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Moderate 4Q; FY27 next leg of growth

Aurobindo reported a moderate performance in Q4 FY25, with revenue up 11% YoY at INR
83.8 bn. This was driven by a 13% YoY increase in the US business (INR 40.7 bn) and a 17%
YoY rise in the EU segment (INR 21.5 bn). EBITDA grew 6.2%, while adjusted PAT declined
by 14.5%YoY. EBITDA margins at 21.4%, were impacted by one-offs of over INR 1 bn and
losses at the China plant. The company commercialized its China OSD plant and plans to
operationalize its US facilities in FY26. Management has guided for single-digit revenue
growth in FY26, led by the EU and growth markets, though the US business is expected to
remain largely flat. We have revised our estimates downwards for FY26 as per company’s
guidance of muted near-term growth due to lower than earlier anticipated gRevlimid sales
and delayed commercialization of PenG plant. Due to the soft near-term outlook, we're
reducing the 2Y forward EPS target multiple to 16x from hitherto 20x. However, we remain
positive on the company, and are of the opinion that the stock is undervalued at 15x FY27
EPS. We believe the company is well-positioned to deliver a ~14% EPS growth over FY25-28,
supported by growth levers across time horizons: near-term (new launches in oral solids and
injectables, PenG ramp up), medium-term (biosimilars, transdermals, respiratory and CDMO).
Thus, we maintain BUY on the stock with an updated TP of INR 1,387.

m  US Business: The Company’s US business grew 13% YoY in 4QFY25 to INR 40.7bn (+9%
in constant currency to USD 470mn), driven by volume gains and a broad product
portfolio maintaining price stability. The OTC segment performed strongly in FY25, with
optimism for continued growth through new launches. Injectable supply disruptions from
FY25 are expected to resolve by Q1FY26, restoring past run rates. Oncology oral solids
(Pomalidomide, Sugammadex) and other settlements will contribute from FY26-end to
FY27. The US pipeline focuses on oral solids and injectables in the near term, with
transdermals and respiratory products targeted for the medium term. FY26 growth is
expected to be muted, dependent on gRevlimid performance, with no spillover from
FY25-26, while FY27 is projected to be stronger with the ramp up of launches.

m  EU Business: The Company’s EU business achieved a 17% YoY revenue increase to INR
21.5bn in 4QFY25 (USD 236mn vs. USD 203mn in constant currency), driven by strong
performance across key geographies. The segment maintains a USD 225mn quarterly run
rate, supported by supply chain efficiencies, shortages management, market intelligence,
and initial supplies from China. The approved injectable unit will begin supply too. The
biosimilars business, with USD 400mn invested and four approvals secured, anticipates
additional approvals (including Deno/Beva/Omal) in FY26, with double-digit sales in FY27
and USD 250-400mn by FY30-31. Despite a flat generic market, the Company achieved
high single-digit growth, with six loss-of-exclusivity (LOE) products contributing.

= Penicillin G-Factory Issue: The Company incurred a INR 40mn impact from a fire incident
at Penicillin G-related facility, resulting in a temporary halt in plant operations. Prior to the
halt, the plant achieved encouraging yields in March. A renewal application for consent to
operate has been submitted, with production expected to resume promptly upon
approval to avoid risks. The Company’s FY26 guidance assumes six months of production,
reflecting cautious planning.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,87,045 3,13,781 3,33,638 3,66,767 4,04,885
Sales Growth (%) 16.6 9.3 6.3 9.9 10.4
EBITDA 58,430 66,054 70,187 77,899 87,220
EBITDA Margin (%) 20.1 20.8 20.8 21.0 213
Adjusted Net Profit 32,835 35,015 39,788 45,559 52,115
Diluted EPS (INR) 56.0 60.3 68.5 78.4 89.7
Diluted EPS Growth (%) 67.8 7.6 13.6 14.5 14.4
ROIC (%) 11.5 11.1 11.7 12.5 13.6
ROE (%) 11.6 11.2 11.5 11.8 12.1

P/E (x) 211 19.6 17.2 15.1 13.2

P/B (x) 23 2.1 1.9 1.7 1.5
EV/EBITDA (x) 11.8 10.4 9.5 8.2 6.9
Dividend Yield (%) 0.3 0.0 0.4 0.4 0.5

Source: Company data, JM Financial. Note: Valuations as of 26/May/2025
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Growth Traction in FY25 and Future Growth Plan: The Company made significant strides
in FY25 by commercializing its China OSD plant with a 2 billion manufacturing capacity,
set to contribute revenues in FY26 and planned for further medium-term expansion. In
the US, the Dayton plant is targeted for commercialization in FY26, while the Relay plant,
currently producing tropical products, will expand to include transdermals and respiratory
products for long-term growth. Future traction from major investments earlier: INR 27bn
in Penicillin G, expected to add at least INR 10bn to EBITDA at favorable prices; USD
400mn in biosimilars, poised to drive significant EBITDA from FY27; and INR 10bn in a
CDMO Theranim facility, to be commissioned by Q2FY27 with revenue generation in
FY28. The Company aims for optimal utilization within 3-5 years, positioning these
investments as key drivers of its long-term growth strategy.

Financial Highlights:
o Revenue for the quarter grew 10.6% YoY to INR 83.8bn (1% miss)

—  The US grew 13.5% YoY INR 40.7bn (1.7% miss); Europe was up 17.2% YoY to
INR 21.5bn (2% beat); ROW declined 7.7% YoY to INR 7.9bn (12% miss); ARV
business surged 29% YoY to INR 3bn.

—  Specialty and injectable sales grew 25% YoY to USD 178 mn
— APl grew 5% YoY to INR 10.7bn (in line)

o The Company provided high single-digit revenue growth guidance for FY26, primarily
driven by EU and growth markets, with the US business expected to remain flat.

o EBITDA was at INR 17.9 bn with 6% YoY growth (4% miss); EBITDA margin was at
21.4% , down 88bps YoY (66bps miss)

o PAT came in at INR 9bn, down 21.5% YoY (14.5% miss) due to lower tax rate as
well excpetional gains in 4QFY24; Adj PAT at INR 9bn, down 14.5% YoY

o A potential buyback is likely post-August 2025, supported by strengthening cash
flows

o Taxrateis guided at 25-30%, with further clarity expected next quarter.
o Other operating income is projected at INR 2bn for FY26.

o The China plant reported a INR 350mn+ loss, expected to breakeven or be slightly

positive in FY26, impacting margins. Fixed costs remained stable, with other expenses
reflecting translation impacts.
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Exhibit 2. 4QFY25 Review
Q4FY25E

Particulars (Rs mn) Q4FY24 | Q4FY25 | YoY(%) | Q4FY25E % Change (cons) % Change Q3FY25 QoQ (%)
Net Sales 75,802 83,821 10.6 84,643 (1.0) 81,967.0 23 79,785 5.1
Material Expenses 30,609 34,279 12.0 32,830 4.4 33,154 3.4
Employee Expenses 10,263 11,626 13.3 1,717 0.8 11,316 2.7
Other Expenses 18,059 19,997 10.7 21,439 6.7) 19,038 5.0
Operating Profits 16,871 17,919 6.2 18,657 (4.0) 16,278 3.6
EBITDA 16,871 17,919 6.2 18,657 (4.0 18,265.0 (1.9 16,278 10.1
Depreciation 3,543 4,444 25.4 4,479 0.8 4,185

EBIT 13,328 13,475 1.1 14,179 (5.0) 12,093 11.4
Other Income 1,356 1,348 (0.6) 1,607 (16.1) 1,573

Interest Cost 894 1,150 28.6 1,077 6.8 1,185

FX Gains / (Loss) (143) - (100.0) 193 (498)

Exceptional Items 1,221 - (100.0) - -

PBT 14,868 13,673 (8.0) 14,900 8.2) 11,983 14.1
Tax 3,226 4,323 34.0 4,158 4.0 3,543

Minority Interest/Share of loss in JV (127) (315) 149.1 (172) 18

RPAT 11,516 9,035 (21.5) 10,571 (14.5) 10,133.0 (10.8) 8,458 6.8
EO Items incl forex (Adj For Tax) (956) - (100.0) - -

APAT 10,560 9,035 (14.4) 10,571 (14.5) 10,133.0 (10.8) 8,458 24.8
EPS 18.0 15.4 16.9 18.0 6.4) 14.4 24.8
Margin Analysis T Q4FY24 | QaFY2s | 2{)‘;; Q4FY25E C?;:Sg)‘e Q(‘z 2@5)"5 C?;p"s‘-)’e Q3FY25

Material Expenses % Net Sales 40.4 40.9 52 38.8 211 41.6 (66)
Employee Expenses % Net Sales 13.5 13.9 33 13.8 3 14.2 (31)
Other Expenses % Net Sales 23.8 23.9 3 25.3 (147) 23.9 (0)
EBITDA Margin (%) 22.3 214 (88) 220 (66) 22.3 91 204 98
Tax Rate (%) 21.7 31.6 992 27.9 371 29.6 205
APAT Margin (%) 13.9 10.8 (315) 12.5 (171) 10.6 18
(Rs mn) Q4FY24 | Q4FY25 | YoY(%) | Q4FY25E % Change Q3FY25 QoQ (%)
us 35,880 40,720 13.5 41,433 (1.7) 36,710 (2.3)
Europe 18,320 21,470 17.2 21,046 2.0 21,210 (13.6)
ROW 8,520 7,860 (7.7) 8,974 (12.4) 8,730 (2.4)
ARVs 2,380 3,080 29.4 2,258 36.4 3,070 (22.5)
Formulation (sub-total) 65,100 73,130 12.3 73,711 (0.8) 69,720 (6.6)
APIs 10,190 10,690 49 10,708 0.2) 10,060 1.3
Total 75,290 83,823 11.3 84,422 0.7) 79,782 (5.6)

Source: JM Financial, Company

Exhibit 3. Revised Estimates

old New change % ol New change %
Total operating revenue 3,53,995 3,37,439 -5% 3,76,068 3,70,949 -1%
EBITDA 74,339 70,187 -6% 80,667 77,899 -3%
- margin 21.0% 20.8% 21.5% 21.0%
PAT 42,854 39,788 -7% 47,950 45,559 -5%

Source: JM Financial
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,87,045 3,13,781 3,33,638 3,66,767 4,04,885 Shareholders’ Fund 2,98,428 3,26,533 3,63,707 4,06,652 4,55,573
Sales Growth 16.6% 9.3% 6.3% 9.9% 10.4% Share Capital 586 581 581 581 581
Other Operating Income 2,974 3,456 3,802 4,182 4,600 Reserves & Surplus 2,97,842 3,25,952 3,63,126 4,06,072 4,54,992
Total Revenue 2,90,019 3,17,237 3,37,439 3,70,949 4,09,484 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 1,26,029 1,30,262 1,41,725 1,59,879 1,76,078 Minority Interest 80 -64 -65 -66 -68
Personnel Cost 39,229 44,756 46,567 48,965 55,280 Total Loans 63,152 79,417 71,475 64,328 57,895
Other Expenses 66,330 76,164 78,961 84,205 90,906 Def. Tax Liab. / Assets (-) -8,561 -9,897 -10,095 -10,297 -10,503
EBITDA 58,430 66,054 70,187 77,899 87,220 Total - Equity & Liab. 3,53,099 3,95,989 4,25,022 4,60,617 5,02,897
EBITDA Margin 20.1% 20.8% 20.8% 21.0% 21.3% Net Fixed Assets 1,83,615 1,96,942 1,98,995 1,99,588 2,00,167
EBITDA Growth 55.5% 13.0% 6.3% 11.0% 12.0% Gross Fixed Assets 2,16,564 2,35,843 2,55,843 2,75,843 2,97,343
Depn. & Amort. 15,217 16,494 17,947 19,407 20,921 Intangible Assets 5,952 6,180 6,180 6,180 6,180
EBIT 43,213 49,560 52,241 58,493 66,299 Less: Depn. & Amort. 77,587 94,081 1,12,028 1,31,434 1,52,356
Other Income 5,186 6,219 7,295 8,777 9,276 Capital WIP 38,687 49,000 49,000 49,000 49,000
Finance Cost 2,897 4,572 4,829 4,346 3,911 Investments 3,217 2,517 2,517 2,517 2,517
PBT before Excep. & Forex 45,502 51,206 54,708 62,924 71,664 Current Assets 2,51,757 2,85,462 3,12,835 3,55,314 4,04,341
Excep. & Forex Inc./Loss(-) -1,531 -227 0 0 0 Inventories 98,082 1,05,437 1,06,779 1,20,457 1,32,662
PBT 43,972 50,980 54,708 62,924 71,664 Sundry Debtors 48,167 57,459 60,092 66,059 72,922
Taxes 12,110 15,827 14,771 17,115 19,349 Cash & Bank Balances 63,289 82,355 1,00,026 1,19,404 1,45,632
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 187 223 2,752 2,752 2,753
Assoc. Profit/Min. Int.(-) 132 294 149 250 200 Other Current Assets 42,032 39,987 43,186 46,641 50,372
Reported Net Profit 31,730 34,859 39,788 45,559 52,115 Current Liab. & Prov. 85,489 88,931 89,324 96,802 1,04,128
Adjusted Net Profit 32,835 35,015 39,788 45,559 52,115 Current Liabilities 44,542 41,889 48,443 53,965 59,235
Net Margin 11.3% 11.0% 11.8% 12.3% 12.7% Provisions & Others 40,948 47,042 40,881 42,837 44,893
Diluted Share Cap. (mn) 585.9 580.8 580.8 580.8 580.8 Net Current Assets 1,66,268 1,96,531 2,23,511 2,58,511 3,00,213
Diluted EPS (INR) 56.0 60.3 68.5 784 89.7 Total — Assets 3,53,099 3,95,989 4,25,023 4,60,616 5,02,897
Diluted EPS Growth 67.8% 7.6% 13.6% 14.5% 14.4% Source: Company, JM Financial

Total Dividend + Tax 2,051 0 2,614 2,614 3,194

Dividend Per Share (INR) 3.5 0.0 4.5 4.5 5.5

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 43,780 50,663 54,708 62,924 71,664

Net Margin 11.3% 11.0% 11.8% 12.3% 12.7%
Depn. & Amort. 15,217 16,494 17,947 19,407 20,921

Asset Turnover (x) 0.9 0.8 0.8 0.8 0.8
Net Interest Exp. / Inc. (-) 2,681 4,404 4,829 4,346 3,911
Inc (-) / Dec in WCap. 16,751 12,445 9309  -15622  -15474 Leverage Factor (x) 12 12 12 1 T
Others 2,915 -2,556 7344 8,729 9,282 RoE 11.6% 11.2% 11.5% 11.8% 12.1%
Taxes Paid -17,666 -17,314 -14,975 -17.323 -19,563
Operating Cash Flow 24,345 39,246 45,854 45,002 52,177 Key Ratios
Capex -35,615 -25,196 -20,000 -20,000 -21,500 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow -11,270 14,051 25,854 25,002 30,677 BV/Share (INR) 509.3 562.2 626.2 700.2 784.4
Inc (-) / Dec in Investments 0 0 0 0 0 ROIC 11.5% 1.1% 1.7% 12.5% 13.6%
Others -6,945 6,438 0 0 0 ROE 11.6% 11.2% 11.5% 11.8% 12.1%
Investing Cash Flow -42,560 -18,758 -20,000 -20,000 -21,500 Net Debt/Equity (x) 0.0 0.0 -0.1 -0.1 -0.2
Inc / Dec (-) in Capital 0 -9,302 0 0 0 P/E (x) 211 19.6 17.2 15.1 13.2
Dividend + Tax thereon -2,636 -10 -2,614 -2,614 -3,194 P/B (x) 2.3 2.1 1.9 1.7 1.5
Inc / Dec (-) in Loans 14,613 16,037 -7,942 -7,148 -6,433 EV/EBITDA (x) 11.8 10.4 9.5 82 6.9
Others -3,973 -5,527 2,351 4,320 5,260 EV/Sales (x) 2.4 2.2 2.0 1.7 1.5
Financing Cash Flow 8,004 1,198 -8,205 -5,442 -4,367 Debtor days 61 66 65 65 65
Inc / Dec (-) in Cash -10,210 21,686 17,650 19,561 26,310 Inventory days 123 121 116 119 118
Opening Cash Balance 62,352 63,289 82,355 1,00,026 1,19,404 Creditor days 70 61 66 67 67
Closing Cash Balance 63,289 84,975 1,00,005 1,19,586 1,45,714 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History
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not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons”). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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