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Price (INR) 1,507 
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 Structural surge; minor bumps ahead 

The key highlight of Titan’s Q4FY21 result is the continued strong 
performance of the jewellery division (up 60% YoY, ex-bullion and -B2B 
sales). This was driven by double-digit growth in buyers (39% YoY) and 
a higher ticket size. Studded revenues shot up 39% YoY; its share 
reduced to 30% (from 37% in Q4FY20) due to higher growth in the 
plain segment. EBIT margin is weaker (down 160bps YoY) as guided, 

but in line with expectations, and should normalise ahead. 

Initial signs of the fallout of the second wave notwithstanding, we 
believe Titan will be among the companies to see limited impact, 
similar to last year (Jewellery revenues up 15% in FY21). Retain ‘BUY’ 
with a TP of INR1,890 (at 55x Jun-22E EBITDA). 

FINANCIALS (INR mn) 

Year to March        FY20A FY21E FY22E FY23E 

Revenue 2,10,515 2,16,440 2,57,814 2,82,283 

EBITDA 24,666 17,240 29,984 33,959 

Adjusted profit 14,927 9,740 19,438 22,297 

Diluted EPS (INR) 16.8 11.0 21.8 25.1 

EPS growth (%) 7.5 (34.7) 99.1 14.7 

RoAE (%) 21.8 21.1 11.9 20.2 

P/E (x) 89.6 137.3 69.0 60.1 

EV/EBITDA (x) 63.5 54.6 78.2 44.7 

Dividend yield (%) 0.3 0.2 0.4 0.4 

PRICE PERFORMANCE 

 
 

 
Jewellery pulls record show; margin suffers from one-offs 

Titan’s Jewellery division reported a 60% YoY surge in sales (excluding bullion sale 

and one-off B2B order) driven by a 45% grammage growth (buyer growth: 39%) and 

a 15% hike in gold prices. The decline in gold prices towards the end of the quarter 

also gave a fillip. Also, the studded mix at 30% was lower (Q4FY20: 37%) only due to 

higher growth in the plain segment. Watches/Eyewear division clocked a 

100%/118% recovery for the quarter with ~90%/104% for Jan-Feb. Both the 

jewellery and watches divisions reported lower gross margin due to adverse mix. 

Jewellery margins also had the one-off impact related to import duty and higher 

share of coins/lower studded share; we expect margins to normalize once the covid 

situation improves. Also, the ‘War On Waste’ programme focus continued in full 

swing with the company ending with a cash balance of more than INR30bn.   

Q4FY21 conference call: Key takeaways 

i) Growth in T2/T3 cities continues to outpace metro cities. The pecking order of 

growth is: East, followed by South, then North and West thereafter. Mumbai and 

Delhi continue to be sluggish. ii) Covid impact: Titan logged strong growth till the 

third week of April. However, post-closures, impact has been there. The company 

will clock positive growth over April 2019. At present, 50% of the stores are shut. 

 Explore: 

    
 

    

 

Outlook and valuation: Insulated play; maintain ‘BUY’ 

While there are initial signs of the impact of the second wave, we believe Titan will 

be among the companies to see limited impact, similar to last year. We maintain the 

target at 55x Jun-22E EBITDA, which yields a TP of INR1,890. Retain ‘BUY/SO’. Titan 

will provide guidance for the year ahead post-lockdown.  

 Financials 
Year to March Q4FY21 Q4FY20 % Change Q3FY21 % Change 

Net Revenue  71,350  44,288 61.1  72,870 (2.1) 

EBITDA  7,950  6,037 31.7  8,580 (7.3) 

Adjusted Profit  5,290  3,568 48.3  5,560 (4.9) 

Diluted EPS (INR)  6.0  4.0 48.3  6.3 (4.9) 
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Financial Statements    

Income Statement (INR mn) 
Year to March             FY20A FY21E FY22E FY23E 

Total operating income 2,10,515 2,16,440 2,57,814 2,82,283 

Gross profit 58,965 52,300 68,321 76,216 

Employee costs 11,994 10,650 12,891 14,114 

Other expenses 16,708 21,530 19,259 21,087 

EBITDA 24,666 17,240 29,984 33,959 

Depreciation 3,480 3,750 3,913 4,291 

Less: Interest expense 1,662 2,030 2,123 2,164 

Add: Other income 1,532 1,860 2,030 2,297 

Profit before tax 21,017 13,270 25,984 29,807 

Prov for tax 6,090 3,530 6,547 7,510 

Less: Other adj 0 0 0 0 

Reported profit 14,927 9,740 19,438 22,297 

Less: Excp.item (net) 0 0 0 0 

Adjusted profit 14,927 9,740 19,438 22,297 

Diluted shares o/s 888 888 890 890 

Adjusted diluted  EPS 16.8 11.0 21.8 25.1 

DPS (INR) 4.0 2.7 5.5 6.3 

Tax rate (%) 27.0 29.0 26.6 25.2 

Important Ratios (%) 
Year to March             FY20A FY21E FY22E FY23E 

Watches growth (%) 7.2 (39.3) 50.0 8.0 

Jewellery growth (%) 4.4 15.4 12.0 9.0 

Eyewear growth (%) 6.4 (31.1) 50.0 8.0 

EBITDA margin (%) 10.8 11.7 8.0 11.6 

Net profit margin (%) 7.5 4.6 9.0 8.6 

Revenue growth (% YoY) 6.4 2.8 19.1 9.5 

EBITDA  growth (% YoY) 15.5 (30.1) 73.9 13.3 

Adj. profit growth (%) 7.5 (34.7) 99.6 14.7 

Assumptions (%) 
Year to March                  FY20A FY21E FY22E FY23E 

GDP (YoY %)  4.8 (6.0) 7.0 6.0 

Repo rate (%) 4.4 3.5 3.5 4.0 

USD/INR (average) 70.7 75.0 73.0 72.0 

Others segment (%) 44.8 (20.0) 30.0 22.0 

COGS (%) 72.0 75.8 73.5 73.0 

A&P spends (%) 2.7 1.3 2.4 2.5 

Tax rate 28.9 26.5 25.2 25.2 

Dividend % of net profit 24.0 25.0 25.0 25.0 

Debtor days 5.1 4.0 5.0 5.0 

Valuation Metrics 
Year to March            FY20A FY21E FY22E FY23E 

Diluted P/E (x) 89.6 137.3 69.0 60.1 

Price/BV (x) 20.1 17.8 15.1 12.9 

EV/EBITDA (x) 63.5 54.6 78.2 44.7 

Dividend yield (%) 0.3 0.2 0.4 0.4 

Source: Company and Edelweiss estimates 

Balance Sheet (INR mn) 
Year to March              FY20A FY21E FY22E FY23E 

Share capital 888 890 890 890 

Reserves 65,800 74,080 87,659 1,03,236 

Shareholders funds 66,687 74,970 88,549 1,04,126 

Minority interest 44 50 50 50 

Borrowings 23,074 43,750 28,660 27,160 

Trade payables 5,967 7,890 7,787 8,468 

Other liabs & prov 23,999 24,620 24,620 24,620 

Total liabilities 1,33,908 1,63,470 1,63,356 1,79,614 

Net block 17,842 13,220 17,412 18,610 

Intangible assets 3,960 3,790 3,790 3,790 

Capital WIP 115 190 500 500 

Total fixed assets 21,917 17,200 21,702 22,900 

Non current inv 444 190 190 190 

Cash/cash equivalent 4,947 33,650 18,951 25,118 

Sundry debtors 3,116 3,660 4,097 4,254 

Loans & advances 2,096 2,670 3,532 3,867 

Other assets 96,789 97,750 1,09,714 1,18,115 

Total assets 1,33,908 1,63,470 1,63,356 1,79,614 

Free Cash Flow (INR mn) 
Year to March                FY20A FY21E FY22E FY23E 

Reported profit        14,927           9,740         19,438         22,297  

Add: Depreciation          3,480           3,750           3,913           4,291  

Interest (net of tax)          1,181           1,492           1,588           1,619  

Others              (347)              588               529               539  

Less: Changes in WC (22,715) (2,246) (13,366) (8,211) 

Operating cash flow (3,474) 13,324 12,102 20,535 

Less: Capex (2,626) 674 (3,910) (4,000) 

Free cash flow (6,100) 13,998 8,192 16,535 

Key Ratios 
Year to March         FY20A FY21E FY22E FY23E 

RoE (%) 21.8 21.1 11.9 20.2 

RoCE (%) 24.7 21.8 13.0 22.6 

Inventory days  192 199 200 193 

Receivable days 7 6 7 6 

Payable days 19 17 17 16 

Working cap (% sales) 38.1 49.5 47.5 45.5 

Gross debt/equity (x) 0.3 0.6 0.3 0.3 

Net debt/equity (x) 0.3 0.1 0.1 0 

Interest coverage (x) 37.6 12.7 6.6 12.3 

Valuation Drivers 
Year to March              FY20A FY21E FY22E FY23E 

EPS growth (%) 7.5 (34.7) 99.1 14.7 

RoE (%) 21.8 21.1 11.9 20.2 

EBITDA growth (%) 15.5 (30.1) 73.9 13.3 

Payout ratio (%) 24.0 25.0 25.0 25.0 
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Q4FY21 conference call highlights 

Q4FY21 

 A much higher share of jewellery impacted gross margin for the year and the 

quarter. 

 Within segments too, gross margins were lower due to mix. There was a very 

large order of gold coins to the TN government, which impacted Jewellery. 

Similarly, the mix in watches was adverse. 

 In addition, there were two other one-time charges that hurt performance: in 

Q4FY20, there was a one-time gain, whereas FY21 was a loss. 

Trends by region 

 Growth in T2/T3 cities continues to outpace metro cities. The pecking order of 

growth is: East, followed by South, then North and West thereafter. Mumbai 

and Delhi continue to be sluggish.  

 The company expects eventually every market to be impacted by the second 

covid wave. 

Jewellery 

 Despite the loss of 15 days in March, the company reported a strong 

performance.  

 The company believes it has improved its market position this year. 

 Overall buyer growth was 39% YoY (~25% adjusted for weak base). 

 The company has seen a lot of grammage buying in anticipation of increasing 

prices.  

 Competitive intensity has gone up on all fronts and aggression has increased, 

especially from large players. Titan has compromised margins to gain market 

share. It has not held back any advertising spends. 

 Some unorganized players may have lost share. Overall market has been good.  

 There was a lot of pent up demand related to weddings in Q3 and Q4. This has 

continued in April (pre-wave 2) and the company was extremely bullish on the 

wedding season. In Mid-march, it launched the Rivaah campaign.  

 Reported strong growth till the third week of April. However, post-closures, the 

impact has been there. Overall, in Apr-21, the company will clock positive 

growth over Apr-19.  

 As of yesterday, 50% of stores were shut and 50% were open.  

 Production is still on. There are no manufacturing constraints unlike the last 

lockdown. However, there is an impact on productivity given the protocols in 

place.  

 Recruitment of customers has been phenomenal. Online + Omni has seen a 4x 

increase as a share of business.  

 Gold on lease has been central to growth of the jewellery system since 2001. 
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 Caratlane: The growth of the business lies in an omnichannel approach. 

 Wedding Jewellery share was 24% last year, reported share this year was 25%.   

 INR0.2–1mn opportunity in high-value studded is richer for the company. Above 

INR1mn, the opportunity is difficult  

Golden Harvest Scheme: 

 Sales through golden harvest has been robust at 21% of total sales (FY20: 21%). 

 Contribution has come down to 15% as enrollments in Q1 were not there with 

the impact coming now.  

 However, Q3/Q4 and April, until shutdown, enrolments have been good. 

 Golden Harvest can now be completely done online. There were challenges 

related to KYC, which have been sorted.  

Key initiatives taken in Tamil Nadu to increase market share: 

 Appointed a local brand ambassador  

 Network expansion: Organic addition plus conversion of certain formats to 

Tanishq 

 Customers in Tamil Nadu are extremely price sensitive and have special 

requirements on exchange policies. Hence the company is re-aligning policies 

to match those expectations.  

 It worked on regionalization on daily wear and regular wear products. Work on 

wedding is yet to kick in. 

 The company is also applying the template to other markets such as WB, Bihar 

and certain parts of Maharashtra. 

Studded share: 

 Bombay and Delhi, which have a high studded share, has seen an impact on 

performance.  

 Customer growth in studded has been higher than plain gold. However, higher 

gold prices have impacted value growth. 

Margin 

 There will be a marginal impact on margins in Q1FY22 related to custom duty.  

 Jewellery business has lowest fixed cost among all segments. It also has the 

lowest margin.  

Gold on Lease: 

 As per the company, it is the best way to buy gold and volatility in margin is also 

the lowest. 

 It also helps minimize working capital and helps generate cash. 

Watches 

 Majority of the growth is driven by quantity, unlike Q2/Q3, there was a large 

increase in ASP, which has evened out in Q4.  
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 Unlike Jewellery, watches end up losing sales due to store closure.  

Other 

 Management of cash and balance sheet has become well institutionalized.  

 

 Trends at a glance 

   Q4FY19   Q1FY20   Q2FY20   Q3FY20   Q4FY20   Q1FY21   Q2FY21   Q3FY21   Q4FY21  

Watches & clocks sales growth (% YoY)             7.5           20.4              6.4            (2.4)             4.9          (89.5)         (44.3)         (12.0)            (0.3) 

Watches volume growth (% YoY)          16.0           13.0            (1.0)         (10.0)           (5.0)         (93.0)         (48.0)         (26.0)            (4.0) 

Jewellery sales growth (% YoY)          21.1           13.3            (1.5)          10.6            (5.8)         (55.9)             8.8           21.8            71.1  

Jewellery gramage growth (% YoY)           15.0              6.0          (14.0)           (5.0)         (20.0)         (81.0)         (31.0)         (14.0)           45.0  

CaratLane sales growth (% YoY)          66.0           60.0           87.0           69.0           15.0   -           10.0           39.0            59.0  

Gold price change (% YoY)             6.9              3.9           21.9           20.6           26.0           43.2           38.0           32.0            15.0  

Eyewear sales growth (% YoY)          20.0           13.1           28.5              2.9          (17.4)         (79.8)         (39.0)           (7.0)           17.9  

Others sales growth (% YoY)          39.0           38.0           33.2           32.6           12.5          (89.0)         (47.7)         (27.1)          (15.6) 

Studded share (%)          36.0           25.0           38.0           29.0           37.0           18.0           26.0           26.0            30.0  

Ad spends (%) of sales             2.4              2.7              2.8              2.3              1.7              0.9              1.2              1.2               1.1  

LTL sales growth (%)          

Tanishq          14.0           10.0              2.0              9.0            (9.0)         (18.0)           (9.0)             7.0            47.0  

World of Titan             7.0              6.0            (3.0)          11.0            (9.0)         (51.0)         (49.0)          10.0               7.0  

Fastrack             2.0              1.0          (12.0)           (4.0)         (12.0)         (58.0)         (47.0)         (15.0)            (2.0) 

Helios             6.0              5.0              1.0           12.0            (3.0)         (29.0)         (30.0)         (22.0)              6.0  

LFS - Watches          16.0           12.0              1.0              3.0          (15.0)         (84.0)         (57.0)         (14.0)            (3.0) 

Titan Eye+          14.0           14.0           28.0              3.0          (16.0)         (44.0)         (34.0)         (23.0)           27.0  

PBIT margins %                   

Watches & clocks             5.5           17.9           15.8              8.3           13.0       (218.7)           (1.0)          10.4               8.3  

Jewellery          12.8           10.9           10.9           13.0           14.2            (3.0)             7.4           11.4            10.9  

Eyewear           (1.3)           (7.7)             1.3            (5.0)             1.7       (103.3)             9.6           17.7            18.1  

Others         (46.4)         (51.1)         (22.3)         (18.6)         (50.3)      (450.0)           (4.3)         (22.2)          (71.4) 

Source: Company, Edelweiss Research 

 Segment growth 

  Sales value growth (% YoY) Like to Like growth (% YoY) 

Tanishq                                                     63.0                                                      47.0  

Caratlane                                                     75.0                                                      35.0  

World of Titan                                                        8.0                                                         7.0  

Fastrack                                                      (4.0)                                                      (2.0) 

Helios                                                     10.0                                                         6.0  

LFS - Watches                                                      (3.0)                                                      (3.0) 

Titan Eye+                                                     28.0                                                      27.0  

Source: Company, Edelweiss Research 
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 Segment summary 

   Q4FY21   Q4FY20  Y-o-Y  Q3FY21  Q-o-Q 

Revenue 

Watches         5,550          5,570  (0.4)         5,500  0.9  

Jewellery       64,220        37,540  71.1        65,890  (2.5) 

Eyewear         1,270          1,080  17.6          1,240  2.4  

Others            350             420  (16.7)            360  (2.8) 

Corporate unallocated            300                80  275.0             250  20.0  

Total       71,690        44,690  60.4        73,240  (2.1) 

PBIT 

Watches & clocks            460             722           (36.3)            570  (19.3) 

Jewellery         7,030          5,339            31.7          7,520  (6.5) 

Eyewear            230                18   NM             220  4.5  

Others           (250)           (540)  NM        (1,570) NM 

Total         7,470          5,539            34.9          6,740  10.8  

PBIT margins 

Watches & clocks              8.3            13.0  -467           10.4  -208 

Jewellery           10.9            14.2  -327           11.4  -47 

Eyewear           18.1               1.7  1,643           17.7  37 

Others          (71.4)       (128.6) 5,714       (436.1) NM 

Total            10.4            12.4  -197              9.2  122 

Source: Company, Edelweiss Research 

 

 Titan store network 

Store expansion  Q3FY19   Q4FY19   Q1FY20   Q2FY20   Q3FY20   Q4FY20   Q1FY21   Q2FY21   Q3FY21   Q4FY21  

Jewellery           358            375            397            416            444            461            468            480            503            514  

  Tanishq           277            287            299            308            321            327            333            341            351            353  

  Goldplus  NM   NM   NM   NM   NM   NM   NM   NM   NM   NM  

Mia (standalone)              28               30               32               34               38               38               39               38               40               40  

Carat Lane              50               55               63               71               82               92               92               97            108            117  

Zoya                3                 3                 3                 3                 3                 4                 4                 4                 4                 4  

Watches            739            734            744            755            759            774            780            782            766            782  

  World of Titan           491            486            488            489            492            499            505            506            499            511  

  Fastrack           175            172            175            180            179            183            182            180            169            168  

  Helios              73               76               81               86               88               92               93               96               98            103  

EyePlus           525            537            556            561            578            584            569            557            571            599  

Total        1,622         1,646         1,697         1,732         1,781         1,819         1,817         1,819         1,840         1,895  

Source: Company, Edelweiss Research 



 
 
 

 

Edelweiss Securities Limited 

 

TITAN COMPANY 

 

Edelweiss Research is also available on www.edelweissresearch.com, Bloomberg - EDEL, Thomson Reuters, and Factset 7 

 Jewellery revenue trend 

 

Source: Company, Edelweiss Research 

 Jewellery margin trend 

 

Source: Company, Edelweiss Research 
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 Standalone balance sheet 

  31-Mar-21 30-Sep-20 31-Mar-20 

Sources of funds    

  Share capital                     890                      890                         890  

  Reserves and surplus               74,640                64,720                   67,360  

Shareholders fund               75,530                65,610                   68,250  

Non-Controlling Interest                        -                           -                              -    

Total Equity               75,530                65,610                   68,250  

  Long term provisions 1,430 1,550 1,520 

Financial liabilities 9,710 9,970 9,670 

  Deferred tax liabilities (net)    

Non-current liabilities 11,140 11,520 11,190 

Short term borrowing                        -    5,110               6,260.00  

Gold on Loan 40,940 25,770 15,070 

  Trade payables 6,950 4,450 5,100 

  Other current liabilities 23,810 22,230 24,920 

  Short term provisions 230 240 1,090 

Current liabilities 71,930 57,800 52,440 

Total sources of funds 1,58,600 1,34,930 1,31,880 

Uses of funds       

Fixed assets 10,260 10,600 10,950 

Capital Work in Progress 170 70 110 

Intangible assets 630 630 670 

Right of use asset 8,540 8,700 8,700 

  Non-current investments 11,070 12,050 12,330 

  Deferred tax asset (net) 2,250 3,770 3,130 

Other Non  current assets 670 600 650 

Total non-current assets 33,590 36,420 36,540 

  Inventories 79,840 75,620 77,410 

  Trade receivables 2,910 2,710 2,140 

  Cash and cash equivalents 5,120 5,020 3,560 

  Other current assets 37,140 15,160 12,230 

Total current assets 1,25,010 98,510 95,340 

Total uses of funds 1,58,600 1,34,930 1,31,880 

Source: Company, Edelweiss Research 

 Standalone cash flow summary 

Year to March FY21 FY20 

Oper. profit before working capital changes 17,190 24,250 

Less: Changes in WC 43,640 2,480 

Less: Direct taxes paid -2,630 -5,370 

Operating cash flow 41,010 -2,890 

Financing cash flow -12,600 -2,680 

Investing cash flow -27,440 2,430 

Change in cash 970 -3,140 

Source: Company, Edelweiss Research 
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 Quarterly financial snapshot 

Year to March   Q4FY21     Q4FY20   % change   Q3FY21   % change   FY21     FY22E     FY23E   

Net revenues 71,350  44,288  61.1  72,870  (2.1) 216,440  257,814  282,283  

Raw material costs 56,110  30,978  81.1  56,930  (1.4) 164,140  189,493  206,066  

Ad spend 790  759  4.0  860  (8.1) 2,880  6,188  7,057  

Employee costs  2,510  2,440  2.9  2,260  11.1  10,650  12,891  14,114  

Other expense 3,990  4,074  (2.1) 4,240  (5.9) 21,530  19,259  21,087  

Total operating expenditure 63,400  38,251  65.7  64,290  (1.4) 199,200  227,830  248,324  

EBITDA 7,950  6,037  31.7  8,580  (7.3) 17,240  29,984  33,959  

Depreciation 820  902  (9.1) 840  (2.4) 3,750  3,913  4,291  

EBIT 7,130  5,135  38.9  7,740  (7.9) 13,490  26,071  29,668  

Interest Expense 450  379  18.6  460  (2.2) 2,030  2,123  2,164  

Other income 340  401  (15.2) 370  (8.1) 1,860  2,030  2,297  

Prior period items 0  0  NM 0  NM 0  0  0  

Exceptional items 0  0  NM 0  NM 0  0  0  

Profit Before Tax 7,020  5,156  36  7,650  (8.2) 13,320  25,978  29,801  

Provision for Tax 1,730  1,588  8.9  2,090  (17.2) 3,530  6,547  7,510  

Minority Interest 0  0  NM 0  NM 0  0  0  

Share of profit from associates 0  0  NM 0  NM 50  (6) (6) 

Reported Profit 5,290  3,568  48.3  5,560  (4.9) 9,740  19,438  22,297  

Prior period (net of tax) 0  0  NM 0  NM 0  0  0  

Exceptional items (net of tax) 0  0  NM 0  NM 0  0  0  

Adjusted profit 5,290  3,568  48  5,560  (5) 9,740  19,438  22,297  

No. of Diluted shares outstanding (mn)  888  888   888   890  890  890  

Adjusted Diluted EPS (INR) 6  4    6    11  22  25  

         

% of revenue                 

Raw material costs.         

Ad spend 1.1  1.7             (61) 1.2                (7) 1.3  2.4  2.5  

Employee costs.  3.5  5.5           (199) 3.1                42  4.9  5.0  5.0  

Other expenses 5.6  9.2           (361) 5.8              (23) 9.9  7.5  7.5  

Total operating expenditure 88.9  86.4             249  88.2                63  92.0  88.4  88.0  

EBITDA 11.1  13.6           (249) 11.8              (63) 8.0  11.6  12.0  

EBIT 10.0  11.6           (160) 10.6              (63) 6.2  10.1  10.5  

PBT 9.8  11.6           (180) 10.5              (66) 6.2  10.1  10.6  

Tax rate 24.6  30.8           (616) 27.3            (268) 26.5  25.2  25.2  

Source: Company, Edelweiss Research 

 

 

 

 

 

 

 



 
 
 

 

TITAN COMPANY 

 

Edelweiss Securities Limited 

 

10 Edelweiss Research is also available on www.edelweissresearch.com, Bloomberg - EDEL, Thomson Reuters, and Factset 

Company Description 

Titan was incorporated in 1984 as a JV between the TATA Group and Tamil Nadu 

Industrial Development Corporation (TIDCO), a Government of Tamil Nadu 

undertaking. The company started with manufacturing watches and is now India’s 

leading watch manufacturer and retailer. Titan has now diversified into eyewear, 

fragrances, saree, accessories range, licensed products and precision engineering. 

Jewellery business now contributes ~70% to sales with Tanishq being the largest and 

most reputed jeweller in the organised space. 

Investment Theme 

The Indian retail landscape is evolving with inter-play of several demographic and 

economic factors. The long-term prospects backed by changing consumer behaviour 

in favour of larger discretionary spending has set the stage for healthy growth in the 

retail space over the next five years. The big opportunity lies in the growing share of 

organised retail with growing trend among consumers to allocate a larger share of 

income to consumption and gradual improvement in lifestyle. 

Titan has assiduously positioned itself in the premium designer jewellery space. We 

believe, the company has the ability to create significant value with its large 

distribution presence, strong brand, designing skills and proven execution track 

record. Titan has proved its mettle time and again by emerging strong and successful 

against various regulatory hurdles that have emerged over the past one year. With 

robust balance sheet, strong brand equity and professional management team in 

place we remain bullish on Titan. 

Key Risks 

 Reduction in customs duty: Customs duty, which is currently at 10%, has led to 

rampant smuggling and it is likely that it will be reduced in the near term. Any 

further hike in customer duty can be a negative. 

 Deterioration of macro conditions: Poor macro outlook could lead to prolonged 

slowdown in the company’s growth as its revenue depend on discretionary 

spend. 

 Volatility in gold prices: Gold prices have a significant bearing on gold demand. 

Any steep rise in prices results in lower demand and investment buying that 

comes in is low margin. 

 Margin pressure due to deterioration in product mix and investment buying: 

Down trading in watches and jewellery divisions on account of fall in 

discretionary spending and higher growth in tier II and IV towns could impact 

margin.  

 Business seasonal, restricted to marriage season and festivals: The jewellery 

segment is seasonal with respect to marriage season and festivals. Additionally, 

the number of wedding dates vary in a year. This could impact the company’s 

revenue. 

 Regulatory hurdles: As gold is one of the key import articles, government actions 

to curb its demand thereby impacts the jewellery business by reducing demand 

and/or increasing costs like customs duty, lease rate, etc if not eased / tightened 

further pose a risk to the jewellery business. 

 

  



 
 
 

 

Edelweiss Securities Limited 

 

TITAN COMPANY 

 

Edelweiss Research is also available on www.edelweissresearch.com, Bloomberg - EDEL, Thomson Reuters, and Factset 11 

Additional Data    
Management 
Managing 
Director 

C K Venkatraman 

CFO S Subramaniam 

Chairman N Muruganandam 

Vice Chairman N N Tata 

Auditor BSR & Co., LLP 
 

Holdings – Top 10* 
% Holding  % Holding 

Republic of Ind 28.23 SBI Funds Manag 1.17 

Jhunjhunwala Ra 4.43 Jhunjhunwala Re 1.10 

LIC 2.53 Matthews Intern 1.06 

Blackrock 1.36 UTI 0.71 

Vanguard Group  1.27 ICICI Prudentia 0.69 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

15-Feb-21 
Glittering through tough times; 
Company Update 

1563.15 Buy 

10-Feb-21 
Shining back to recovery; Result 
Update 

1563.15 Buy 

28-Oct-20 
Jewellery on strong path; Result 
Update 

1217 Buy 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

08-Apr-21 Retail  
After stop-start, it’s stop again;  
Sector Update 

31-Mar-21 Retail  
Palate plotting: Some food for 
thought;  Sector Update 

24-Mar-21 Jubilant Foodworks  
Popeyes: Spreading wings in 
chicken QSR;  Company Update 

 

 

Rating Interpretation 

  
Source: Bloomberg, Edelweiss research 

Daily Volume 

  
Source: Bloomberg 

 

 

Rating Distribution: Edelweiss Research Coverage 

 Buy Hold Reduce Total 

Rating Distribution* 166 59 17 242 

 >50bn >10bn and <50bn <10bn Total 

Market Cap (INR)      198 51 4 253 

*  stocks under review 

Rating Rationale 

Rating Expected absolute returns over 12 months 

Buy: >15% 

Hold: >15% and <-5% 

Reduce: <-5% 
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DISCLAIMER    
  
Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”)  and is licensed to carry on the business of broking, Investment 
Adviser, Research Analyst and related activities.  

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts) 
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as 
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly 
available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent 
evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such 
investment. The investment discussed or views expressed may not be suitable for all investors.  

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly 
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which 
would subject ESL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can 
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. ESL reserves the right to make 
modifications and alterations to this statement as may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent recommendation 
to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or 
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest 
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information 
provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and 
copyright of ESL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.  

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break 
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall 
ESL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented 
by the ESL through this report. 

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the 
same time. We will not treat recipients as customers by virtue of their receiving this report.  

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the 

Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial 

instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or  have other potential/material conflict of interest with 

respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. ESL may have proprietary long/short 

position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment 

objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business 

with ESL. 

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may have managed or co-managed public offering of securities 
for the subject company in the past 12 months. ESL or its associates may have received compensation for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. ESL or its associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services 
from the subject company in the past 12 months. ESL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the 
research report. Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group Companies, their Directors, affiliates and/or 
employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst 
and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research 
report or at the time of public appearance.  

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) 
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes 
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as 
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. 

Research analyst has served as an officer, director or employee of subject Company: No 

ESL has financial interest in the subject companies: No 

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research 
report. 

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of research report: No 

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No 

Subject company may have been client during twelve months preceding the date of distribution of the research report. 

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years except 
that ESL had submitted an offer of settlement with Securities and Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in 
relation to their charges of non registration as a broker dealer. 

A graph of daily closing prices of the securities is also available at www.nseindia.com 

Analyst Certification: 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, 
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 
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Additional Disclaimers 

Disclaimer for U.S. Persons 

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing 
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, 
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 
(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any 
U.S. person, which is not the Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors, Edelweiss Securities Limited has entered into an agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in 
this research report should be effected through Edelweiss Financial Services Inc. 
 

Disclaimer for U.K. Persons 

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").  
 
In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within 
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated 
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). 
 
This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only 
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This 
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.  
 
Disclaimer for Canadian Persons 

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have prepared the research report.  The research analysts 
preparing the research report are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject 
to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian 
provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among 
other things, the research analysts' business or relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an 
"Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the 
report to the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.  

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers.  Please be advised that 
(i) ESL is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or 
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against ESL because 
of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 
Canada. 

Disclaimer for Singapore Persons 

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and 
an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures 
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 
110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact 
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors. 

Disclaimer for Hong Kong persons 

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong Securities 
and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This report is intended for distribution only to “Professional Investors” as defined 
in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional 
investors.”  Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The 
report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients.   The Indian 
Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being 
able to do so. 
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