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KEY DATA  

Rating  BUY 
Sector relative Outperformer 
Price (INR) 951 
12 month price target (INR) 1,180 
Market cap (INR bn/USD bn) 999/13.4 
Free float/Foreign ownership (%) 36.8/26.8 
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 Weak showing; over to new MD 

Godrej Consumer Products (GCPL) reported Q2FY22 numbers in line 
with our estimates across the board—revenue up 8.5% YoY, EBITDA 
down 0.8% YoY and adjusted PAT up 4.8% YoY. Domestic volumes rose 
4% YoY (base 5% YoY). Personal care (up 10% YoY) posted robust 

growth while home care (up 5% YoY) was subdued. Inflation pressure 
led to contraction of 616bps YoY in gross margin and 201bps YoY in 
EBITDA margin. 

Overall, a strong performance in the Africa business and improving 
mobility should aid GCPL’s revenue growth in our view. We are also 
enthused about the new leadership at the top. Maintain ‘BUY’ with a 
revised TP of INR1,180. 

FINANCIALS (INR mn) 

Year to March        FY21A FY22E FY23E FY24E 

Revenue 1,10,286 1,23,573 1,39,271 1,53,398 

EBITDA 23,883 26,568 30,918 35,128 

Adjusted profit 17,653 20,112 24,139 28,000 

Diluted EPS (INR) 17.3 19.7 23.6 27.4 

EPS growth (%) 11.9 13.9 20.0 16.0 

RoAE (%) 19.9 19.9 20.9 21.2 

P/E (x) 55.0 48.3 40.3 34.7 

EV/EBITDA (x) 41.6 37.0 31.3 27.1 

Dividend yield (%) 0 0.7 0.9 1.0 

PRICE PERFORMANCE 

 
 

 
Personal care leads growth; margin under pressure 

What we like: Personal care recorded double-digit growth of 10% YoY. The Africa 

business posted 15% YoY growth. Innovation rate is in the low twenties. Air 

Fresheners clocked double-digit growth. The company continues to see sequential 

recovery. Aer Power Pocket continues to perform well post relaunch. Fabric Care 

also recorded double-digit growth. Continued market share gain in soaps. The 

company continued to scale up ProClean range of home cleaners. 

What we do not like: Gross and EBITDA margin saw 616bps YoY and 201bps YoY 

contraction, respectively. Home care growth was muted with only 5% YoY growth. 

Volumes were up only 4% YoY on a base of 5%. Indonesia business dipped 2% YoY in 

constant currency terms. 

Q2FY22 conference call: Key highlights  

In a category like HI, a new player (such as Dabur) can expand the category. The 

company has confidence in its brand equity. Jumbo Fast Card is getting rolled out 

nationally for the last 2–3 weeks. Salience of incense sticks has remained stable. The 

company has taken calibrated price hike in soaps in line with its micro marketing 

strategy. Strong turnaround plan for Africa is playing out. 

 Explore: 

    
 

    

 

Outlook and valuation: Ready to take off; maintain ‘BUY’ 

GCPL’s domestic business remains on a good trajectory as management has been 

taking corrective actions. Growth in IB coupled with margin expansion will be key 

ahead. Considering margin pressure, we are lowering the TP to INR1,180 (from 

INR1,200). We retain ‘BUY/SO’. The stock is trading at 40.3x FY23E EPS. 

Financials 
Year to March Q2FY22 Q2FY21 % Change Q1FY22 % Change 

Net Revenue  31,637  29,151 8.5  28,945 9.3 

EBITDA  6,792  6,844 (0.8)  6,111 11.1 

Adjusted Profit  4,803  4,584 4.8  4,152 15.7 

Diluted EPS (INR)  4.7  4.5 4.8  4.1 15.7 
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Financial Statements    

 

Income Statement (INR mn) 
Year to March             FY21A FY22E FY23E FY24E 

Total operating income 1,10,286 1,23,573 1,39,271 1,53,398 

Gross profit 60,992 68,583 77,992 86,516 

Employee costs 11,233 12,481 13,927 15,186 

Other expenses 18,544 20,637 23,119 25,311 

EBITDA 23,883 26,568 30,918 35,128 

Depreciation 2,039 2,149 2,259 2,369 

Less: Interest expense 1,266 851 792 662 

Add: Other income 671 811 1,393 1,843 

Profit before tax 20,804 24,379 29,260 33,939 

Prov for tax 3,595 4,266 5,120 5,939 

Less: Other adj 0 0 0 0 

Reported profit 17,208 20,112 24,139 28,000 

Less: Excp.item (net) 445 0 0 0 

Adjusted profit 17,653 20,112 24,139 28,000 

Diluted shares o/s 1,022 1,022 1,022 1,022 

Adjusted diluted  EPS 17.3 19.7 23.6 27.4 

DPS (INR) 0 6.9 8.3 9.6 

Tax rate (%) 17.3 17.5 17.5 17.5 

Important Ratios (%) 
Year to March             FY21A FY22E FY23E FY24E 

Other exp (% of rev) 16.8 16.7 16.6 16.5 

Con A&P (% of rev) 6.6 7.2 7.2 7.1 

Gross margin (%) 55.3 55.5 56.0 56.4 

EBITDA margin (%) 21.7 21.5 22.2 22.9 

Net profit margin (%) 16.0 16.3 17.3 18.3 

Revenue growth (% YoY) 11.3 12.0 12.7 10.1 

EBITDA  growth (% YoY) 11.4 11.2 16.4 13.6 

Adj. profit growth (%) 11.9 13.9 20.0 16.0 

Assumptions (%) 
Year to March                  FY21A FY22E FY23E FY24E 

GDP (YoY %)  (8.0) 9.0 7.0 7.0 

Repo rate (%) 4.0 4.0 4.3 5.3 

USD/INR (average) 75.0 73.0 72.0 71.0 

Dom soaps growth 15.3 12.4 11.2 11.2 

Dom hair color growth 2.4 10.3 12.2 12.2 

Dom home care growth 15.7 24.3 12.2 11.2 

Intl business growth 8.0 9.3 9.6 9.6 

COGS % of sales (con) 44.7 44.5 44.0 43.6 

Staff cost (% of rev) 10.2 10.1 10.0 9.9 

Valuation Metrics 
Year to March            FY21A FY22E FY23E FY24E 

Diluted P/E (x) 55.0 48.3 40.3 34.7 

Price/BV (x) 10.3 9.0 7.9 6.9 

EV/EBITDA (x) 41.6 37.0 31.3 27.1 

Dividend yield (%) 0 0.7 0.9 1.0 

Source: Company and Edelweiss estimates 

Balance Sheet (INR mn) 
Year to March              FY21A FY22E FY23E FY24E 

Share capital 1,023 1,023 1,023 1,023 

Reserves 93,367 1,06,440 1,22,130 1,40,330 

Shareholders funds 94,389 1,07,462 1,23,153 1,41,352 

Minority interest 0 0 0 0 

Borrowings 7,595 6,595 5,595 4,595 

Trade payables 21,596 28,625 31,899 34,815 

Other liabs & prov 11,264 11,264 11,264 11,264 

Total liabilities 1,36,060 1,55,162 1,73,126 1,93,242 

Net block 12,102 13,715 13,956 14,087 

Intangible assets 76,946 76,946 76,946 76,946 

Capital WIP 574 1,500 1,500 1,500 

Total fixed assets 89,622 92,160 92,401 92,532 

Non current inv 219 219 219 219 

Cash/cash equivalent 13,294 22,997 36,631 52,956 

Sundry debtors 10,045 15,235 17,170 18,912 

Loans & advances 298 298 298 298 

Other assets 21,339 23,009 25,162 27,081 

Total assets 1,36,060 1,55,162 1,73,126 1,93,242 

Free Cash Flow (INR mn) 
Year to March                FY21A FY22E FY23E FY24E 

Reported profit 17,208 20,112 24,139 28,000 

Add: Depreciation 2,039 2,149 2,259 2,369 

Interest (net of tax) 1,266 851 792 662 

Others   5,191 4,266 5,120 5,939 

Less: Changes in WC (1,812) 169 (815) (744) 

Operating cash flow 20,296 23,282 26,375 30,287 

Less: Capex (2,500) (3,000) (3,426) (2,500) 

Free cash flow 17,796 20,282 22,950 27,787 

Key Ratios 
Year to March         FY21A FY22E FY23E FY24E 

RoE (%) 19.9 19.9 20.9 21.2 

RoCE (%) 21.7 23.4 24.8 25.2 

Inventory days  127 119 119 120 

Receivable days 36 37 42 43 

Payable days 172 167 180 182 

Working cap (% sales) 5.2 12.4 21.3 30.5 

Gross debt/equity (x) 0.1 0.1 0 0 

Net debt/equity (x) (0.1) (0.2) (0.3) (0.3) 

Interest coverage (x) 17.3 28.7 36.2 49.5 

Valuation Drivers 
Year to March              FY21A FY22E FY23E FY24E 

EPS growth (%) 11.9 13.9 20.0 16.0 

RoE (%) 19.9 19.9 20.9 21.2 

EBITDA growth (%) 11.4 11.2 16.4 13.6 

Payout ratio (%) 0 35.0 35.0 35.0 
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 Trends at a glance 

GCPL Trends Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 

Revenue (INR) 26,082 27,551 21,327 23,112 28,939 30,253 27,057 28,628 31,637 

EBITDA (INR) 5,719 6,313 4,765 4,727 6,844 7,112 5,748 6,111 6,792 

PAT (INR) 4,139 4,452 2,299 3,949 4,580 5,021 3,658 4,137 4,803 

Domestic volume growth % 7.0 7.0 (15.0) 3.0 5.0 7.0 29.0 15.0 4.0 

Net sales - domestic % 0.9 0.7 (17.9) 5.0 11.0 11.2 34.6 19.0 10.0 

 - Soaps* (4.0) (3.9) (23.5) (2.0) 18.0 14.9 41.2 17.0 10.0 

 - Hair colors 2.0 (3.7) (23.4) (17.7) (5.0) 14.2 25.2 - - 

 - Household Insecticides# 4.0 3.2 (16.3) 26.5 4.0 7.3 33.9 21.0 5.0 

- Others 6.9 4.7 (11.0) (14.6) 14.6 10.6 26.5 - - 

Net sales - consol growth% (1.2) 2.4 (11.9) (1.2) 11.1 10.2 26.8 24.4 8.5 

International sales growth % 4.0 3.0 (4.8) (9.1) 11.6 9.1 19.8 30.6 7.2 

Indonesia sales growth % 17.1 13.0 8.7 8.9 4.7 (0.2) 4.9 1.5 1.0 

GAUM sales growth % (6.0) (1.0) (16.0) (22.3) 10.3 14.7 30.2 58.8 15.0 

Others (LATAM and SAARC) sales growth % 24.0 (3.0) 1.5 (3.7) 40.6 11.2 31.5 26.2 (3.0) 

Advertisement as % of sales 8.1 7.4 5.9 4.5 7.2 7.5 7.0 5.1 6.0 

Source: Company 

Q2FY22 conference call: Key highlights  

Overall 

 Sales growth at 9% YoY and double digit 2 year CAGR 

 There was a lag in input cost and end consumer price increase 

 Company saw broad-based growth within categories of Home Care and Personal 

Care 

 The innovation rate is in the low twenties 

 Company continued to strengthen E-commerce; contributes ~4% of branded 

sales 

 Company remains cautiously optimistic about the demand scenario. 

 Company won’t compromise on innovation growth due to short term margins.  

 Company doesn’t see a rural slowdown adjusted for 2 year basis. Directionally 

rural will be a strong growth driver considering the under penetration of some 

of company’s categories. 

 Contribution of rural is a little lower than 30%. 

International business 

 Indonesia business sales declined 2% YoY in constant currency terms 

 Saniter brand continued to see traction in Indonesia 

 Africa business saw broad based double digit constant currency growth 

 Strong momentum continues in south and west Africa 

 Goodknight Power Shots aerosol in Lagos, Nigeria continues to perform well 

 Indonesia has macro-economic issues in the short term. Company believes it can 

do certain things better so in the near future the performance should improve. 
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 Strong turnaround plan for Africa is playing out. Company is focusing on 

distribution expansion and adding new categories. 

 Indonesia is a fundamentally strong business however company needs do better 

on its core categories there. 

Homecare  

 Household Insecticides delivered single-digit sales growth  

 Growth was mixed driven by seasonality during the quarter  

 Company scaled up Goodknight Jumbo Fast Card nationally to drive penetration 

and growth in burning formats  

 Company continued to leverage digital platforms to create awareness around 

disease prevention; launched deep cleaning communications around festive 

season  

 Air Fresheners and fabric care witnessed double-digit growth 

 Aer Power Pocket continues to perform well post relaunch 

 Company continued to scale up ProClean range of home cleaners 

 Company continued to build towards making Ezee a year-round play 

 Overall HI growth is double digit for H1FY22. Season has been mixed for HI with 

some cities seeing higher mosquito based diseases. HI was impacted by higher 

rainfall.  

 In a category like HI new player can expand the category 

 Jumbo fast card is getting rolled out nationally since last 2-3 weeks. 

 Salience of incense sticks has remained stable. 

 Although there are new innovations in the pipeline, Gold flash and Jumbo fast 

card will be the company’s main focus in the HI category.  

 ProClean and Ezee are doing well. 

Personal care 

 Personal Wash & Hygiene continued momentum with double-digit sales growth; 

2-year CAGR in double-digits 

 Company continued to gain market share in Soaps led by micro marketing 

initiatives 

 Company continued to leverage digital to build on Health and Germ Protection 

variants as well as Cinthol with ‘Alive is Awesome’ campaign 

 Company took some calibrated price increase here to tackle inflation 

 Hair colours grew in double digits and gained market share 

 Godrej Expert Easy 5 Minute Shampoo Hair Colour is scaling up well 

 Hair colour is largely back to pre-covid levels while air freshener still is below.  

 Powder to liquid hand wash has been the hero product for the company. 

Company is the 2nd largest volume player in hand wash. 
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Margins  

 HI margins are largely intact. 

 A large portion of gross margin compression is due to palm oil inflation. Company 

has taken calibrated price increases in soaps and HI. 

 By Q4FY22 company should see margins maintenance with price hikes. 

 Company is higher in relative price index than it has been historically.  

 Palm oil prices are up 50-55% YoY. 

 EBITDA margins in International business at 17.2%; decrease of ~40 bps YoY 

driven by decline in Latin America & SAARC margins 

Outlook and valuation: Ready to take off; maintain ‘BUY’  

GCPL’s strategy of launching innovative products at disruptive price points is set to 

bolster growth amid tough macroeconomic conditions. A few recent examples are 

launches in the liquid vaporizer segment, a slew of launches under the Protekt 

brand, shampoo hair colour, powder-based hand wash, heena-based hair colour and 

natural neem incense sticks, among others.  

Domestic margin, albeit under pressure in the near term on account of inflationary 

raw materials, is expected to gain from supply-chain efficiencies led by Project PI. 

GCPL has guided for several cost-saving measures (Project Iceberg in Argentina, 

Project Cermatin Indonesia, Project Symphony in Chile), which are likely to boost IB 

margin. Besides, the company’s focus on improving distribution productivity and 

reach (by deploying more sales force, among other steps), will lend impetus to 

profitability. Recognising the dynamic sales channel mix may also keep GCPL ahead 

of the curve.  

GCPL’s domestic business is continuing its robust trajectory as management 

continues to take corrective actions. Growth in IB coupled with margin expansion 

will be key going ahead. Considering the margin pressure, we are lowering our TP to 

INR1,180 (from INR1,200). We retain ‘BUY/SO’. The stock is trading at 40.3x FY23E 

EPS. 

 One-year forward PE  

 

Source: Edelweiss Research 
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 Standalone financial snapshot 

Year to March   Q2FY22   Q2FY21   % Change   Q1FY22   % change  

Net sales    18,091     16,504             9.6    16,212           11.6  

Other operating income         291           288             1.0          395          (26.4) 

Net operating income    18,381     16,792             9.5    16,607           10.7  

COGS      9,386       7,192           30.5       7,852           19.5  

Staff costs         728           931         (21.8)      1,082         (32.7) 

Advt and publicity      1,306       1,609         (18.8)         880           48.4  

Other expenditure      2,438       2,391             2.0       2,474           (1.4) 

Total expenditure    13,858     12,123           14.3    12,288           12.8  

EBITDA      4,523       4,669            (3.1)      4,319             4.7  

Interest            32             67         (52.2)           19           72.4  

Depreciation         214           210             2.1          210             2.0  

Other income         183           194            (5.8)         162           12.6  

Forex gain/(loss)            (7)             -     NM              -     NM  

PBT      4,453       4,587            (2.9)      4,252             4.7  

Tax         890       1,081         (17.6)         999         (10.8) 

Reported profit      3,563       3,352             6.3       3,254             9.5  

EPS (INR)            5.2            4.9             6.2           4.8             9.5  

As % of sales 

Gross margin        48.9          57.2           (823)        52.7           (378) 

Staff costs           4.0            5.5           (158)          6.5           (256) 

Advt and publicity           7.1            9.6           (247)          5.3            181  

Other expenditure        13.3          14.2             (98)        14.9           (163) 

EBITDA margin        24.6          27.8           (320)        26.0           (140) 

Tax rate        20.0          23.6           (356)        23.5           (349) 

PAT        19.4          20.0             (58)        19.6             (21) 

Source: Company 

 International business snapshot (INR mn) 

International revenue Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 

Indonesia    4,130     3,721     4,250     4,480     4,490     4,050     4,460     4,470     4,711     4,115     4,449  

GAUM    5,760     5,623     5,910     6,790     4,840     4,370     6,520     7,790     6,304     6,942     7,485  

Others (LATAM and SAARC)    1,340     1,308     1,280     1,610     1,360     1,260     1,813     1,790     1,787     1,597     1,737  

             

International EBITDA Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 

Indonesia    1,280         882     1,020     1,102     1,482         956     1,151     1,118     1,649         946     1,161  

GAUM        634         669         709         828         194         (79)        743     1,059         637         639         846  

Others (LATAM and SAARC)          13           30           64           56         109         142         355         211           52         211         269  

             

EBITDA margins Q4FY19 Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 

Indonesia       31.0        23.7        24.0        24.6        33.0        23.6        25.8        25.0        35.0        23.0        26.1  

GAUM       11.0        11.9        12.0        12.2          4.0        (1.8)       11.4        13.6        10.1          9.2        11.3  

Others (LATAM and SAARC)         1.0          2.3          5.0          3.5          8.0        11.3        19.6        11.8          2.9        13.2        15.5  

Source: Company 
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 Constant currency sales growth 

  Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 

Reported net sales - consol (12.2) (0.9) 10.8 10.0 34.6 19.3 8.5 

Indonesia 6.0 5.0 3.0 (2.0) 4.0 - (2.0) 

GAUM (13.0) (23.0) 10.0 17.0 36.0 60.0 16.0 

Others (LATAM and SAARC) 23.0 23.0 46.0 35.0 54.0 48.0 11.0 

Source: Company 
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 Consolidated financial snapshot (INR mn) 

Year to March   Q2FY22   Q2FY21   % Change   Q1FY22   % Change   YTD22   FY22E   FY23E  

Total revenues 31,637 29,151 8.5  28,945 9.3  60,581 1,23,573 1,39,271 

COGS 15,876 12,833 23.7  13,847 14.7  29,723 54,990 61,279 

Staff costs 2,578 2,667 (3.4) 2,904 (11.2) 5,481 12,481 13,927 

Advt and publicity 1,899 2,086 (8.9) 1,472 29.0  3,371 8,897 10,028 

Other expenditure 4,492 4,721 (4.8) 4,611 (2.6) 9,103 20,637 23,119 

Total expenditure 24,845 22,307 11.4  22,834 8.8  47,679 97,005 1,08,353 

EBITDA 6,792 6,844 (0.8) 6,111 11.1  12,903 26,568 30,918 

Depreciation 509 509 (0.1) 509 0.0  1,018 2,149 2,259 

EBIT 6,283 6,335 (0.8) 5,602 12.1  11,885 24,419 28,659 

Forex loss/gain -196 -116  -111     

Interest Expense 245 313 (21.8) 273 (10.2) 518 851 792 

Other income 226 139 62.4  209 8.3  435 811 1,393 

Profit Before Tax 6,068 6,045 0.4  5,427 11.8  11,802 24,379 29,260 

Provision for Tax 1,267 1,463 (13.4) 1,272 (0.4) 2,540 4,266 5,120 

Minority Interest -2 -2 40.0  3 (184.0) 0 0 0 

Exceptional Items (Net of Tax) -14 -3 323.5  -16 (7.1) -30 0 0 

Reported Profit 4,789 4,580 4.6  4,137 15.8  9,232 20,112 24,139 

Adjusted Profit  4,803 4,584 4.8  4,152 15.7  9,262 20,112 24,139 

No. of Shares outstanding (mn) 1,023 1,022  1,023  1,022 1,022 1,022 

Adjusted Diluted EPS 4.7  4.5  4.8  4.1  15.7  9.1  19.7  23.6  

As % of net revenues         

COGS 50.2  44.0  616 47.8  234 49.1  44.5  44.0  

Staff expenses 8.1  9.1  -100 10.0  -188 9.0  10.1  10.0  

ASP 6.0  7.2  -115 5.1  92 5.6  7.2  7.2  

Others 14.2  16.2  -200 15.9  -173 15.0  16.7  16.6  

EBITDA 21.5  23.5  -201 21.1  35 21.3  21.5  22.2  

Net profit 15.2  15.7  -54 14.3  84 15.3  16.3  17.3  

Tax rate 20.9  24.2  -332 23.4  -256 21.5  17.5  17.5  

Source: Company, Edelweiss Research 

 

 

 

 

 

 

 

 

 

 



 
 
 

 

Edelweiss Securities Limited 

 

GODREJ CONSUMER 

 

Edelweiss Research is also available on www.edelweissresearch.com, Bloomberg - EDEL, Thomson Reuters, and Factset 9 

Company Description  

GCPL is a major player in the toilet soap, household insecticides and hair colour 

categories in the Indian FMCG market. It is a leader in household insecticides range. 

It is also a leader in the hair colour category and has a vast product range across 

various price points. Major brands include Godrej Expert Rich Hair Crème, Godrej 

Hair Dye (liquid and powder), Godrej Kesh Kala and Nupur hair dyes in the mass end 

and Renew and Coloursoft in the premium segment. It is the second-largest toilet 

soap marketer after Hindustan Unilever (HUL) and primary brands such as Godrej 

No. 1 and Cinthol. To expand its geographical presence, GCPL had made few 

acquisitions in the past few years. With acquisition of Darling Group - leader in hair 

extension in Africa, in Africa GCPL further strengthened its stronghold in the 

continent.  

 

Investment Theme  

GCPL boasts of patented technology that has helped it drive usage of hair colours at 

the lower end of the market. Recently with disruptive launch of crème based hair 

color at low price point GCPL has raised competitive intensity in the segment and 

gained market share from MNCs. In soaps, the company provides high-quality 

valuefor-money soaps with its Godrej No1 which has helped it garner larger market 

share and plays the premiumisation strategy with its Cinthol range. GCPL is the 

undisputed leader in the household insecticides space across three categories and 

continues to expand the market with innovations. GCPL’s international acquisitions 

are driving benefits from cross pollination of products and technology. The company 

can be expected to benefit from its new ventures, increasing consumer spending 

and margin expansion in those ventures.  

 

Key Risks  

A slowdown in rural demand due to lower government spending or a monsoon 

failure could impact GCPL’s revenues significantly.  

Depreciating INR, Indonesian rupiah and Argentine Peso can impact profitability.  

GCPL’s ability to gain market share in its soap segment could be adversely affected 

by the aggression of HUL, ITC, Wipro, etc 
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Additional Data    
Management 

MD and Chairperson Ms. Nisaba Godrej 

CFO Mr. Sameer Shah 

Non-Executive Director Mr. Pirojsha Godrej  

Non-Executive Director Mr. Jamshyd Godrej 

Auditor B S R & Co, LLP 
 

Holdings – Top 10* 
% Holding  % Holding 

First State Inv 3.05 St James Place 1.13 

Temasek Holding 2.46 Mitsubishi Ufj  0.88 

First Seniter G 2.44 Kotak Mahindra  0.80 

Blackrock  1.20 Dsp Investment  0.44 

Vanguard Group  1.19 T Rowe Price Gr 0.38 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

18-Oct-21 
HI: Only a short-term damper; 
Company Update 

1,039 Buy 

27-Sep-21 
Indonesia robust in medium term; 
Company Update 

1,042 Buy 

16-Aug-21 
Strong recovery in hair colour and 
HI; Company Update 

983 Buy 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

09-Nov-21 Britannia Industries  
Aggressive price hikes being taken;  
Result Update 

08-Nov-21 Britannia Industries  
 Sales in line, but margins 
disappoint;  Oven fresh 

02-Nov-21 Bajaj Consumer Care  
Dismal result again; valuation 
comfort;  Result Update 

 

 

Rating Interpretation 

  
Source: Bloomberg, Edelweiss research 

Daily Volume 

  
Source: Bloomberg 

 

 

Rating Distribution: Edelweiss Research Coverage 

 Buy Hold Reduce Total 

Rating Distribution* 181 57 17 256 

 >50bn >10bn and <50bn <10bn Total 

Market Cap (INR)      233 37 3 273 

*1 stocks under review 

Rating Rationale 

Rating Expected absolute returns over 12 months 

Buy: >15% 

Hold: >15% and <-5% 

Reduce: <-5% 
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DISCLAIMER    
  
Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”)  and is licensed to carry on the business of broking, Investment 
Adviser, Research Analyst and related activities.  

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts) 
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as  
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly 
available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent 
evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such 
investment. The investment discussed or views expressed may not be suitable for all investors.  

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly 
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which 
would subject ESL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can 
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. ESL reserves the right to make 
modifications and alterations to this statement as may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent recommendation 
to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or 
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information.  Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest 
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information 
provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and 
copyright of ESL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.  

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break 
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall 
ESL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented 
by the ESL through this report. 

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the 
same time. We will not treat recipients as customers by virtue of their receiving this report.  

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the 

Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial 

instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conf lict of interest with 

respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. ESL may have proprietary long/short 

position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment 

objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business 

with ESL. 

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may have managed or co-managed public offering of securities 
for the subject company in the past 12 months. ESL or its associates may have received compensation for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. ESL or its associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services 
from the subject company in the past 12 months. ESL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the 
research report. Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group Companies, their Directors, affiliates and/or 
employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst 
and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research 
report or at the time of public appearance.  

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) 
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes 
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as 
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. 

Research analyst has served as an officer, director or employee of subject Company: No 

ESL has financial interest in the subject companies: No 

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research 
report. 

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of research report: No 

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No 

Subject company may have been client during twelve months preceding the date of distribution of the research report. 

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years except 
that ESL had submitted an offer of settlement with Securities and Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in 
relation to their charges of non registration as a broker dealer. 

A graph of daily closing prices of the securities is also available at www.nseindia.com 

Analyst Certification: 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, 
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  
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Additional Disclaimers 

Disclaimer for U.S. Persons 

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing 
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, 
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 
(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any 
U.S. person, which is not the Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors, Edelweiss Securities Limited has entered into an agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in 
this research report should be effected through Edelweiss Financial Services Inc. 
 

Disclaimer for U.K. Persons 

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").  
 
In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within 
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated 
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). 
 
This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only 
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This 
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.  
 
Disclaimer for Canadian Persons 

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have prepared the research report.  The research analysts 
preparing the research report are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject 
to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian 
provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among 
other things, the research analysts' business or relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an 
"Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the 
report to the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person. 

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers.  Please be advised that 
(i) ESL is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or 
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against ESL because 
of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 
Canada. 

Disclaimer for Singapore Persons 

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and 
an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures 
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 
110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact 
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors. 

Disclaimer for Hong Kong persons 

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong Securities 
and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This report is intended for distribution only to “Professional Investors” as defined 
in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional 
investors.”  Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The 
report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients.   The Indian 
Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being 
able to do so. 
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