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October 7, 2021 

CMP: | 2148 Target: | 2550 (19%)  Target Period: 12 months  

Titan Company (TITIND) 

 BUY 

  

Jewellery glitters with strong consensus beat in Q2 

About the stock:  Titan has transformed itself from a watch maker into an enviable 

lifestyle company, with jewellery being the leading vertical (82% of revenues). 

Robust distribution network comprises 1900+ stores spread across 2.5 mn sq ft. 

 Titan has consistently displayed its ability to gain market share amid a tough 

industry scenario owing to its robust balance sheet (30%+ RoCE and cash 

& investments worth | 2000+ crore) and strong brand patronage 

Key highlights of Q2FY22 update: Titan witnessed a strong recovery in demand 

across segments. Overall store operational days exceeded 90% in Q2FY22. 

 Titan’s overall Q2FY22 revenue print was significantly ahead of consensus 

estimates. Standalone revenue growth (excluding gold bullion sale) was at 

78% YoY (vs. consensus estimate of ~40%) 

 Tanishq continues to gain market share amid robust topline growth of 78% 

YoY with an impressive two-year CAGR of 32% in Q2FY22. It surpassed pre-

Covid levels in H1FY22 with growth of 16% vs. FY20 levels 

 Watches segment witnessed a swift recovery with revenue growth of 73% 

YoY in Q2FY22 (~96% of pre-Covid levels) 

What should investors do? Titan has been an exceptional performer in the 

discretionary space with stock price appreciating at ~40% CAGR in last five years 

 We continue to remain structurally positive and maintain BUY rating 

Target Price and Valuation: We value Titan at | 2550 i.e. 65x FY24E EPS 

Key triggers for future price performance: 

 Robust balance sheet and asset light distribution model has enabled it to 

outpace peers in terms of store addition (to add ~35 Tanishq stores in FY22) 

 Tanishq’s penetration is still at a very nascent stage in the Indian jewellery 

market. This provides immense opportunity for Titan to enhance its market 

share. Mandatory gold hallmarking is expected to further enhance market 

share gains from the unorganised space 

 Thrust on wedding space is bearing fruit with wedding jewellery becoming 

a critical growth driver while its share in overall jewellery revenue has 

increased meaningfully 

 Gradual recovery in studded ratio would aid margins, going forward 

 We bake in revenue, earnings CAGR of 22%, 53%, respectively, in FY21-24E 

Alternate Stock Idea: Apart from Titan in our retail coverage, we also like V-Mart 

 V-Mart, having over the years built its fortress in non-tier I cities, is well 

poised to capture market share in the growing ~| 2.5 trillion value fashion 

industry 

 BUY with a target price of | 4100/share 
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Particular Amount

Market Capitalisation (| Crore)       1,90,696.4 

Debt (FY21) (| Crore)              165.0 

Cash & investments (FY21) (| Crore)           3,407.3 

EV (| Crore)       1,87,454.1 

52 week H/L  2206 / 1154 

Equity Capital (| Crore)               88.8 

Face Value (|)                    1 

Jun-20 Sep-20 Dec-20 Mar-21 Jun-21

Promoter 52.9 52.9 52.9 52.9 52.9

FII 17.6 18.1 18.6 18.1 18.4

DII 10.8 10.9 11.0 11.1 9.9

Others 18.7 18.2 17.5 17.9 18.8

0

5000

10000

15000

20000

25000

30000

0

500

1000

1500

2000

2500

O
c
t-

1
8

F
e
b
-1

9

J
u
n
-1

9

O
c
t-

1
9

F
e
b
-2

0

J
u
n
-2

0

O
c
t-

2
0

F
e
b
-2

1

J
u
n
-2

1

O
c
t-

2
1

Titan BSE 500

 

Key Financial Summary 

 

 

Source: Company, ICICI Direct Research 

5 year CAGR FY22E FY23E FY24E 3 year CAGR

(FY16-21) (FY21-24E)

Net Sales 21,051.5    21,644.0             14.0                   28,029.0             33,624.7             39,617.7                    22.3                     

EBITDA 2,466.6      1,724.0               13.0                   3,303.1               4,265.9               5,060.3                      43.2                     

PAT 1,501.4      973.0                 2,179.3               2,886.2               3,471.9                      52.8                     

EPS (|) 16.9          11.0                   24.5                   32.5                   39.1                          

P/E (x) 127.0        196.0                 87.5                   66.1                   54.9                          

EV/Sales (x) 9.1            8.7                     6.7                     5.5                     4.8                            

EV/EBITDA (x) 77.4          108.7                 56.7                   43.7                   37.2                          

RoCE (%) 28.7          17.6                   31.1                   32.9                   32.2                          

RoE (%) 22.5 13.0 23.4 24.8 24.4

Financials FY20 FY21
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Company Update | Titan Company 

Key takeaways of Q2FY22 quarterly update 

 Jewellery division: Titan’s jewellery division (Tanishq) delivered yet another 

robust quarter with revenue trajectory coming in significantly ahead of 

consensus estimates. This signifies the inherent strength of the business 

model and its ability to gain market share in a challenging scenario. Revenue 

growth (excluding gold bullion sale) came in at 78% YoY in Q2FY22, way 

ahead of consensus estimate of ~40% growth. The higher growth can be 

partially attributed to favourable base (-2% topline de-growth) but two-year 

CAGR still remains impressive at 32%. As per our channel checks, regional 

jewellery players had reached ~85-90% of pre-Covid rates. This indicates 

consistent market share gains for Tanishq as was also witnessed in Q2FY21 

(Tanishq’s recovery rate: 98% vs. 55-70% recovery rate for regional 

players). The healthy recovery was driven by postponement of avenues like 

gift purchases, occasion buying and wedding-wear jewellery from Q1 to 

Q2FY22. Both plain and studded segment grew in double digits but growth 

was much stronger in the plain gold segment, which led to studded mix 

being still below pre-pandemic levels. During the quarter, the company 

added 13 new stores in the segment taking total store count to 414 

 Watches & other divisions: Watches division reported 73% YoY growth 

(~96% of Q2FY20 base). The division witnessed rapid recovery in walk-ins 

with the re-opening of stores, which was seen in only jewellery division last 

year. E-commerce witnessed healthy momentum while walk-ins in offline 

network improved gradually with malls and LFS at 65% and 70% of pre-

pandemic levels, respectively. The eyewear division also witnessed healthy 

recovery with revenue growth of 74% YoY 

Robust performance in challenging times reaffirms our thesis of long term market 

share gains for Titan. Softening of gold prices (down 8% QoQ) coupled with strong 

festive and wedding season are expected to accelerate the growth trajectory from 

Q3FY22 onwards. With better than anticipated revenue growth in Q2FY22, we revise 

our revenue and earnings estimates. We now build in revenue and earnings CAGR 

of 22% and 53%, respectively, in FY21-24E. Titan has, over the years, withstood 

challenges and emerged as a resilient player. We believe Titan is a structural growth 

story and appears to be a key beneficiary of the unorganised to organised shift in the 

Indian jewellery market. We reiterate our BUY recommendation with a revised target 

price of | 2550 (65x FY24E EPS, previous target price: | 2110). 

  

 

Exhibit 1: Change in estimates 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

FY22E FY23E FY24E

(| Crore) Old New %  Change Old New %  Change Old New %  Change

Revenue 25,804.4 28,029.0 8.6 31,865.0 33,624.7 5.5 37,814.5 39,617.7 4.8

EBITDA 2,985.2 3,303.1 10.6 4,039.2 4,265.9 5.6 4,825.9 5,060.3 4.9

EBITDA Margin (%) 11.6 11.8 22 bps 12.7 12.7 1 bps 12.8 12.8 1 bps

PAT 1,941.6 2,179.3 12.2 2,716.6 2,886.2 6.2 3,297.0 3,471.9 5.3

EPS (|) 21.9 24.5 12.1 30.6 32.5 6.2 37.2 39.1 5.2
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Financial Summary 

Exhibit 2: Profit and loss statement                                   | crore 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Cash flow statement                                       | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: Balance Sheet                                                      | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Key ratios 

 

Source: Company, ICICI Direct Research 

 

 

(Year-end March) FY21A FY22E FY23E FY24E

Total operating Income 21,644.0 28,029.0 33,624.7 39,617.7

Growth (%) 2.8 29.5 20.0 17.8

Raw Material Expenses 16,414.0 20,797.5 24,546.1 28,920.9

Employee Expenses 1,065.0 1,317.4 1,546.7 1,782.8

Mfg, Admin & selling Exps 2,441.0 2,611.0 3,266.1 3,853.7

Total Operating Expenditure 19,920.0 24,725.9 29,358.9 34,557.4

EBITDA 1,724.0 3,303.1 4,265.9 5,060.3

Growth (%) -30.1 91.6 29.1 18.6

Depreciation 375.0 389.2 423.8 463.0

Interest 203.0 195.6 208.2 220.7

Other Income 186.0 195.3 224.6 265.0

PBT 1,332.0 2,913.6 3,858.5 4,641.6

Exceptional items* 0.0 0.0 0.0 0.0

Total Tax 353.0 734.2 972.3 1,169.7

Share of JV/Minority int -6.0 0.0 0.0 0.0

PAT 973.0 2,179.3 2,886.2 3,471.9

Growth (%) -35.2 124.0 32.4 20.3

EPS (|) 11.0 24.5 32.5 39.1

(Year-end March) FY21A FY22E FY23E FY24E

PAT 973.0 2,179.3 2,886.2 3,471.9

Add: Depreciation 375.0 389.2 423.8 463.0

Add: Finance Cost 203.0 195.6 208.2 220.7

(Inc)/dec in Current Assets -230.6 -2,502.7 -2,553.4 -2,734.6

Inc/(dec) in CL and Provisions 2,616.4 1,139.5 1,167.4 1,119.3

Others 215.1 0.0 0.0 0.0

CF from operating activities 4,151.8 1,401.0 2,132.1 2,540.4

(Inc)/dec in Investments -2,666.1 142.4 -54.1 -82.8

(Inc)/dec in Fixed Assets -111.9 -315.0 -320.0 -310.0

(Inc)/dec in CWIP -13.8 9.6 6.7 4.7

Others 40.6 -50.0 -50.0 0.0

CF from investing activities -2,751.1 -213.0 -417.4 -388.1

Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0

Inc/(dec) in loan funds -557.9 -127.9 -3.7 -3.3

Less: Finance Cost -203.0 -195.6 -208.2 -220.7

Dividend Paid -355.1 -355.1 -577.2 -868.0

Others -106.6 -174.2 -183.3 -183.2

CF from financing activities -1,222.6 -852.8 -972.5 -1,275.3

Net Cash flow 178.1 335.2 742.3 877.0

Opening Cash 381.2 559.3 894.4 1,636.7

Closing Cash 559.3 894.4 1,636.7 2,513.7

(Year-end March) FY21A FY22E FY23E FY24E

Liabil ities

Equity Capital 88.8           88.8           88.8           88.8           

Reserve and Surplus 7,407.5      9,231.7       11,540.7     14,144.6     

Total Shareholders funds 7,496.3      9,320.5       11,629.5     14,233.4     

Total Debt 165.0         37.1           33.4           30.0           

Deferred Tax Liability (97.0)          (97.0)          (97.0)          (87.7)          

Other long term liabilities 1,261.0      1,261.1       1,261.1       1,261.2       

Total Liabil ities 8,825.3 10,521.7 12,826.9 15,436.9

Assets

Gross Block 2,128.0      2,443.0       2,763.0       3,073.0       

Less: Accu Depreciation 669.0         884.0         1,124.4       1,394.8       

Net Block 1,459.0      1,559.0       1,638.6       1,678.2       

Capital WIP 32.0           22.4           15.7           11.0           

Goodwill on Consolidation 123.0         123.0         123.0         123.0         

Total Fixed Assets 1,614.0      1,704.4       1,777.3       1,812.2       

Investments 2,848.0      2,705.6       2,759.7       2,842.5       

Inventory 8,408.0      10,366.9     12,436.5     14,653.1     

Debtors 366.0         460.8         552.7         651.2         

Loans and Advances 1,513.0      1,962.0       2,353.7       2,773.2       

Other Current Assets -            -             -             -             

Cash 559.3         894.4         1,636.7       2,513.7       

Total Current Assets 10,846.3     13,684.1     16,979.7     20,591.4     

Creditors 4,999.0      5,989.8       7,185.6       8,249.2       

Other Current Liabilities 2,336.0      2,522.6       2,488.2       2,495.9       

Provisions 186.0         148.1         154.0         202.1         

Total Current Liabilities 7,521.0      8,660.5       9,827.8       10,947.2     

Net Current Assets 3,325.3      5,023.6       7,151.9       9,644.2       

Others Non Current Assets 1,038.0      1,088.0       1,138.0       1,138.0       

Application of Funds 8,825.3 10,521.7 12,826.9 15,436.9

(Year-end March) FY21A FY22E FY23E FY24E

Per share data (|)

EPS 11.0        24.5        32.5        39.1        

Cash EPS 15.3        28.9        37.3        44.3        

BV 84.4        105.0      131.0      160.3      

DPS 4.0         4.0         6.5         9.8         

Cash Per Share 6.3         10.1        18.4        28.3        

Operating Ratios

EBITDA Margin (%) 8.0 11.8 12.7 12.8

PBT Margin (%) 6.2         10.4        11.5        11.7        

PAT Margin (%) 4.5         7.8         8.6         8.8         

Inventory days 141.8      135.0      135.0      135.0      

Debtor days 6.2         6.0         6.0         6.0         

Creditor days 84.3        78.0        78.0        76.0        

Return Ratios (% )

RoE 13.0        23.4        24.8        24.4        

RoCE 17.6        31.1        32.9        32.2        

RoIC 31.7        50.6        52.9        40.3        

Valuation Ratios (x)

P/E 196.0      87.5        66.1        54.9        

EV / EBITDA 108.7      56.7        43.7        37.2        

EV / Net Sales 8.7         6.7         5.5         4.8         

Market Cap / Sales 8.8         6.8         5.7         4.8         

Price to Book Value 25.4        20.5        16.4        13.4        

Solvency Ratios

Debt/EBITDA 0.1         0.0         0.0         0.0         

Debt / Equity 0.0         0.0         0.0         0.0         

Current Ratio 1.4         1.6         1.7         1.9         

Quick Ratio 0.3         0.4         0.5         0.5         
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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ANALYST CERTIFICATION 

I/We, Bharat Chhoda, MBA, Cheragh Sidhwa MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report 

accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific 

recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report 

in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

Terms & conditions and other disclosures:  

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
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capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.  
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with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial 

interest in the securities or derivatives of any companies that the analysts cover. 

 

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc. as opposed to focusing on a company's fundamentals and, as 

such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports. 

 

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  

 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may 

not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would 

endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI 

Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 

circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein 

is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers 

simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting 

and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. 

The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.  

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-

managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of 

interest at the time of publication of this report.  

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of 

the research report.  

 

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject 
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