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z;i(r::gln'::)pricetarget(INR) 3% Torrent Pharma (TRP) is acquiring a controlling stake in JB Chemicals

i:V\I/(eekHis(mLRo;v/USDb) 3,1591);;717353 and Pharma (JBCP) at an equity valuation of ~INR257bn. TRP, after
arket ca n, n " »

Free float ?%) 317 completing regulatory processes, also plans to merge JBCP with TRP.

Avg. daily value traded (INR mn) 1,252.2

We think the deal is promising due to JB’s superior RoCE (32%), strong
brand recall, chronic portfolio and addition of profitable CDMO piece.
TRP would also jump to fifth rank in IPM and become the largest
cardiac therapy company in India immediately after the deal. The deal

SHAREHOLDING PATTERN

Mar-25 Dec-24 Sep-24

P 68.31%  68.31%  71.25%
romoter shall be largely funded by leverage and the company expects
Fll 16.31%  16.17%  14.46% ) )
oIl 835%  s3s%  70s%  debt/EBITDA to be < 0.5x in two years. We think the deal shall be
Pledge 0% 0% 0% margin/EPS dilutive until FY28 contrary to TRP’s expectations, but like
TRP’s continued India allocation. Retain ‘BUY’ with a TP of INR3,920.
FINANCIALS (INRmn) | TRP to acquire JBCP in two-step process, including merger
Year to March FY24A  FY2SA  FY26E FY27E Torrent Pharma is acquiring a controlling stake in JB Chemicals from private equity
Revenue 1,07,278 1,15160 1,30,809 1,48,033 . . . ) . .
EBITOA 33677 37210 43502 49821 firm KKR, at an equity valuation of INR257bn. This transaction would unfold in two
Adjusted profit 15041 19282 26194 31,789 phases: i) TRP shall acquire a 46.39% stake from KKR. Later, TRP also plans to acquire
Diluted EPS (INR) 471 57.0 77.4 93.9 a 2.8% stake from JBCP employees for INR1,600/share. This shall be followed by a
EPS growth (%) 28.0 21.0 35.8 214 mandatory open offer to acquire a further 26% stake at a consideration of INR68bn.
ROAE (%) 4 265 304 2901 i) TRP shall merge JBCP’s business with itself, giving away 51 TRP shares for every
PIE() 24 >3 o 33 100 shares of JBCP. This would lead to ~23% increase in total number of shares.
EV/EBITDA (x) 35.2 31.7 26.2 22.2
Dividend yield (%) 09 09 05 05| Quality asset acquired at decent valuation
With this deal, TRP gains access to strong brands such as Cilacar, Rantac, Merogyl,
Nicardia and Sporlac while also potentially increasing its domestic business
PRICE PERFORMANCE contribution by ~50bp. TRP shall move up the ranks in IPM too, from number 7 to
3,575 86,000 number 5 and gain a presence in new segments such as IVF and ophthalmic, with the
;‘2"22 r."".‘"“ 7 f :(3)'42188 consummation of this deal. At INR257bn equity value, TRP is acquiring JBCP at 27x
3005 T I 77,600 FY27 P/E (~10% discount to pre-acquisition multiple) and ~19x FY27 EV/EBITDA (~5%
2,935 74,800 discount), which we believe is reasonable given the size and quality of JBCP. The
2,775 72,000 . - ) _ . L
jun24  Sep24  Dec2d  Mar25  lunas entire process is likely to be completed in 15-18 months, subject to requisite
= TRP IN Equity Sensex approvals from regulators as well as JBCP’s minority shareholders.
Near-term margin/EPS dilution likely due to debt funding
TRP would be raising debt, which shall be the primary source of funding for this deal,
with the cost of debt likely to be ~8%. The deal would be margin dilutive for TRP as
JBCP’s margins are lower than TRP’s. Management is confident of replicating its M&A
track record and believes the deal would be EPS accretive from FY28. We however
think the deal would be EPS accretive only post-FY28. We note that TRP is acquiring
a well-built and profitable business with strong RoCE of 32%. At an ~11% discount in
pre-acquisition equity value, potential scale-up in key therapies in India, addition of
high-margin CDMO business and history of garnering solid free cash flows, we think
this deal is strategically positive for TRP. Retain ‘BUY’ with a TP of INR3,920 (earlier
INR3,760) as we rollover to Q1FY28E numbers. Note that we have not changed our
numbers due to this transaction.
Shrikant Akolkar Aashita Jain Gaurav Lakhotia
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TORRENT PHARMA

Financial Statements

Income Statement (INR mn) Balance Sheet (INR mn)
Year to March FY24A FY25A FY26E FY27E ‘ Year to March FY24A FY25A FY26E FY27E
Total operating income 1,07,278 1,15,160 1,30,809 1,48,033 Share capital 1,692 1,690 1,690 1,690
Gross profit 80,416 87,400 1,00,459 1,13,986 ‘ Reserves 66,869 74,220 94,711 1,20,797
Employee costs 19,844 22,030 24,586 27,386 Shareholders funds 68,562 75,910 96,401 1,22,487
R&D cost 5,270 5,810 6,540 7,402 ‘ Minority interest 0 0 0 0
Other expenses 21,626 22,350 25,831 29,377 Borrowings 40,028 31,720 18,720 5,720
EBITDA 33,677 37,210 43,502 49,821 ‘ Trade payables 20,893 18,200 25,087 28,390
Depreciation 8,083 7,950 8,280 8,378 Other liabs & prov 16,583 18,920 44,001 48,703
Less: Interest expense 3,536 2,520 1,498 458 ‘ Total liabilities 1,50,606 1,49,900 1,89,581 2,11,362
Add: Other income 579 230 1,200 1,400 Net block 31,394 32,090 29,568 27,031
Profit before tax 22,637 26,970 34,925 42,386 ‘ Intangible assets 49,209 46,020 40,592 35,082
Prov for tax 6,957 7,620 8,731 10,596 Capital WIP 2,808 3,670 3,670 3,670
Less: Exceptional item 884 (240) 0 0 ‘ Total fixed assets 83,411 81,780 73,830 65,783
Reported profit 16,564 19,110 26,194 31,789 Non current inv 318 440 440 440
Adjusted profit 15,941 19,282 26,194 31,789 ‘ Cash/cash equivalent 8,390 5,790 33,093 53,757
Diluted shares o/s 338 338 338 338 Sundry debtors 18,443 18,670 25,087 28,390
Adjusted diluted EPS 47.1 57.0 77.4 93.9 ‘ Loans & advances 31 50 50 50
DPS (INR) 30.0 32.0 16.9 16.9 Other assets 29,251 31,720 45,631 51,492
Tax rate (%) 30.7 283 25.0 25.0  Total assets 1,50,606  1,49,900 1,89,581 2,11,362
Important Ratios (%) Free Cash Flow (INR mn)
Year to March FY24A FY25A FY26E FY27E ‘ Year to March FY24A FY25A FY26E FY27E
Gross margin 75.0 75.9 76.8 77.0 Reported profit 16,564 19,110 26,194 31,789
R&D as a % of sales 4.9 5.0 5.0 5.0 ‘ Add: Depreciation 8,083 7,950 8,280 8,378
Net Debt/EBITDA 0.9 0.7 (0.3) (1.0)| | Interest (net of tax) 3,650 2,720 1,498 458
EBITDA margin (%) 31.4 32.3 33.3 33.7 ‘ Others 9,696 10,380 29,806 12,848
Net profit margin (%) 14.9 16.7 20.0 21.5 Less: Changes in WC 4,424 (5,230) (8,166) (4,483)
Revenue growth (% YoY) 11.5 7.3 13.6 13.2 ‘ Operating cash flow 32,661 25,850 47,833 40,155
EBITDA growth (% YoY) 18.5 10.5 16.9 14.5 Less: Capex (4,328) (6,110) (330) (330)
Adj. profit growth (%) 28.0 21.0 35.8 21.4 ‘ Free cash flow 28,333 19,740 47,503 39,825
Assumptions (%) Key Ratios
Year to March FY24A FY25A FY26E FY27E ‘ Year to March FY24A FY25A FY26E FY27E
GDP (YoY %) 6.7 6.0 6.2 6.2 RoE (%) 25.4 26.5 30.4 29.0
Repo rate (%) 6.5 6.0 5.0 5.0 \ RoCE (%) 233 27.3 327 35.2
USD/INR (average) 82.2 84.6 86.0 86.0 Inventory days 306 317 358 389
India growth (%) 13.6 12.9 13.5 13.5 ‘ Receivable days 64 59 61 66
US sales (USD mn) 131.0 130.0 158.0 194.0 Payable days 256 257 260 287
Brazil growth (%) 12.0 9.6 12.0 15.6 ‘ Working cap (% sales) 15.7 18.8 7.6 7.5
Germany growth (%) 8.1 4.2 5.0 5.0 Gross debt/equity (x) 0.6 0.4 0.2 0
RoW growth (%) 10.9 5.3 9.0 9.0 ‘ Net debt/equity (x) 0.5 0.3 (0.1) (0.4)
Interest coverage (x) 7.2 11.6 23.5 90.6
Valuation Metrics Valuation Drivers
Year to March FY24A FY25A FY26E FY27E ‘ Year to March FY24A FY25A FY26E FY27E
Diluted P/E (x) 724 59.8 44.0 36.3 EPS growth (%) 28.0 21.0 35.8 21.4
Price/BV (x) 16.8 15.2 12.0 9.4 ROE (%) 25.4 26.5 304 29.0
EV/EBITDA (x) 35.2 31.7 26.2 22.2 EBITDA growth (%) 18.5 10.5 16.9 14.5
Dividend yield (%) 0.9 0.9 0.5 0.5 ‘ Payout ratio (%) 61.3 56.7 21.8 17.9

Source: Company and Nuvama estimates

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




TORRENT PHARMA

Exhibit 1: Pro forma P&L of Torrent Pharma post-JB acquisition

FY26E FY27E FY28E
Revenue from operations 1,74,615 1,97,045 2,19,159
COGs 45,046 50,226 55,038
Gross profit 1,29,570 1,46,820 1,64,121
GM 74.2% 74.5% 74.9%
EBITDA 55,464 63,707 72,066
EBITDA margins 31.8% 32.3% 32.9%
Depreciation and amortisation expense 15,106 18,676 18,425
EBIT 40,358 45,031 53,641
Other income 1,889 2,173 1,940
Finance costs 7,736 8,923 5,838
PBT 34,511 38,281 49,742
Total tax expense 8,628 9,570 12,436
PAT 25,883 28,710 37,307

Source: Nuvama Research

Assumptions

e  Goodwill of INR8bn on Torrent’s balance sheet

e Debt of INR100bn/INR105bn/INR71bn by FY26E/27E/28E, which includes debt

repayment in FY27 and FY28.

e Interest cost at 8% and intangibles amortised over a 15-year period.

e JBCP’s forecasts are based on consensus numbers from Bloomberg, which
assume an 11% CAGR in revenue over FY27-28 and margins of 27%/28%/30%

in FY26/27/28.

e  We are assuming 40% of the open offer shall be tendered.

e FY27is assumed to be a full year of consolidation.

Exhibit 2: TRP + JBCP: accretion/dilution scenario

TRP (existing) TRP + JBCP Accretion/(dilution)

FY27E FY28E FY27E FY28E FY27E FY28E
Revenue from operations 1,48,033 1,64,802 1,97,045 2,19,159 33% 33%
EBITDA 49,821 55,695 63,707 72,066 28% 29%
PAT 31,789 36,654 28,710 37,307 -10% 2%

Source: Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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TORRENT PHARMA

Exhibit 3: Torrent’s business mix based on FY25 numbers
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Exhibit 4: India therapy mix of combined entity for FY25
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Exhibit 5: Improvement in rank for Torrent Pharma with this acquisition

Ranking based on IQVIA Secondary Sales dataset as on MAT Mar’25
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Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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TORRENT PHARMA

Exhibit 6: Performance of JB’s top 25 brands according to recent IQVIA data

Brand MAT May-22 MAT May-23 MAT May-24 MAT May-25 CAGR (%)
Cilacar 2,762 3,360 4,060 4,699 19.4
Rantac 2,921 3,578 3,659 3,537 6.6
Cilacar-T 1,127 1,440 1,838 2,339 27.6
Metrogyl 1,575 1,942 2,119 2,289 13.3
Nicardia 1,165 1,532 1,788 2,092 21.6
Sporlac 674 925 993 1,215 21.7
Azmarda 805 1,158 701 738 -2.8
Vigamox 493 590 602 693 12.1
Cilacar-M 276 323 388 448 17.5
Lobun 196 177 318 389 25.6
Travatan 325 334 308 385 5.8
Razel 244 275 304 372 15.1
Metrogyl-P 251 304 313 357 12.5
Nevanac 348 361 323 343 -0.5
Rantac-Dom 231 263 300 342 14.0
Gynogen Hp 90 164 183 311 51.1
Z&D 189 213 218 276 13.4
Bizfer-Xt 161 187 237 272 19.1
Cilacar Tc 152 181 223 261 19.8
Metrogyl Dg 166 195 200 234 12.2
Razel-F 140 136 201 224 17.0
Laxolite 75 107 164 207 40.6
Ranraft 0 35 169 206 N.A.
Simbrinza 178 192 182 200 4.0
Pubergen-Hp 130 164 251 199 15.4

Source: IQVIA, Nuvama Research

Exhibit 7: Performance of JB’s top ten therapies according to recent IQVIA data

Therapy MAT May-22 MAT May-23 MAT May-24 MAT May-25 CAGR (%)
Cardiac 739.2 927.7 1061.9 1243.9 18.9
Gastro Intestinal 502.0 604.4 662.1 695.1 11.5
Ophthal / Otologicals 188.6 208.2 195.2 227.0 6.4
Anti-Parasitic 151.6 186.9 204.2 220.1 13.2
Gynaec. 70.2 90.2 108.6 115.9 18.2
Derma 48.2 56.5 61.2 70.8 13.7
Anti-Infectives 47.2 41.2 42.7 43.2 -2.9
Respiratory 21.6 354 41.5 40.6 234
Vitamins/Minerals/Nutrients 315 31.8 335 39.8 8.1
Pain / Analgesics 29.7 28.7 26.9 26.8 -3.4

Source: IQVIA, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Conference call: Key takeaways

Deal details and rationale

e JBCP shall be able to open up new segments such as IVF and ophthalmic for
Torrent. Switch to perpetual license agreement would aid gross margin.

e Trade visibility shall improve.

e Nephrology shall be an important growth driver in future where Torrent does
not have a meaningful presence as of now.

e Timeline: i) CCl approval (four—five months/mid-Dec‘25); after this, one month
process for open offer; thereafter merger shall take 12 months.

e Nine—12 months ago, markets were difficult with respect to valuation, but now,
it is looking attractive. Recent block deal at INR1,625/share also helped.

e As of now, no plans exist to change anything with respect to
management/manpower and it should be business as usual.

e Torrent has no presence in CDMO as of now and believes JBCP has a good set
of customers with high stickiness, stable volumes and in key EMs.

e US, Russia and South Africa are the most interesting regions. JBCP’s brands are
doing very well in Russia. JBCP has a strong platform in South Africa.

e Requires ~26% approval from JBCP shareholders.
e The company does not expect attrition to be an issue.

e TRP is confident that the CCB portfolio has a long runway (at least five years).
Silacar is a preferred molecule due to a scientific reason.

Deal synergies

e  Procurement-related savings and better bargaining power.

SG&A optimisation by eliminating duplicate roles over time.
e  Optimum capacity utilisation.
e Some tax benefit advantages are also present.

e The moment Torrent gets control, synergies shall start flowing and Torrent will
give guidance accordingly.

e  Potential to increase margins exists compared with current levels. For the first
two years, it would be from the cost side while three—five years down the line,
it would be more from the revenue side.

e Torrent shall try to move to the front end over time, from the current cost-plus
model in the US.

o No synergies exist between existing insulin CDMO and the CDMO that will come
now (lozenges).

e A high overlap exists in prescribers in the chronic and cardiac segment. Some
niche prescribers may be added from JBCP’s coverage.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities



TORRENT PHARMA

Financials

Funding: The deal would be funded by borrowing and the company is
comfortable with debt from a servicing point of view. No QIP is planned.

FY27 would be a year when consolidation will take place.
Torrent expects to be below 0.5x (debt-to-EBITDA) in two years.

Likely to be cash accretive in year-1. FY28 should be EPS accretive (40%
minimum tender offer getting triggered is the assumption; at 100%, it will be a
year after that).

The incentive structure at various levels is slightly different at both companies,
but most levels are similar.

Tax benefit from amortisation of goodwill can be received by Torrent. A 75-80%
is intangibles and amortisation will be over 15 years.

INR11bn is pre-ESOP EBITDA for FY25.

Torrent has got an indication that employees would be interested in accelerated
ESOP vesting and sale; hence the offer has been planned.

Torrent’s RoCE is likely to be back to current levels by FY28.
Torrent does not envisage any major divestments.

Cost of debt should be little lower than 8% with quite a few options for the debt
instrument.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Company Description

Torrent Pharmaceuticals (TRP) is one of the few companies in the pharma space with
a focus on cash flows and thus the domestic market remains its first choice. In
pursuit of growth in domestic market, company has performed two bold acquisitions
over the past five years — Elder (acquired at 5x sales) and leveraged buyout of
Unichem (acquired at 4x sales). TRP was very successful in accelerating growth in
Elder’s portfolio post acquisition and it is yet to see a similar ramp-up in Unichem’s
portfolio. Other focus markets include Brazil, Germany and the US, where it has
recently started focusing on complex generics.

Investment Theme

TRP continues to focus on branded business mix from India and Brazil, which bodes
well for sustainable growth. Domestic business’ fieldf-orce expansion and trade
generics uptick should provide a fillip. The launches in US coupled with incremental
tender wins in Germany bode well. The GLP-1 opportunity is a key monitorable.

Key Risks

e Failure to acquire the desired stake in JB Chemicals through open offer
e Challenges to accrue the synergies arising from the JB acquisition

e Lack of recovery in volume growth in IPM

e USFDA related regulatory risks

e Delay in product launches in Brazil, Germany and US could restrict growth in
these key geographies

® Currency risk due to the exposure to Brazil market

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Additional Data

Management Holdings — Top 10*
Chairman Sudhir Mehta % Holding % Holding
Executive Chairman Samir Mehta Blackrock 1.46 FundRock 0.30
SBI PF 1.45 HDFC AMC 0.69
CFO Sudhir Menon
Vanguard 1.33 UTIAMC 0.57
Goldman Sachs 1.11 Nippon Life AMC 0.56
Auditor BSR & Co. LLP Franklin Resour 0.97 ICICI Pru Life 0.53
*Latest public data
Recent Company Research Recent Sector Research
Date Title Price Reco Date Name of Co./Sector Title
India field force expansion to . Differentiated ideas take front
21-May-25 continue ; Result Update 3,233 Buy 26-Jun-25  Pharmaceuticals seat; Sector Update
Brazil pl il : 1A pi
24-Jan-25 el e SEUIARE SO g spe Buy 19un-25  Aurobindo Pharma W assets: Apill for healthy future
margins ; Result Update ; Visit Note
25-0ct-24 Optimism of branded business; 3433 Buy 18-Jun-25  Pharmaceuticals Ma!y'-25: Modest growth; GLP-1
Result Update striking; Sector Update
Rating and Daily Volume Interpretation
3825 24
3060 20
16
— 2295
= —_
= 12s
~ 1530 =)
8
765 4
0 0
o~ o~ o~ (32} o ™ m m 2] < < < < < < n wn n
a o A o o o a o a4 o o A o o\ N o o a3
3 & 3B &5 © T 3 ¢ 3 5 © 5 3 & 3 5 © 5
n z - > S n z - > S n z - = S
Volume e====TRP IN Equity Buy ® Hold Reduce

Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

. Expected absolute returns . .
Rating over 12 months Rating Distribution
Buy 15% 203
Hold <15% and >-5% 63
Reduce <-5% 36

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. Research analyst or his/her relative or NWML's associates may have financial interest in the subject company. NWML and/or its Group Companies,
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML,
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of research report: No

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.
A graph of daily closing prices of the securities is also available at www.nseindia.com

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Analyst Certification:
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in
securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts'
business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (i) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto,
Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is
not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities
in Hong Kong and does not / do not hold themselves out as being able to do so.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING.

e by ABNEESH KUMAR ROY.
~Personal,
IOWIOUZKRUGWSEFVWUQUIPD

ABNEESH

Abneesh Roy

26137 cofadcDe6296c5 2451

Head of Research Committee KUMAR MMMW
Abneesh.Roy@nuvama.com ROY s .

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




		2025-07-01T12:46:35+0530
	ABNEESH KUMAR ROY




