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Market Cap Rs67.2bn/US$811mn  Year to Mar (Cons) FY21 FY22 FY23E FY24E 
Reuters/Bloomberg MCEIQF.BO/ MCX IN  Revenue (Rs mn) 3,906 3,668 4,576 5,042 
Shares Outstanding (mn)             51.0   Rec. Net Income (Rs mn) 2,252 1,639 2,376 2,625 
52-week Range (Rs) 1970/1151  Rec. EPS (Rs) 44.2 32.1 46.6 51.5 
Free Float (%) 100.0  % Chg YoY (4.8) (27.2) 45.0 10.5 
FII (%) 29.2  P/E (x) 29.8 41.0 28.2 25.6 
Daily Volume (US$/'000)           5,885   CEPS (Rs) 48.5 36.6 51.7 59.1 
Absolute Return 3m (%)             (6.3)  EV/E (x) 27.5 26.1 21.6 16.6 
Absolute Return 12m (%)           (28.9)  Dividend Yield (%) 2.1 1.3 1.9 2.3 
Sensex Return 3m (%)               6.7   RoCE (%) 9.5 7.3 9.6 11.2 
Sensex Return 12m (%)             (1.4)  RoE (%) 16.2 11.6 15.9 16.1 
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Shareholding pattern  

  
Mar 
’22 

Jun 
’22 

Sep 
’22 

Promoters 0.0 0.0 0.0 
Institutional 

74.8 75.4 75.4 Investors 
  MFs & others 29.6 30.5 32.8 
  FIs/Banks 15.7 15.7 16.6 
  FIIs 29.5 29.2 23.9 
Others 25.2 24.6 24.6 

Source: BSE, NSE 
ESG disclosure score 
Year 2020 2021 Chg 

ESG score 32.2 31.7 -0.5 
Environment  0.9 0.9 0.0 
Social  17.0 15.5 -1.6 
Governance 78.6 78.6 0.0 

Note - Score ranges from 0 - 100 with a higher score 
indicating higher ESG disclosures.  
Source: Bloomberg, I-sec research 

 

 

    

Multi Commodity Exchange of India  BUY 
 Maintained 
Option volume growth and cost improvement set 
up good prospects for FY24  Rs1,318 
 
 

 
 
 

      

INDIA 

Rise in volume in options has been our consistent investment thesis for Multi 
Commodity Exchange of India (MCX). Options ADTV rose sharply from Rs198bn in 
Q1FY23 to Rs313bn in Q2FY23, Oct’22 has inched up further to Rs368bn. Futures 
ADTV has remained range-bound during the same period. Futures ADTV declined 
from Rs255bn in Q1FY23 to Rs238bn in Q2FY23 and has recovered to Rs258bn in 
Oct’22-TD. This rise can be attributed to steady recovery from the impact of peak 
margin norms from Sep’21 and continuous volatility in commodity prices. Options 
volumes can maintain the current momentum with the launch of new products such 
as gold monthly options with gold (1kg) futures as the underlying asset on 14th Oct’22 
(Link). MCX reported strong EBITDA growth of 33% QoQ in Q2FY23 as strong option 
volume growth resulted in operating leverage benefits. Growth in options, stable 
futures volumes and reduction in software cost post migration to new platform set up 
good prospects for FY24. Maintain BUY.  
 Q2FY23 result highlights: MCX’s futures ADTV dipped ~5% QoQ which was offset by 

strong options ADTV growth of 61%. Revenue from futures and other operating income 
declined 6% QoQ to Rs806mn (estimated) while revenue from options grew 2x to 
Rs468mn (estimated). This resulted in overall revenue growth of 17% QoQ. Operating 
expenses grew 3% QoQ resulting in EBITDA growth of 33% QoQ and EBITDA margin 
expansion of 622bps to 51.5%.   

 Consistent rise in options volumes in Oct’22 has been encouraging, while recovery 
in futures is a positive surprise: Oct’22-TD options ADTV stood at Rs368bn, up 4% 
MoM, while futures ADTV was up 3% MoM. Dependence of options on crude can reduce 
with more product launches. Crude options ADTV as a percentage of overall options 
ADTV declined from the high of 90% in Jan’22 (when the natural gas contract was 
launched) to 75% in Q2FY23. The recent launch of gold bi-monthly contracts can help 
further reduce concentration risk in options segment.  

 Maintain BUY. Our estimates factor in FY23/24 futures ADTV of Rs260/270bn (H1FY22: 
Rs242bn) and options ADTV of Rs295/390bn (H1FY22: Rs355bn, Oct’22: Rs368bn). 
Accordingly, we estimate total revenue of Rs4.6bn/Rs5 in FY23/24. We expect total 
operating expenses of Rs2.5bn in FY23 which factors Rs200mn additional one-time 
expense towards software expense (our estimate) due to extension of contract with 63 
Moons. Our total operating expense estimate in FY24 stands at Rs2.2bn (includes 
advantage of lower software costs). Accordingly, we estimate EBITDA margin of 
46%/55% in FY23/24, respectively. We expect core PAT of Rs2.2bn (CAGR of 23% 
between FY22-24 driven by lower software costs). Maintain BUY with an unchanged 
target price of Rs1,700 (unchanged) based on 35x FY24E core EPS of Rs43.4 and free 
cash of Rs180 per share.  

 Key risks: Sudden drop in overall volumes with decline in prices of key commodities (like 
crude oil) and elevated software expenses. 

Research Analysts: 

Ansuman Deb 
ansuman.deb@icicisecurities.com  
+91 22 6807 7312 
Ravin Kurwa 
ravin.kurwa@icicisecurities.com 
+91 22 6807 7653 
 

https://www.mcxindia.com/docs/default-source/circulars/english/2022/october/circulars-592-2022.pdf?sfvrsn=2517f591_0
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Table 1: Q2FY23 result review 
(Rs mn) Q2FY23 Q2FY22 YoY (%) Q1FY23 QoQ (%) 
Futures Turnover (Rs mn) 1,54,84,437 1,68,26,141 -8.0% 1,60,78,213 -3.7% 
Options Turnover (Rs mn) 2,03,97,545 39,74,879 413.2% 1,25,05,100 63.1% 
Adjusted Turnover 2,22,83,618 1,81,51,101 22.8% 2,02,46,580 10.1% 
Trading days 65.00 65.23 

 
64.00 

 Adjusted ADTV (Rs mn) 3,42,825 2,78,284 23.2% 3,16,353 8.4% 
Net revenues 1,274 832 53.1% 1,088 17.1% 

Employees expenses 229 206 10.7% 227 0.5% 
Software support charges 219 151 45.2% 192 13.6% 
Other operating expenses 171 137 24.7% 176 -2.7% 

Total expenses 618 494 25.1% 595 3.8% 
EBITDA 656 338 94.1% 493 33.2% 

EBITDA margin (%) 51.5% 40.6% 1087 bps 45.3% 622 bps 
Depreciation and amortization 58 66 -12.4% 58 0.0% 
EBIT 598 272 119.9% 435 37.6% 

EBIT Margin (%) 47.0% 32.7% 1426 bps 40.0% 699 bps 
Net Interest expenses - 0 -100.0% - n.m. 
Other NO income (expense), net 182 161 13.5% 93 97.0% 
Earnings before tax 781 432 80.6% 528 48.0% 
Income taxes 135 100 34.0% 106 26.9% 

Income tax as % of PBT 17.2% 23.2% -599 bps 20.1% -287 bps 
Extraordinary income / (exp) - - 

   Share of profit of associate (14) (5) 
 

(6) 110.9% 
Earnings after tax 633 327 93.8% 415 52.4% 
Non-recurring items - - n.m. - n.m. 
Net income (loss), adjusted 633 327 93.8% 415 52.4% 

Net Margin (%) 43.4% 32.9% 1055 bps 35.2% 829 bps 
Shares outstanding 51 51 

 
51 

 EPS 12 6 93.8% 8 52.4% 
Core Income 482 203 137% 341 41% 
Revenue yields Rs per million 28.6 22.9 

 
26.9 

   
     Futures ADTV – Rs mn 2,38,222 2,57,970.0 -8% 2,51,222.1 -5% 

Options ADTV – Rsmn 3,13,808.4 60,940.9 415% 1,95,392.2 61% 
  

     Options revenes ( estimated) 468.0 62.2 
 

234.4 100% 
Futures and other Op revenues 806.0 769.7 

 
853.5 -6% 

 

Source: Company data, I-Sec research 

 
Chart 1: MCX monthly adjusted ADTV trend has been stable due to strong 
growth in options volumes 
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Valuation 
We maintain BUY on MCX with a revised target price of Rs1,700 based on 35x FY24E 
core EPS of Rs43.4 and free cash of Rs180 per share.  

Table 2: Valuation based on core earnings 
Valuation based on core earnings FY24E 
Core EPS (Rs) 43.4 
Target core P/E (x) 35 
Core price (Rs per share) 1,519 
Number of shares (mn) 51 
Core value (Rs mn) 77,486 
Cash and investments (Rs mn) 9,214 
Total value (Rs mn) 86,700 
Target price (Rs per share) 1,700 

Source: Company data, I-Sec research 
*Cash and investments excluding capital deployed for regulatory net worth requirement  
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Financial summary (consolidated) 
Table 3: Profit and loss statement 
(Rs mn, year ending March 31) 

  FY21 FY22 FY23E FY24E 
Total Income 3,906 3,668 4,576 5,042 
Operating Expenses 2,054 2,046 2,449 2,266 
EBITDA 1,851 1,622 2,127 2,776 
% margins 47.4 44.2 46.5 55.1 
Depreciation & Amortisation 221 227 260 390 
Net Interest 1.9 2.4 - - 
Other Income 1,038 665 853 896 
Recurring PBT 2,667 2,057 2,720 3,282 
Add: Extraordinaries - (204) - - 
Less: Taxes     
- Current tax 415 406 544 656 
- Deferred tax - - - - 
Less: Minority Interest & Share in 
associates 1 (13) - - 
Net Income (Reported) 2,252 1,435 2,176 2,625 
Recurring Net Income 2,252 1,639 2,376 2,625 

Source: Company data, I-Sec research 
 

Table 4: Balance sheet 
(Rs mn, year ending March 31) 

  FY21 FY22 FY23E FY24E 
Assets     
Total Current Assets 11,117 13,918 14,620 16,472 
of which cash & cash eqv. 4,261 9,755 9,953 11,739 
Total Current Liabilities & 
Provisions 10,843 13,726 12,225 12,797 
Net Current Assets 274 192 2,395 3,675 
Investments    
of which 12,051 11,575 11,713 11,857 
Strategic/Group 6,066 4,440 4,440 4,440 
Others 5,985 7,135 7,273 7,417 
Net Fixed Assets 1,857 2,513 1,660 1,575 
of which     
Intangibles 185 190 340 490 
Capital Work-in-Progress 263 948 50 50 
Goodwill - - - - 
Total Assets 14,182 14,280 15,768 17,107 
     
Liabilities     
Borrowings     
Deferred Tax Liability - 98 98 98 
Minority Interest - - - - 
Equity Share Capital 510 510 510 510 
Face Value per share (Rs) 10 10 10 10 
Reserves & Surplus 13,672 13,671 15,160 16,499 
Net Worth 14,182 14,181 15,670 17,009 
Total Liabilities 14,182 14,280 15,768 17,107 

Source: Company data, I-Sec research 
 
 

Table 5: Cashflow statement 
(Rs mn, year ending March 31) 

  FY21 FY22 FY23E FY24E 
Op. Cashflow post tax 1,430 1,009 1,783 2,119 
Working Capital Changes (3,274) 5,576 (2,005) 506 
Capital Commitments (211) (904) 593 (305) 
Free Cashflow (2,056) 5,682 371 2,320 
Cashflow from Investing 
Activities (177) 1,141 715 752 
Issue of Share Capital - - - - 
Buyback of shares - - - - 
Inc (Dec) in Borrowings - - - - 
Dividend paid (1,530) (1,408) (887) (1,287) 
Interest paid (9) - - - 
Chg. in Cash & Bank 
balance (3,772) 5,415 199 1,786 
Source: Company data, I-Sec research 
 

Table 6: Key ratios 
(Year ending March 31) 

  FY21 FY22 FY23E FY24E 
Per Share Data (Rs)     
EPS(Basic Recurring) 44.2 28.1 42.7 51.5 
Diluted Recurring EPS 44.2 32.1 46.6 51.5 
Core EPS 33.6 28.6 38.7 43.4 
Recurring Cash EPS  48.5 36.6 51.7 59.1 
Dividend per share (DPS) 27.7 17.4 25.2 30.9 
Book Value per share (BV) 278 278 307 334 
      
Growth Ratios (%)     
Operating Income (1.8) (6.1) 24.7 10.2 
EBITDA 3.8 (12.4) 31.1 30.5 
Recurring Net Income (4.8) (27.2) 45.0 10.5 
Diluted Recurring EPS (4.8) (27.2) 45.0 10.5 
Diluted Recurring CEPS (2.9) (24.5) 41.3 14.4 
      
Valuation Ratios     
P/E 29.8 41.0 28.2 25.6 
P/CEPS 27.1 36.0 25.5 22.3 
P/BV 4.7 4.7 4.3 3.9 
EV / EBITDA 27.5 26.1 21.6 16.6 
EV / EBIT 37.9 41.2 29.7 22.6 
EV / Op. FCF (pre -Capex) (31.0) 10.1 149.3 23.3 
      
Operating Ratios     
 Software support charge / 
Revenue  17.3 18.1 21.0 4.5 
 Employee charge / Revenue  22.5 26.7 22.3 23.0 
Effective Tax Rate (%) 15.6 19.7 20.0 20.0 
Current ratio 0.7 0.6 0.7 0.7 
      
Profitability Ratios (%)     
EBITDA Margins 47.4 44.2 46.5 55.1 
Rec. Net Income Margins 45.6 37.8 43.8 44.2 
RoCE 9.5 7.3 9.6 11.2 
RoNW 16.2 11.6 15.9 16.1 
Dividend Payout Ratio 62 54 54 60 
Dividend Yield 2.1 1.3 1.9 2.3 
Source: Company data, I-Sec research 
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 

Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 

as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 

Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 

and no charges are levied for providing research reports to such investors." 
 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 

BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 
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