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 Changing perceptions; potent levers 

We are upgrading Polycab to ‘BUY’ (from ‘HOLD’) on the back of 
greater earnings comfort and consistency in managing scale well 
despite volatility. It has charged up its balance sheet to be levered up 
for structural growth via a pan-India consumer brand that could 
command greater total addressable market (TAM) and revenue share. 

Our analysis backed by industry feedback, FY21 annual report 
dissection and delivery track record corroborate Polycab’s growth and 
scalability. We reckon Project Leap’s INR200bn revenue target is a 
conservative assessment by management; expanding TAM would 
drive value by transforming Polycab into a dominant consumer brand.  

 
FINANCIALS (INR mn) 

Year to March        FY20A FY21A FY22E FY23E 

Revenue 88,300 89,265 1,12,358 1,36,627 

EBITDA 11,350 11,670 14,993 18,423 

Adjusted profit 7,591 8,724 10,165 12,636 

Diluted EPS (INR) 51.0 58.5 68.2 84.7 

EPS growth (%) 43.9 14.7 16.5 24.3 

RoAE (%) 22.7 20.5 19.5 20.1 

P/E (x) 45.7 39.8 34.2 27.5 

EV/EBITDA (x) 30.5 29.5 22.9 18.6 

Dividend yield (%) 0.3 0.4 0.2 0.2 

PRICE PERFORMANCE 

 
 

 
Exceeding FY26E targets not ambitious; enough ammunition in store 

Management’s stated target of INR200bn in revenue implies low double-digit 

growth in the recurring C&W business—even excluding high-growth FMEG and 

exports. Given ongoing sector consolidation (particularly wires, which has high tail 

of marginal players), we believe this is a rather conservative assessment. If one 

compares Polycab’s investment for growth – be it distribution ramp-up, competitive 

TAT and terms with dealers, ASP spend and product ramp-up – there’s a compelling 

case for market share ramp-up over FY21–26E, which could deliver higher growth in 

C&W, let alone higher growth in FMEG, or potential from inorganic expansion. 

From cyclical to structural growth; our 3Cs for Polycab management 

Polycab’s competitive profile (exhibit 10) ticks most boxes, establishing it as a default 

dominant player given the nature of industry. In our view, organisational focus is 

centred on relevant aspects: capital allocation (across C&W and FMEG), consumer 

reach (distribution, products) and cash-centricity. Accordingly, we believe Polycab’s 

journey will see a sharper/smoother transition into a much bigger B2C player. This 

calls for a change in our view on Polycab: from a growth-levered play to a steady-

state consumer electrical behemoth. Of course, watch out for balance sheet, 

consumer-B2B revenue share discipline and product innovation capabilities. 

 Explore: 

    
 

    

 

Outlook and valuation: Leveraging scale; upgrade to ‘BUY’ 

Working around its challenges – be it WC optimisation, filling out distribution gaps 

or organisation overhaul for sustainable growth – Polycab has put up an encouraging 

show. Product innovation in FMEG remains a key area of improvement though, since 

FMEG margins stem from marketplace too, not manufacturing alone. Even so, time’s 

ripe for Polycab to leverage its strengths – balance sheet muscle, distribution 

franchise – to expand TAM. Recognising the company’s better growth potential, we 

are raising FY22/23E earnings by 4/10%. We are also calibrating the valuation 

framework for FMEG and reducing the C&W discount vis-a-vis sector given potential 

for better B2C growth/returns (refer to SoTP). All in all, we are upgrading the stock 

to ‘BUY/SO’ along with an increase in TP to INR2,800 (up from INR1,825). 

Key risks: Slower B2C transition, capital allocation and consumer slowdown. 
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Financial Statements    

 

Income Statement (INR mn) 
Year to March             FY20A FY21A FY22E FY23E 

Total operating income 88,300 89,265 1,12,358 1,36,627 

Gross profit 24,613 23,200 29,227 35,886 

Employee costs 3,657 3,604 4,009 4,499 

Other expenses 9,606 7,926 10,225 12,963 

EBITDA 11,350 11,670 14,993 18,423 

Depreciation 1,609 1,866 2,046 2,241 

Less: Interest expense 495 531 462 452 

Add: Other income 928 1,282 1,085 1,138 

Profit before tax 10,100 10,552 13,573 16,872 

Prov for tax 2,444 1,791 3,393 4,217 

Less: Other adj 0 97 0 0 

Reported profit 7,591 8,821 10,165 12,636 

Less: Excp.item (net) 0 (97) 0 0 

Adjusted profit 7,591 8,724 10,165 12,636 

Diluted shares o/s 149 149 149 149 

Adjusted diluted  EPS 51.0 58.5 68.2 84.7 

DPS (INR) 7.0 10.0 5.0 5.5 

Tax rate (%) 24.2 17.0 25.0 25.0 

Important Ratios (%) 
Year to March             FY20A FY21A FY22E FY23E 

COGS as % of revenues 72.1 74.0 74.0 73.7 

Employee cost (% of rev) 4.1 4.0 3.6 3.3 

C&W cap. utilisation (%) 62.8 58.0 66.0 72.5 

EBITDA margin (%) 12.9 13.1 13.3 13.5 

Net profit margin (%) 8.6 9.8 9.0 9.2 

Revenue growth (% YoY) 11.0 1.1 25.9 21.6 

EBITDA  growth (% YoY) 22.9 2.8 28.5 22.9 

Adj. profit growth (%) 51.7 14.9 16.5 24.3 

Assumptions (%) 
Year to March                  FY20A FY21A FY22E FY23E 

GDP (YoY %)  4.8 (6.0) 7.0 6.0 

Repo rate (%) 4.4 3.5 3.5 4.0 

USD/INR (average) 70.7 75.0 73.0 72.0 

Rev. growth - Cables (%) 10.7 13.0 13.0 13.0 

Rev. growth - Wires (%) 6.1 0.9 18.5 14.4 

Rev. growth - FMEG (%) 29.9 23.8 24.5 23.0 

Depreciation (% of FA) 8.4 7.8 6.7 6.7 

Tax rate (%) 24.0 16.8 25.0 25.0 

         

Valuation Metrics 
Year to March            FY20A FY21A FY22E FY23E 

Diluted P/E (x) 45.7 39.8 34.2 27.5 

Price/BV (x) 9.0 7.3 6.1 5.0 

EV/EBITDA (x) 30.5 29.5 22.9 18.6 

Dividend yield (%) 0.3 0.4 0.2 0.2 

Source: Company and Edelweiss estimates 

Balance Sheet (INR mn) 
Year to March              FY20A FY21A FY22E FY23E 

Share capital 1,489 1,491 1,491 1,491 

Reserves 36,875 46,048 55,465 67,277 

Shareholders funds 38,364 47,539 56,956 68,768 

Minority interest 150 188 204 223 

Borrowings 1,523 2,153 1,303 1,303 

Trade payables 13,537 13,480 17,082 20,700 

Other liabs & prov 5,604 6,194 5,640 5,141 

Total liabilities 59,606 70,147 81,776 96,727 

Net block 14,220 18,673 19,902 20,505 

Intangible assets 0 23 23 23 

Capital WIP 2,412 991 991 991 

Total fixed assets 16,632 19,686 20,915 21,519 

Non current inv 655 6,349 6,349 6,349 

Cash/cash equivalent 2,813 5,313 5,189 6,074 

Sundry debtors 15,997 15,641 20,009 25,080 

Loans & advances 0 0 0 0 

Other assets 23,509 23,157 29,314 37,705 

Total assets 59,606 70,147 81,776 96,727 

Free Cash Flow (INR mn) 
Year to March                FY20A FY21A FY22E FY23E 

Reported profit 7,591 8,821 10,165 12,636 

Add: Depreciation 1,609 1,866 2,046 2,241 

Interest (net of tax) 376 442 346 339 

Others   (908) (1,204) (957) (1,010) 

Less: Changes in WC (6,221) 2,458 (7,478) (10,342) 

Operating cash flow 2,446 12,382 4,123 3,864 

Less: Capex (2,891) (1,911) (3,275) (2,845) 

Free cash flow (445) 10,471 848 1,019 

Key Ratios 
Year to March         FY20A FY21A FY22E FY23E 

RoE (%) 22.7 20.5 19.5 20.1 

RoCE (%) 30.3 24.7 25.9 26.9 

Inventory days  112 108 99 103 

Receivable days 63 65 58 60 

Payable days 82 75 67 68 

Working cap (% sales) 23.3 21.9 24.0 27.3 

Gross debt/equity (x) 0 0 0 0 

Net debt/equity (x) 0 (0.1) (0.1) (0.1) 

Interest coverage (x) 19.7 18.4 28.0 35.8 

Valuation Drivers 
Year to March              FY20A FY21A FY22E FY23E 

EPS growth (%) 43.9 14.7 16.5 24.3 

RoE (%) 22.7 20.5 19.5 20.1 

EBITDA growth (%) 22.9 2.8 28.5 22.9 

Payout ratio (%) 13.7 16.9 7.3 6.5 
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Management meet; key takeaways 

 Project Leap: It is aimed at revamping all business processes. Accordingly, the 

work has been classified into 24 streams. The revenue target of INR200bn (by 

FY26) does not build in inorganic growth; it is largely organic. In our view, 

management’s FY26 target implies conservative growth in C&W, which could well 

add to upside risks to earnings. 

 Digital focus and change management: 20 out of the 24 work streams have 

digital focus under project LEAP. The company’s young leaders, who are driving 

momentous changes, are viewed as change agents. Leadership is keen on driving 

the necessary change and is quite agile and nimble-footed, a rare attribute in our 

view. We think this is readying Polycab to handle future scale and could be a 

differentiator going ahead. 

 Growth strategy for consumer business: Polycab has established its dominance 

in the B2B business, but lags on B2C. The focus is on ramping up FMEG and retail 

wires through both distribution and product range expansion. The bulk of 

investments seem to be going in this direction. 

 On M&A strategy/opportunities: Focus on 2–3 categories for inorganic growth, 

which are low hanging fruit: i) EHV cables as the current presence is very low. ii) 

FMEG: On the technology front (on similar lines as Silvan). iii) C&W: Localised 

player with significant B2C presence.  

 Organic growth: Organic growth to come from projects in the defence, metro 

rail and shipbuilding industries. No M&A is needed to cater to these categories. 

Project Leap 

On a modest FY21 base, we do not foresee any challenges for Polycab in meeting its 

INR200bn revenue target by FY26E and risk if any, seem largely on the upside. We 

are more confident as we believe- potential from sector consolidation for the market 

leader is fairly high. Also, investment in business hereon could yield disproportionate 

growth/returns for Polycab as is the case post most disruptions. 

 Our back-of-envelope estimation of INR200bn FY26E revenue target 

Segment FY21 FY26E CAGR % 

C&W (domestic)               70             133            13.8  

FMEG               10                34            26.9  

Exports                 6                20            25.3  

Others                 8                14            10.1  

Total               95             200            16.1  

Source: Company, Edelweiss Research 
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FY21 annual report: Key highlights 

 Distribution reach: Polycab grew its reach in Tier-II and Tier-III cities and 

continued with branding initiatives during the year to improve brand connect 

and recall. Initiated Project Shikhar to strengthen engagement with key 

influencers i.e. Retailers, Electricians & Small contractors. 

 Product launch: They launched 100+ SKUs in the last 18 months and have a 

strong new product pipeline. Launched a new brand Hohm which is a premium 

IoT based FMEG portfolio. All of Hohm products are made in India and most of 

them are manufactured inhouse. 

 Capital allocation: They have laid down three ways they intend to utilise the 

available capital/cash, i) Support internal capex requirements to expand the 

product portfolio, enter new international geographies, and scale up the 

consumer business. Ii) Acquisitions, as they have been actively searching for 

good opportunities. iii) Dividend. 

 Polycab received multiple product approvals for in-house manufactured high 
end cables used in various sectors such as defence, railways and automobiles. 
First Company in India to receive Automotive Research Association of India 
(ARAI) test certificates on ISO 16942 cables for electric vehicle (EV) 
applications. 

 During the year, they forayed into end-to-end passive networking solutions. 

With this new range, they will be able to support high-speed broadband, IoT-

connectivity, and other new and emerging applications with the rollout of 5G 

network in India. 

 Cash flow comparison across peers 

 Polycab KEI Havells Crompton Finolex 

(INR mn) FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 FY19 FY20 FY21 

Net Profit 5,003 7,591 8,724 1,819 2,551 2,733 7,915 7,330 10,396 4,025 4,947 6,047 3,441 4,025 2,829 

Cashflow before WC 

changes 
9,246 8,667 9,924 3,650 4,198 3,962 9,877 8,462 13,564 4,216 4,813 6,752 4,646 4,191 3,873 

Less:Changes in WC 4,980 6,221 (2,458) (2,589) 4,329 2,423 4,752 215 6,985 1,202 602 (1,397) (1,489) (6) (1,559) 

Operating CF 4,266 2,446 12,382 6,240 (131) 1,539 5,125 8,248 6,579 3,014 4,211 8,149 1,541 3,088 1,144 

Less: Capex 2,861 2,891 1,911 1,223 805 240 5,025 3,592 2,499 159 483 198 443 323 549 

FCF 1,405 (445) 10,471 5,017 (936) 1,299 100 4,655 4,080 2,855 3,728 7,952 1,097 2,765 595 

OCF/PAT (%)  85.3 32.2 141.9 343.1 (5.1) 56.3 64.8 112.5 63.3 74.9 85.1 134.8 44.8 76.7 40.4 

FCF/PAT (%)  28.1 (5.9) 120.0 275.8 (36.7) 47.5 1.3 63.5 39.2 70.9 75.4 131.5 31.9 68.7 21.0 

Acceptances/Factoring 8,033 8,136 6,538 5,930 7,697 3,235 15,589 14,000 9,135 1,586 1,266 1,016 - - - 

Adj. OCF 836 2,343 13,981 2,638 (1,897) 6,001 4,855 9,837 11,445 4,017 4,530 8,399 1,541 3,088 1,144 

Adj. FCF -2,024 -548 12,070 1,415 -2,703 5,761 -170 6,244 8,946 3,858 4,048 8,201 1,097 2,765 595 

Adj. OCF/PAT (%) 16.7 30.9 160.3 145.1 (74.4) 219.6 61.3 134.2 110.1 99.8 91.6 138.9 44.8 76.7 40.4 

Adj. FCF/PAT (%) (40.5) (7.2) 138.4 77.8 (105.9) 210.8 (2.2) 85.2 86.0 95.8 81.8 135.6 31.9 68.7 21.0 

Source: Company, Edelweiss Research 
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 Working capital cycle comparison across peers 

  Crompton Havells Polycab KEI Finolex Cables 

Inventory days 
FY20 49 119 112 84 103 

FY21 55 127 108 102 120 

Debtor days 
FY20 41 13 63 92 25 

FY21 36 14 65 119 24 

Adj. debtor days 
FY20 41 57 63 92 25 

FY21 36 47 65 119 24 

Payable days 
FY20 77 93 82 118 32 

FY21 100 85 75 120 30 

Adj. payable days 
FY20 61 72 36 45 32 

FY21 87 72 34 51 30 

Cash cycle 
FY20 13 38 93 58 96 

FY21 -8 56 98 101 114 

Adj. cash cycle 
FY20 30 104 140 131 96 

FY21 5 101 139 170 114 

Source: Company, Edelweiss Research 

 RoCE profile (%) 

 

Source: Company, Edelweiss Research 

 RoE profile (%) 

 

Source: Company, Edelweiss Research 
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 C&W comparison across peers  

Segment FY17 FY18 FY19 FY20 FY21 FY17-20 CAGR 

Cable & Wires (INR mn)       

Polycab 56,821 63,170 70,643 75,898 76,035 10.1 

KEI (ex EPC) 23,872 27,910 34,910 41,203 37,155 20.0 

Havells 26,756 26,834 32,346 29,942 31,802 3.8 

Finolex cables (Electrical cables) 21,778 23,062 24,944 23,611 23,100 2.7 

       

Cable & Wires margin %       

Polycab 7.0 10.2 11.8 12.3 12.1  

KEI (ex Turnkey projects) 11.4 10.6 10.8 10.9 11.4  

Havells 12.2 16.3 16.1 11.1 12.7  

Finolex cables (Electrical cables) 19.2 16.3 15.3 16.0 14.7  

Source: Company, Edelweiss Research 

 Dealer network comparison 

 

Source: Company, Edelweiss Research 

 Capex and fixed asset turnover 

 

Source: Company, Edelweiss Research 
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Outlook and valuation: Coming of age… 

Polycab’s expanding TAM and revenue market share reflect both business 

dominance (C&W) and significant potential to scale up. A strengthening balance 

sheet and pan-India distribution franchise only add to our comfort. While we 

continue to look for better innovation/translation in the existing FMEG range (fans, 

switches, etc), wherein Polycab’s share is in low single digit, we believe ongoing 

consolidation could throw up better market opportunities for this relatively young 

and growing brand. 

Taking note of the company’s better on-ground execution, improving balance sheet 

and distribution, and greater earnings growth comfort, we are lowering the 

valuation discount for the C&W business from 30% to 20%. And, even as FMEG lags 

on bottom-line translation, its market share seems to have consistently risen, 

implying consolidation gains.  

While leaders in key categories such as fans, lighting and switches are tough to break 

into, we do see many compatible categories wherein Polycab could extend its range 

by leveraging its strengths (dominance in C&W, balance sheet, distribution, balance 

sheet, etc).  

To capture this feasible option value, we are switching our FMEG valuation over from 

PE to price/sales, at 4x, in line with sector leaders. Hence, we are raising the TP to 

INR2,800 (from INR1,825) and upgrading Polycab to ‘BUY’ (from ‘HOLD’) as a follow-

up to our May-21 sector note, wherein we had raised our portfolio weight for the 

company by 500bps. Edelweiss CD model portfolio has outperformed Nifty/CD 

index by 38/23% in the last 12 months and by 12/7% over the past six months. 

 Returns versus cash flow translation  

 

Source: Company, Edelweiss Research 
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 TAM to m-cap versus revenue market share 

 

Source: Company, Edelweiss Research (Note: Bubble size indicates FY21 revenue) 

 SoTP snapshot; we are raising C&W target to 30x and changing valuation methodology for FMEG to P/S 

INR (mn) Q3FY23E 
Valuation 

methodology 
Multiple (x) Comment Jun-22 

 Revenue PAT EPS Old New Old New  TP (INR) 

C&W 1,15,463 11,447 77 P/E P/E 24 30 
We are slashing discount to sector PE from 30% 

to 20% recognising better scale potential. 
2,344 

FMEG 15,097   P/E P/S 24 4 
We are shifting to P/S to reflect inorganic growth 

potential 
455 

Total         2,800 

Source: Edelweiss Research 

 Change in estimates (INR mn) 

 Old New Change % 

Particulars FY22E FY23E FY22E FY23E FY22E FY23E 

Revenue 1,10,135 1,28,570 1,12,358 1,36,627 2.0 6.3 

EBITDA 14,462 16,902 14,993 18,423 3.7 9.0 

EBITDA % 13.1 13.1 13.3 13.5   

PAT 9,775 11,533 10,165 12,636 4.0 9.6 

Source: Edelweiss Research 

 Consensus upgrades/downgrades across our coverage universe from Dec’20 

Dec'20 to Aug'21 Stock price Earnings revision PE expansion EBITDA Margin revision (bps) 

 % growth FY22E FY23E FY22E FY23E FY22E FY23E 

Voltas 20.6 -6.2 2.3 27.4 16.8 -33.4 18.7 

Havells 38.5 21.2 26.3 14.1 9.5 102.0 136.0 

Bajaj Electricals 98.9 28.4 16.1 122.3 35.9 0.5 110.9 

Symphony -7.8 3.3 17.4 -9.8 -20.7 -130.2 49.4 

KEI Industries 59.9 12.9 15.8 44.0 40.4 56.6 61.8 

Whirlpool -19.0 -8.9 -2.6 2.0 -4.6 -228.9 54.4 

Crompton 24.4 11.0 11.7 11.4 10.8 -13.1 29.9 

Amber Enterprises 23.0 -21.3 -1.6 56.6 25.2 -52.4 -12.3 

Polycab 99.4 9.7 17.7 78.8 66.6 -30.7 51.6 

Source: Bloomberg, Edelweiss Research 
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Edel Model Portfolio 

 Edel Model Portfolio weightings 

 

Source: Edelweiss Research 

 Edel Model Portfolio performance versus Nifty and BSE CD index 

 

Source: Bloomberg, Edelweiss Research 

 Edel portfolio outperforms Nifty as well as BSE CD Index 

 
Source: Bloomberg, Edelweiss Research 
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 Edel Consumer Durables coverage stock returns 

 

Source: Bloomberg, Edelweiss Research 

 Edel Consumer Durables coverage – A snapshot of valuations 

 

Source: Company, Edelweiss Research 
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Top Picks

Voltas Buy 1,121 1,250 76.6 75.6 92.0 105.2 9.0 8.5 9.3 9.6 17.2 15.9 22.3 26.3 65.2 70.6 50.3 42.6 13.5 11.3 14.1 15.1

Crompton Buy 489 550 45.1 47.5 54.6 61.7 13.2 14.8 14.8 15.1 7.9 9.6 9.8 11.4 62.0 50.7 50.0 42.8 38.6 35.7 29.8 30.2

Baja j Electrica ls Buy 1,300 1,275 49.8 45.7 56.3 64.0 4.2 6.6 7.7 8.1 0.0 15.1 24.9 31.4 NA 86.0 52.3 41.4 0.0 11.5 16.4 17.9

  KEI Buy 777 900 48.8 41.8 52.3 64.3 10.2 11.0 11.1 11.6 28.5 30.5 39.7 52.8 27.3 25.4 19.6 14.7 22.3 16.6 18.3 20.3

Polycab Buy 2,328 2,800 88.3 89.3 112.4 136.6 12.9 13.1 13.3 13.5 51.0 59.2 68.2 84.7 45.7 39.4 34.2 27.5 22.7 20.3 19.5 20.1

Havel ls Hold 1,432 1,100 94.3 104.3 117.4 136.7 10.9 15.0 14.7 14.9 11.7 16.6 18.8 22.8 122.3 86.2 76.1 62.8 17.3 22.0 21.5 23.1

Whirlpool Reduce 2,176 1,943 59.9 59.0 69.3 81.8 11.2 8.8 10.5 11.3 37.5 26.3 40.0 51.4 58.0 82.8 54.5 42.3 20.3 12.4 16.7 18.5

Symphony Reduce 978 690 11.0 9.0 11.5 13.2 19.2 15.5 15.7 16.3 26.0 15.3 19.8 23.9 37.6 63.7 49.3 41.0 28.4 16.3 17.1 18.2

Amber Hold 3,183 2,832 39.6 30.3 46.6 57.1 7.8 7.3 9.1 9.2 50.4 23.3 67.1 87.5 63.2 136.5 47.4 36.4 15.0 5.7 13.2 15.0

EPS (INR)Revenue (INR bn) EBITDA margins (%)
Company Reco

CMP 

(INR)

TP 

(INR)

P/E (x) RoE (x)
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Company Description  

Polycab manufactures and sells C&W and fast moving electrical goods under the 

Polycab brand. It is the largest manufacturer in the C&W industry in India in terms 

of revenue from the segment (market share of ~18% of the organised industry and 

~12% of the total industry in India) and provides one of the most extensive range of 

C&W in India. Apart from C&W, it also manufactures and sells FMEG such as electric 

fans, LED lighting & luminaires, switches & switchgears, solar products & conduits 

and accessories. Polycab has 25 manufacturing facilities located across Gujarat, 

Maharashtra, Uttarakhand and the Union Territory of Daman & Diu. The company’s 

distribution network in the C&W industry in India comprises over 3,500 authorised 

dealers and distributors who in turn supply products to over 125,000 retail outlets.   

 

Investment Theme   

Higher investment in capacities, sustained A&D and targeted focus on market share 

in our view will help sustain dominant position in wires and cable segment, however, 

FMEG success would depend on product innovation (especially fans) & brand 

campaigns which could lead to better customer acceptance. Polycab has been able 

to strengthen its balance sheet, expand its consumer reach which positions it well 

to capture structural opportunities and expand TAM across new segments. With 

better earnings delivery track record and preparedness to handle long term scale, 

we expect Polycab to do well going ahead- both on growth and return scale up. 

 

Key Risks  

Capital allocation and balance sheet management remains a key aspect for investors 

going ahead. 

Sharp drop in domestic growth especially in real estate- both commercial and 

residential and poor execution on FMEG product innovation could play spoilsport. 
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Additional Data    

 

Management 

Chairman & MD Inder T Jaisinghani 

CFO Gandharv Tongia 

WTD Shyam Lal Bajaj 

WTD Ajay T Jaisinghani 

Auditor SRBC & CO LLP 
 

Holdings – Top 10* 
% Holding  % Holding 

International F 2.54 Vanguard Group  0.72 

Dsp Investment  1.41 L&T Mutual Fund 0.68 

Canara Robeco A 1.31 Kotak Mahindra  0.61 

T Rowe Price Gr 1.19 Aditya Birla Su 0.57 

Tata Asset Mana 0.86 Principal Finan 0.46 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

22-Jul-21 
Sharp miss on OPM; FMEG 
challenging; Result Update 

1915 Hold 

07-Jun-21 
Multiple gains; growth strategy key; 
Result Update 

1743 Hold 

17-Feb-21 
Leveraging C&W leadership; 
Company Update 

1321 Hold 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

06-Sep-21 Consumer Durables  
CD loans: Structural trend 
unfolding;  Sector Update 

18-Aug-21 KEI Industries  
Ambitious, but relevant 
transformation;  Company Update 

17-Aug-21 Voltas  
Eyeing bigger pie of expanding 
market;  Company Update 

 

 

Rating Interpretation 

   
Source: Bloomberg, Edelweiss research 

Daily Volume 

   
Source: Bloomberg 

 

 

Rating Distribution: Edelweiss Research Coverage 

 Buy Hold Reduce Total 

Rating Distribution* 174 55 19 249 

 >50bn >10bn and <50bn <10bn Total 

Market Cap (INR)      215 42 4 261 

*1 stocks under review 

Rating Rationale 

Rating Expected absolute returns over 12 months 

Buy: >15% 

Hold: >15% and <-5% 

Reduce: <-5% 
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DISCLAIMER    
  
Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”)  and is licensed to carry on the business of broking, Investment 
Adviser, Research Analyst and related activities.  

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts) 
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as 
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly 
available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent 
evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such 
investment. The investment discussed or views expressed may not be suitable for all investors.  

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly 
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which 
would subject ESL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can 
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. ESL reserves the right to make 
modifications and alterations to this statement as may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent recommendation 
to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or 
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information.  Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest 
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information 
provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and 
copyright of ESL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.  

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break 
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall 
ESL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented 
by the ESL through this report. 

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the 
same time. We will not treat recipients as customers by virtue of their receiving this report.  

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the 

Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial 

instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict o f interest with 

respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. ESL may have proprietary long/short 

position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment 

objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business 

with ESL. 

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may have managed or co-managed public offering of securities 
for the subject company in the past 12 months. ESL or its associates may have received compensation for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. ESL or its associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services 
from the subject company in the past 12 months. ESL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the 
research report. Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group Companies, their Directors, affiliates and/or 
employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst 
and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research 
report or at the time of public appearance.  

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) 
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes 
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as 
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. 

Research analyst has served as an officer, director or employee of subject Company: No 

ESL has financial interest in the subject companies: No 

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research 
report. 

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of research report: No 

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No 

Subject company may have been client during twelve months preceding the date of distribution of the research report. 

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years except 
that ESL had submitted an offer of settlement with Securities and Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in 
relation to their charges of non registration as a broker dealer. 

A graph of daily closing prices of the securities is also available at www.nseindia.com 

Analyst Certification: 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, 
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

http://www.nseindia.com/
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Additional Disclaimers 

Disclaimer for U.S. Persons 

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing 
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, 
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 
(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any 
U.S. person, which is not the Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors, Edelweiss Securities Limited has entered into an agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in 
this research report should be effected through Edelweiss Financial Services Inc. 
 

Disclaimer for U.K. Persons 

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").  
 
In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within 
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated 
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). 
 
This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only 
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This 
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.  
 
Disclaimer for Canadian Persons 

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have prepared the research report.  The research analysts 
preparing the research report are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject 
to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian 
provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among 
other things, the research analysts' business or relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an 
"Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the 
report to the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person. 

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers.  Please be advised that 
(i) ESL is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or 
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against ESL because 
of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 
Canada. 

Disclaimer for Singapore Persons 

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and 
an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures 
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 
110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact 
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors. 

Disclaimer for Hong Kong persons 

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong Securities 
and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This report is intended for distribution only to “Professional Investors” as defined 
in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional 
investors.”  Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The 
report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients.   The Indian 
Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being 
able to do so. 
 
Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved. 
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