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Power distribution moves major step forward

Maharashtra Electricity Regulatory Commission in a significant move has expressed
satisfaction for granting approval to Torrent Power to operate as a parallel electricity
distributor in Pune, Nagpur and MMR in addition to existing state-run Discom. The petition of
the company submitted in Dec’22 was under evaluation where it has projected Capex of
about INR 150 bn during five years towards transformers, distribution lines, substations, and
related assets. This we believe is value accretive and can open a new stream of opportunity in
future. Currently, we have HOLD rating on the stock with TP 1382.

m  Parallel License: Torrent Power in Dec 2022 applied for the grant of a parallel distribution
license for selected regions in Maharashtra, including Pune, parts of the Mumbai
Metropolitan Region (MMR), and Nagpur to operate as a parallel distribution licensee in
areas currently, served by Maharashtra State Electricity Distribution Co. Ltd. (MSEDCL)
basis its past experience as a distribution licensee in Gujarat and as a distribution
franchisee in parts of Maharashtra and Uttar Pradesh.

= Public hearing: Maharashtra Electricity Regulatory Commission (MERC) in its public notice
of 23" June 2025 has stated that it is satisfied that prima facie the applicant qualifies for
grant of distribution licence for the proposed area of supply i.e. Pune, Nagpur and MMR.
The public e-hearing (normally the last step) before the commission is scheduled on 22
Jul'25.

m Key financials: Torrent, in its petition has projected Capex of about INR 150 bn (70:30
D:E; 15.5% RokE) during five years for all the three license areas.

= Key provisions: The Electricity Act, 2003 defines

"

= Distribution licensee: “...(17) distribution licensee means a licensee authorised to
operate and maintain a distribution system for supplying electricity to the consumers in
his area of supply...”. “...14. grant any person licence to any person — (a) to transmit
electricity as a transmission licensee; or (b) to distribute electricity as a distribution
licensee; or (c) to undertake trading in electricity as an electricity trader, in any area
which may be specified in the licence:..”

- Open access: “....(47) " open access” means the non-discriminatory provision for the
use of transmission lines or distribution system or associated facilities with such lines or
system by any licensee or consumer or a person;...."

- Parallel distribution licensees: “(14)... may grant a licence to two or more persons for
distribution of electricity through their own distribution system within the same area,
..., and no such applicant who complies with all the requirements for grant of licence,
shall be refused grant of licence on the ground that there already exists a licensee in
the same area for the same purpose:...”

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,71,832 2,91,653 3,26,677 3,54,041 3,88,350
Sales Growth (%) 7.0 7.3 12.0 8.4 9.7
EBITDA 45,592 53,074 52,091 61,683 77,717
EBITDA Margin (%) 16.8 18.2 15.9 17.4 20.0
Adjusted Net Profit 18,332 29,885 23,686 25,625 34,846
Diluted EPS (INR) 36.4 59.3 47.0 50.9 69.2
Diluted EPS Growth (%) -13.4 63.0 -20.7 8.2 36.0
ROIC (%) 11.6 15.8 10.8 10.2 11.4
ROE (%) 15.2 19.4 12.2 11.7 14.0
P/E (x) 39.9 245 30.9 285 21.0
P/B (x) 6.1 4.2 3.7 3.2 2.8
EV/EBITDA (x) 18.2 15.2 16.1 14.3 12.3
Dividend Yield (%) 1.1 1.2 0.0 0.0 0.0

Source: Company data, JM Financial. Note: Valuations as of 24/Jun/2025
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Exhibit 1. Profile of distribution areas

. . Current Sales Capex . . Area

*

Region Population (MUs)** (INR bn) ROE Debt/Equity Tariff (Sq Kms)
Nagpur
(NMC and Surrounding areas in Nagpur 3,483,023 4,679 30 15.50% 70/30 3668
district)
Pune Discount of 5-7%
(PMC, PCMC, Baramati, Indapur, Daund, 9,429,408 19,612 212 15.50% 70/30 on prevailing tariff 15643
Khed and rest part of Pune district)
Mumbai Suburbs
(VWMC and Surrounding areas, KDMC, UMC, | 5,504,389 11,223 68 15.50% 70/30 2,648
AMC, TMC)

Source: MERC, JM Financial; *NMC: Nagpur Municipal Corporation, PMC: Pune Municipal Corporation, PCMC: Pimpri - Chinchwad Municipal Corporation, VVMC: Vasai Virar Municipal Corporation, KDMC: Kalyan-
Dombivli Municipal Corporation, UMC: Ulhasnagar Municipal Corporation, AMC: Ambernath Municipal Council, TMC: Thane Municipal Council; ** 2023

Exhibit 2. Estimates submitted to MERC

Region Year 1 Year 2 Year 3 Year 4 Year 5
Nagpur

Sales (MUs) 33 202 537 922 1280
Purchase (MUs) 37 223 592 1016 1410
Distribution loss (%) 6.65% 6.50% 6.40% 6.30% 6.20%
Peak Demand (MW) 8 47 125 214 297
Capex (INR bn) 3.12 6.22 6.22 7.77 7.77
Power Purchase Cost (INR bn) 0.2 1.23 3.35 5.91 8.42
Pune

Sales (MUs) 108 568 1531 2760 3918
Purchase (MUs) 120 631 1696 3052 4325
Distribution loss (%) 7.25% 7.00% 6.75% 6.60% 6.45%
Peak Demand (MW) 28 146 394 710 1008
Capex (INR bn) 5.86 11.67 11.67 14.59 14.59
Power Purchase Cost (INR bn) 0.64 3.47 9.59 17.73 25.84
Mumbai Suburbs

Sales (MUs) 67 614 1201 2035 2871
Purchase (MUs) 76 699 1363 2303 3241
Distribution loss (%) 9.50% 9.20% 9.00% 8.75% 8.50%
Peak Demand (MW) 19 170 333 564 795
Capex (INR bn) 6.05 12.12 12.12 15.15 15.15
Power Purchase Cost (INR bn) 0.41 3.85 7.7 13.38 19.36

Source: MERC, JM Financial
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Exhibit 3. Financials of Nagpur region

24 June 2025

Particulars (in Rs. Cr.) Year 1 Year 2 Year 3 Year 4 Year 5
Revenue 29 176 480 849 1,216
Power Purchase Expense 20 123 335 591 842
Other Operating Expense 9 25 44 64
PBDIT 45 121 215 310
Depreciation 28 60 97 138
Interest Expense 12 41 78 119 159
PBT -11 -25 -18 -1 13
Tax - - - 2
PAT -11 -25 -18 -1 10

Source: MERC
Exhibit 4. Financials of Pune region
Particulars (in Rs. Cr.) Year1| Year2 | Year3 | Year4 | Year5
Revenue 94 496 1,338 2,411 3,491
Power Purchase Expense 64 347 959 1,773 2,584
Other Operating Expense 4 25 70 133 198
PBDIT 25 124 309 505 709
Depreciation 12 52 111 180 256
Interest Expense 21 75 141 216 287
PBT -8 -3 56 110 165
Tax - - 10 19 29
PAT -8 -3 47 90 136
Source: MERC
Exhibit 5. Financials of Mumbai region
Particulars (in Rs. Cr.) Year1| Year2 | Year3 | Year4 | Year5
Revenue 58 537 1,073 1,846 2,656
Power Purchase Expense 41 385 770 | 1,338 1,936
Other Operating Expense 3 25 52 93 134
PBDIT 15 127 251 414 585
Depreciation 14 58 120 192 271
Interest Expense 22 78 151 230 309
PBT -21 -8 -20 -7 5
Tax - - - - 1
PAT -21 -8 -20 -7 <}
Source: MERC
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Exhibit 6. Public notice

MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

World Trade Centre, Centre No.1, 13th Floor, Cuffe Parade, Mumbai 400005.
. Tel. 022 6987 6666; Email: mercindia@merc.gov.in
MERC Website: www.merc.gov.in

______.—-—""-' B Advertisement No. 08/2025

o

12.

NOTICE UNDER CLAUSE (a) OF SUB-SECTION (5) OF SECTION 15 OF THE
ELECTRCITY ACT, 2003 (EA 2003)

[Case No. 3 of 2023]

An application for grant of Distrbution Licence has been made by Torrent Power Limited (TPL) for distribution
in Nagpur Municipal Corporation (NMC) and surrounding areas in Nagpur District.

In accordance with sub-section (2) of Section 15 of the Electnicity Act, 2003, TPL published a notice of its
application on 8 January, 2023 in Times of India’, Hitavada', Lekmat and ‘Maharashlira Times'.

Broadly, the licence area includes NMC and surrounding areas in Nagpur District. For complete details of the
proposed area of licence, any interested person may refer to TPL's application for grant of license, available in
downloadable formaton the Commission's website www.merc.gov.in.

The registered office of TPL is at Samanvay, 800, Tapovan, Ambawadi, Ahmedabad -380015.

A copy of the zpplication along with its annexures and enclosures, made by TPL before the Commission can be
accessed at the MERC's website www.merc.gov.in or inspected by any person in the Commission's office in
accordance with the procedure laid down in MERC (Transaction of Business and Fees and Charges)
Regulations, 2022.

Pursuant 1o the notice of the aforesaid application in newspapers, suggestions and objections were received
from the public. On consideration of the material available on record, the Commission is satisfied that prima lacie
the applicant qualifies for grant of Distribution licence for the proposed area of supply. The Commission
proposes to grant the licence to the applicant, as a Distribution Licensee, in accordance with MERC (General
Conditions of Distribution Licence ) Regulations, 2006 subject to fulfilment of all the requirements laid down in the
Actand Regulations.

Notice is hereby given in pursuance of clause (a) of sub-section (5) of Section 15 of the EA 2003 to invite
suggestions and’ or objections, if any, to the proposal to grant Distribution licence to tha applicant by the
Commission. In response to the Public Notice published, every person who intends to file suggestions/
objections can submit the same in English or Marathi language in writing by uploading it through ‘E-Pubiic
Consultation' Tab on MERC Website (www.merc.gov.in / e-public-consuitation). In case of any difficulty in
accessing this feature, concerned stakeholders can contact the MERC Office on Mobile No.: 8928071522 o on
email i suggestons@merc,gov.in between 10.00 AM to 5.00PM on all the working days.

A Person who has uploaded suggestion and objection on ‘E-Public Consultation’ Tab need not to file any hard
copy of its submission, Person who does not have access 1o electronic media can file their suggestion and
objection in a hard copy addressed 1o The Secretary, Maharashtra Electricity Regulatory Commission,
13th Floor, Centre No.1, World Trade Centre, Cuffe Parade, Mumbai-400 005 along with proof of service on
Mr. Raghavendra Rao, General Manager, Torrent Power Ltd, Aadeshwar Tower A wing, Kamaighar, Narpoli,
Old Mumbai Agra Road, Bhiwandi, Thane District, Maharashtra 421 320, email:
applications@torrentpower.com and should carry the full name, postal address and E-mail address, if any, of
the sender. Suggestions and/er objections received after 5:00 PM on 16 July 2025 shail not be considered.
Suggestions/Objections filed through any other mode shall notbe considered

TPL shall reply to each of the objections /comments received within three days of the receipt of the same but not
later than 19 July 2025 for all the objections/comments received 1l 16 July 2025. Stakeholders can submit their
repinders onreplies provided by TPL either during the e-public hearing or latest by 23 July 2025.

. If the sender/obector who has submitted his comments/suggestions as per above and wants to be heard in

person in e-Public Hearing, then he/ she should specifically mention the same al the time of filing of suggestions
fobjections. In such cases, submission of valid email ID and Mobile Number would be mandatory. The
Commission atits sole discretion, may permit such sender/objector to be heard in the e-Public Hearing.

All participants attending the e-Public Hearng shall follow the Practice Dwrections on Operational procedure and
protocol o be followed for e-filing and e-hearing of the Petition before the Commission’ issued by the
Commissionon 14 November, 2022

E-Public Hearing shall be held through video conference on Tuesday, 22 July 2025, at 11.00 AM, when TPL's
Licence application will be considered. No separate notice will be issued for this pupose

Sd/-

Date: 23th June 2025 (Dr. Rajendra G. Ambekar)
Place: Mumbai Secretary, MERC

Source: MERC
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,71,832 2,91,653 3,26,677 3,54,041 3,88,350 Shareholders’ Fund 1,20,617 1,76,153 1,99,839 2,25,464 2,60,310
Sales Growth 7.0% 73% 12.0% 8.4% 9.7% Share Capital 4,806 5,039 5,039 5,039 5,039
Other Operating Income 0 0 0 0 0 Reserves & Surplus 1,15,811 1,71,114 1,94,800 2,20,425 2,55,271
Total Revenue 2,71,832 2,91,653 3,26,677 3,54,041 3,88,350 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 1,37,433 1,52,898 1,85,476 1,98,391 2,13,016 Minority Interest 5,358 6,005 6,005 6,005 6,005
Personnel Cost 6,112 6,900 7,383 7,752 8,139 Total Loans 99,164 73,102 1,10,296 1,64,497 2,48,103
Other Expenses 82,696 78,781 81,727 86,215 89,477 Def. Tax Liab. / Assets (-) 0 0 0 0 0
EBITDA 45,592 53,074 52,091 61,683 77,717 Total - Equity & Liab. 2,25,139 2,55,260 3,16,139 3,95,966 5,14,418
EBITDA Margin 16.8% 18.2% 15.9% 17.4% 20.0% Net Fixed Assets 2,42,746 2,65,355 3,03,385 3,63,002 4,63,587
EBITDA Growth -4.2% 16.4% -1.9% 18.4% 26.0% Gross Fixed Assets 3,38,285 3,78,400 4,31,533 5,08,964 6,28,401
Depn. & Amort. 13,775 14,971 15,104 17,814 18,852 Intangible Assets 8,895 8,585 8,585 8,585 8,585
EBIT 31,817 38,102 36,988 43,869 58,865 Less: Depn. & Amort. 1,29,157 1,44,128 1,59,232 1,77,046 1,95,898
Other Income 3,443 4,872 5,000 5,000 5,000 Capital WIP 24,724 22,498 22,498 22,498 22,498
Finance Cost 9,434 10,449 12,005 15,834 21,005 Investments 9,544 8,956 8,956 8,956 8,956
PBT before Excep. & Forex 25,826 32,526 29,982 33,035 42,861 Current Assets 80,844 90,114 99,640 1,20,035 1,38,135
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 8,005 6,580 10,429 11,303 12,398
PBT 25,826 32,526 29,982 33,035 42,861 Sundry Debtors 21,909 23,623 28,560 30,952 33,952
Taxes 6,866 1,940 6,296 7,410 8,015 Cash & Bank Balances 4,187 3,800 6,611 20,273 29,930
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 0 0 0 0 0
Assoc. Profit/Min. Int.(-) 628 701 0 0 0 Other Current Assets 46,744 56,111 54,040 57,507 61,855
Reported Net Profit 18,332 29,885 23,686 25,625 34,846 Current Liab. & Prov. 1,07,996 1,09,165 95,841 96,027 96,260
Adjusted Net Profit 18,332 29,885 23,686 25,625 34,846 Current Liabilities 21,576 22,134 17,333 17,333 17,333
Net Margin 6.7% 10.2% 7.3% 7.2% 9.0% Provisions & Others 86,419 87,030 78,508 78,694 78,927
Diluted Share Cap. (mn) 503.9 503.9 503.9 503.9 503.9 Net Current Assets -27,151 -19,051 3,799 24,008 41,875
Diluted EPS (INR) 36.4 59.3 47.0 50.9 69.2 Total — Assets 2,25,139 2,55,260 3,16,139 3,95,966 5,14,418
Diluted EPS Growth -13.4% 63.0% -20.7% 8.2% 36.0% Source: Company, JM Financial

Total Dividend + Tax 7,711 9,017 0 0 0

Dividend Per Share (INR) 15.3 17.9 0.0 0.0 0.0

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 25,826 32,526 29,982 33,035 42,861 -

Net Margin 6.7% 10.2% 7.3% 72% 9.0%
Depn. & Amort. 13,775 14,971 15,104 17,814 18,852

Asset Turnover (x) 1.3 1.2 1.2 1.0 0.9
Net Interest Exp. / Inc. (-) 9,434 10,449 12,005 15,834 21,005

. L F 2. 1.7 1. 1.7 1.

Inc (-) / Dec in WCap. 2,385 3727 20,038 6,547 -8,209 everage Factor (X 0 6 9
Others 4734 3815 5.000 5.000 5.000 RoE 17.4% 21.1% 13.3% 13.1% 15.7%
Taxes Paid -4,976 -2,211 -6,296 -7,410 -8,015
Operating Cash Flow 41,710 48,193 25,757 47,725 61,493 Key Ratios
Capex -35,991 -41,970 53,133 77,431 -1,19,437 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow 5,719 6,223 -27,377 -29,706 -57,944 BV/Share (INR) 2394 349.6 396.6 447.4 516.6
Inc (-) / Dec in Investments -12,304 584 0 0 0 ROIC 11.6% 15.8% 10.8% 10.2% 11.4%
Others 12,850 4,971 5,000 5,000 5,000 ROE 15.2% 19.4% 12.2% 1.7% 14.0%
Investing Cash Flow -35,444 -36,416 -48,133 -72,431 -1,14,437 Net Debt/Equity (x) 0.8 0.4 0.5 0.6 0.8
Inc / Dec (-) in Capital 0 34,398 0 0 0 P/E (x) 39.9 24.5 30.9 285 21.0
Dividend + Tax thereon -7,711 -9,017 0 0 0 P/B (x) 6.1 4.2 3.7 3.2 2.8
Inc / Dec (-) in Loans 10,811 -28,582 37,193 54,202 83,606 EV/EBITDA (x) 18.2 15.2 16.1 14.3 12.3
Others -8,613 -8,963 -12,005 -15,834 -21,005 EV/Sales (x) 3.1 2.8 2.6 2.5 2.5
Financing Cash Flow -5,513 -12,165 25,188 38,367 62,601 Debtor days 29 30 32 32 32
Inc / Dec (-) in Cash 752 -387 2,811 13,662 9,657 Inventory days 1 8 12 12 12
Opening Cash Balance 3,435 4,187 3,800 6,611 20,273 Creditor days 35 34 23 22 20
Closing Cash Balance 4,187 3,800 6,611 20,273 29,930 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price
5-Jan-21 Hold 350
10-Feb-21 Hold 370
15-Mar-21 Hold 370
21-May-21 Hold 395
7-Aug-21 Hold 400
28-Oct-21 Sell 390
4-Feb-22 Sell 397
11-May-22 Sell 382
14-Dec-22 Hold 490
11-Jan-23 Hold 490
15-Feb-23 Hold 500
30-May-23 Hold 530
11-Aug-23 Hold 610
10-Nov-23 Hold 685
11-Feb-24 Sell 800
23-May-24 Buy 1,560
31-Jul-24 Buy 1,791
14-Nov-24 Buy 1,854
5-Feb-25 Buy 1,593
15-May-25 Hold 1,382

% Chg.

57
0.0
6.8
1.3
-2.5
1.8
-3.8
28.4
0.0
2.0
6.0
15.0
124
16.8
949
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-14.1

-13.2
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Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or () act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject companyfies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
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relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
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Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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