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Heightened commodity volatility and new product launches provide tailwind to earnings as well as multiple

MCX is benefitting from current state of heightened commodity volatility, which is reflected in the volume growth seen
in FY26TD. Adding the benefit of new product launches and increased participation, we upgrade earnings and multiple
for MCX. Basis the current uptick in volumes, we upgrade our volume estimates for both futures and options. We
assume futures ADTV to be INR 420bn/INR 475bn in FY26E/FY27E vs. INR 406bn in FY26-TD. We assume options’
notional ADTV to be INR 3.1trn/INR 4.2trn in FY26E/FY27E and premium ADTV to be INR 49.5bn/INR 65.5bn in
FY26E/FY27E vs. notional/premium ADTV of INR 2.6trn/INR 42.6bn in FY26-TD. We factor ~12% CAGR for non-

volume-based cost estimates between FY25-27E.

Maintain ADD

We maintain ADD on MCX basis 45x (earlier 40x) FY27E adjusted EPS of INR
190.9 (earlier INR 146.6) (ex-income from investment net of taxes) while
adding free cash (Investments ex of Margin money, SGF and Regulatory
capital) of INR 211/share. Our target price is revised to INR 8,800. Our positive
stance on MCX is based on strong uptick in volumes since the start of FY26,
possible uptick in volumes arising from newer products such as silver monthly
options, crude weekly options and electricity futures and the rise in commodity
volatility against current backdrop of global geopolitical tensions.

Strong volume growth in FY26-TD drives earnings upgrades

MCX, since the start of FY26, has witnessed a surge in options/futures volumes

driven by increase in commodity volatility. For the combined timeframe of Apr-

May’'25:

e Options Premium ADTV stood at INR 41.3bn (up 33% vs. FY25 premium
ADTV).

e Futures ADTV stood at INR 407bn (up 50.5% vs. FY25 futures ADTV).

This strong momentum has continued for MCX in the first three weeks of

Jun’25 as well. Futures ADTV has increased 5.7% MoM to INR 402bn. Options’

notional ADTV has increased 14.8% to INR 2.7trn while premium ADTV has

increased 23% to INR 46bn. Basis current volume trends, MCX could report an
annualized PAT of ~INR 7bn.

Financial Summary

Y/E March (INR mn) FY24A FY25A FY26E FY27E
Net Revenue 6,836 11,127 16,238 20,131
EBITDA 643 6,653 10,869 13,967
EBITDA Margin (%) 9.4 59.8 66.9 69.4
Net Profit 831 5,600 8,179 10,530
EPS (INR) 16.3 109.8 160.4 206.5
EPS % Chg. YoY (44.2) 573.9 46.0 28.7
P/E (x) 340.6 50.6 34.6 26.9
P/BV (x) 205 15.0 12.1 10.5
Dividend Yield (%) 0.1 0.5 13 24
RoE (%) 5.8 343 38.8 41.8
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Market Data

Market Cap (INR) 412bn
Market Cap (USD) 4,761mn
Bloomberg Code MCX IN
Reuters Code MCElgf.BO
52-week Range (INR) 8,108 /3,620
Free Float (%) 100.0
ADTV-3M (mn) (USD) 48.1
Price Performance (%) 3m 6m 12m

Absolute
Relative to Sensex

50.2 26.4 109.9
42.2 20.8 103.6

ESG Score 2023 2024 Change
ESG score 77.4 75.9 (1.5)
Environment 60.4 57.2 (3.2)
Social 80.5 80.0 (0.5)
Governance 79.3 79.4 0.1

Note - Score ranges from 0 - 100 with a higher
score indicating higher ESG disclosures.

Source: SES ESG, I-sec research

Previous Reports

12-05-2025: Q4FY25 results review
22-01-2025: Q3FY25 results review

Please refer to important disclosures at the end of this report
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Options’ notional ADTV trend for MCX
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Strong uptick in gold options post shift to monthly expiry; Silver
options to likely follow suit with similar change in expiry

Gold options’ contracts were modified to monthly expiry contracts (prior bi-monthly),
effective 11 Nov'24. Post this change, gold options have seen a strong surge in
volumes where notional/premium/futures ADTV increased 218%/283%/161% in the
first two months of FY26 vs. FY25. In terms of premium ADTYV, gold options constituted
12.1% of turnover in Apr'25 and 10.9% in May'25 vs. 2.8% in Sep’24. MCX has
conducted a similar change in silver options to monthly expiry, effective Jun'25. MCX’s
silver mini options recorded an unprecedented notional turnover of INR 173bn/INR

382bn on 18"/19™ Jun'25. For comparison, the notional ADTV of the silver mini options
in Apr'25 was INR 34bn.

Futures and options participation has also grown, providing drivers
for growth in volumes for MCX

Total number of registered UCC at MCX stood at 24.8mn in Q4FY25 vs. 10mn in
Q1FY24. Number of UCCs that traded on MCX stood at 630k in Q4FY25 vs. 530k in
Q4FY24. 210k/500k participants traded in futures/option on MCX in Q4FY25 vs.
210k/400k participants in Q4FY24 and 190k/230k in Q4FY23.

Futures ADTV trend for MCX
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Options’ premium ADTYV trend for MCX
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Gold’s implied volatility has increased since Gold’s historical volatility has also shown an

Apr’'25, leading to increase in volumes for MCX increase since Apr'25
Gold Historical vol
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Crude oil’s implied volatility has increased Crude oil’s historical volatility has also shown

since Apr’25, leading to increase in volumes for MCX an increase since Apr'25
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Gold options’ share in total notional ADTV has increased, post shift to monthly expiry in Nov’'24
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Gold options’ share in total premium ADTV has increased, post shift to monthly expiry in Nov'24
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Gold futures have contributed more than 50% of the futures volume in FY26
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MCX futures volume and participation trend; FY26 has seen jump
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MCX options volume has seen robust growth with increase in
participation
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Shareholding pattern Price chart
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Financial Summary

Profit & Loss
(INR mn, year ending March)

Cashflow statement

(INR mn, year ending March)

FY24A FY25A FY26E FY27E
Net Sales 6,836 11,127 16,238 20,131
Operating Expenses 6,192 4,474 5,368 6,163
EBITDA 643 6,653 10,869 13,967
EBITDA Margin (%) 9.4 59.8 66.9 69.4
Depreciation & Amortization 359 638 902 954
EBIT 284 6,016 9,967 13,013
Interest expenditure 3 5 - -
Other Non-operating
Income ) ) ) )
Recurring PBT 1,035 6,973 10,934 14,077
Profit / (Loss) from
Associates (15) 21 ) )
Less: Taxes 189 1,394 2,755 3,647
PAT 846 5,580 8,179 10,530
Less: Minority Interest - - - -
Extraordinaries (Net) - - - -
Net Income (Reported) 831 5,600 8,179 10,530
Net Income (Adjusted) 831 5,600 8,179 10,530

Source Company data, I-Sec research
Balance sheet
(INR mn, year ending March)

FY24A FY25A FY26E
Total Current Assets 11,390 21,343 39,927 47,053
of which cash & cash eqv. 9,656 19,017 36,627 42,655
Total Current Liabilities & 19647 23527 42810 47815
Provisions
Net Current Assets (8,258) (2,183) (2,883) (762)
Investments 17,388 16,832 18,214 19,741
Net Fixed Assets 1,840 2,238 1,935 1,137
ROU Assets - - - -
Capital Work-in-Progress 544 793 793 793
Total Intangible Assets 1,940 1,872 2,022 2,173
Other assets 971 159 3,000 3,500
Deferred Tax assets - - - -
Total Assets 14,441 19,725 23,944 27,630
Liabilities
Borrowings - - - -
Deferred Tax Liability 82 263 - -
Provisions 28 35 35 35
Other Liabilities 546 583 567 568
Equity Share Capital 510 510 510 510
Reserves & Surplus 13,275 18,334 22,832 26,518
Total Net Worth 13,785 18,844 23,342 27,028
Minority Interest - - - -
Total Liabilities 14,441 19,725 23,944 27,631

Source Company data, I-Sec research

FY24A FY25A FY26E FY27E
Operating Cashflow 6,270 9,603 22,719 13,642
Working Capital Changes 6,879 4,144 14,605 3,222
Capital Commitments (1,432) (959) (750) (307)
Free Cashflow 4,838 8,644 21,969 13,335
Other investing cashflow (7,559) 1,435 (678) (463)
Cashflow from Investing

2
Activities (8,992) 476 (1,428) (770)
Issue of Share Capital - - - -
Interest Cost (592) 1,128 - -
Inc (Dec) in Borrowings - - - -
Dividend paid (390) (1,530) (3,680) (6,844)
Others - - - -
Cash flow from Financing
Activities (982) (402) (3,680) (6,844)
Chg. in Cash & Bank (3,703) 9,677 17,610 6,028
balance
Closing cash & balance 8,075 19,333 36,627 42,655
Source Company data, I-Sec research
Key ratios
(Year ending March)

FY24A FY25A FY26E FY27E
Per Share Data (INR)
EPS (Basic Recurring) 16.3 109.8 160.4 206.5
Diluted Recurring EPS 16.3 109.8 160.4 206.5
Core EPS 4.8 96.5 1458 190.4
Recurring Cash EPS 233 122.3 178.1 225.2
Dividend per share (DPS) 7.6 30.0 72.2 134.2
Book Value per share (BV) 270.3 369.5 457.7 530.0
Growth Ratios (%)
Operating income 33.1 62.8 45.9 24.0
EBITDA (57.0) 9345 63.4 285
Recurring Net Income (44.2) 573.9 46.0 28.7
Diluted Recurring EPS (44.2) 5739 46.0 28.7
Diluted Recurring CEPS (30.2) 424.0 45.6 26.5
Valuation Ratios
P/E 340.6 50.6 346 26.9
P/CEPS 237.8 45.4 31.2 24.7
P/BV 205 15.0 12.1 10.5
Core P/E 1,146.9 56.3 36.9 28.0
Operating Ratios
Software support charge / 68.2 16 13 16
Revenue
Employee charge / Revenue 19.9 14.9 10.5 9.3
Effective Tax Rate (%) 18.2 20.0 25.2 25.2
Current ratio 0.2 0.3 0.2 0.2
Return/Profitability Ratio
(%)
EBITDA Margins 9.4 59.8 66.9 69.4
Recur.rlng Net Income 11.0 463 475 49.7
Margins
RoCE 1.6 28.2 34.1 37.7
Dividend Payout Ratio 46.9 27.3 45.0 65.0
Dividend Yield 0.1 0.5 13 2.4
RoE 5.8 343 388 41.8

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New [-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

1/We, Ansuman Deb, MBA, BE; Shubham Prajapati, CA; Sanil Desai, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in
this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
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the details in respect of which are available on www.icicibank.com.
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might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.
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