the access to funding avenues like insurance funds, Emp

Provident Fund Organization (EPFO) among others. This is likely to increase access to long-term funds and lower cost of 

funding for the sector. These proposals along with Real Estate Regulation and Development Act, 2016 (RERA) 

ther boost the supply of affordable houses and help the Government in achieving its ‘Housing for All’ objective over the 

In ICRA’s opinion, affordable housing credit growth over the medium to long term is likely to be high at around 30

significantly higher than overall housing credit growth of 16-18%. Further, addition of this segment could push the 

e sector from the present level of 18% to 21-25% over the next six years, which could 

mortgage penetration levels to over 15% by March 2022 from nearly 10% now. Overall, ICRA believes that the 

segment offers a good growth potential and could report reasonable returns over the long term. Given the good growth 

me attractive for lenders which could lead to increased competition in the segment with new 

HFCs and MFIs entering this business and existing HFCs setting up dedicated verticals to cater to the affordable housing 

ional competition from the newly licensed small finance banks as the small ticket 

home loans could also be a target segment for them. 

The rating agency said HFCs will require around Rs 16,000-27,500 crs of external capital (30-50% of the existing net worth

20% for the next three years at internal capital generation levels of 15

9 times. It expects gross NPAs for HFCs to remain range bound between 0.9-1.3percent over the medium term.

 

The absolute loan book value saw a rise of 15.5% from the same period of the previous year to Rs 144534 

However, core housing growth remained muted at 9.1%. The loan book has been predominantly led by the individual home 

loans comprising of 83.6% of the total loan book (88.5% in FY16). Developer loan book has increased from 2.7% to 3.8% in the 

. Overall, the share of the non-core portfolio has increased to 

Higher share of LAP and project loan resulted in margin expansion by 17bps in FY17. LICHFL continues to focus on 

-core product portfolio to drive the loan book growth. With increased focus on 

litative growth supplemented by the increase in profitability, we expect the loan portfolio to increase by CAGR 14.3% 

14.9% and 16.3% of the total book by FY18 and FY19) and 

) over the next two years. 
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sharpened its focus on expansion of the affordable housing sector to address the supply side 

18 was increased by 39% to Rs. 

290 billion. Also, affordable housing has been accorded the infrastructure status, which is likely to help in participation of 

wider investor community henceforth, and will improve the access to funding avenues like insurance funds, Employees 

term funds and lower cost of 

Real Estate Regulation and Development Act, 2016 (RERA) are also likely 

ther boost the supply of affordable houses and help the Government in achieving its ‘Housing for All’ objective over the 

In ICRA’s opinion, affordable housing credit growth over the medium to long term is likely to be high at around 30%, 

18%. Further, addition of this segment could push the 

25% over the next six years, which could 

. Overall, ICRA believes that the 

segment offers a good growth potential and could report reasonable returns over the long term. Given the good growth 

me attractive for lenders which could lead to increased competition in the segment with new 

HFCs and MFIs entering this business and existing HFCs setting up dedicated verticals to cater to the affordable housing 

ional competition from the newly licensed small finance banks as the small ticket 

50% of the existing net worth of 

20% for the next three years at internal capital generation levels of 15-16% and at gearing 

1.3percent over the medium term. 

the previous year to Rs 144534 crs ($22291.4 m).  

ly led by the individual home 

loans comprising of 83.6% of the total loan book (88.5% in FY16). Developer loan book has increased from 2.7% to 3.8% in the 

core portfolio has increased to 16.4% in FY17.  

Higher share of LAP and project loan resulted in margin expansion by 17bps in FY17. LICHFL continues to focus on 

core product portfolio to drive the loan book growth. With increased focus on 

ortfolio to increase by CAGR 14.3% 

% of the total book by FY18 and FY19) and the developer loans 
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Optimizing Cost of funds 

LICHFL has reduced its cost of funds by continuously diversifying its borrowing basket with 

NCDs, deposits and commercial papers. Share of b

weighted average cost of 8.6%. NIMs increased by 17 bps to 2.7%

funds. 

        

                      
Asset Quality 

LICHFL reported stable asset quality figures with gross NPA of

loan segment remained flat at 0.2% in FY17. Net NPA declined to 0.14% from 0.2

crs ($45.4 m) to Rs 422 crs ($62.9 m) for the bad project loans. High exposure to the salaried class people (83% of the retail book), 

lower dependence on riskier developer loans (3.8% of the total) and conservative loan to value ratio of 44.8% (on 

sanctions) in FY17 compared to 44.6% over the same period last year helped contain accretion in NPAs.

           
 

Financials and Valuation 

Net interest income in Q4FY17 surged by 26.6% t

margin increased by 26 bps in Q4 of last fiscal. Provision

($79m) - growth of 18.1% over the last fiscal. 

With interest rates south bound, floating loans co

Owing to the incessant reduction in the cost of funds and increase in the proportion of developer and LAP in loan portfolio, 

margins are expected to further increase to 2.8% a

($661.2 m) - growth of 15.8% and Rs 5076.68 crs ($788.9 m) 
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LICHFL has reduced its cost of funds by continuously diversifying its borrowing basket with cheaper

Share of bank funding came down from 12.7% in FY16

NIMs increased by 17 bps to 2.7% last fiscal on high yielding LAP portfolio and

   

reported stable asset quality figures with gross NPA of 0.4% in FY17 vs 0.5% in FY16. Gross NPAs in the individual 

Net NPA declined to 0.14% from 0.2% because of increase in provisions from

for the bad project loans. High exposure to the salaried class people (83% of the retail book), 

lower dependence on riskier developer loans (3.8% of the total) and conservative loan to value ratio of 44.8% (on 

r the same period last year helped contain accretion in NPAs.

       

Net interest income in Q4FY17 surged by 26.6% to Rs 1048.19 crs ($156.4 m) due to 12.6% rise in retail home loans. 

. Provisions increased 2.4x to Rs 89.3 crs ($13.3 m) resulting in PAT of Rs 529.19 crs 

With interest rates south bound, floating loans constituted 70% of the total outstanding loan in FY17 compared to 47% in FY16. 

Owing to the incessant reduction in the cost of funds and increase in the proportion of developer and LAP in loan portfolio, 

ected to further increase to 2.8% and 2.9% witnessing the increase in the net interest income to Rs 4254.90 crs 

($788.9 m) - growth of 19.3% in FY18 and FY19 respectively.
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cheaper sources of financing like 

ank funding came down from 12.7% in FY16 to 9.1% in FY17 - with a 

on high yielding LAP portfolio and lower cost of 

5% in FY16. Gross NPAs in the individual 

% because of increase in provisions from Rs 297 

for the bad project loans. High exposure to the salaried class people (83% of the retail book), 

lower dependence on riskier developer loans (3.8% of the total) and conservative loan to value ratio of 44.8% (on incremental 

r the same period last year helped contain accretion in NPAs. 

 

retail home loans. Net interest 

ulting in PAT of Rs 529.19 crs 

nstituted 70% of the total outstanding loan in FY17 compared to 47% in FY16. 

Owing to the incessant reduction in the cost of funds and increase in the proportion of developer and LAP in loan portfolio, the 

terest income to Rs 4254.90 crs 

in FY18 and FY19 respectively. 
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Operating expenses surged in FY17 mainly due to higher employee benefits expense (up by 63.5%) including a onetime 

additional cost of arrear wage revision of ~Rs 50 

Besides higher operating expenses, higher amount of provisions for bad loans has also slowed down the bottom line growth to 

16.3% compared to 19.8% in FY16. Going ahead, we expect grow

19.7% and 1.4% respectively. 

LIC Housing Finance has come up with a new home loan product ‘Griha Siddhi’ to match SBI’s recent move to cut interest rate 

on homes loans in the affordable housing segment by up to 25 bps. 

offered for construction/purchase of house or flat and repairs/renovation of existing properties. LICHFL has created a special 

segment for women borrowers under this product 

the interest rate will be 8.40%. For home loans up to 

tenure of 30 years or retirement age in case of salaried employees, while for other borrowers the maximum term is up to 25 

years.  

LICHFL’s mortgage growth is likely to pick up with a decline in the prevailing interest rates, improving affordability and

government’s focus on the affordable housing space. 

pie of the growing housing demand, underpinned by a strong pan

companies like GIC Housing, Can Fin Homes and Repco have 

business from western India;  Can Fin Homes has over 70% of its 

of its loan book from the southern part of the country

NIM in the near term. The stock currently trades at 3.0x FY18e BV

EPS of Rs 54.16). On balance, we revise our rating to “accumulate” with a target price of Rs 882 (previous target Rs 671) based on 

3.0x FY19e BV over a period of 9-12 months.  For more information, refer to our December r
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urged in FY17 mainly due to higher employee benefits expense (up by 63.5%) including a onetime 

arrear wage revision of ~Rs 50 crs.  All this led to cost to income ratio rise by 1.2% to 15.9% in the last fiscal.  

expenses, higher amount of provisions for bad loans has also slowed down the bottom line growth to 

16.3% compared to 19.8% in FY16. Going ahead, we expect growth in profits to pick up by 18.9% in FY18 with ROE and ROA of 

using Finance has come up with a new home loan product ‘Griha Siddhi’ to match SBI’s recent move to cut interest rate 

on homes loans in the affordable housing segment by up to 25 bps. Under this new product, customized home loans will be 

uction/purchase of house or flat and repairs/renovation of existing properties. LICHFL has created a special 

product for loans up to Rs 25 lacs at an interest rate of 8.35% p.a.; for other borrowers, 

For home loans up to Rs 1cr, the interest rate will be 8.50%. Loans will be offered for a maximum 

tenure of 30 years or retirement age in case of salaried employees, while for other borrowers the maximum term is up to 25 

’s mortgage growth is likely to pick up with a decline in the prevailing interest rates, improving affordability and

ousing space. The company is better placed in the non-banking finance 

pie of the growing housing demand, underpinned by a strong pan-India network and competitive interest rates

g, Can Fin Homes and Repco have only strong regional presence – GIC gets 

Can Fin Homes has over 70% of its branches in southern India; Repco Home Finance derives 90% 

of its loan book from the southern part of the country. However, lower interest rates might put some stress on the c

currently trades at 3.0x FY18e BV (16.3x FY18e EPS of Rs 45.51) and

. On balance, we revise our rating to “accumulate” with a target price of Rs 882 (previous target Rs 671) based on 

For more information, refer to our December report. 
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urged in FY17 mainly due to higher employee benefits expense (up by 63.5%) including a onetime 

crs.  All this led to cost to income ratio rise by 1.2% to 15.9% in the last fiscal.  

expenses, higher amount of provisions for bad loans has also slowed down the bottom line growth to 

in FY18 with ROE and ROA of 

using Finance has come up with a new home loan product ‘Griha Siddhi’ to match SBI’s recent move to cut interest rate 

customized home loans will be 

uction/purchase of house or flat and repairs/renovation of existing properties. LICHFL has created a special 

lacs at an interest rate of 8.35% p.a.; for other borrowers, 

rate will be 8.50%. Loans will be offered for a maximum 

tenure of 30 years or retirement age in case of salaried employees, while for other borrowers the maximum term is up to 25 

’s mortgage growth is likely to pick up with a decline in the prevailing interest rates, improving affordability and the 

banking finance space to grab a 

India network and competitive interest rates, while its peer 

GIC gets not less than 60% of its 

Repco Home Finance derives 90% 

However, lower interest rates might put some stress on the company’s 

) and 2.5x FY19e BV (13.7x FY19e 

. On balance, we revise our rating to “accumulate” with a target price of Rs 882 (previous target Rs 671) based on 
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 Cross Sectional Analysis        

Company Equity* CMP Mcap*

LICHF 100.9 743 37489

Gruh 72.9 409 14905

Dewan 313.2 434 13605

Repco 62.6 780 4882

GICHF  53.9 569 3065

Can Fin 26.6 2900 7720
   *figures in crores; calculations on ttm basis; standalone figures
   

 Despite headwinds faced by HFC business post demonetization, performance of housing finance companies picked up 

towards the end of the last fiscal.  The loan book g

registering a growth of 25.1% last fiscal followed by Gruh Finance (19.2%) and GIC Housing (17.2%).  

growth in disbursement of 7.3% while Dewan sa

funds slid by 62 bps for GIC, while it fell by 55 bps for LIC.  

Highest proportion of LAP in the loan portfolio of 16.9% did not help Dewan to achieve NIMs higher than its peers; highest 

being reported by Repco with net interest income growing at a CAGR of 29% over the past five years.  Gruh and Can Fin 

noted the best quality of assets with 100% provision coverage against 0.31% and 0.21% of gross NPAs respectively.  Dewan 

saw a huge jump in profits by 27.1% last fiscal

Going forward, initiatives by the government like “Housing for all by 2022” and other incentives give a positive outlook 

towards the sector and will drive its growth. Bu

funds based lending rate (MCLR), the fall in the home loan rate will be a challenge for such
 

        
 

   
     

    

           

    

5

CD EquisearchPvt Ltd                       

ities        Distribution of Mutual Funds        Dist

Mcap* NII* Profit* 
NIMs 
(%) 

Loan Book  
growth(%) 

ROE 
(%) 

37489 3676 1931 2.7 15.5 19.5 

14905 526 297 4.3 19.2 32.5 

13605 2000 927 2.6 20.2 17.0 

4882 368 182 4.4 16.2 17.5 

3065 312 148 3.6 17.2 19.2 

7720 422 235 3.5 25.1 24.5 
ores; calculations on ttm basis; standalone figures 

Despite headwinds faced by HFC business post demonetization, performance of housing finance companies picked up 

towards the end of the last fiscal.  The loan book growth has been the most impressive with Can Fin among its peers by 

followed by Gruh Finance (19.2%) and GIC Housing (17.2%).  

growth in disbursement of 7.3% while Dewan saw a dramatic rise of 17.8% based on strong customer base. 

le it fell by 55 bps for LIC.   

Highest proportion of LAP in the loan portfolio of 16.9% did not help Dewan to achieve NIMs higher than its peers; highest 

Repco with net interest income growing at a CAGR of 29% over the past five years.  Gruh and Can Fin 

noted the best quality of assets with 100% provision coverage against 0.31% and 0.21% of gross NPAs respectively.  Dewan 

% last fiscal, while profits of Can Fin and Gruh grew by 49.7

Going forward, initiatives by the government like “Housing for all by 2022” and other incentives give a positive outlook 

towards the sector and will drive its growth. But with banks now shifting to a new loan pricing regime

funds based lending rate (MCLR), the fall in the home loan rate will be a challenge for such companies.
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ROA 
(%) 

P/E P/BV 

1.4 19.4 3.5 

2.3 50.2 15.1 

1.2 14.2 1.7 

2.2 26.8 4.4 

1.7 20.8 3.8 

1.9 32.8 7.4 

Despite headwinds faced by HFC business post demonetization, performance of housing finance companies picked up 

rowth has been the most impressive with Can Fin among its peers by 

followed by Gruh Finance (19.2%) and GIC Housing (17.2%).  Repco suffered a de 

% based on strong customer base. Average cost of 

Highest proportion of LAP in the loan portfolio of 16.9% did not help Dewan to achieve NIMs higher than its peers; highest 

Repco with net interest income growing at a CAGR of 29% over the past five years.  Gruh and Can Fin 

noted the best quality of assets with 100% provision coverage against 0.31% and 0.21% of gross NPAs respectively.  Dewan 

ts of Can Fin and Gruh grew by 49.7% and 21.8% respectively. 

Going forward, initiatives by the government like “Housing for all by 2022” and other incentives give a positive outlook 

shifting to a new loan pricing regime- the marginal cost of 

companies. 
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Financials 

Quarterly Results                                              

  Q4FY17

Net Interest Income 1048.19

Non Interest Income 43.74

Total Income 1091.94

Operating Expenses 196.54

Pre-Provision Profits 895.39

Provision  89.29

PBT 806.10

Tax 276.91

PAT 529.19

Basic EPS (F.V.2) 10.49

Equity 100.93
 

 

 Income Statement                               

  FY15

Net Interest Income 2265.83

Non Interest Income 222.58

Total Income 24

Operating Expenses 379.21

Pre-Provision Profits 2109.19

Provision  

PBT 2101.94

Tax 715.7

PAT 1386.19

Basic EPS (F.V.2) 27.47

Equity 100.93
 
*estimated on published data 
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esults                                                                                            Figures in Rs crs

Q4FY17 Q4FY16 % chg. FY17 FY16 % chg.

1048.19* 828.05* 26.6 3675.74* 2972.41 23.7

43.74* 61.63* -29.0 173.12* 206.29 -

1091.94 889.68 22.7 3848.86 3178.70 21.1

196.54 157.78 24.6 611.76 468.68 30.5

895.39 731.90 22.3 3237.10 2710.02 19.4

89.29 37.63 137.3 281.32 146.46 92.1

806.10 694.27 16.1 2955.78 2563.56 15.3

276.91 246.25 12.5 1024.72 902.76 13.5

529.19 448.01 18.1 1931.05 1660.79 16.3

10.49 8.88 18.1 38.26 32.91 16.3

100.93 100.93 - 100.93 100.93 

                                                                          Figures in Rs crs

FY15 FY16 FY17 FY18e FY19e

2265.83 2972.41 3675.74* 4254.90 5076.68

222.58 206.29 173.12* 198.12 224.35

2488.41 3178.70 3848.86 4453.02 5301.03

379.21 468.68 611.76 672.49 796.83

2109.19 2710.02 3237.10 3780.53 4504.19

7.25 146.46 281.32 263.03 318.40

2101.94 2563.56 2955.78 3517.50 4185.80

715.76 902.76 1024.72 1220.57 1452.47

1386.19 1660.79 1931.05 2296.93 2733.32

27.47 32.91 38.26 45.51 54.16

100.93 100.93 100.93 100.93 100.93
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Figures in Rs crs 

% chg. 

23.7 

-16.1 

21.1 

30.5 

19.4 

92.1 

15.3 

13.5 

16.3 

16.3 

- 

Figures in Rs crs 

FY19e 

5076.68 

224.35 

5301.03 

796.83 

4504.19 

318.40 

4185.80 

1452.47 

2733.32 

54.16 

100.93 
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Balance Sheet                                                                                                    

  

Sources Of Funds 

Shareholders Funds 

Share Capital 

Reserves and Surplus 

Non Current Liabilities 

Long Term Borrowings 

Long Term Provisions 

Other Long term Liabilities 

Deferred Tax Liabilities(net) 
 
Current Liabilities 

Short Term Borrowings 

Trade Payables 

Other Current Liabilities 

Short Term Provisions 

Application of Funds 

Non- Current Assets 

Tangible Assets  

Capital Work in Progress  

Non-Current Investments  

Long Term Loans and Advances* 

Other Non Current Assets 

Current Assets 

Current Investments 

Trade Receivables 

Cash and Cash Equivalents  

Short term loans and advances* 

Other Current Assets  
 
 
*includes loan assets 
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                                                                                      Figures in Rs crs

FY15 FY16 FY17 FY18e 

112545.06 130497.77 150900.58 170118.96

7818.44 9145.98 11077.03 12997.36 

101.00 101.00 101.00 101.00 

7717.44 9044.98 10976.03 12896.36 

82206.93 93141.07 106834.28 121737.12

80518.55 90658.14 103738.89 118308.92

696.66 806.33 997.23 1147.37 

322.75 865.70 1180.89 1241.87 

668.98 810.90 917.27 1038.95 

22519.68 28210.72 32989.27 35384.48 

2698.01 5440.44 7587.22 8742.04 

27.46 41.39 58.97 70.76 

19421.11 22268.36 25200.94 26409.53 

373.11 460.53 142.15 162.15 

112545.06 130497.77 150900.58 170118.96

102260.62 118149.90 136313.29 156015.96

79.65 92.02 96.52 106.17 

0.00 0.00 0.00 0.00 

237.12 271.82 526.89 605.92 

101943.81 117786.01 135620.90 155233.86

0.04 0.05 68.97 70.00 

10284.44 12347.87 14587.29 14103.00 

0.02 5.02 0.10 0.10 

69.62 85.39 109.42 131.30 

2933.06 3926.80 4463.35 3065.66 

6567.86 7535.44 9135.62 9908.77 

713.87 795.21 878.80 997.18 
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Figures in Rs crs 

FY19e 

170118.96 194366.65 

 15305.50 

101.00 

 15204.50 

121737.12 139302.94 

308.92 135413.66 

 1334.31 

 1365.14 

 1189.83 

 39758.21 

 10005.94 

84.92 

 29487.21 

180.15 

170118.96 194366.65 

156015.96 178633.22 

110.30 

0.00 

696.81 

155233.86 177756.11 

70.00 

 15733.44 

0.10 

157.56 

 3054.18 

 11345.74 

1175.86 
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Cash Flow Statement                                                                                            

  

Net Profit (a) 

Non cash expenses & others (b) 

Depreciation 

Provisions/Write offs 

(Profit)/Loss on sale of investments 

(Profit)/Loss on sale of assets 

Net Deferred tax asset 

Dividend Income 

Others 

Adjustments in NWC & others (c ) 

Trade receivables 

Trade payables 

Other assets (net of liabilities) 

Net Cash flow from Operations (a+b+c)

Purchase of fixed assets 

Sale of fixed assets 

Net Investments 

Dividend Income 

Net Cash Flow from Investing activities (d)

Net borrowings 

Dividends paid(including CDT) 

Net Cash flow from Financing activities (e)

Net change (a+b+c+d+e) 
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Cash Flow Statement                                                                                            Figures in Rs crs

FY15 FY16 FY17e FY18e

1386.19 1660.79 1931.05 2296.93

143.81 297.20 394.44 392.37

9.38 9.72 9.43 10.35

6.28 146.46 281.32 263.03

-3.98 0.84 - - 

-0.03 -0.06 - - 

132.02 141.92 106.37 121.68

-0.67 -2.69 -2.69 -2.69

0.82 1.01 - - 

-15799.46 -15001.18 -19397.76 -20180.06

-1.33 -15.77 -24.03 -21.88

1.86 13.93 17.58 11.79

-15799.99 -14999.34 -19391.31 -20169.97

om Operations (a+b+c) -14269.46 -13043.18 -17072.27 -17490.76

-18.30 -22.10 -13.94 -20.00

0.04 0.07 - - 

-33.70 -41.55 -250.14 -79.03

0.67 2.69 2.69 2.69

Net Cash Flow from Investing activities (d) -51.30 -60.88 -261.39 -96.34

14496.29 14399.30 18203.46 16566.01

-264.84 -301.49 -333.25 -376.60

flow from Financing activities (e) 14231.45 14097.81 17870.21 16189.41

-89.31 993.74 536.55 -1397.69
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Figures in Rs crs 

FY18e FY19e 

2296.93 2733.32 

392.37 477.47 

10.35 10.88 

263.03 318.40 

- 

- 

121.68 150.88 

2.69 -2.69 

- 

20180.06 -23758.83 

21.88 -26.26 

11.79 14.15 

20169.97 -23746.73 

17490.76 -20548.04 

20.00 -15.00 

- 

79.03 -90.89 

2.69 2.69 

96.34 -103.20 

16566.01 21064.95 

376.60 -425.19 

16189.41 20639.76 

1397.69 -11.48 
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Key Financial Ratios 

Growth Ratios (%) 

Net Interest Income 

Total Income 

Pre Provision Profits 

Net Profit 

EPS 

Loan Book 

Return Ratios (%) 

ROE 

ROA 

Return on loan assets 

Margins (%) 

Cost To Income Ratio 

Net Interest Margin 

Asset Quality (%) 

Gross NPA 

Net NPA 

Valuation Ratios 

P/BV 

P/E 

Other Ratios 

Debt / Equity 

Current Ratio 

Dividend Payout 
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FY15 FY16 FY17 FY18e 

 
18.3 31.2 23.7 15.8 

15.2 27.7 21.1 15.7 

14.2 28.5 19.4 16.8 

5.2 19.8 16.3 18.9 

5.2 19.8 16.3 18.9 

18.6 15.5 15.5 14.1 

 
18.1 19.6 19.5 19.7 

1.3 1.4 1.4 1.4 

1.4 1.4 1.4 1.5 

 
15.2 14.7 15.9 15.1 

2.3 2.5 2.7 2.8 

 
0.5 0.5 0.4 0.4 

0.2 0.2 0.1 0.1 

 
2.8 2.7 2.9 3.0 

15.9 15.0 16.1 16.3 

 
12.3 12.1 12.1 11.6 

0.5 0.4 0.4 0.4 

21.8 20.1 19.5 18.5 
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FY19e 

19.3 

19.0 

19.1 

19.0 

19.0 

14.5 

20.0 

1.5 

1.5 

15.0 

2.9 

0.4 

0.1 

2.5 

13.7 

11.3 

0.4 

17.8 
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Cumulative Financial Data 

Rs crs FY11

NII 4325

Pre-provision profits 4226

PBT 3730

PAT  2785

Dividends 628

Loan Book* 77813

Total debt* 68764

  NII growth (%) 97.5

Pre-provision profit growth (%) 94.6

PAT growth (%) 76.1

Loan Book growth (%) 104.3

Cost to Income (%) 14.8

NIM (%) 2.5

ROE (%) 18.8

ROA (%) 1.5

Debt-equity* 10.6

Dividend payout ratio (%) 21.6

 
   FY11-13 implies three year period ending fiscal 13;*as on
 

The loan book of LICHFL at the end of FY19 is expected at

Cumulative profits in FY17-19e are expected to soar

to increase its interest spread will enable it to achieve

table above). Diversification to NCDs (78.6% in FY17 vs 60.6% in FY13) and reduction in bank borrowings (9.1% in 

FY17 vs 29.8% in FY13) has lowered down its cost of funds

margins to improve by 53 bps to 2.7%. Higher exposure to high yielding non housing portfolio

in FY16) coupled with change in fund mix

16.  

The growing trend of the industry should allow LICHFC to 

19e from the previous three year period. Surge in operating expenses in FY17

income ratio to 15.3% (See table). Rising profits should offset

sustain ROA at 1.4% in FY17-19e. ROE sh

period reading at 18.6%.  
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FY11-13 FY14-16 FY17-19e 

4325 7154 13007 

4226 6666 11522 

3730 6491 10659 

2785 4364 6961 

628 901 1288 

77813 125173 188863 

68764 110931 166766 

  97.5 65.4 81.8 

94.6 57.8 72.8 

76.1 56.7 59.5 

104.3 60.9 50.9 

14.8 14.8 15.3 

2.5 2.3 2.8 

18.8 18.6 19.4 

1.5 1.4 1.4 

10.6 12.1 11.3 

21.6 20.6 18.5 

lies three year period ending fiscal 13;*as on terminal year. 

t the end of FY19 is expected at 2.4x of that in FY13 thanks to the fast growing industry

expected to soar by 149.9% keeping the asset quality intact. T

will enable it to achieve a striking increase in NII- ~3x from that in FY11

ersification to NCDs (78.6% in FY17 vs 60.6% in FY13) and reduction in bank borrowings (9.1% in 

has lowered down its cost of funds to 8.6% last fiscal from 9.8% in FY13

Higher exposure to high yielding non housing portfolio

coupled with change in fund mix in future will help the margins to rise to 2.8% in FY17

The growing trend of the industry should allow LICHFC to increase its loan portfolio by 50.9%

. Surge in operating expenses in FY17 largely explains 

Rising profits should offset the incremental provisions to certain extent and help 

19e. ROE should also rise by 80 bps to 19.4% in FY17-19e from the previous three yea
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thanks to the fast growing industry. 

keeping the asset quality intact. The company’s ability 

hat in FY11-13 period (see 

ersification to NCDs (78.6% in FY17 vs 60.6% in FY13) and reduction in bank borrowings (9.1% in 

rom 9.8% in FY13 and has helped the 

Higher exposure to high yielding non housing portfolio (3.8% in FY17 vs 2.7% 

in FY17-19e vs 2.3% in FY14-

by 50.9% in the period FY 17-

largely explains its sharp rise in cost to 

to certain extent and help 

19e from the previous three year 
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Financial Summary- US$ denominated 

million $ FY15 

Equity capital 16.1 

Shareholders funds 1249.1 

Total debt 15422.7 

Total loans and advances 17336.7 

Investments 37.9 

Net current assets -1954.8 

Total assets 17981.1 

 Net Interest Income 370.6 

Pre-provision Profits 344.9 

PBT 343.8 

PAT 226.7 

EPS($) 0.45 

Book value ($) 2.48 

 

Income statement figures translated at average rates; balance sheet 
All dollar denominated figures are adjusted for extraordinary items.
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denominated  

FY16 FY17 FY18e FY19e 

15.2 15.6 15.7 15.7 

 1378.8 1650.3 1953.6 2302.8 

 16723.4 19916.3 22640.0 25913.2 

 18892.8 22325.7 25661.0 29384.0 

41.7 81.3 94.2 108.3 

 -2391.4 -2896.2 -3372.9 -3808.6 

 19673.2 23273.3 26434.3 30202.1 

 454.1 547.9 661.2 788.9 

414.0 482.5 587.4 699.9 

391.6 440.6 546.6 650.4 

253.7 287.8 356.9 424.7 

0.50 0.57 0.71 0.84 

2.73 3.27 3.87 4.56 

tes; balance sheet at year end rates; projections at current rates (Rs 64.36/$).
All dollar denominated figures are adjusted for extraordinary items. 
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Disclosure & Disclaimer 
CD Equisearch Private Limited (hereinafter referred to as 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

CD Equi are engaged in activities relating to NBFC
 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

hereby declares that – 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not ha

conflict of interest in the subject company(s) 

• CD Equi/its associates/research analysts have not received any compensation from the subject com

twelve months. 

• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not 

been engaged in market making activity of the company covered by analysts
 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the compani

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

risks of such an investment.  
 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamentals and as such, may 

fundamentals.  
 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurat

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not independently verified 

all the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, e

implied, to the accuracy, contents or data contained within this document. 
 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory 

compliance or other reasons that prevent us from doing so.
 

This document is being supplied to you solely for your information and its contents, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 3rd Floor, Kolkata 

10, Vasawani Mansion, 5th Floor, Dinshaw Wachha Road, Churchgate, Mumbai 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com
 

buy: >20% accumulate: >10% to ≤20% hold: 
 

Exchange Rates Used- Indicative 

Rs/$ FY14 FY15 

Average 60.5 61.15 

Year end 60.1 62.59 

All $ values mentioned in the write-up translated at the average rate of the respective quarter/ year as applicable. Projections converted 

at current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value
 

12

CD EquisearchPvt Ltd                       

ities        Distribution of Mutual Funds        Dist

 

 
 

nafter referred to as ‘CD Equi’) is a Member registered with National Stock Exchange of India 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

CD Equi are engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

arch Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

No disciplinary action has been taken against CD Equi by any of the regulatory authorities.  

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material 

conflict of interest in the subject company(s) (kindly disclose if otherwise).  

CD Equi/its associates/research analysts have not received any compensation from the subject com

CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not 

been engaged in market making activity of the company covered by analysts. 

solely for the personal information of the recipient and must not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

nvestigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the compani

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positio

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

The information in this document has been printed on the basis of publicly available information, internal data and other rel

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

nt error in the information contained in this report. CD Equi has not independently verified 

all the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, e

ntents or data contained within this document.  

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory 

compliance or other reasons that prevent us from doing so. 

supplied to you solely for your information and its contents, information or data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

that may arise from or in connection with the use of this information. 

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521) 

Floor, Kolkata – 700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Cor

Floor, Dinshaw Wachha Road, Churchgate, Mumbai – 400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com 

hold: ≥-10% to ≤10% reduce: ≥-20% to <-10% sell: 

FY16 FY17 

65.46 67.09 

66.33 64.84 

ed at the average rate of the respective quarter/ year as applicable. Projections converted 

at current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value. 
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