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Mold-Tek Packaging 
Scaling up significantly 

Financial and valuation summary 

Mold-Tek Packaging, a market leader in injection moulded rigid packaging, has scaled up its 
capacity to 40,000tn spread across 10 different plants catering to the likes of Asian Paints, 
Castrol, Amul and HUL. Company expanded aggressively into IML (In-Mould Labelling) by 
foraying into Food & FMCG (F&F) in FY14. IML volumes have gone up by 10x over FY13-21 
and its contribution to total sales have increased to 66%. Led by higher contribution from 
IML, Mold-Tek’s EBITDA/kg has inched from Rs16 in FY13 to Rs43 (9MFY22). The company 
is expected to add another 8-10ktn capacity by FY23. We expect MTEP to grow its 
sales/EBITDA/PAT at CAGR of 20%/21%/26% respectively over FY21-24E. We initiate with 
an ADD rating on the stock with 30x Sept’23E with target price of Rs808 with an upside of 
9%.  Given the higher growth prospects and improving RoE/RoCE trajectory for next three 
years, our target multiple is 20% above the +1SD PE multiple of last 3 years.  

New products, capacity expansion to drive medium term growth 
Mold-Tek opened its first plant in North India in Unnao, Kanpur, UP in 3QFY21 to cater to the 
demand of Kansai Nerolac. Pilot project is on leased premise with installed capacity of 1500tn. 
The company intends to setup capacity of 2500tn on its own premise in Unnao by end of FY23 
and expand its catering to Berger Paints, Edible Oil and FMCG clients. Apart from this it 
intends to double its capacity in Vizag and Mysore for Asian Paints to 14,000tn combined by 
end of next year. In terms of new product launches, company is venturing into Injection Blow 
Molding (IBM) containers for FMCG, cosmetics and pharma industry and Digital IML for paints 
and lubricant companies. Trial runs for digital IML have begun and IBM will start by May’22.  

Only backward integrated packaging company  
Mold-Tek is the only packaging company globally which is fully backward integrated.  The 
company has an In-house tool room, design studio, robot manufacturing, label making to 
enable faster innovations and new product designs. Full backward integration has allowed 
company to maintain its EBITDA profile despite fluctuations in the raw materials. Over FY13-
21, EBITDA margins for the company have gone up consistently from 10.4% to 20%. Over the 
same time frame, EBITDA/kg has moved up from Rs16 to Rs38 (Rs43 in 9MFY22). We believe 
total backward integration is the biggest moat for the company.   

Blue Chip clientele  
Consistent quality, timely delivery and ability to manage huge volumes are the key metrics 
which determine the client stickiness in the packaging industry. Mold-Tek has managed on all 
the three fronts over a very long run and as a result has developed sticky client base. Asian 
Paints, Akzo Nobel, Kansai Nerolac, Castrol, BPCL, Amul, HUL and Mondelez are some of the 
key clients for Mold-Tek and many of whom have remained clients for the company for more 
than a decade. Despite dealing with big clients, Mold-Tek is able to maintain its pricing.  

Valuations 
We expect sales/EBITDA/PAT to grow at CAGR of 20%/21%/26% respectively over FY21-24E. 
We estimate EBITDA margins to marginally expand by 60bps over FY21-24E to 20.6%.   We 
initiate with an ADD rating on the stock with 30x Sept’23E with target price of Rs808 with an 
upside of 9%. Given the higher growth prospects and improving RoE/RoCE trajectory for next 
three years, our target multiple is 20% above the +1SD PE multiple of last 3 years. 

 Market Data 

Bloomberg: MTEP IN 

52 week H/L: 862/327 

Market cap: Rs22.6bn 

Shares Outstanding: 30.2mn 

Free float: 59.3% 

Avg. daily vol. 3mth: 68,149 
Source: Bloomberg 

MTEP relative to Nifty Midcap 100 

 
Source: Bloomberg 

Shareholding pattern 

 Dec-21 Sep-21 Jun-21 Mar-21 

Promoter 32.1 33.7 35.1 35.2 

FIIs 10.3 9.2 8.3 9.1 

DIIs 15.2 14.8 14.1 13.2 

Public/other 42.3 42.3 42.5 42.4 

Source: BSE 

YE Mar (Rs mn) FY20A FY21A FY22A FY23A FY24A 

Revenues 4,374 4,789 6,014 7,137 8,290 

EBITDA 800 960 1,176 1,440 1,705 

EBITDA margin (%) 18.3 20.0 19.5 20.2 20.6 

Adj. Net profit 411 492 593 764 941 

Adj. EPS (Rs) 14.8 17.4 21.0 24.1 29.7 

EPS growth (%) 15.3 17.4 20.6 15.0 23.2 

PE (x) 50.3 42.8 35.5 30.9 25.1 

EV/EBITDA (x) 27.1 22.5 18.4 14.9 12.4 

PBV (x) 10.5 8.2 7.3 7.1 6.1 

RoE (%) 21.2 21.7 21.8 24.6 26.2 

RoCE (%) 16.8 17.2 17.8 19.9 21.6 

Source: Company, Centrum Broking 
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Thesis Snapshot 

Centrum vs consensus  Valuations 

YE Mar (Rs bn) 
Centrum 

FY22E 
Consensus 

FY22E 
Variance 

(%) 
Centrum 

FY23E 
Consensus 

FY23E 
Variance 

(%) 

Sales 6,014 6,309 -4.7 7,143 7,255 -1.5 

EBITDA 1,176 1,256             -6.4 1,140 1,501 -4.1 

PBT 792 -  1,021 -  

PAT 593 686           -13.5 764 871 -12.3 

Source: Bloomberg, Centrum Broking 

Mold-Tek Packaging versus NIFTY Midcap 100 
 1m 6m 1 year 

MTEP IN (7.7) 41.0  120.9  

NIFTY Midcap 100 0.6  10.1  41.7  

Source: Bloomberg, NSE 

Key assumptions 
YE Mar FY22E FY23E FY24E 

IML volume (tn) 18,859 22,253 25,591 

IML sales/kg (Rs) 216 220 223 

Non-IML volume (tn) 11,381 12,974 14,920 

Non-IML sales/kg (Rs) 170 172 174 

Total volume (tn) 30,239 35,227 40,511 

Source: Centrum Broking 

 

 We value Mold-Tek Packaging at 30x Sept’23 EPS. Our target multiple is 
20% above the +1SD PE multiple of last 3 years. Based on it we arrive 
at TP of Rs808. 

Valuations Rs/share 

Sept’23 EPS 26.9 

Target Multiple (X) 30 

Target Price  808 

  

P/E mean and standard deviation  

 
EV/EBITDA  mean and standard deviation  

 
Source: Bloomberg, Centrum Broking 
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Packaging Industry 
Global packaging industry is valued at $1tn+ and has been growing at CAGR of 3-4%. Asia- Pacific 

is the largest packaging market growing at CAGR of 5-6%. Indian packaging industry has evolved 

over the years and is becoming a preferred hub for global packaging industry. It remains the 5th 

largest sector in India’s economy.   

Indian packaging market stands at $73bn growing at CAGR of 18% over FY16-21.   With steady 

growth over the past years, even after COVI-19 challenge, the industry is showing firm potential 

for expansion, including in the export markets.  

 

Exhibit 1: Asia pacific largest in global packaging market  

 
Source: Indian Institute of Packaging, Centrum Broking 

Exhibit 2: India well below in per capita packaging (in kg) 

 
Source: Indian Institute of Packaging, Centrum Broking 

Indian packaging industry can be divided into two categories – rigid and flexible packaging. 

Packaging materials consist of various materials – metal, glass, printed cartons and polymers. 

Flexi material make up the most – 22% of total packaging industry followed by rigid packaging at 

18%.    

 

Exhibit 3: Rigid packaging is the 2nd largest of all 

 
Source: Indian Institute of Packaging, Centrum Broking 

Exhibit 4: PET makes up 70% of total rigid packaging 

 
Source: Indian Institute of Packaging, Centrum Broking 

Rigid packaging market includes materials made of hard plastic, glass, aluminium, tin and 

cardboard. The value of rigid plastic packaging market in India was $14.9bn in 2018. It is 

projected to reach $24 in 2024 growing at a CAGR of 7.5%. Poly- Ethylene Terephthalate (PET) 

material has the highest share among the materials used in rigid plastic packaging.  The 

estimated share of PET was 70%, followed by Polypropylene (PP) with 12% share in the total rigid 

plastic packaging market in India. 
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Flexible packaging are mostly monolayer, multilayer films and multi layered laminate sheets of 

plastics, which mainly include PE, PP, PET and PVC. Around one-third of the plastic products used 

by the packaging industry in India is composed of polyethylene and 29% of the products are 

polypropylene. 

Exhibit 5: Polyethylene contributes 1/3rd to flexi packaging 

 
Source: Indian Institute of Packaging, Centrum Broking 

Exhibit 6: Food sector largest consumer of packaging  

 
Source: Indian Institute of Packaging, Centrum Broking 

Food & beverages products -highest demand with 59% share in total demand generated for 

packaging. Food products have a share of 36% while non-alcoholic beverages have 18% and 

alcoholic beverages has a share of 5% of total demand for packaging in the packaged food 

segment. 
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Company Background 
Mold-Tek Packaging (MTEP IN) was established in 1986 by two technocrats, J Lakshmana Rao 

and A Subramanyam. The company is the market leader in rigid plastic packaging in India with 

more than 20 years of experience. It is involved in manufacturing injection molded packaging 

containers, primarily pails (cylindrical containers) for paints, lubricants, food and other products. 

The company has a world-class integrated facility, from product inception to mold designing, 

processing and decorating products. It has ten processing plants in India, three stock points and 

~70 molding machines. MTEP has capacity of 40,000 tonnes in India. In 2011, it imported two 

robots and labels from Taiwan for decorative packaging. The company is the sole player in India 

to use IML technology for labeling. It did backward integration and started manufacturing in-

house robots (currently 45) so as to reduce cost and improve quality control. MTEP currently is 

the only completely backward integrated player in IML technology globally, as per the 

management.  

Exhibit 7: A 10 year journey of Mold-Tek Packaging 

 
Source: Company, Centrum Broking 

Introduction of IML technology 

Mold-Tek was the first one in India to launch in-mold labeling (IML) technology in FY11. The 

company was able to successfully convince existing clients in the paints and lubricants industries 

to embrace IML. To improve cost economics, it used backward integration to set up an in-house 

IML label-manufacturing facility in FY11. The company established the process and input 

parameters to produce IML labels of world-class quality. And, because of this, the company 

started receiving orders from Amul and Vadilal ice cream.  

In FY12, it designed and developed IML containers of varying sizes (100, 125, 500 & 1000 ml) for 

packaging ice creams, and added Hindustan Unilever as a client. That same year, the company 

enhanced its capabilities by starting to manufacture eight-cavity molds (it was already 

manufacturing 2-4 cavity molds).  

 

 

 

 

 

 

 

 -

 5,000

 10,000

 15,000

 20,000

 25,000

 30,000

 -

 1,000

 2,000

 3,000

 4,000

 5,000

 6,000

FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21

Volumes (tn) Sales (Rsmn)



Mold-Tek Packaging 02 February, 2022 

Centrum Institutional Research 6 

Exhibit 8: Rising IML contribution (%) 

 
Source: Company, Centrum Broking 

Exhibit 9: ..and rising contribution (%) from F&F segment 

 
Source: Company, Centrum Broking 

Backward integration to improve profitability 

In FY14, the company decided to further backward integrate by manufacturing in-house robotic 

arms. Robotic arms play a critical role in deciding the accuracy of IML containers. Until FY13, the 

company was using imported robotic arms from Taiwan. MTEP’s in-house robotic arms are 

cheaper by 40% (one cavity), and 65% cheaper for multi-cavity than imported robots. The price 

differential can further increase if robotic arms are imported from Europe. Another advantage 

that came along with in-house robotic arms was short maintenance timeframe. An incremental 

improvement that happened in business over FY13-14 was the company started to get more 

traction for its IML business in the F&F space. 

Exhibit 10: …led to better gross profit/kg (in Rs) 

 
Source: Company, Centrum Broking 

Exhibit 11: …and better EBITDA/kg (in Rs) 

 
Source: Company, Centrum Broking 

Over the years, the company’s share from IML has gone up significantly and as on 9MFY22, IML 

contributed 62% and 64% to total volumes and sales of Mold-Tek Packaging. Similarly F&F’s 

contribution to total sales has increased from 3% in FY15 to 24% in FY21 in terms of value.  

Paints continue to remain the largest contributor  

Paints segment continue to contribute most to the Mold-Tek’s total sales and volumes. Asian 

Paints remain the largest customer for Mold-Tek.  Over the years, lubricants which used to 

contribute ~35% to the company’s total volumes have declined to ~24% in FY21. F&F’s 

contribution has increased significantly from 3% in in FY15 to 24% in FY21.  
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Exhibit 12: Paints contribute most by volume (%) 

 
Source: Company, Centrum Broking 

Exhibit 13: …and by value (%) too Paints remain largest 

 
Source: Company, Centrum Broking 

 

Exhibit 14: Key Managerial personnel 

Name Designation Qualification Commencement Age 

Mr. J Lakshmana Rao Chairman & MD BE, PGDM IIM Bangalore 1986 62 

Mr. A Subramanyam Deputy MD BE, REC 1986 67 

Mr. P Venkateswara Rao Deputy MD BA, Osmania University 1986 64 

Mr. Srinivas Madireddy Whole Time Director BE, Mechanical  2018 55 

Source: Company, Centrum Broking 

 

Exhibit 15: 3QFY22 – Financial Snapshot 

Y/E March (Rsmn) 3QFY22 3QFY21 YoY (%) 2QFY22  QoQ %   9MFY21  9MFY22  YoY %  

Sales volumes (tn) 7,320 7,541 -2.9 7,696 -4.9 18,399 20,913             13.7  

Revenues 1,603 1,335 20.0 1,595 0.5 3,179 4,535             42.7  

Raw material 946 765 23.7 947 -0.1 1,814 2,678             47.6  

Gross Profit 657 571 15 648 1 1,365 1,858             36.1  

Gross Margins (%) 41.0 42.7 -175 40.6 37.0 42.9 41.0 (198.0) 

Staff costs 98 139 -29.5 94 4.9 360 281            (22.1) 

Other expenses 243 154 57.9 234 3.6 378 688             82.2  

Total expenditure 1,287 1,057 21.7 1,275 0.9 2,552 3,647             42.9  

EBITDA 316 278 13.8 320 -1.3 627 889             41.7  

EBITDAM (%) 19.7 20.8 -108.3 20.1 -35               19.7              19.6             (13.0) 

Depreciation 69 53 30.4 65 5.1 156 195             24.9  

Interest 27 25 7.0 28 -3.6 71 81             13.9  

Other income 1 1 51.6 1 0.0 4 3            (15.6) 

PBT (ex. Excp) 221 200 10.3 227 -2.8 404 616             52.5  

Tax 55 51 7.2 54 2.1 103 153             49.5  

Net profit 167 150 11.6 175 -4.3 301 463             53.6  

EPS (Rs.) 5.0 5.4 -7.4 6.2 -18.8 10.9 15.5             42.4  

Source: Company, Centrum Broking 
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Healthy cash flow from operations, 5x in 10 years 

Exhibit 16: Healthy OCF (in Rsmn) generation , 5x in 10 years 

 
Source: Company, Centrum Broking 

Mold-Tek’s OCF have gone fivefold in last 10 years led by consistently growing operating 
profitability. OCF in FY18 was impacted on account of higher receivables. Mold-Tek was trying 
to expand in Food & FMCG sector during that period and hence the rise.  

  

Stable cash conversion cycle over long run  

Cash conversion cycle has remained stable over the last 10 years. Cash conversion cycle 
deteriorated a tad bit in FY18 due to increase in receivables and inventory levels as company 
was trying to onboard FMCG clients.  

Exhibit 17: Cash conversion cycle range bound in 85-95 days 

 
Source: Company, Centrum Broking 
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Conversion of OCF to EBITDA  

Conversion of OCF to EBITDA has remained stable at 70-80% over FY12-18. Working capital cycle 
deteriorated a bit in FY18 for the aforementioned reasons.  

Exhibit 18: EBITDA to OCF conversion has remained stable at 70-80% 

 
Source: Company, Centrum Broking 

FCF remains lumpy on account of high capex intensity  

Mold-Tek’s FCF generation remains lumpy due to high capex intensity. Packaging industry needs 
capacity expansion every few years as capacity utilization approaches 80-85%.  

Exhibit 19: FCF generation lumpy on account of high capex intensity 

 
Source: Company, Centrum Broking 
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RoE remains stable at ~20% 

RoE of Mold-Tek has remained very stable at ~20% over last 10 years and has lately improved to 
22%. This is largely on account of consistency in profitability despite the volatility in raw materials 
(crude price linked). This show cases Mold-Tek’s ability to pass on the prices on to its consumers.   

Exhibit 20: Stable returns ratios over a long run 

 
Source: Company, Centrum Broking 
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P&L 
YE Mar (Rs mn)      FY20A FY21A FY22A FY23A FY24A 

Revenues 4,374 4,789 6,014 7,137 8,290 

Operating Expense 2,569 2,724 3,542 4,168 4,804 

Employee cost 494 327 376 423 476 

Others 511 779 920 1,106 1,306 

EBITDA 800 960 1,176 1,440 1,705 

Depreciation & Amortisation 191 215 280 316 344 

EBIT 610 745 896 1,124 1,361 

Interest expenses 102 99 109 109 109 

Other income 12 6 6 0 0 

PBT 519 651 792 1,021 1,257 

Taxes 109 160 199 257 316 

Effective tax rate (%) 21.0 24.5 25.2 25.2 25.2 

PAT 411 492 593 764 941 

Minority/Associates 0 0 0 0 0 

Recurring PAT 411 492 593 764 941 

Extraordinary items (29) (11) 0 0 0 

Reported PAT 382 481 593 764 941 

Ratios 
YE Mar      FY20A FY21A FY22A FY23A FY24A 

Growth (%)      

Revenue 11.0 9.5 25.6 18.7 16.2 

EBITDA 11.3 19.9 22.5 22.5 18.4 

Adj. EPS 15.3 17.4 20.6 15.0 23.2 

Margins (%)      

Gross 41.3 43.1 41.1 41.6 42.1 

EBITDA 18.3 20.0 19.5 20.2 20.6 

EBIT 13.9 15.5 14.9 15.7 16.4 

Adjusted PAT 9.4 10.3 9.9 10.7 11.3 

Returns (%)      

ROE 21.2 21.7 21.8 24.6 26.2 

ROCE 16.8 17.2 17.8 19.9 21.6 

ROIC 15.8 16.4 16.7 19.7 22.9 

Turnover (days)      

Gross block turnover ratio (x) 1.4 1.3 1.5 1.6 1.7 

Debtors 52 56 57 53 51 

Inventory 67 81 79 74 70 

Creditors 26 34 37 34 33 

Net working capital 70 80 84 84 98 

Solvency (x)      

Net debt-equity 0.5 0.4 0.3 0.2 0.1 

Interest coverage ratio 7.9 9.6 10.7 13.2 15.6 

Net debt/EBITDA 1.3 1.0 0.8 0.6 0.3 

Per share (Rs)      

Adjusted EPS 14.8 17.4 21.0 24.1 29.7 

BVPS 71.2 90.6 102.2 105.1 121.5 

CEPS 21.7 25.0 30.9 34.1 40.6 

DPS 5.1 7.0 7.8 9.0 11.1 

Dividend payout (%) 37.3 41.1 37.3 37.3 37.3 

Valuation (x)      

P/E 50.3 42.8 35.5 30.9 25.1 

P/BV 10.5 8.2 7.3 7.1 6.1 

EV/EBITDA 27.1 22.5 18.4 14.9 12.4 

Dividend yield (%) 0.7 0.9 1.1 1.2 1.5 

Source: Company, Centrum Broking 

 

 Balance sheet 
YE Mar (Rs mn)      FY20A FY21A FY22A FY23A FY24A 

Equity share capital 139 140 140 156 156 

Reserves & surplus 1,832 2,419 2,746 3,168 3,688 

Shareholders fund 1,971 2,558 2,886 3,324 3,844 

Minority Interest 0 0 0 0 0 

Total debt 1,066 989 1,139 1,139 1,139 

Non Current Liabilities 27 35 35 35 35 

Def tax liab. (net) 116 120 120 120 120 

Total liabilities 3,181 3,703 4,181 4,619 5,139 

Gross block 3,054 3,632 4,082 4,532 4,782 

Less: acc. Depreciation (1,066) (1,281) (1,533) (1,810) (2,113) 

Net block 1,988 2,351 2,550 2,722 2,669 

Capital WIP 115 113 113 113 113 

Net fixed assets 2,112 2,473 2,671 2,843 2,790 

Non Current Assets 167 97 97 97 97 

Investments 73 86 36 36 36 

Inventories 500 708 825 856 987 

Sundry debtors 580 901 989 1,076 1,249 

Cash & Cash Equivalents 10 12 174 346 693 

Loans & advances 42 6 33 38 44 

Other current assets 150 80 80 80 80 

Trade payables 180 322 388 400 461 

Other current liab. 260 329 326 346 369 

Provisions 5 9 9 9 9 

Net current assets 835 1,047 1,376 1,642 2,215 

Total assets 3,181 3,703 4,181 4,619 5,139 

Cashflow 
YE Mar (Rs mn)        FY20A FY21A FY22A FY23A FY24A 

Profit Before Tax 491 641 792 1,021 1,257 

Depreciation & Amortisation 194 219 280 316 344 

Net Interest 102 99 109 109 109 

Net Change – WC (134) (116) (168) (93) (226) 

Direct taxes (125) (150) (199) (257) (316) 

Net cash from operations 473 685 809 1,090 1,162 

Capital expenditure (357) (595) (450) (450) (250) 

Acquisitions, net 0 0 0 0 0 

Investments 0 0 50 0 0 

Others 56 7 6 6 6 

Net cash from investing (301) (587) (394) (444) (244) 

FCF 172 97 415 646 918 

Issue of share capital 0 1 75 76 77 

Increase/(decrease) in debt 227 82 150 0 0 

Dividend paid (301) (84) (221) (285) (351) 

Interest paid (98) (95) (109) (109) (109) 

Others 0 0 (139) (155) (189) 

Net cash from financing (171) (96) (245) (474) (572) 

Net change in Cash 1 1 170 172 346 

Source: Company, Centrum Broking 
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Disclaimer 

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock 
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum has 
Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group.  Our research 
professionals provide important inputs into the Group's Investment Banking and other business selection processes. 
Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses 
and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/report.  Our 
Company and Group companies and their officers, directors and employees, including the analysts and others involved in the preparation or issuance of this 
material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the 
securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the equity of this company Our sales 
people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with 
the recommendations expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ 
information inconsistent or different those made in this report.   In reviewing this document, you should be aware that any or all of the foregoing, among other 
things, may give rise to or potential conflicts of interest. We and our Group may rely on information barriers, such as "Chinese Walls" to control the flow of 
information contained in one or more areas within us, or other areas, units, groups or affiliates of Centrum.  Centrum or its affiliates do not make a market in 
the security of the company for which this report or any report was written.  Further, Centrum or its affiliates did not make a market in the subject company’s 
securities at the time that the research report was published.  
This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, 
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with 
any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information 
of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time.  Centrum will not treat 
recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be 
suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which 
the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other 
countries.   The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may 
receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek 
professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained 
or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.  
The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant 
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on 
which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over 
time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. These 
projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No 
independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of 
the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this report or any 
other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections 
and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and 
forecasts. 
The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize 
losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. 
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without 
notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential investment.  Centrum and 
its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  Foreign currencies denominated securities are subject 
to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in 
securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving 
futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial risk and are not suitable for all investors. Please 
ensure that you have read and understood the current risk disclosure documents before entering into any derivative transactions.  
This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No representation 
or warranty, express or implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  The opinions expressed in this document/material 
are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication 
may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion hereof may not be 
printed, sold or distributed without the written consent of Centrum. 
The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information.   
This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained 
herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your 
information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The distribution of this 
report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves about, and observe any 
such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that this report is accurate or 
complete. 
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The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking 
and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this 
report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.    
This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its 
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors 
or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or any other 
person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. 
Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and 
affiliates have not received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this 
report for service in respect of public offerings, corporate finance, debt restructuring, investment banking or other advisory services in a merger/acquisition 
or some other sort of  specific transaction.   
As per the declarations given by them, Mr. Akhil Parekh, research analyst and and/or any of their family members do not serve as an officer, director or 
any way connected to the company/companies mentioned in this report. Further, as declared by them, they are not received any compensation from the 
above companies in the preceding twelve months. They do not hold any shares by them or through their relatives or in case if holds the shares then will 
not to do  any transactions  in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are 
paid a salary.  They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason 
to know at the time of publication of the research report or at the time of the public appearance. 
While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are 
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum from 
doing so. 
Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other circumstances. 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Centrum 
Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute 
an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. 
person unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be 
distributed in Canada or used by private customers in United Kingdom. The information contained herein is not intended for publication or distribution or 
circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless 
otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed 
by Securities and Exchange Board of India before investing in Indian Securities Market. 

 

Ratings definitions 

Our ratings denote the following 12-month forecast returns:  

Buy – The stock is expected to return above 15%. 

Add – The stock is expected to return 5-15%.  

Reduce – The stock is expected to deliver -5-+5% returns.  

Sell – The stock is expected to deliver <-5% returns. 
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Source: Bloomberg 
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4 Whether Research analyst’s or relatives’ have any financial interest in the subject company and nature of such financial interest No 

5 Whether Research analyst or relatives have actual / beneficial ownership of 1% or more in securities of the subject company at the end of the month 
immediately preceding the date of publication of the document. 

No 

6 Whether the research analyst or his relatives has any other material conflict of interest No 

7 Whether research analyst has received any compensation from the subject company in the past 12 months and nature of products / services for which 
such compensation is received 

No 

8 Whether the Research Analyst has received any compensation or any other benefits from the subject company or third party in connection with the 
research report 

No 

9 Whether Research Analysts has served as an officer, director or employee of the subject company No 

10 Whether the Research Analyst has been engaged in market making activity of the subject company. No 

11 Whether it or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months; No 

12 
Whether it or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months; 

No 

13 
Whether it or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months; 

No 
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Centrum Broking Ltd. (CIN :U67120MH1994PLC078125) 

Registered Office Address 
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Disclosure of Interest Statement 

1 Business activities of Centrum Broking 
Limited (CBL) 

Centrum Broking Limited (hereinafter referred to as “CBL”) is a registered member of NSE (Cash, F&O and Currency Derivatives 
Segments), MCX-SX (Currency Derivatives Segment) and BSE (Cash segment), Depository Participant of CDSL and a SEBI registered 
Portfolio Manager. 

2 Details of Disciplinary History of CBL CBL has not been debarred/ suspended by SEBI or any other regulatory authority from accessing /dealing in securities market. 

3 Registration status of CBL: CBL is registered with SEBI as a Research Analyst (SEBI Registration No. INH000001469) 


