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J Kumar Infraprojects Ltd. 

Our Take:  
J Kumar Infraprojects Ltd (JKIL) is engaged in the construction of elevated and underground metro projects, roads, flyovers and bridges 
and civil construction activities. The company is a pure play EPC company having a niche in construction of Urban Infra projects. The 
company has executed projects in a wide variety of spectrum, ranging from underground and elevated metros to tunnels, flyovers, roads, 
pedestrian subways, stations and depots, to hospitals, commercial buildings and sports complexes. JKIL has improved its pre-qualification 
by gradually executing bigger and critical projects. Leveraging decades of experience and know-how, the company has been able to 
provide better execution capabilities; especially in underground metro projects in which it has developed unique expertise. Over the 
years, the company has increased the share of revenues contributed by metro projects (constitutes ~54% of topline in FY22), owing to the 
increasing government focus on the urban mobility space. 
 
JKIL has reiterated its target of achieving topline of Rs 5000cr by FY25 and maintain its current margin level of 14-15% on the back of its 
prudent bidding discipline. Leveraging its execution skills and technical expertise, the company has repeatedly received orders from 
MMRDA, NHAI and DMRC, over the years. As of March-end 2022, the order book stood at Rs 11,936cr, indicating a robust visibility of 3.4x 
of FY22 revenue. Out of the total order book, 61% of the company’s order book is for metro projects - elevated metro (29%) and 
underground metro projects (32%), flyovers (26%), roads (5%) and others civil works (8%). The company is targeting opportunities in 
metro-rail in Chennai, Kanpur, Agra and Nagpur (besides existing regions). Most of these involve underground metro-rail work, in which 
the company has expertise. Opportunities in roads & highways, high-speed rail and water pipeline & tunneling projects are also being 
eyed. It also intends to explore opportunities in institutional buildings and river-interlinking projects. JKIL has a robust bid pipeline of Rs 
20,000cr (expecting 25% strike rate) with metro/water/highways & roads/building & hospitals at Rs 6000/3000/6000/5000cr. 
 
Valuation & Recommendation:  
JKIL is one of the key beneficiaries of increasing government focus on the urban mobility space over the next few years. Its focus on 
margins and cash flow generation augurs well from a long-term perspective. Over the years, the company has transformed itself into one 
of the leading EPC contractors and has grown its order book and revenue at a healthy rate with good margins. JKIL has also increased its 
geographical footprint, leading to superior scalability and recognition. Given its target of Rs 5,000cr topline in FY25; the company need to 
garner more order flows to improve its book-to-bill ratio thereby improving revenue visibility. 
 

Industry LTP Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon 

Construction Rs 255.3  Buy in the band of Rs 253-258 & add more on dips to Rs 230-234 band Rs 283 Rs 323 3 quarters 

HDFC Scrip Code JKUMAREQNR 

BSE Code 532940 

NSE Code JKIL 

Bloomberg JKIL IN 

CMP June 03, 2022 255.3 

Equity Capital (Rs cr) 37.8 

Face Value (Rs) 5 

Equity Share O/S (cr)  7.57 

Market Cap (Rs cr) 1,932 

Book Value (Rs) 275.8 

Avg. 52 Wk Volumes 390118 

52 Week High  264.6 

52 Week Low 148.9 

  

Share holding Pattern % (Mar 2022) 

Promoters 46.6 

Institutions 17.0 

Non Institutions 36.4 

Total 100.0 

 
* Refer at the end for explanation on Risk Ratings 

 

Fundamental Research Analyst 
Hemanshu Parmar 

hemanshu.parmar@hdfcsec.com 
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J Kumar Infraprojects Ltd. 

Healthy balance sheet coupled with strong execution and moderate working capital requirements, we expect operating cash flow to 
remain strong. Strong cash position and unutilized working capital limits facilitate headroom for undertaking large projects and executing 
existing projects. On the back of the strong order book, healthy bidding pipeline, efficient and timely execution; we expect 
revenue/EBITDA/PAT to grow at a CAGR of 14.8%/13.7%/21.9% over FY22–24E. We think the base case fair value of the stock is Rs 283 
(7x FY24E EPS) and the bull case fair value is Rs 323 (8x FY24E EPS) over the next three quarters. Investors can buy the stock in the band 
of Rs 253-258 (6.3x FY24E EPS) and add more on dips to Rs 230-234 band (5.75x FY24E EPS).  
 

  Financial Summary 

(Note: Standalone numbers, Source: Company, HDFC sec) 

 

Q4FY22 Result Review: 

J Kumar Infraprojects Ltd (JKIL) posted strong numbers led by stellar execution in its under‐construction projects. The company reported 

robust revenue of Rs 1114.5cr, up 12.3%/15.4% YoY/QoQ. During Q4, metro/flyover, bridges and roads/civil contributed 48%/46%/6% of 

the topline. It reported EBITDA of Rs 159.2cr. EBITDA margin expanded ~375bps YoY (almost flat QoQ) and stood at 14.3% in Q4FY22. As 

all contracts are protected by price escalation clauses, commodity price increases have no major impact on its margins. The management 

has guided to maintain the current 14-15% EBITDA margin. PAT for the quarter grew by 126.2%/26% YoY/QoQ to Rs 74cr, owing to better 

operating margins. PAT margin for Q4FY22 stood at 6.6% as compared to 3.3% in Q4FY21. The board of directors have recommended a 

dividend of Rs 3/- per equity share for FY22. 

 

Particulars (Rs cr) Q4FY22 Q4FY21 YoY-% Q3FY22 QoQ-% FY20 FY21 FY22 FY23E FY24E 

Revenue 1114.5 992.0 12.3 965.7 15.4 2,970.5 2,570.8 3,527.2 4,043.3 4,649.8 

EBITDA 159.2 104.4 52.5 138.6 14.9 428.9 311.4 504.6 574.3 652.8 

Depreciation 37.7 37.2 1.2 36.8 2.3 126.3 143.7 146.8 150.3 159.3 

Other Income 8.3 6.5 28.3 5.9 41.4 28.3 25.3 24.9 25.9 27.2 

Interest Cost 26.4 29.2 -9.5 25.3 4.3 97.7 104.4 100.0 107.3 107.3 

Tax 29.4 11.7 150.8 23.6 24.9 49.7 24.7 76.8 87.4 107.5 

PAT 74.0 32.7 126.3 58.7 26.1 183.6 63.9 205.9 255.3 306.0 

Adjusted PAT 74.0 32.7 126.3 58.7 26.1 183.6 63.9 205.9 255.3 306.0 

EPS (Rs) 9.8 4.3 126.3 7.8 26.1 24.3 8.4 27.2 33.7 40.4 

RoE-%           10.5 3.4 10.4 11.6 12.4 

P/E (x)           10.5 30.2 9.4 7.6 6.3 

EV/EBITDA (x)           5.9 7.8 4.5 3.5 2.6 
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The company bagged two EPC projects worth ~Rs 2,030cr in Q4FY22 taking its order inflows to Rs 3,685cr for FY22. Order book stands at 

Rs 11,936cr (3.4x of FY22 revenue) providing strong visibility of next 2‐3 years. Of the total order book metro projects (elevated and 

underground) contribute 61%, while Flyover, Bridges, Roads and civil projects account for the remaining 39%. The management expects a 

robust order pipeline and targets order inflows to the tune of Rs 5,000cr in FY23; out of which it already bagged Rs 1068cr worth of order 

from Ircon International for construction of expressway. JKIL has reiterated its target of achieving topline of Rs 5000cr by FY25 and 

growing 12-15% in FY23. 

 

The company continued its focus on working capital management (improved marginally sequentially) and quality of order book. JKIL has 

been able to reduce its gross debt levels (~Rs 95cr) during FY22. Although debtors have increased, management indicated that it has 

received much of the payments in Q1FY23. 

 

Key Triggers: 

Pure EPC player with strong focus on margins: 
JKIL’s business model can be described as a pure EPC (engineering, procurement and construction) play; as it does not want to undertake 
revenue risk related to the development business. It does not have exposure to BOT (build operate transfer) and HAM (Hybrid Annuity 
Model) projects. Leveraging decades of experience and know-how, the company has been able to provide better execution capabilities; 
especially in underground metro projects in which it has developed expertise. JKIL has improved its pre-qualification by gradually 
executing bigger and critical projects. It has been one of the major contributors towards metro construction in the Mumbai Metropolitan 
Region (MMRDA). It has presence across Maharashtra, Gujarat, Rajasthan, NCR, Delhi and Lucknow. The company has not been aggressive 
to win bids at lower margins. It is because of its philosophy to focus on improving its margins and bottomline over aggressive 
bids/revenue growth; it has maintained healthy EBITDA margin – north of 14% over the years. The management team at JKIL has been 
particular with respect to selecting projects and has guided order wins of Rs 5,000cr in FY23 (already achieved over 20%); but is 
comfortable in handling work order inflows of Rs 15,000cr only if it yields decent margins in line with their guidance. 
 
Diversified revenue stream:  
The company has executed projects in a wide variety of spectrum, ranging from underground and elevated metros to tunnels, flyovers, 
roads, pedestrian subways, stations and depots, to hospitals, commercial buildings and sports complexes. JKIL has chosen to selectively 
bid for metros, which accounts for nearly 54% of its revenues. It has increased the share of revenues contributed by metro projects, owing 
to the increasing government focus on the urban mobility space. It is one of the major contributors towards metro construction in the 
Mumbai Metropolitan Region (MMRDA). Although higher share is from Metro projects (54.3%), company has bagged sizeable order in 
other verticals as well. During FY22, it bagged order for Mithi Package IV (Diversion or Dry Weather Flow) and Pune riverfront project. 
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Recently it received work order from lrcon International Limited for construction of eight lane access-controlled expressway. The 
company is looking to tap into segments like highways, buildings, and water treatment. In the recent earnings concall, the management 
highlighted robust bid pipeline of Rs 20,000cr in FY23; of which metros would be Rs 6,000cr, water projects would be Rs 3,000cr, Flyovers 
& highways / buildings & hospitals Rs 6,000cr/Rs 5,000cr respectively. On the back of the diversified bid pipeline; revenue mix would be 
more diversified. Geographically, the company has maximum exposure in Maharashtra (66% of order book), with Delhi/Gujarat/UP 
contributing 26%/7%/1%. The company has bid for various upcoming metro projects across India (Chennai, Kanpur, Agra) which would 
help to reduce geographical concentration to some extent. At the client level, NHAI/MMRDA/others contributed 19%/46%/35% to the 
order book. Over the years, it has reduced dependence on third parties, thereby enhanced better control over projects, driving up the 
margins. The company has guided to reach topline of Rs 5000cr by FY25; and maintain its current margin level of 14-15%. JKIL is one of the 
key beneficiaries of increasing government focus on the urban mobility space over the next few years. Its focus on margins and cash flow 
generation augurs well from a long-term perspective. 
 

   
     (Source: Company, HDFC sec) 

Strong execution track record:  
JKIL is one of the few EPC players that qualifies for large-sized complex projects – high speed rail, metros with JV partners. It has 
developed expertise in underground metro projects. The company has various projects across construction space such as underground 
and elevated metro, roads, bridges and flyovers, irrigation, civil construction works such as hospitals and commercial buildings. JKIL 
individually qualifies for big projects like HSR, GMLR, huge Metro project, flyovers (like Dwarka Expressway). The company has been able 
to demonstrate timely construction of metro and flyover projects in busy urban areas such as Mumbai and Delhi despite the challenges 
related to alignment, land acquisition hurdles and other design issues in the construction of these projects. Other marquee contracts 
executed by the company - Sky Walk (Mumbai), Delhi Underground Metro, Delhi Elevated Metro, BKC Chunabhatti Flyover, Amar Mahal 
Flyover and many other flyovers and bridges. Recently it completed Mumbai Metro Line 7 (5 stations), 2A (9 stations); and JNPT Flyovers 
& Roads. With respect to its ongoing projects, almost all the projects are being executed in full swing. CIDCO project and Surat Metro 
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project which were behind their schedule earlier due to environmental, alignment issues; are now also moving at a decent pace. Work for 
Mithi Package IV has already started with the shaft work is nearly completed and TBM (Tunnel Boring machine) assembly going on. JKIL 
expects to handover Mumbai metro line 2A and 7 and Pune elevated corridor by H1FY23. Due to its strong execution, the company has 
repeatedly received orders from MMRDA, NHAI and DMRC. 

 

Major Completed Projects 

 
 

Major Ongoing Projects 

 
(Source: Company, HDFC sec)    

Robust Order book provides revenue visibility for next 2-3 years: 
Leveraging its execution skills and technical expertise, the company has repeatedly received orders from MMRDA, NHAI and DMRC, over 
the years. As of March-end 2022, the order book stood at Rs 11,936cr, indicating a robust visibility of 3.4x of FY22 revenue. Out of the 
total order book, 61% of the company’s order book is for metro projects - elevated metro (29%) and underground metro projects (32%), 
flyovers (26%), roads (5%) and others civil works (8%). The order book is geographically concentrated, with 66% orders from Maharashtra, 
26% orders from Delhi, 7% from Gujarat, 1% from Uttar Pradesh. Order inflow for FY22 stood at Rs 3,685cr. The company has bid for 
various upcoming metro projects across India e.g: Chennai, Kanpur, Agra, which would help to reduce geographical concentration to some 
extent. The top five projects comprised 50% of the overall order book at March-end 2022. 
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The company aims order wins to the tune of Rs 5,000cr in FY23, out of which it recently received work order from lrcon International 
Limited for construction expressway amounting to Rs 1068cr. The company’s order wins had lagged execution since end-CY19, resulting in 
its order book growth stalling, though first signs of turnaround are visible in FY22. It needs to improve order intake substantially in order 
to sustain revenue growth going ahead. JKIL has developed core competencies in the metros and flyovers segments, boosted with 
government infrastructure spending, the company would continue replenishing its order book and maintain its strong revenue visibility 
over the medium term. 
 

             
(Source: Company, HDFC sec) 

 

Segment Name of the Project Client Name 
Order Backlog  

(Rs cr) 
Total (Rs cr) 

Metro - Elevated 

MUMBAI METRO LINE-09-07A (CA48) MMRDA 1,568 

3,812 

MUMBAI METRO LINE-2B C101 MMRDA 1,086 

MUMBAI METRO LINE-6 BC03 DMRC 393 

MUMBAI METRO LINE-4A CA54 MMRDA 227 

MUMBAI METRO LINE-6 BC01 DMRC 213 

NAVI MUMBAI METRO LINE-1 CIDCO 144 

PUNE METRO ELEVATED P1C-05 MAHA 78 

MUMBAI METRO LINE 7 CA-02 METRO 36 

MUMBAI METRO LINE-2 AC02 MMRDA 22 

MUMBAI METRO LINE-2 AC14 DMRC 14 

METRO - OTHERS DMRC 31 
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Metro-Underground 

DELHI METRO DC08 DMRC 1,439 

3,412 

SURAT METRO PH-1 UG-02 PKG-CS3 GMRC 826 

MUMBAI METRO LINE-3 PKG05 MMRC 608 

MUMBAI METRO LINE-3 PKG06 MMRC 383 

MAHA METRO UG-01 PUNE MAHA METRO 156 

Roads 

CIDCO COASTAL ROAD PKG 01 CIDCO 365 

636 JNPT PACKAGE-1, 2, 3 NHAI 179 

CIDCO COASTAL ROAD PKG 02 CIDCO 92 

Flyover 

DWARKA EXPRESSWAY-PKG-01 NHAI 952 

3077 

SEWRI WORLI ELEVATED CONNECTOR MMRDA 810 

DWARKA EXPRESSWAY-PKG-02 NHAI 729 

SCLR FLYOVER MMRDA 198 

AIROLI CREEK BRIDGE MMRDA 145 

CHHEDA NAGAR FLYOVER MMRDA 72 

MOTAGAON CREEK BRIDGE MMRDA 65 

KALWA CREEK BRIDGE TMC 40 

JOGESHWARI (SOUTH) ROB MCGM 34 

TELLI GALLI GRADE SEPARATOR MCGM 33 

Civil & Others 

PUNE RIVERFRONT PMC 605 

999 

MITHI PACKAGE IV MCGM 205 

RML ACADEMY-LUCKNOW UPRNNL 139 

SGPGI MEDICAL SCIENCES-LUCKNOW UPRNNL 14 

Others - Civil   36 
(Data as of March 31, 2022; Source: Company, HDFC sec) 

 
Strong order pipeline momentum – Bidding for new projects: 
The management sees ample opportunities given the government’s continued focus on infrastructure development, and aims to bag 
orders of over Rs 5,000cr in FY23. It is considering metro-rail opportunities in Chennai, Kanpur, Agra and Nagpur (besides existing 
regions). Most of these involve underground metro-rail work, in which the company has expertise. Opportunities in roads & highways, 
high-speed rail and water pipeline & tunneling projects are also being eyed. It also intends to explore opportunities in institutional 
buildings and river-interlinking projects. JKIL has a robust bid pipeline of Rs 20,000cr (expecting 25% strike rate) with 
metro/water/highways & roads/building & hospitals at Rs 6000/3000/6000/5000cr. 
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The company has submitted RFQs for two projects of Rs 300cr each for Goregoan-Mulund link road (GMLR) (tunneling project). There are 
ample jobs in Metro, flyover job available across the country. Metro (extension) projects are coming up in Surat, Chennai, Delhi. Mumbai 
is also coming with projects of metro line 10-13. Work for Chennai underground metro projects aggregates to around Rs 6000cr, for which 
tendering process is on. Other projects for building - Delhi Sena Bhavan, Satara Medical College, Satara Sainik School, Pune Administrative 
Building, Hospital in Goregaon by BMC – all these aggregating to Rs 5000cr work order would be up for bidding. JKIL also has submitted 
bid for sewerage tunnel project which is ~Rs 500cr. It also targeting opportunities for Sewage Treatment Plants (STPs) project in 
Uttarakhand. 
 
Healthy Financial and Improving BS strength: 
JKIL reported healthy topline growth of 17% CAGR over FY17-22 and expects to grow consistently at 12-15% CAGR to achieve revenue 
target of Rs 5,000cr by FY25. The company has managed to maintain healthy operating margins (14%+) despite tough operating 
environment. Strong balance sheet, focus on asset light EPC projects, targeting selected regions in India has led to company delivering 
strong operating performance during the last many years. Disciplined and selective bidding for projects has helped it to consistently 
maintain such decent margins. The management expects to clock EBITDA margins of 14%-15% over the near-to-medium term as it has a 
pass through clause for all the contracts. Upgrading with the latest technological advancements has enabled to reduce the time factor and 
error margins, thereby, increasing efficiencies. Also its margins are protected due to backward integration as major equipments are 
owned (tunnel boring machines, RMC plants, transit mixers etc), allowing it to limit sub‐contracting of jobs. 
 
Net working capital cycle is 120 days and is expected to remain in this range. With strong execution and moderate working capital 
requirements, we expect operating cash flow to remain strong. The company has strengthened its financial position; it reduced ~Rs 95cr 
of debt in FY22 and its D/E is 0.2. The company expects to maintain its debt level below Rs 500cr over the medium term, despite an 
increase in its scale of operations, backed by strong operating performance. The company planned total capex of Rs 100-115cr for FY23. 
On the back of the current order book and strong order inflows, we expect revenue/EBITDA/PAT to grow at a CAGR of 
14.8%/13.7%/21.9% over FY22–24E. 
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(Source: Company, HDFC sec) 

 
Increase spends on Urban Infrastructure – Metro Projects: 
The government in its Union budget decided to increase spending on infrastructure projects in 2021-22. India currently has 745 km of 
operational metro lines, an additional 465 km is under construction and another 1,045 km proposed projects. According to industry 
estimates (CRISIL) construction spends on metro projects in India will increase 1.3 times to ~Rs 1 trillion over the next five years (FY21-25), 
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making it the second-largest contributor to urban infrastructure investments. Bulk of the metro projects are under construction. Medium-
term growth in the sector would be led by the development of a number of projects announced and under implementation by various 
state governments. Metro Lite and Metro Neo technologies are being adapted to provide metro rail systems at much lesser cost with 
similar experience in tier-II cities and peripheral areas of Tier-I cities. 
 

Concerns: 

Risk of cancellation and stalling of projects (execution delays): Any reduction in the revenue visibility due to the cancellation/stalling of 

projects due to lack of finances or permissions and/or any deterioration in the financial profile of the company resulting from a further 

elongation of the working capital cycle can be a negative for the company. Regulatory bottlenecks related to clearances and land 

acquisition, which has impacted the industry in the past could impact JKIL’s topline going forward. Any delay in completing construction at 

the projects due to reasons attributable to JKIL could lead to payments towards liquidated damages or the encashment and appropriation 

of the bank guarantee or performance security. 

 

Dependence on Government projects: Almost all the orders the company receives is from Government agencies and it has negligible 

order inflows from private players. Any reduction in state budgetary allocation to infrastructure sector might therefore impact the 

company significantly. 

 

Concentration Risk: The order book is geographically concentrated, with 66% orders from Maharashtra, 26% orders from Delhi, 7% from 

Gujarat, 1% from Uttar Pradesh. Moreover, the top five projects comprised 50% of the overall order book at March’2022. Orders from 

MMRDA constitutes ~46% of its order book. 

 

Increase in competitive intensity: With the relaxation in eligibility norms, competitive intensity in HAM, EPC projects has increased 

recently. Aggressive bidding (by competitors) and higher competition may result in lower inflows and moderation in margins, going 

forward. 

 

About the company: 

J Kumar Infraprojects Ltd (JKIL) is engaged in the construction of elevated and underground metro projects, roads, flyovers and bridges 

and civil construction activities. The company is a pure play EPC company having a niche in construction of Urban Infra Projects including 

Metros, Flyover, bridges etc. It is renowned for undertaking design and construction projects on a turnkey basis meeting their clients’ 

requirements. The company is among the few construction companies qualified to undertake large metro projects across India. Over the 
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years, the company has increased the share of revenues contributed by metro projects (constitutes ~54% of topline in FY22), owing to the 

increasing government focus on the urban mobility space. Its dominant presence in transportation engineering has been achieved on the 

back of focused business approach, successful project execution capabilities, talented team and rich experience in construction space. 

 

The government constitutes 100% client base for JKIL, which ensures revenue visibility and assured payments. Over the years, the 

company has improved its pre-qualification by gradually executing bigger and critical projects. During FY22, company has received new 

contracts of Rs 3,685cr. As of March 31, 2022, the aggregate value of orders on hand stands at Rs 11,936cr. The management has guided 

to achieve topline of Rs 5,000cr by 2025. The bid pipeline continues to be robust (over Rs 20,000cr), of which JKIL expects to comfortably 

win Rs 5,000cr worth of order in FY23. All its sites are equipped with state-of-the-art equipment. The company has reduced its 

dependence on third parties, which has enhanced the control over projects, in turn, driving margins. It owns a large fleet of construction 

equipment and machinery including 7 TBM, 44 hydraulic piling rigs and 2 straddle carriers, among others. It is a technology-focused 

company and continuously invest in cutting-edge technologies to enhance its service offerings. 

 

Business Review: 

Metros: Metro projects (underground and elevated) form the biggest chunk of its revenue mix (54% of revenue in FY22). As on March 31, 

2022, metros accounted for 61% of its order book. During FY22, it bagged order for Mumbai Metro, Navi Mumbai Metro Project and Delhi 

Metro Rail project, aggregating to ~Rs 2900cr. 

 

Flyover, bridges and roads: Accounting for ~40% of revenue in FY22; the order book of the segment stands at Rs 3,713cr (~31% of order 

book). 

 

Civil and others: JKIL are also engaged in the construction of commercial buildings, hospitals and medical colleges, railway terminus and 

stations, sports complexes and swimming pools, among others. The segment accounted for 4.8% of the revenues in FY22. During FY22, it 

received order of Mithi Package IV (Rs 456cr; 51% share) and Pune Riverfront (Rs 605cr). The segment consists of 8% of order book as of 

March-end 2022. 

        
 
 
 
 



 
 

13 

J Kumar Infraprojects Ltd. 

Client Base:               Fleet of Modern Equipment: 

            
(Source: Company, HDFC sec) 

 
  Peer Comparison:      

  Mcap (Rs cr) 
Revenue EBITDA Margin-% APAT 

FY21 FY22 FY23E FY24E FY21 FY22 FY23E FY24E FY21 FY22 FY23E FY24E 

J Kumar Infraprojects 1,932 2,571 3,527 4,043 4,650 12.1 14.3 14.2 14.0 64 206 255 306 

GR Infraprojects 13,702 7,041 7,919 8,877 10,427 15.7 16.2 16.5 17.0 581 671 800 1,003 

KNR Construction 7,031 2,703 3,273 3,570 4,178 19.8 20.7 19.3 19.3 252 359 414 485 
 

                   
RoE-% P/E (x) 

FY21 FY22 FY23E FY24E FY21 FY22 FY23E FY24E 

J Kumar Infraprojects 3.4 10.4 11.6 12.4 30.2 9.4 7.6 6.3 

GR Infraprojects 18.1 16.9 16.6 17.2 23.6 20.4 17.1 13.7 

KNR Construction 14.4 17.5 17.5 18.0 27.9 19.6 17.0 14.5 
(Source: Company, HDFC sec) 
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Financials 
Income Statement 

      
Balance Sheet 

     (Rs Cr) FY20 FY21 FY22 FY23E FY24E 
 

As at March (Rs Cr) FY20 FY21 FY22 FY23E FY24E 

Net Revenues 2970.5 2570.8 3527.2 4043.3 4649.8 
 

SOURCE OF FUNDS           

Growth (%) 6.6 -13.5 37.2 14.6 15.0 
 

Share Capital 37.8 37.8 37.8 37.8 37.8 

Operating Expenses 2541.6 2259.5 3022.6 3469.0 3997.0 
 

Reserves 1793.1 1849.1 2048.8 2279.1 2568.3 

EBITDA 428.9 311.4 504.6 574.3 652.8 
 

Shareholders' Funds 1831.0 1886.9 2086.6 2317.0 2606.1 

Growth (%) -1.7 -27.4 62.1 13.8 13.7 
 

Long Term Debt 195.1 123.9 71.6 103.9 93.9 

EBITDA Margin (%) 14.4 12.1 14.3 14.2 14.0 
 

Net Deferred Taxes 27.4 24.6 23.8 24.6 24.6 

Depreciation 126.3 143.7 146.8 150.3 159.3 
 

Total Source of Funds 2053.4 2035.4 2182.0 2445.5 2724.6 

EBIT 302.7 167.7 357.8 424.0 493.5 
 

APPLICATION OF FUNDS           

Other Income 28.3 25.3 24.9 25.9 27.2 
 

Net Block & Goodwill 854.5 805.6 789.6 654.5 585.2 

Interest expenses 97.7 104.4 100.0 107.3 107.3 
 

CWIP 98.7 149.8 151.8 149.8 149.8 

PBT 233.3 88.6 282.7 342.7 413.5 
 

Other Non-Current Assets 349.9 329.4 423.7 400.2 440.8 

Tax 49.7 24.7 76.8 87.4 107.5 
 

Total Non-Current Assets 1303.1 1284.7 1365.1 1204.4 1175.8 

RPAT 183.6 63.9 205.9 255.3 306.0 
 

Inventories 312.6 286.1 365.7 411.7 476.3 

APAT 183.6 63.9 205.9 255.3 306.0 
 

Trade Receivables 644.8 619.8 888.0 874.9 1012.2 

Growth (%) 3.7 -65.2 222.1 24.0 19.9 
 

Cash & Equivalents 59.1 45.7 111.0 379.1 647.9 

EPS 24.3 8.4 27.2 33.7 40.4 
 

Other Current Assets 1360.0 1408.7 1230.8 1676.5 1790.2 

       
Total Current Assets 2376.4 2360.3 2595.6 3342.2 3926.7 

       
Short-Term Borrowings 478.7 407.0 359.6 427.0 437.0 

       
Trade Payables 460.4 457.8 572.9 638.2 738.3 

       
Other Current Liab & Provisions 686.9 744.8 846.2 1036.0 1202.5 

       
Total Current Liabilities 1626.1 1609.6 1778.7 2101.2 2377.8 

       
Net Current Assets 750.3 750.7 816.9 1241.1 1548.8 

       
Total Application of Funds 2053.4 2035.4 2182.0 2445.5 2724.6 
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Cash Flow Statement Key Ratios  
(Rs Cr) FY20 FY21 FY22 FY23E FY24E 

 
  FY20 FY21 FY22 FY23E FY24E 

Reported PBT 233.3 88.6 282.7 342.7 413.5 
 

PROFITABILITY RATIOS (%)           

Non-operating & EO items 0.2 -0.5 -0.4 0.0 0.0 
 

EBITDA Margin 14.4 12.1 14.3 14.2 14.0 

Interest Expenses 74.6 86.4 79.6 81.3 80.0 
 

EBIT Margin 10.2 6.5 10.1 10.5 10.6 

Depreciation 126.3 143.7 146.8 150.3 159.3 
 

APAT Margin 6.2 2.5 5.8 6.3 6.6 

Working Capital Change -82.0 90.2 -64.9 -39.6 -88.6 
 

RoE 10.5 3.4 10.4 11.6 12.4 

Tax Paid -93.4 -39.6 -63.2 -87.4 -107.5 
 

RoCE 14.3 7.8 16.9 18.4 19.0 

OPERATING CASH FLOW ( a ) 258.9 368.7 380.5 447.3 456.7 
 

SOLVENCY RATIO (x)           

Capex -114.9 -128.2 -111.1 -80.0 -90.0 
 

Debt/EBITDA  1.6 1.7 0.9 0.9 0.8 

Free Cash Flow 144.0 240.5 269.5 367.3 366.7 
 

Net D/E  0.3 0.3 0.2 0.0 -0.1 

Investments -7.7 16.8 19.7 24.9 26.2 
 

PER SHARE DATA (Rs)           

INVESTING CASH FLOW ( b ) -122.6 -111.3 -91.3 -55.1 -63.8 
 

EPS 24.3 8.4 27.2 33.7 40.4 

Debt Issuance / (Repaid) -17.3 -160.0 -119.8 0.0 0.0 
 

CEPS 41.0 27.4 46.6 53.6 61.5 

Interest Expenses -109.8 -101.3 -96.6 -107.3 -107.3 
 

Dividend 1.3 1.0 3.0 2.2 2.2 

FCFE 17.0 -20.8 54.6 260.0 259.4 
 

BVPS 242.0 249.4 275.8 306.2 344.4 

Share Capital Issuance 0.0 0.0 0.0 0.0 0.0 
 

TURNOVER RATIOS (days)           

Dividend -20.5 -9.5 -7.6 -16.9 -16.9 
 

Debtor days 79 88 92 79 79 

Others 0.0 0.0 0.0 0.0 0.0 
 

Inventory days 38 41 38 37 37 

FINANCING CASH FLOW ( c ) -147.5 -270.8 -223.9 -124.1 -124.1 
 

Creditor days 57 65 59 58 58 

NET CASH FLOW (a+b+c) -11.2 -13.4 65.3 268.1 268.8 
 

VALUATION           

  

 

    

P/E (x) 10.5 30.2 9.4 7.6 6.3 

       

P/BV (x) 1.1 1.0 0.9 0.8 0.7 

       

EV/EBITDA (x) 5.9 7.8 4.5 3.5 2.6 

       

EV/Revenue (x) 0.9 0.9 0.6 0.5 0.4 

       

Dividend Yield (%) 0.5 0.4 1.2 0.9 0.9 
(Source: Company, HDFC sec) 

 
 
 

 
 

 
 
 
 
 
 

One Year Price Chart: 

 
(Source: Company, HDFC sec) 
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HDFC Sec Retail Research Rating description 
Green Rating stocks 
This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of cash flows and/or strong balance sheet to withstand downturn in 

economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners.  They offer 

stability to the portfolio. 

 

Yellow Rating stocks 
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions.  These stocks have emerged stronger over time but are yet to reach the 

level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.    

 
Red Rating stocks 
This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall economy. Management of these companies need to prove 

their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities. 
 
Disclosure: 
I, Hemanshu Parmar, (ACA), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our 

compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.  

Research Analyst or his relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of publication of the 

Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest. 

Any holding in stock – No  

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.  

Disclaimer:  

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and 

no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be 

complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.  

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or 

what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.  

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.  

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.  

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments. 

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the 

financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, 

reduction in the dividend or income, etc. 

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.  

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory 

service in a merger or specific transaction in the normal course of business. 

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research 

Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection with the Research Report. 

HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066 

Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600 

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193 

 

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing. 


