¢ ICICI

Eicher Motors (Eicvor) Research

CMP: % 3,175 Target: ¥ 4,065 (28%) Target Period: 12 months BUY

February 15, 2023

Steady outlook, gradual margin recovery under way...

About the stock: Eicher Motors (EML) is the market leader in the >250 cc premium
motorcycle segment (market share ~85%+) through its aspirational models under

the Royal Enfield (RE) brand, such as Bullet, Classic, Interceptor among others. Particular X crore
L . . Market Capitalization 86,773

e Viaits JV with Volvo i.e. VECV (EML has 54.4% stake), the company has a Total Debt (FY22) 59
presence in the CV space as well (6.6% FY22 market share) Cash & Investments (FY22) 8,485

. . . . EV (X crore) 78,347

e Strong net cash positive b/s with healthy return ratios metrics 52 week H/L (3) 3890/ 2110
Equity capital % 27.3 Crore

Q3FY23 Results: Eicher posted a mixed performance in Q3FY23. Face value 21

Shareholding pattern

Mar-22 Jun-22 Sep-22 Dec-22
Promoter ~ 49.2 49.2 49.2 49.2

e ASPs at RE, profitability at VECV arm surprised positively while operating
margins disappoint at 23%, down 30 bps QoQ (gross margin down 60 bps)

o Consolidated revenues were at X 3,721 crore, up 5.7% QoQ il 292 295 303 299

e Consequent consolidated PAT was at ¥ 741 crore, up 12.8% QoQ DIl 100 101 100 100

Other 11.6 11.2 10.6 1.0

What should investors do? EML’s price has grown at ~4% CAGR over the last five m

years (from 2,732 levels in February 2018), in line with the broader Nifty Auto index. 20000 Zggg
15000 '

e  We retain BUY rating on the stock amid RE driving premiumisation play in 10000 3,000
2-W space with healthy double digit volume growth on anvil driven by new 5000 2,000
launches including affordable Hunter 350 & ongoing CV cyclical upswing ﬁ 1,000

0 T T T T T T T 0
Target Price and Valuation: Introducing FY25E, we value EML at % 4,065 on SOTP S 8 3 3 3882
basis (i.e. 30x PE to RE business & 30x PE to VECV business on FY24-25E average). =
—— Nifty (LH EML (RH
Key triggers for future price performance: Recent event & key risks
e With dominant position in >250 cc segment, healthy response to Hunter e Reported mixed Q3FY23 results

350, exploration of EV opportunity in premium motorcycle space & global

A o Key Risk: (i) Budgeted offering
ambitions, we expect RE volumes to grow at 21% CAGR over FY22-25E

leading to cannibalisation of
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e Capabilities showcased in alternate fuel technologies domain like BEV, fuel existing product portfolio, (ii)
cells, CNG, etc, for entire range of CVs (trucks, buses) during recently Lower than anticipated margin
concluded Auto Expo 2023. With CV cyclical upswing domestically, CV recovery, going forward
volumes at VECV are expected to grow at 18% CAGR over FY22-25E

Research Analyst

e Strengthening its presence in overseas markets in mid-weight category with Shashank Kanodia, CFA
new product launched in >350 cc segment like “Super Meteor 650” shashank kanodia@icicisecurities.com

e  With levers in place margins, RoCE are seen at 25.4%, 27.3%, respectively, Raghvendra Goyal
by FY25E raghvendra.goyal@icicisecurities.com

Alternate Stock Idea: In our auto OEM coverage, we also like M&M.

e Focused on prudent capital allocation, UV differentiation & EV proactiveness

e BUY with target price of ¥ 1,665

Key Financial Summary
year CAGH 3 year CAGR

Key Financials FY19 FY20 FY21 FY22 (FY17-22) FYZ3E FY24E FY25E (FY22-25E)
Net Sales 9,797.1 9,153.6 8,720.4 10,297.8 7.9% 14,411.2 16,2417.7 18,187.2 20.9%
EBITDA 2,903.1 2,180.3 1,781.3 2,172.2 0.0% 3,414.2 3,978.1 4,613.0 28.5%
EBITDA Margins (%) 29.6 23.8 20.4 211 23.7 24.5 25.4
Net Profit 2,202.8 1,8217.5 1,346.9 1,676.6 0.1% 2,773.7 3,373.8 3,875.6 32.2%
EPS (]) 80.8 67.0 49.3 61.3 101.5 123.4 141.8
P/E 39.3 47.4 64.4 51.8 31.3 25.7 22.4
RoNW (%) 24.8 18.3 11.8 13.3 19.2 20.3 20.2
RoCE(%) 21.8 17.3 1.3 13.3 19.8 20.2 21.3

Source: Company, ICICI Direct Research
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Key takeaways of recent quarter & conference call highlights
Q3FY23 Results:

e Consolidated revenues for Q3FY23 were at T 3,721 crore up 5.7% QoQ.
ASPs at Royal Enfield (RE), were flat QoQ at ~% 1.6 lakh/unit. RE sales
volumes were at ~2.21 lakh units, up 6.6% QoQ

e EBITDA for the quarter was at ¥ 857 crore with margins at 23%, down 30
bps QoQ. The company reported ~64 bps gross margin decline (amid
adverse product mix) and limited operating leverage gains (other expense
as percentage of sales, down just ~40 bps)

e Consolidated PAT was at 741 crore, up 12.8% QoQ. The company’s share
of profit from VECV JV was at ¥ 63.9 crore

Q3FY23 Earnings Conference Call highlights

e The company achieved highest ever revenue & EBITDA for a quarter for both
VECV & RE operations amid positive demand sentiments domestically and
continued on its path to become a global, affordable brand in the mid-range
segment

In the CV domain, it expects a price hike of ~3%-
5% due to upcoming OBD Phase 2 norms from
April, 2023 & has technologies available for same.
e Eicher continues to dominate >350 cc space with >85% market share and
within >125 cc (even though it is not present in 125 cc or 150 cc segments)
it increased market share to ~30.7% in 9IMFY23 vs. ~27% till 9IMFY22. Also,
the company has ~8.1% market share in motorcycle space, as a whole

On export front company continued to build upon
brand building, retail channel expansion & new
CKD facilities.

e The management informed about a healthy uptick in international volumes Company during the Auto Expo 2023 company
and has grown ~4x from FY18 leading to 8%, 9% & 10% market share in
America, APAC & EMEA regions, respectively. Further, to strengthen its
export the company is setting up CKD facilities in Nepal and Bangladesh

showcased future ready mobility technologies like
BEV, Fuel Cell, CNG/LNG, EV Bus (13.5 m) in CV
space.

e During the quarter, it invested ~US$50 million in Stark Mobility for ~11%
equity and will be exploring EV opportunities through the same

e The management remains upbeat about demand from domestic markets
amid positive macroeconomics like (i) young population with ~60%
population at 20-59 years of age, (ii) rising disposable income, ({iii)
favourable disposition towards premium bikes

e The management informed about its recent launch Super Meteor 650 is
getting brilliant response from journalists all around the globe post its
launch event in Rajasthan, whereas Hunter 350 continued to perform well
and has crossed ~80,000+ units mark till 9MFY23. Further, the company
has started export of Hunter 350 in foreign markets

e Eicher’s bus market share improved to ~22.5% in 9MFY23 vs. ~5.3% in
FY09. Same for light & medium trucks improved to 30% from 25% in FY09

e The management informed about some commodity decline benefits to
accrue in coming quarters as old order book ramp down protecting the
interest of customers who booked at old prices

Peer comparison

Exhibit 1: ICICI Direct coverage universe (2-W)

CMP TP Rating Mcap 2-W Lakh volumes EBITDA margin (%) RoCE (%) P/E
LA 4 £ Tcrore FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E
Bajaj Auto (BAAUTO) 3,876 4,100 Hold  1,12,160  43.1 40.1 444 159 178 194 184 242 290 22.3 19.6 161
Hero Moto (HERHON) 2,542 2,770 Hold 50,764  49.4 52.9 56.6 115 115 127 163 184 222 20.5 185 15.0

Eicher Motors (EICMOT) 3,175 4,065 Buy 86,773 6.0 8.5 9.8 21.1 237 245 133 19.8 202 51.8 31.3 257

Source: Company, ICICI Direct Research,; Note — Bajaj Auto volumes above are for its 2-W business

We ascribe BUY rating to Eicher Motors amid launch of affordable offering in the
premium motorcycle segment and assign HOLD rating to other incumbent 2-W auto
OEMs in our coverage and await firm volume growth (monthly numbers) as well as
more meaningful action from them on EV front before turning decisively positive.

ICICI Securities | Retail Research 2
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Exhibit 2: Variance Analysis

Q3FY23 Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%) Comments
Topline came in ahead of estimates tracking beat on

Total Operating Income 3721 3483 2881 29.2 3519 5.7 ASP's despite adverse product mix

Raw Material Expenses 2052 1947 1637 25.3 1912 7.4 M costs came in higher than anticipated at 58.2%
of sales, up 60 bps QoQ.

Purchase of traded goods 113 62 83 37.0 114 -0.7

Employee Expenses 259 233 202 28.6 243 6.5 Employee costs stood a tad higher at 7% of sales

Other expenses 439 377 377 16.5 429 2.4

EBITDA 857 864 582 47.2 822 4.3
EBITDA margins came in below our estimates

EBITDA Margin (%) 23.0 24.8 20.2 282 bps 23.3 -31 bps  tracking lower than anticipated operating leverage
gains and gross margins expansion

Other Income 192 138 92 108.7 149 29.4  Other income came in higher than estimates

Depreciation 135 124 1M 21.0 127 6.1

Interest 8 4 6 24.9 7 7.4

Total Tax 230 220 137 68.2 223 3.1

PAT 7m 701 456 62.4 657 12.8 PAT came in higher due to higher other income and
inline absolute EBITDA

Key Metrics

Royal Enfield ASPR) 160,176 154,985  1,64,731 28 1,61,442 g ASP's at RE were down just 0.8% (ol at 21.6

lakh/unit vs. our estimates of %1.55 lakh/unit
VECV ASP (% lakhs) 25.4 23.9 22.6 12.2 23.9 6.0 ASP's at VECV were also healthy at ¥25.4 lakh/unit

Source: Company, ICICI Direct Research

Exhibit 3: Change in estimates

FY23E FY24E FY25E Comments
(X Crore) Old New % Change 0ld New % Change Introduced
Broadly retained FY23-24E estimates. Introduced FY25E
Revenue 14,331 14,411 0.6 16,215 16,248 0.2 18,187 numbers. We expect topline at the company to grow at a
CAGR of 20.9% over FY22-25E

EBITDA 3,519 3,414 -3.0 4,230 3,978 5.9 4,613

EBITDA Lowered margin estimates for FY23-24E tracking delayed
24.6 23.7 -86 b 26.1 245 -160 b, 25.4

Margin (%) ps ps RM decline benefits. Introduced FY25E margins at 25.4%

PAT 2,7 2,774 0.1 3,407 3,374 -1.0 3,876

EPS ) 101 101 0.1 125 123 1.0 142 Broadly retained FY23-24E numbers. We expect earnings

at the company to grow at a CAGR of 32% over FY22-25E

Source: ICICI Direct Research

Exhibit 4: Assumptions

Current Earlier Comments
FY19 FY20 FY21 FY22 FY23E FY24E FY25E  FY23E  FY24E
Post new product launches including Hunter

Royal Enfield 350, volumes at RE franchise are seen

volumes 8,26,098 6,95839 6,12,060 6,02,268 848464 9,84,218 10,80,009 847,447 9,74,564 growing at a CAGR of 21% over FY22-25E to
10.8 lakh units by FY25E

Roal Enfield 17 603 120465 140,044 165758 162911 162643 165910 163,500 163027 ~clusted ASP  estimates tracking

ASP/unit (%) management commentary

VECV Amidst cyclical upswing in domestic CV

volumes 72,860 48,786 41,265 57,077 75,349 86,652 95,317 74,202 89,043 space, volumes in this domain are seen

growing at a CAGR of 18% over FY22-25E

Source: ICICI Direct Research

w
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Financial story in charts

Exhibit 5: Topline and EBITDA margin trend

20,000 - - 300
25.4
18,000 - 23.7 245
16000 - 211 - 50
! 20.4 :
14,000 + L 200 We expect sales to grow at 20.9% CAGR in FY22-
§ 12000 - 25F amid ~21% RE sales volume CAGR. EBITDA
w 10,000 - - 150 =2 margins are seen at 25.4% in that time frame
8,000 -
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Source: Company, ICICI Direct Research
Exhibit 6: PAT and EPS trend
4500 - - 160
4,000 - 142 140
3500 - 123 - 120
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S 2500 - s PAT at Eicher Motors is seen growing at 32.2%
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Source: Company, ICICI Direct Research
Exhibit 7: Return ratios trend
1600 -
1400 -
1200 -
1000 - RoCE profile at Eicher Motors is seen improving to
S 800 ~20% levels starting FY24E. RolC at Eicher Motors
' g Is seen comfortably placed over 75% for FY23-24F &
o™
600 - = 100%+ by FYZ5E, given high cash & investments on
o~ o
| ~ o (S ™ NI~ NS its books as a% of net worth
400 39 2zl =2€ <85 &Y
" em® wm' u E ul
Fy21 FY22 FY23E FY24E FY25E

mRoE B RoCE RolC

Source: Company, ICICI Direct Research
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Exhibit 8: Valuation Summary

Net Sales Growth EPS Growth PE EV/EBITDA  RoNW RoCE

(Zcr) (%) ®) (%) (x) (x) (%) (%)

FY19 9,797.1 9.28 80.8 12.4 39.3 21.9 24.8 21.8
FY20 9,153.6 (6.6) 67.0 (17.0) 47.4 36.7 18.3 17.3
FY21 8,720.4 (4.7) 49.3 (26.5) 64.4 44.4 11.8 11.3
FY22 10,297.8 18.1 61.3 24.4 51.8 36.1 13.3 13.3
FY23E 14,411.2 39.9 101.5 65.4 31.3 22.4 19.2 19.8
FY24E 16,247.7 12.7 123.4 21.6 25.7 18.6 20.3 20.2
FY25E 18,187.2 11.9 141.8 14.9 22.4 15.5 20.2 21.3

Source: Company, ICICI Direct Research

Exhibit 9: SOTP valuation

Amount Remarks

Two-wheeler business-Royal Enfield

FY24-25E Average EPS () 123

Target PE multiple(x) 30.0 Valued RE business at 30x P/E; ~1x PEG
Per share value (%) 3,675

Target market cap (% crore) 1,00,183

CV business-VECV

FY24-25E Average PAT (X crore) 654

Target PE multiple(x) 30.0 Valued VECV business at 30x P/E
Target market cap (X crore) 19,628

Contribution towards EML 0.54 EML has 54.4% stake in VECV
Target market cap towards EML (X crore) 10,677

Per share value-VECV Eicher (%) 390

Total target market cap (% crore) 1,10,860

Per share value (¥ ) 4,065

Source: ICICI Direct Research

ICICI Securities | Retail Research 5
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Financial Summary

Exhibit 10: Profit and loss statement I crore

ICICI Direct Research

Exhibit 11: Cash flow statement < crore

(Year-end March) FY22 FY23E FY24E FY25E (Year-end March) FY22 FY23E FY24E FY25E
Total operating Income 10,297.8 14,411.2 16,247.7 18,187.2 Profit after Tax 1,676.6 2,773.7 3,373.8 3,875.6
Growth (%) 18.1 39.9 12.7 11.9 Add: Depreciation 451.9 511.6 560.5 609.3
Raw Material Expenses 5,616.7 7,874.5 9,117.2 10,182.1 (Inc)/dec in Current Assets -570.1 -666.0 -399.9 -422.3
Employee Expenses 821.0 1,001.4 1,084.8 1,188.1 Inc/(dec) in CL and Provisions 453.1 951.5 493.9 521.7
Other Expenses 1,349.4 1,7111.6 1,779.4 1,881.4 CF from operating activities 1570.7 3027.2 3365.2 3888.5
Total Operating Expenditure 8,125.6 10,997.0 12,269.6 13,574.2 (Inc)/dec in Investments -3,786.7 -1,800.0 -2,000.0 -2,500.0
EBITDA 2172.2 3414.2 3978.1 4613.0 (Inc)/dec in Fixed Assets 633.5 -500.0 -500.0 -500.0
Growth (%) 21.9 57.2 16.5 16.0  Others 346.8 380.1 507.1 539.4
Depreciation 451.9 511.6 560.5 609.3  CF from investing activities -4073.4 -1919.9 -1992.9 -2460.6
Interest 18.8 23.5 21.1 19.0  Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Other Income 440.8 543.7 663.1 695.7  Inc/(dec) in loan funds 98.6 -10.0 -10.0 -10.0
PBT 2,142.3 3,422.8 4,059.6 4,680.5  Dividend paid & dividend tax 574.1 -956.9 -1,148.3  -1,367.0
Others 0.0 0.0 0.0 0.0  Others 67.5 0.0 0.0 0.0
Total Tax 525.9 867.1 1,023.0 1,179.5  CF from financing activities -605.2 -966.9 -1158.3 -1377.0
PAT 1676.6 2773.7 3373.8 3875.6 Net Cash flow -3,108.0 140.4 214.0 50.8
Growth (%) 245 65.4 21.6 14.9  Opening Cash 5,830.2 2,722.2 2,862.6 3,076.6
EPS (%) 61.3 101.5 123.4 141.8 Closing Cash 2722.2 2862.6 3076.6 3127.5
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

Exhibit 12: Balance Sheet X crore
(Year-end March) FY22 FY23E FY24E FY25E (Year-end March) FY22 FY23E FY24E FY25E
Liabilities Per share data (%)

Equity Capital 21.3 21.3 213 21.3 EPS 61.3 101.5 123.4 141.8
Reserve and Surplus 12,580.7 14,397.5 16,622.9 19,131.6 Cash EPS 77.9 120.2 143.9 164.0
Total Shareholders funds 12608.0 14424.8 16650.3 19158.9 BV 461.2 527.6 609.0 700.8
Total Debt 58.8 48.8 38.8 28.8 DPS 21.0 35.0 42.0 50.0
Deferred Tax Liability 220.1 220.1 220.1 220.1 Cash Per Share 310.3 381.3 462.3 555.6
Others 389.6 405.2 412.2 419.5 Operating Ratios (%)

Total Liabilities 13276.5 15098.9 17321.4 19827.4 EBITDA Margin 211 23.7 245 25.4
Assets PBT/ Net sales 16.7 201 21.0 29.1
Gross Block 4,619.2 5,174.0 5,774.0 6,324.0 PAT Margin 16.3 19.2 20.8 21.3
Less: Acc Depreciation 2,194.8 2,706.4 3,267.0 3,876.2 Inventory days 40.1 40.0 40.0 40.0
Net Block 2424.4 2467.6 25071 2447.8 Debtor days 10.7 10.0 10.0 10.0
Capital WIP 504.8 450.0 350.0 300.0 Creditor days 63.4 60.0 60.0 60.0
Total Fixed Assets 2,929.2 2,917.6 2,857.1 2,741.8 Return Ratios (%)

Investments 7,720.6 9,670.6 11,820.6 14,470.6 RoE 13.3 19.2 20.3 20.2
Inventory 1,132.4 1,579.3 1,780.6 1,993.1 RoCE 13.3 19.8 20.2 21.3
Debtors 302.0 394.8 445.1 498.3 RolC 44.1 76.0 87.2 135.0
Others 1,037.7 1,164.0 1,312.4 1,469.0 Valuation Ratios (x)

Cash 2722.2 2862.6 3076.6 3127.5 P/E 51.8 31.3 25.7 22.4
Total Current Assets 5,194.4 6,000.8 6,614.7 7,087.9 EV/EBITDA 36.1 22.4 18.6 15.5
Creditors 1,788.1 2,369.0 2,670.9 2,989.7 EV/ Net Sales 1.6 5.3 4.6 3.9
Provisions 150.7 199.6 225.0 251.9 Market Cap / Sales 8.4 6.0 5.3 4.8
Others 985.8 1307.5 14741 1650.1 Price to Book Value 6.9 6.0 5.2 4.5
Total Current Liabilities 2,924.5 3,876.1 4,370.0 4,891.7 Solvency Ratios

Net Current Assets 2269.9 2124.7 22447 2196.3 Debt/Equity 0.0 0.0 0.0 0.0
Other Non current asset 356.7 385.9 398.9 412.6 Current Ratio 1.0 1.0 1.0 1.0
Application of Funds 13276.5 15098.9 17321.4 19827.4 Quick Ratio 0.5 0.5 0.5 0.5

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research
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Exhibit 14: ICICI Direct coverage universe (Auto & Auto Ancillary)

Sector / Company CMP TP M Cap EPS () P/E (x) EV/EBITDA (x) RoCE (%) RoE (%)

) (%) Rating (X Cr) FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E FY22 FY23E FY24E
Apollo Tyre (APOTYR) 328 390 Buwy 20829 101 159 252 326 206 13.0 9.9 76 58 63 100 138 54 81 118
Ashok Leyland (ASHLEY) 149 185  Buy 43,614 1.8 3.9 6.8 807 384 220 450 17.0 120 21 159 233 02 141 220
Bajaj Auto (BAAUTO) 3,876 4,100  Hold 1,12160 173.4 1975 2409 223 196 161 173 145 116 184 242 290 176 223 26.1
Balkrishna Ind. (BALIND) 1996 2170 Hold 38586 73.0 521 775 274 383 257 204 2717 114 159 86 158 204 132 173
Bharat Forge (BHAFOR) 874 1,000 Buy 40,691 231 175 282 378 499 309 217 231 168 9.6 84 126 152 114 164

Eicher Motors (EICMOT) 3,175 4,066 Buy 86,773 61.3 101.5 123.4 51.8 313 257 361 224 186 133 19.8 202 133 192 203
Escorts Kubota (ESCORT) 2,052 2,165 Hod 27,074 580 451 607 354 455 338 234 299 237 104 69 84 97 80 90

Hero Moto (HERHON) 2542 2,770 Hod 50,764 1238 137.2 1697 205 185 150 126 112 90 163 184 222 157 166 195
M&M (MAHMAH) 1,363 1,665 Buy 169,448 414 549 663 329 248 206 233 160 136 93 131 143 131 166 159
Maruti Suzuki (MARUTI) 8,774 11,200 Buy 2,65045 1247 2619 369.0 704 335 238 392 204 146 51 129 169 70 133 167
Uno Minda (MININD) 524 630 Buy 29,960 62 115 156 842 457 335 345 238 189 102 152 180 103 163 184
Tata Motors (TATMOT) 441 530 Buy 168859 -29.9 3.1 243 -148 -1440 182 1.2 6.4 43 4.8 79 151 235 25 163

Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 7
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ICICI direct u,\x::} INO 1 ‘
In.cu«vvrvu'o‘::rul Fingertips | BHQE{ER \ ;
ICICI Securities Ltd. FISTARMINE ¥ 1
‘ @l‘;‘awst»\-.wa'd 2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), and Raghvendra Goyal, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed
that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies
mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as
such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment busi may make i decisions that are inconsi with the recomr jati p d herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
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