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KEY DATA  

Rating  BUY 
Sector relative Outperformer 
Price (INR) 835 
12 month price target (INR) 1,000 
Market cap (INR bn/USD bn) 158/2.1 
Free float/Foreign ownership (%) 57.9/5.6 

What’s Changed 
Target Price  

Rating/Risk Rating ⚊ 
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 Geared for future 

Carborundum Universal (CUMI) reported a 22% YoY jump in Q2FY22 
revenue (12% above estimate), driven by strong growth of 25% YoY in 
abrasives, 24% YoY in ceramics and 17% YoY in electro-minerals (EMD). 
However, rise in other expenses (up 30% YoY) caused EBITDA margin 
to dip 161bps YoY; thus EBITDA grew 12% YoY, 16% above estimates.  

Our optimism is underpinned by strong outlook across segments 
driven by demand recovery and margin uptick from cost pass-through. 
Factoring in the strong showing, we are raising FY23E EPS by 5%. With 
levers on hydrogen fuel side, SOFC, EVs and other technologies, we are 
raising the target to 40x (20% discount to Grindwell; from 36x) FY23E. 
Retain ‘BUY’ with a TP of INR1,000 (up from INR816). 

FINANCIALS (INR mn) 

Year to March        FY21A FY22E FY23E FY24E 

Revenue 26,317 31,658 38,233 43,078 

EBITDA 4,656 5,338 7,111 8,013 

Adjusted profit 2,843 3,426 4,712 5,396 

Diluted EPS (INR) 15.0 18.1 24.9 28.5 

EPS growth (%) 4.3 20.5 37.5 14.5 

RoAE (%) 15.0 15.1 18.3 18.1 

P/E (x) 55.7 46.2 33.6 29.3 

EV/EBITDA (x) 32.5 29.0 21.0 18.7 

Dividend yield (%) 0.4 0.4 0.5 0.6 

PRICE PERFORMANCE 

 
 

 
Strong growth across segments 

Abrasives: Sales jumped 25% YoY led by a sharp uptick across the standalone 

business, Sterling Abrasives and Russian subsidiary. EBIT surged 21% YoY; however, 

margin dipped 51bps YoY owing to raw material inflation. Ceramics: Revenue grew 

24% YoY led by technical ceramics and metz cylinders. However, logistics challenges 

on exports caused EBIT margin to contract 520bps YoY while EBIT inched up 1% YoY. 

EMD: Sales rose 17% YoY aided by a cut in production in China on power woes. EBIT 

margin was flat YoY and EBIT grew 18% YoY. 

Future-ready with portfolio expansion and optimisation 

CUMI acquired an equity stake of 71.99% in PLUSS Advanced Technologies (PLUSS), 

a specialty materials research and manufacturing company in fields of Phase Change 

Materials (PCM) for thermal energy storage and special polymeric additives for 

enhancing mechanical and barrier properties. Further levers remain in ceramics in 

hydrogen fuel cells and solid oxide fuel cell (SOFC) with significant growth potential. 

Despite inflationary pressure, management expects to pass on the bulk of price 

increases, and coupled with cost efficiency and portfolio optimisation, estimates a 

stable margin. They are looking to capitalise on the major opportunity of the PLI 

scheme and Chinese import substitution. Capex is on track at INR1.2-1.3bn for FY22. 

 Explore: 

    
 

    

 

Outlook and valuation: Well-placed; maintain ‘BUY’ 

CUMI is benefiting from import substitution while demand recovery is on track led 

by end-users. Given a strong outlook, we estimate a 29% PAT CAGR over FY21–23. 

Maintain ‘BUY’ with a revised TP of INR1,000 (earlier INR600) at a revised 40x FY23E, 

close to higher end and at a 20% discount to Grindwell Norton. 

Financials 
Year to March Q2FY22 Q2FY21 % Change Q1FY22 % Change 

Net Revenue  8,446  6,920 22.1  7,116 18.7 

EBITDA  1,500  1,340 11.9  1,182 26.9 

Adjusted Profit  919  827 11.2  679 35.4 

Diluted EPS (INR)  4.9  4.4 11.2  3.6 35.4 
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Financial Statements    

Income Statement (INR mn) 
Year to March             FY21A FY22E FY23E FY24E 

Total operating income 26,317 31,658 38,233 43,078 

Gross profit 17,339 20,578 25,195 28,389 

Employee costs 3,470 4,065 4,664 5,256 

Other expenses 9,213 11,175 13,420 15,120 

EBITDA 4,656 5,338 7,111 8,013 

Depreciation 995 1,025 1,126 1,240 

Less: Interest expense 36 43 43 43 

Add: Other income 314 300 353 486 

Profit before tax 4,090 4,670 6,395 7,316 

Prov for tax 1,016 1,152 1,586 1,818 

Less: Other adj 0 0 0 0 

Reported profit 2,987 3,426 4,712 5,396 

Less: Excp.item (net) 144 0 0 0 

Adjusted profit 2,843 3,426 4,712 5,396 

Diluted shares o/s 190 190 190 190 

Adjusted diluted  EPS 15.0 18.1 24.9 28.5 

DPS (INR) 3.0 3.5 4.5 4.8 

Tax rate (%) 24.8 24.7 24.8 24.9 

Important Ratios (%) 
Year to March             FY21A FY22E FY23E FY24E 

Abrasives (as % of Rev.) 38.1 40.2 38.9 39.7 

Ceramics (as % of Rev.) 24.1 24.6 23.8 24.3 

Gross margin (%) 65.9 66.0 66.0 66.0 

EBITDA margin (%) 17.7 16.9 18.6 18.6 

Net profit margin (%) 10.8 10.8 12.3 12.5 

Revenue growth (% YoY) 1.4 20.4 20.9 12.7 

EBITDA  growth (% YoY) 16.8 14.6 33.2 12.7 

Adj. profit growth (%) 4.4 20.5 37.5 14.5 

Assumptions (%) 
Year to March                  FY21A FY22E FY23E FY24E 

GDP (YoY %)  (8.0) 9.0 7.0 7.0 

Repo rate (%) 4.0 4.0 4.3 5.3 

USD/INR (average) 75.0 73.0 72.0 71.0 

Abrasives (% YoY) (0.2) 27.0 17.0 15.0 

Ceramics (% YoY) (0.3) 23.0 17.0 15.0 

RM cost (% of sales) 34.5 35.3 34.4 34.4 

Staff costs (% of sales) 13.2 12.8 12.2 12.2 

Manu. costs (% of sales) 23.0 22.9 22.9 22.9 

Admin costs (% of sales) 13.7 12.4 12.2 12.2 

Valuation Metrics 
Year to March            FY21A FY22E FY23E FY24E 

Diluted P/E (x) 55.7 46.2 33.6 29.3 

Price/BV (x) 7.4 6.6 5.7 5.0 

EV/EBITDA (x) 32.5 29.0 21.0 18.7 

Dividend yield (%) 0.4 0.4 0.5 0.6 

Source: Company and Edelweiss estimates 

Balance Sheet (INR mn) 
Year to March              FY21A FY22E FY23E FY24E 

Share capital 190 190 190 190 

Reserves 21,125 23,735 27,425 31,739 

Shareholders funds 21,315 23,924 27,615 31,928 

Minority interest 464 464 464 464 

Borrowings 617 617 617 617 

Trade payables 3,031 1,705 3,582 2,375 

Other liabs & prov 1,201 1,432 1,691 1,944 

Total liabilities 26,756 28,270 34,097 37,456 

Net block 6,380 6,605 6,829 6,889 

Intangible assets 1,392 1,392 1,392 1,392 

Capital WIP 280 250 300 400 

Total fixed assets 8,052 8,247 8,521 8,681 

Non current inv 1,611 1,611 1,611 1,611 

Cash/cash equivalent 6,890 3,126 8,828 7,939 

Sundry debtors 4,776 7,367 7,298 9,225 

Loans & advances 79 95 115 129 

Other assets 5,349 7,826 7,725 9,871 

Total assets 26,756 28,270 34,097 37,456 

Free Cash Flow (INR mn) 
Year to March                FY21A FY22E FY23E FY24E 

Reported profit 2,987 3,426 4,712 5,396 

Add: Depreciation 995 1,025 1,126 1,240 

Interest (net of tax) 24 29 29 29 

Others   (217) (337) (385) (514) 

Less: Changes in WC 719 (6,027) 2,473 (4,904) 

Operating cash flow 4,508 (1,884) 7,955 1,247 

Less: Capex (981) (1,220) (1,400) (1,400) 

Free cash flow 3,527 (3,104) 6,555 (153) 

Key Ratios 
Year to March         FY21A FY22E FY23E FY24E 

RoE (%) 15.0 15.1 18.3 18.1 

RoCE (%) 18.9 19.5 23.6 23.5 

Inventory days  197 190 190 190 

Receivable days 61 70 70 70 

Payable days 101 78 74 74 

Working cap (% sales) 22.8 38.7 25.9 34.8 

Gross debt/equity (x) 0 0 0 0 

Net debt/equity (x) (0.3) (0.1) (0.3) (0.2) 

Interest coverage (x) 102.3 99.8 138.6 156.8 

Valuation Drivers 
Year to March              FY21A FY22E FY23E FY24E 

EPS growth (%) 4.3 20.5 37.5 14.5 

RoE (%) 15.0 15.1 18.3 18.1 

EBITDA growth (%) 16.8 14.6 33.2 12.7 

Payout ratio (%) 19.0 19.4 18.1 16.9 
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Q2FY22 conference call: Key highlights 

Financial 

 Revenues grew 22% YoY, 19% QoQ and beat estimates by 12%. Sales 

accelerated in abrasives 25% YoY, while ceramics recorded a growth of 24% YoY 

and EMD reported a growth of 17%YoY. 

 Gross margin for Q2FY22 grew 10bps YoY to 64.5%. However, higher freight 

costs particularly in ceramics resulted in EBITDA margin compression of 161bps 

YoY to 17.8%. EBITDA grew 12% YoY (16% above estimate). However, with 

subsiding cost push on raw materials and energy and price pass-throughs 

anticipated further, management estimates margins to improve with calibrated 

price increases. 

 Robust profitability resulted in APAT growth of 13% YoY to INR976mn (32% 

above estimate). 

 Capex remains on track: Capex is targeted at INR1.3bn for FY22 and incurred 

INR0.71bn in H1FY22. Management will focus mainly on abrasives and ceramics.  

 Current utilisations stand at 65% for abrasives, 80% for ceramics and 95% at 

EMD with VAW running at full utilisations. 

 CUMI acquired an equity stake of 71.99% in PLUSS Advanced Technologies 

(PLUSS), a specialty materials research and manufacturing company in fields of 

Phase Change Materials (PCM) for thermal energy storage and special polymeric 

additives for enhancing mechanical and barrier properties. 

 Overall outlook: Management forecasts a double-digit growth across segments 

as a result of the demand environment. Despite headwinds on commodity 

prices, management expects to pass bulk of price increases and coupled with 

cost efficiency and portfolio optimisation looking at stable margins.  

Performance by segment  

Abrasives (39% of Q2FY22 sales)                                                            

 Abrasives grew 108% YoY on a consolidated basis. This was driven growth in 

standalone abrasives segment with strong resurgence in domestic demand from 

core industries; CUMI gained market share in the mass market with cut in 

production in China.  

 Sterling Abrasives continued to post good performance with demand from steel 

and precision abrasives. Overseas subsidiaries also clocked a decent 

performance.  

 EBIT grew 21% YoY, however margins dipped 51bps on higher commodity 

prices. There remains a time gap in the price pass-through due to which margins 

should expand hereon. 

 CUMI saw standalone revenue growth driven by volumes in precision abrasives 

with recovery in auto and auto components sectors, while growth in 

construction sector was owing to volume and value growth.  

 Management is focusing on margin improvement via pass-through of raw 

material price increase, cost control and optimising the product mix.  
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 Sanguine outlook for the domestic abrasives market is owing to lower Chinese 

imports amid geopolitical tensions, stricter implementation of environmental 

norms in China, shipping delays on low container availability has augured well 

for domestic players. Management sees strong pick up in H2FY22 on the back 

of the same.   

Ceramics (25% of Q1FY22 sales)                                                             

 Revenue jumped 24% YoY, while EBIT margin de-grew ~520bps YoY to 23.3%. 

Standalone business contributed to the same with 30% YoY growth and 

performed well despite delays in exports logistics. Management is managing 

constraints via negotiations with logistics and CNF agents. 

 Technical ceramics had a strong quarter with demand across automotive and 

clean energy. Management continues to have a robust outlook for the same as 

high voltage transmission and alternative energy continue to do well. CUMI will 

continue to invest and create capacities in the same. 

 Ceramics remain in focus with supplies for solid oxide fuel cells (SOFC), 

hydrogen fuel cells and EVs. However, the growth in these sectors should take 

time as markets develop.  

 Metz Cylinder (70% of engineered ceramics): Overall utilisation across the two 

lines is 70-80%.  

 Maniyar saw improved generation owing to strong rainfall resulting in better 

hydel power. 

 Management expects largest transformation in the ceramics division, with 

increased usage in high end power generation, aerospace, advanced medical 

equipment, accentuated by newer products in wear ceramics and composites 

where the company is expanding.  

Electrominerals (38% of Q2FY22 sales)                                                                 

 Consolidated revenue grew 17% YoY as end-user industries picked up. 

Standalone revenues grew 32% YoY. Consolidated EBIT margin was flat YoY as 

higher raw material prices were passed on. As a result, EBIT grew 18% YoY.  

 The domestic business saw strong demand owing to production restrictions in 

China due to energy shortage. However, with energy concerns easing, 

management cannot rule out supply from China.  

 Silicon carbide division saw growth with demand reviving and is expected to be 

on a stronger footing hereon. Management is looking to develop high purity SiC 

and has achieved significant results with further improvements anticipated. 

 The company is investing in advanced materials like graphene and high 

performance graphite to ensure readiness for new opportunities.  
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 Quarterly financial snapshot (consolidated) (INR mn) 

Year to March  Q2FY22   Q2FY21   % change   Q1FY22   % change   YTDFY22   FY22E   FY23E  

Net Revenues 8,446 6,920 22.1  7,116 18.7  15,562 31,658 38,233 

Raw material 2,998 2,463 21.7  2,318 29.3  5,316 11,080 13,037 

Staff costs 1,008 855 17.9  964 4.5  1,972 4,065 4,664 

Others 2,941 2,263 30.0  2,652 10.9  5,593 11,175 13,420 

Total expenditure 6,947 5,580 24.5  5,934 17.1  12,881 26,320 31,121 

EBITDA 1,500 1,340 11.9  1,182 26.9  2,681 5,338 7,111 

Depreciation 268 241 11.0  256 4.6  523 1,025 1,126 

EBIT 1,232 1,099 12.1  926  2,158 4,313 5,985 

Interest 11 10 4.0  8 40.0  18 43 43 

Other income 88 100 (12.1) 97 (9.6) 184 300 353 

Add: Exceptional items 0 0  0  0 0 0 

Profit Before Tax 1,309 1,188 10.2  1,015 28.9  2,324 4,570 6,295 

Less: Provision for Tax 339 315 7.5  280 21.2  619 1,152 1,586 

Less: Minority Interest 51 46  57  107 92 97 

Reported Profit 919 827 11.2  679 35.4  1,598 3,426 4,712 

Adjusted Profit  976 864 13.0  724 34.9  1,700 3,426 4,712 

No. of Diluted shares outstanding (mn) 189 189  189  189 189 189 

Adjusted Diluted EPS 5.2  4.6  13.0  3.8  34.9  9.0  18.1  24.9  

P/E (x)       46.4  33.8  

EV/EBITDA (x)       29.4  21.3  

ROAE (%)       15.2  18.3  

         

As % of net revenues 0 0 0.0  0 0.0   0 0 

Raw material 35.5  35.6   32.6   34.2  35.0  34.1  

Staff expenses 11.9  12.3   13.5   12.7  12.8  12.2  

Other expenses 34.8  32.7   37.3   35.9  35.3  35.1  

EBITDA 17.8  19.4  -1.61 16.6  1.15 17.2  16.9  18.6  

Net profit 11.6  12.5    10.2    10.9  10.8  12.3  

Source: Company, Edelweiss Research 
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 Segmental breakdown (consolidated) 

Revenue from Operations (INR mn) Q2FY22 Q2FY21  % change  Q1FY22  % change  

  Abrasives 3,248 2,595 25.2  2,730 19.0  

  Ceramics 2,096 1,694 23.7  1,732 21.0  

  Electrominerals 3,234 2,754 17.4  2,878 12.4  

  Others 171 168 2.0  172 (0.5) 

Total 8,749 7,211 21.3  7,512 16.5  

Less  Inter Segment Revenue 409 379 8.1  454 (9.9) 

Net Sales/Inc. From Ops. 8,340 6,832 22.1  7,058 18.2  

EBIT           

  Abrasives 447 371 20.7  377 18.7  

  Ceramics 487 482 1.1  325 49.9  

  Electrominerals 475 405 17.5  400 18.8  

  Others 12 42 (71.6) 38 (68.9) 

Total 1,422 1,299 9.5  1,140 24.7  

EBIT Margins           

  Abrasives 13.8  14.3  -0.51 13.8   

  Ceramics 23.3  28.4  -5.20 18.8    

  Electrominerals 14.7  14.7  0.01 13.9   

  Others 6.9  24.8  (17.9) 22.0    

Source: Company, Edelweiss Research 
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Company Description  

CUMI was incorporated as a joint venture between Carborundum Company USA, 

Universal Grinding Wheel Company, UK and the Murugappa, India in 1954. The 

company manufactures a wide range of abrasives (bonded, coated and super 

abrasives), ceramics (wear resistance, lined equipment, engineered ceramics and 

metallised ceramics), refractories (fired products and monolithics) and 

electrominerals (silicon carbide, alumina and zirconia). The company has 30 plants 

located across 7 countries. Abrasives contributed 39%, ceramics and refractories 

25% and electrominerals 36% of consolidated sales in FY20.  

Investment Theme  

CUMI is set to post 29% earnings CAGR over FY21-23E led by healthy sales CAGR of 

21% overall. With strong traction across customers and government efforts on 

developing manufacturing prowess, management sees better demand in the 

domestic market. With automotive recovery and demand improving across 

industrial end-users, abrasives growth should continue. Further, ceramics is also 

expected to rebound with technical ceramics growing above 15%, while Australia 

also picking up. EMD demand has been picking pace led by strong demand in 

abrasives, ceramics and refractories.  

We anticipate additional thrust of the PLI schemes and robust end-user markets 

should ensure better performance across offerings for CUMI. With focus retained on 

cutting-edge products, we maintain ‘BUY’. 

Key Risks  

Delay in recovery in India and overseas: Recovery in demand for abrasives and 

ceramics is dependent on industrial activities in India and overseas. The company’s 

25% abrasives sales, 75% ceramics sales (35% from overseas subsidiaries and 65% 

exported from standalone) and 75% electro-minerals sales are dependent on global 

markets. International operations contribute 52% to its overall business. Hence, any 

slowdown in India abrasives and refractories and Russia & South Africa electro-

minerals can significantly impact our sales growth projections.  

Dependent on raw material sourcing through imports: The industry is dependent 

on imports of key raw materials like high grade alumina, bauxite, silicon carbide, etc. 

China is a major supplier and has imposed heavy taxes on export of raw materials. 

This has resulted in sharp increase in imported raw material costs. However, CUMI 

has a near natural hedge since imports constitute ~11% of net sales also including 

currency headwinds on ~31% of raw material costs which are imported, whereas 

exports constitute ~9% of sales.  

Exchange rate fluctuation: CUMI derives 52% of sales from international business. 

Having a diverse clientele and manufacturing base exposes the company to 

fluctuations in different currencies. Around 18% of its standalone business comes 

from exports. Hence, INR appreciation will risk competitiveness. Also, appreciation 

of Rouble impacts margins as ~65% of Russian Sic is exported to Europe.  

Intensifying competition: International players like Saint Gobain, which have a 

dominant position in abrasives globally,are also increasing their base in India with 

capacity expansion. Also global players like 3M, Bosch have set up base in India.  

Geopolitical risk: In Electro minerals, CUMI sells more than 50% outside Russia. 

Thereby any geopolitical riskin Russia could create downside for ~10% of overall 

company sales. But company is confident of addressing the issue by diverting sales 

through other marketing entities.  
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Additional Data    
Management 

Chairman M M Murugappan 

MD N Ananthaseshan 

CFO P Padmanabhan 

Company 
Secretary 

Rekha Surendhiran 

Auditor Price Waterhouse Chartered 
Accountants LLP  

Holdings – Top 10* 
% Holding  % Holding 

HDFC AMC 7.12 Nippon Life Ind 1.74 

SBI Mutual Fund 6.73 L&T Mutual Fund 1.50 

ICICI Prudentia 2.10 Franklin Resour 1.02 

Vanguard Group 1.95 UTI AMC 1.00 

Kotak Mahindra  1.77 First State Inv 0.87 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

03-Aug-21 
Healthy demand outlook; Result 
Update 

712.4 Buy 

29-Apr-21 
Strong recovery boosts 
performance; Result Update 

523.8 Buy 

03-Feb-21 
Healthy recovery narrative ; Result 
Update 

414.7 Buy 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

01-Nov-21 Castrol India  
Long-term growth slippery;  Result 
Update 

01-Nov-21 AIA Engineering  
Volume visibility low; growth 
awaited ;  Result Update 

30-Oct-21 SHEELA FOAM LTD  
Impressive growth; costs volatile;  
Result Update 

 

 

Rating Interpretation 

  
Source: Bloomberg, Edelweiss research 

Daily Volume 

  
Source: Bloomberg 

 

 

Rating Distribution: Edelweiss Research Coverage 

 Buy Hold Reduce Total 

Rating Distribution* 179 57 18 255 

 >50bn >10bn and <50bn <10bn Total 

Market Cap (INR)      230 40 3 273 

*1 stocks under review 

Rating Rationale 

Rating Expected absolute returns over 12 months 

Buy: >15% 

Hold: >15% and <-5% 

Reduce: <-5% 
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DISCLAIMER    
  
Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”)  and is licensed to carry on the business of broking, Investment 
Adviser, Research Analyst and related activities.  

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts) 
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as 
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly 
available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent 
evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such 
investment. The investment discussed or views expressed may not be suitable for all investors.  

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly 
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which 
would subject ESL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can 
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. ESL reserves the right to make 
modifications and alterations to this statement as may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent recommendation 
to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or 
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information.  Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest 
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information 
provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and 
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