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Jyothy Labs

Consumer Staples & Discretionary

Inflation and competition to impact H1 performance; NPD to drive long-term growth

JYL's Q4FY25 performance was below our expectations with revenue/ volume growth of 1%/ 4% YoY, indicating sequential
moderation in demand momentum. The slowdown in urban markets and competitive intensity are impacting the growth
momentum across categories of Fabric care (+2% YoY), Dish wash (+3% YoY) and Personal care (down 9% YoY). In household
insecticides (HI), the performance remains soft due to decline in coil business, while liquid vaporizer (LV) continues to register
healthy growth. Management indicated the growth momentum would remain soft in H1FY26 while H2FY26 to witness
improvement on a low base and improvement in macroeconomic condition. Despite inflation in commodity basket, operating
margin was maintained due to lower overheads. Management retained its margin guidance of 16-17% over the medium term

driven by price hikes.

Over the long term, JYL to drive performance with new product launches to expand
its product offerings in existing categories. BUY.

Revenue witnessed sequential moderation

Revenue grew 1% YoY to INR 6.7bn driven by 4% YoY volume growth. Revenue
performance is witnessing sequential moderation compared to previous quarters.
This was due to moderation in revenue growth performance of Fabric Care (2%
YoY, vs 9% in Q3FY25); Dishwashing (+3% YoY vs 4% in Q3FY25) and Personal
care (-9% YoY, vs -4% in Q3FY25). These segments contribute ~90% of revenue.

In Fabric care, liquid detergents continued strong growth momentum, nearly
tripling in sales during Q4 and FY25. In Dish Wash, key brands (Exo Bar and Pril
Liquid) delivered double-digit volume growth during the quarter.
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Market Data

Market Cap (INR) 129bn
Revenue from Household Insecticide declined 5% YoY to INR 687mn, performing  Market Cap (USD) 1,508mn
better than previous quarter (-25% in Q3FY25). The decline was primarily driven  Bloomberg Code JYLIN
by the Coil segment, while the Liquid Vaporizer segment continued to register ~ Reuters Code JYOI BO
healthy growth during the quarter and FY25. LV now contribute 50% to the HI ~ 52-week Range (INR) 596 /268
portfolio. During the quarter, JYL launched Maxo Aerosols—covering both Flying ~ Free Float (%) 37.0
Insect Killer (FIK) and Crawling Insect Killer (CIK) formats—as well as Maxo Anti- ADTV-3M (mn) (USD) 3.8
Mosquito Racquets.

Price Performance (%) 3m 6m 12m

To drive revenue growth, it is focusing on (1) boost brand visibility with celebrity
endorsement and digital campaigns, (2) Launch new products and expand exiting
categories, (3) Increase market reach through better distribution and retail
presence, (4) manage cost with selective price hikes and efficiency improvement

Absolute
Relative to Sensex

(4.7) (20.5) (23.8)
(12.9) (25.3) (37.2)

and (5) distribution expansion (crossed 1.3mn direct reach). ESG Score 2023 2024  Change
ESG score 66.7 66.1 (0.6)
. . Environment 44.2 43.4 (0.8)
Financial Summary Social 66.1 683 22
Y/E March (INR mn) FY24A FY25A FY26E FY27E Governance 796 823 2.7
Net Revenue 27569 28,470 30,615 33,637 Note - Sc.ore.rong.es from O - .lOO with a higher
EBITDA 4798 4.996 5,353 5.930 score indicating higher ESG disclosures.
EBITDA Margin (%) 17.4 175 175 17.6 ST 5155 B2, oEE s
Net Profit 3,695 3,747 4,057 4,494
EPS (INR) 10.1 10.2 11.0 12.2 Earnings Revisions (%) FY26E  FY27E
EPS % Chg YoY 58.8 14 8.3 10.8 Revenue (3.1) (3.5)
P/E (x) 34.9 34.4 31.8 28.7 EBITDA (2.6) (3.8)
EV/EBITDA (x) 26.1 24.6 225 19.9 EPS (4.4) (7.0)
RoCE (%) 19.7 17.5 16.3 15.9
RoE (%) 22.0 19.4 18.5 18.1 Previous Reports

01-02-2025: Q3FY25 results review
13-11-2024: Q2FY25 results review

Please refer to important disclosures at the end of this report
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Lower overheads led to margin protection

Gross margin contracted by 30bps YoY to 49.2% driven by price hikes. Management
highlighted overall commodity basket prices is likely to remain volatile which could
impact margins in the near term. EBITDA margin expanded by 36bps YoY to 16.8%
due to lower overheads. A&P spends declined by 11% YoY to 8% of sales vs. 9.1%
last year. Other expenses declined by 2% YoY while staff cost increased by 8% YoY.
Management kept their EBITDA margin guidance unchanged at 16-17% over the
medium term given continued ad-spends (8.5%-9% of sales) and likely pressure on
gross margins.

Valuation and risks

We cut our earnings estimates by ~4%/~7% for FY26E/FY27E. We model revenue /
EBITDA / PAT CAGR of 9/9/ 10 (%) over FY25E-27E. We maintain BUY with a DCF-
based revised target price of INR 450 (was INR 500). At our target price, the stock will
trade at 37x P/E multiple FY27E. Key downside risks are higher competitive pressure
and significant input cost inflation impacting margins.
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Exhibit 1: Q4FY25 Results view (Consolidated)

INR mn Q4FY25 Q4FY24 YoY (%) Q3FY25 QoQ (%) FY25 FY24 YoY (%)
Net Revenue 6,670 6,600 1 7,045 (5) 28,470 27,569 3
COGS (3,389) (3,333) 2 (3,538) (4) (14,195) (14,038) 1
Gross profit 3,281 3,267 0 3,506 (6) 14,275 13,531 5
Staff cost (783) (726) 8 (807) (3) (3,258) (3,005) 8
A&SP (534) (598) (11) (637) (16) (2,397) (2,282) 5
Other opex (845) (860) (2) (905) (7) (3,623) (3,445) 5
Total opex (2,161) (2,183) (1) (2,349) (8) (9,279) (8,733) 6
EBITDA 1,119 1,084 3 1,158 (3) 4,996 4,798 4
Other income 155 130 19 139 12 556 537 3
Finance cost (17) (13) 32 (15) 12 (59) (47) 25
D&A (146) (129) 13 (143) 2 (561) (500) 12
PBT 1,112 1,072 4 1,138 (2) 4,931 4,788 3
Tax (306) (291) 5 (264) 16 (1,184) (1,095) 8
PAT 806 782 3 874 (8) 3,747 3,693 1
Minority Interest 0 0 2 0 1 2
Recurring PAT 806 782 3 874 (8) 3,747 3,695 1
Extraordinary items (43) - - (43) -

Net profit (reported) 763 782 (2) 874 (13) 3,704 3,695 0
EPS 2.2 2.1 3 24 (8) 10.2 10.1 1
Costs as a % of sales
COGS 50.8 50.5 30 bps 50.2 58 bps 49.9 50.9 -106 bps
Gross margin (%) 49.2 49.5 -31 bps 49.8 -59 bps 50.1 49.1 105 bps
Staff cost 11.7 11.0 74 bps 115 28 bps 11.4 10.9 54 bps
A&SP expense 8.0 9.1 -105 bps 9.0 -104 bps 8.4 8.3 14 bps
Other opex 12.7 13.0 -37 bps 12.8 -19 bps 12.7 125 22 bps
EBITDA margin (%) 16.8 16.4 36 bps 16.4 35 bps 17.5 17.4 14 bps
Income tax rate (%) 27.6 27.1 43 bps 23.2 432 bps 24.0 22.9 114 bps
Segment revenue
Fabric care 2,869 2,811 2.1 3,221 (11) 12,486 11,890 5
Dishwashing 2,252 2,183 3.1 2,446 (8) 9,717 9,366 4
Household insecticides 687 722 (4.8) 344 100 1,985 2,123 (6)
Personal care 564 618 (8.8) 697 (19) 3,049 3,078 (1)
Others 299 266 12.2 336 (11) 1,233 1,113 11
Total net revenues 6,670 6,600 11 7,045 (5) 28,470 27,569 3
Segment EBIT
Fabric care 642 647 (1) 716 (10) 2,949 2,874 3
Dishwashing 408 393 4 447 9) 1,833 1,804 2
Household insecticides (48) (75) (36) (102) (53) (247) (341)

Personal care 60 52 14 75 (20) 353 397 (11)
Others 11 (3) (470) 5 118 36 18 105
Total EBIT 1,072 1,014 6 1,140 (6) 4,924 4,752 4
Segment EBIT margin (%)

Fabric care 22.4 23.0 -65 bps 22.2 14 bps 23.6 24.2 -56 bps
Dishwashing 18.1 18.0 8 bps 18.3 -16 bps 18.9 19.3 -40 bps
Household insecticides (7.0) (10.4) 338 bps (29.7) 2265 bps (12.5) (16.1) 362 bps
Personal care 10.6 8.5 208 bps 10.7 -18 bps 11.6 129 -133 bps
Others 37 (1.1) 484 bps 15 219 bps 2.9 1.6 133 bps
Total 16.1 15.4 69 bps 16.2 -12 bps 17.3 17.2 5 bps

Source: I-Sec research, Company data

India | Institutional Equity Research 3



Jyothy Labs | Results Update | 12 May 2025

fI1CcICI Securities

Exhibit 2: Segment wise revenue split (Q4FY25)

Exhibit 3: Segment wise revenue growth (Q4FY25)
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Exhibit 4: Volume growth Exhibit 5: Gross margin
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Exhibit 6: EBITDA margin Exhibit 7: A&SP/ sales
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Source: Company data, I-Sec research
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Exhibit 8: Staff cost/ sales Exhibit 9: Other expense/ sales
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Exhibit 10: Shareholding pattern Exhibit 11: Price chart
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Financial Summary
Exhibit 12: Profit & Loss

Exhibit 15: Cashflow statement

(INR mn, year ending March)

(INR mn, year ending March)

FY24A FY25A FY26E FY27E
Net Sales 27,569 28,470 30,615 33,637
Operating Expenses 22,771 23,474 25,261 27,707
EBITDA 4,798 4,996 5,353 5,930
EBITDA Margin (%) 17.4 175 175 17.6
Depreciation & Amortization 500 561 634 718
EBIT 4,298 4,435 4,719 5,212
Interest expenditure 47 59 59 59
Other Non-operating 537 556 693 778
Income
Recurring PBT 4,788 4,931 5,353 5,931
Profit / (Loss) from
Associates ) ) . .
Less: Taxes 1,095 1,184 1,297 1,437
PAT 3,693 3,747 4,056 4,494
Less: Minority Interest 2 1 1 1
Extraordinaries (Net) - (43) - -
Net Income (Reported) 3,693 3,704 4,056 4,494
Net Income (Adjusted) 3,695 3,747 4,057 4,494
Source Company data, I-Sec research
Exhibit 13: Balance sheet
(INR mn, year ending March)
FY24A FY25A FY26E FY27E
Total Current Assets 11,392 14,114 17,130 20,560
of which cash & cash eqv. 3,576 5,988 8,421 11,024
Tota! ?urrent Liabilities & 4559 4,860 5235 5761
Provisions
Net Current Assets 6,833 9,254 11,895 14,800
Investments - - - -
Net Fixed Assets 2,869 2,929 3,060 3,183
ROU Assets 466 559 559 559
Capital Work-in-Progress 134 224 224 224
Total Intangible Assets 7,918 7,926 7,926 7,926
Long Term Loans & 637 883 949 1,043
Advances
Deferred Tax assets 594 273 273 273
Total Assets 19,450 22,048 24,887 28,008
Liabilities
Borrowings - - - -
Deferred Tax Liability - - - -
Provisions 802 905 973 1,070
Other Liabilities 546 647 647 647
Equity Share Capital 367 367 367 367
Reserves & Surplus 17,716 20,128 22,899 25,925
Total Net Worth 18,083 20,495 23,267 26,292
Minority Interest 19 - (1) (1)
Total Liabilities 19,450 22,048 24,887 28,008
Source Company data, I-Sec research
Exhibit 14: Quarterly trend
(INR mn, year ending March)
Jun 24 Sep 24 Dec 24 Mar 25
Net Sales 7,418 7,338 7,045 6,670
% growth (YOY) 8.0 0.2 4.0 1.1
EBITDA 1,335 1,385 1,158 1,119
Margin % 18.0 18.9 16.4 16.8
Other Income 137 125 139 155
Extraordinaries - - - (43)
Adjusted Net Profit 1,017 1,050 874 806

Source Company data, I-Sec research

FY24A FY25A FY26E FY27E

Operating Cashflow 4,579 3,114 3,850 4,194
Working Capital Changes 574 (859) (207) (299)
Capital Commitments (371) (581) (766) (841)
Free Cashflow 4,208 2,533 3,084 3,353
Other investing cashflow (3,073) (1,030) 693 778
Cashflow from Investing
Activities (3,444) (1,611) (72) (63)
Issue of Share Capital - - - -
Interest Cost - - (59) (59)
Inc (Dec) in Borrowings (247) (290) - -
Dividend paid (1,102) (1,285) (1,285) (1,469)
Others - - - -
Cash flow from Financing
Activities (1,348) (1,575) (1,345) (1,528)
Chg. in Cash & Bank (213) 72) 2,433 2,603
balance
Closing cash & balance 844 772 3,205 5,808

Source Company data, I-Sec research

Exhibit 16: Key ratios

(Year ending March)

FY24A FY25A FY26E FY27E

Per Share Data (INR)
Reported EPS 10.1 10.2 11.0 12.2
Adjusted EPS (Diluted) 10.1 10.2 11.0 12.2
Cash EPS 114 11.7 12.8 14.2
Dividend per share (DPS) 35 35 4.0 45
Book Value per share (BV) 49.2 55.8 63.4 716
Dividend Payout (%) 34.8 34.3 36.2 36.8
Growth (%)
Net Sales 109 3.3 75 9.9
EBITDA 51.9 4.1 7.2 10.8
EPS (INR) 58.8 1.4 83 10.8
Valuation Ratios (x)
P/E 349 344 318 28.7
P/CEPS 30.7 299 275 24.7
P/BV 7.1 6.3 55 4.9
EV /EBITDA 26.1 24.6 225 199
P/ Sales 4.7 4.5 4.2 38
Dividend Yield (%) 1.0 1.0 11 13
Operating Ratios
Gross Profit Margins (%) 49.1 50.1 50.3 50.3
EBITDA Margins (%) 17.4 175 175 17.6
Effective Tax Rate (%) 229 24.0 24.2 24.2
Net Profit Margins (%) 134 13.2 13.2 134
Net Debt / Equity (x) (0.2) (0.3) (0.4) (0.4)
Net Debt / EBITDA (x) (0.7) (1.2) (1.6) (1.9)
Fixed Asset Turnover (x) 5.5 53 5.1 4.9
Working Capital Days 45 43 43 43
Inventory Turnover Days 39 43 43 44
Receivables Days 28 36 36 37
Payables Days 38 38 39 39
Profitability Ratios
RoCE (%) 19.7 17.5 16.3 15.9
RoE (%) 220 19.4 185 18.1
RolC (%) 24.4 23.2 24.4 26.2

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

1/We, Manoj Menon, MBA, CMA,; Dhiraj Mistry, CMA; Karan Bhuwania, MBA; Akshay Krishnan, MBA; authors and the names subscribed to this report, hereby certify that all of
the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated
persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
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the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICIC| Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.
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