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Bajaj AutoHowp

Domestic muted; Export to aid volumes and margins

Bajaj Auto’s EBITDA margin declined 50bps QoQ to 19.7% (10bps below JMFe), primarily
due to lower forex realizations. Domestic 2W industry growth remained subdued in 1QFY26,
with the 125cc+ segment performing better than the entry-level segment. Overall, the 2W
industry is expected to grow by 5-6% in FY26. Exports are expected to maintain momentum
similar to 1Q. EV share is expanding (20%+ of domestic revenue), led by portfolio expansion
and the ramp-up of production and distribution networks for E2Ws and E3Ws. However, the
EV ramp-up is expected to face near-term challenges due to the rare-earth magnet issue. In
our view, lower domestic volumes are expected to be offset by higher export volumes.
Additionally, higher export realizations will aid margins, despite lower overall volumes.
Therefore, we have marginally cut our EBITDA margin estimates by 10bps for both FY26E
and FY27E from our previous estimates. Maintain HOLD with a Mar’27 TP of INR 8,700 (22x
FY27E).

= 1QFY26 - Margins slightly below estimate: BJAUT reported net sales of INR 125.8bn
(+6% YoY, +4%QoQ), 2% above JMFe. Blended realisation increased 5% YoY (+3%
QoQ). EBITDA margin stood at 19.7% (-50bps YoY and QoQ), 10bps below JMFe.
Despite favourable currency movement, 50bps YoY decline was due to higher other
expenses. EBITDA stood at INR 24.8bn (+3% YoY, +1% QoQ). PAT for 1QFY26 stood at
INR 20.9bn (+5% YoY, +2% QoQ), 3.5% above JMFe.

= Domestic market & outlook: Company indicated that domestic 2W industry growth
remained largely flattish in 1QFY26, with 125cc+ sgement performing better than 100cc
segment. BJAUT gained 3% QoQ market share to 15%, led by product and pricing
interventions, while it has lost market share in the entry level segment. Overall, the
company maintains its expectation of 5-6% growth in domestic 2W industry in FY26 led
by premium (125cc+) segments. In domestic 3Ws, its market share in E-auto stood at over
35%, and the introduction of new model P7012 has helped to improve profitability.

m  Export market & outlook: Demand in the international market remains healthy, with
export volumes rising 16% YoY during 1Q. Top 30 overseas markets grew by 17% YoY
during the quarter, and account for ~70% of the industry in the emerging markets. Bajaj
outperformed the industry with 27% YoY growth in export revenue. While LATAM and
ASIA are doing well, trading environment remains uncertain in Africa, where the
company plans to avoid build-up of inventory. Sales in Brazil reached 7k in 1Q, and
BJAUT is on track to expand its capacity in Brazil to 50k units p.a by year-end. Impact of
tariff is minimal (direct exposure is 1% of revenue) and it has commenced KTM
production in Austria. Overall, the company expects exports to maintain momentum
similar to 1Q.

= Margin outlook: EBITDA margin declined by 50bps YoY, led by lower forex realisations.
Impact of commodity inflation and OBD-2B norms (70bps) was offset by cost saving
initiatives, favourable mix and price hikes. We expect higher export realizations to support
margins, despite lower overall volumes.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 4,46,852 5,00,103 5,67,064 6,43,809 7,28,306
Sales Growth (%) 22.7 11.9 13.4 13.5 13.1
EBITDA 88,229 1,00,988 1,11,666 1,33,538 1,53,343
EBITDA Margin (%) 19.7 20.2 19.7 20.7 21.1
Adjusted Net Profit 74,788 81,514 93,633 1,11,175 1,27,560
Diluted EPS (INR) 267.9 291.9 335.3 398.1 456.8
Diluted EPS Growth (%) 34.7 9.0 14.9 18.7 14.7
ROIC (%) 448 4 5441 375.5 371.0 367.4
ROE (%) 29.7 28.6 27.0 273 26.3
P/E (x) 30.5 28.0 24.4 20.5 17.9
P/B (x) 9.2 7.1 6.1 5.2 43
EV/EBITDA (x) 243 20.9 18.5 15.0 12.5
Dividend Yield (%) 1.0 2.6 1.8 1.8 1.8

Source: Company data, JM Financial. Note: Valuations as of 06/Aug/2025
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Update on EVs: Share of EV revenue for BJAUT increased from below 10% in FY24 to
20%+ in 1QFY26. Company has incurred INR 1bn capex in 1Q. Guidance for the full-year
FY26 stands at INR 6-7bn, with ~50% attributable to EVs. E2Ws: BJAUT's E2W retail
market share expanded to 21% in 1QFY26 (vs. 12% YoY). This was led by broader
Chetak 35 series portfolio and network expansion. E3Ws: BJAUT's E3W has already
garnered over 35% market share in 1QFY26 (vs. ~33% in FY25). New E-rick launch is
expected in Aug’25, which will give an entry into a large segment of over 40k units per
month. Entire EV portfolio (E2W + E3W) is at close to double digits EBITDA margin, with
some models of chetak reaching EBITDA positive. BJAUT is facing rare-earth magnet
supply issue, and expects to deliver 50-60% of production plan in E2W and 70-80% in
E3W.

Other Highlights: 1) With respect to KTM, regulatory approvals are expected to take a
couple of months. 2) Bajaj Auto Credit’s (BACL) AUM as on Jun’25 stands at INR 120bn
and has generated ~INR 1bn profit in 1QFY26 (penetration at 40%). 3) In the premium
motorcycle segment, KTM and triumph together clocked 26k units in 1Q (+20% YoY). 4)
Cost escalation is expected with the implementation of Abs norms, which may further
dampen demand.

Exhibit 1. Quarterly financial results (standalone) (INR mn)
Q1FY26 Q1FY25 %YoY Q4FY25 % QoQ Q1FY26E % AJE

2W (Units) 948,791 950,917 -0.2 943,563
3W (Units) 162,446 151,139 7.5 159,371
Total Volumes (Units) 1,111,237 1,102,056 0.8 1,102,934
Domestic (Units) 634,808 690,621 -8.1 613,248
Exports (Units) 476,429 411,435 15.8 489,686
Average Realisation (Net, INR) 113,247 108,234 4.6 110,142
Sales 125,845 119,280 5.5 121,480
RM 88,596 83,527 6.1 84,882
As a % of sales 70.4 70.0 40bps 69.9
Employee Exp 4,138 4,350 -4.9 3,645
As a % of sales 3.3 3.6 -40bps 3.0
Other Costs 8,293 7,251 14.4 8,446
As a % of sales 6.6 6.1 50bps 7.0
Expenditure 101,027 95,128 6.2 96,974
EBITDA 24,818 24,153 2.8 24,506
EBITDA Margin (%) 19.7 20.2 -50bps 20.2
Other Income 4,308 3,209 34.2 3,808
Interest 141 207 -31.6 168
Depreciation 1,109 937 18.3 1,111
PBT 27,875 26,218 6.3 27,034
Tax 6,915 6,335 9.2 6,541
Tax rate (%) 24.8 24.2 2.7 24.2
PAT (Adjusted) 20,960 19,883 5.4 20,493
PAT Margin (%) 16.7 16.7 Obps 16.9
EPS (INR) 75.1 70.3 6.8 73.4
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Exhibit 2. Revenue and growth trend

Exhibit 3. Domestic and exports realisation trend
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Exhibit 4. EBITDA and margin trend Exhibit 5. Adj. PAT and margin trend
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Exhibit 6. Change in estimates
. New assumption Old assumption % Change
Particulars
FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E
Revenue (INR mn) 500,103 567,064 643,809 500,103 573,162 650,595  0.0% -1.1% -1.0%
Vol. (mn units) 4,650,966 5,071,061 5,578,141 4,650,966 5,125,596 5,636,932 0.0% -1.1% -1.0%
Growth (%) 6.9% 9.0% 10.0% 6.9% 10.2% 10.0%
EBITDA (INR mn) 100,988 111,666 133,538 100,988 113,531 135,435  0.0% -1.6% -1.4%
EBITDAM (%) 20.2% 19.7% 20.7% 20.2% 19.8% 20.8% Obps -10bps -10bps
PAT (INR mn) 81,514 93,633 111,175 81,514 95,050 112,617 | 0.0% -1.5% -1.3%
EPS (INR) 292 335 398 292 340 403 | 0.0% -15% -1.3%

Source: Company, JM Financial
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Exhibit 7. 1-yr forward PE chart
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Financial Tables (Standalone)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 4,46,852 5,00,103 5,67,064 6,43,809 7,28,306 Shareholders’ Fund 2,48,605 3,21,469 3,73,214 4,42,499 528,171
Sales Growth 22.7% 11.9% 13.4% 13.5% 13.1% Share Capital 2,792 2,793 2,793 2,793 2,793
Other Operating Income 0 0 0 0 0 Reserves & Surplus 2,45,813 3,18,677 3,70,421 4,39,707 5,25,378
Total Revenue 4,46,852 5,00,103 5,67,064 6,43,809 7.28,306 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 3,17,434 3,53,374 4,01,787 4,52,814 5,11,679 Minority Interest 0 0 0 0 0
Personnel Cost 15,376 15,794 18,501 20,059 21,741 Total Loans 8,341 8,000 8,000 8,000 8,000
Other Expenses 25,813 29,947 35,110 37,398 41,542 Def. Tax Liab. / Assets (-) -2,549 2,417 2,417 2,417 2,417
EBITDA 88,229 1,00,988 1,11,666 1,33,538 1,53,343 Total - Equity & Liab. 2,54,396 3,31,886 3,83,630 4,52,916 5,38,587
EBITDA Margin 19.7% 20.2% 19.7% 20.7% 21.1% Net Fixed Assets 32,262 35,790 40,944 45,699 50,117
EBITDA Growth 34.7% 14.5% 10.6% 19.6% 14.8% Gross Fixed Assets 67,621 75,143 83,426 92,385 1,01,448
Depn. & Amort. 3,498 4,001 3,806 4,307 4,749 Intangible Assets 0 0 0 0 0
EBIT 84,731 96,987 1,07,861 1,29,231 1,48,594 Less: Depn. & Amort. 35,635 39,636 43,441 47,749 52,497
Other Income 14,025 14,209 16,341 18,302 20,498 Capital WIP 275 283 959 1,062 1,167
Finance Cost 535 677 1,000 1,250 1,250 Investments 2,44,946 2,96,524 3,23,524 3,50,524 3,77,524
PBT before Excep. & Forex 98,220 1,10,519 1,23,202 1,46,283 1,67,842 Current Assets 56,242 79,599 1,04,698 1,52,605 2,19,044
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 16,956 19,579 20,981 23,832 26,960
PBT 98,220 1,10,519 1,23,202 1,46,283 1,67,842 Sundry Debtors 21,224 22,826 29,973 34,046 38,514
Taxes 23,432 29,005 29,568 35,108 40,282 Cash & Bank Balances 5,366 13,286 33,684 71,035 1,26,107
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 6,136 16,055 10,207 11,589 13,110
Assoc. Profit/Min. Int.(-) 0 0 0 0 0 Other Current Assets 6,560 7,853 9,853 12,103 14,353
Reported Net Profit 74,788 81,514 93,633 1,111,175 1,27,560 Current Liab. & Prov. 79,053 80,027 85,535 95,911 1,08,097
Adjusted Net Profit 74,788 81,514 93,633 1,11,175 1,27,560 Current Liabilities 77,162 77,512 80,999 90,761 1,02,270
Net Margin 16.7% 16.3% 16.5% 17.3% 17.5% Provisions & Others 1,891 2,515 4,537 5,150 5,826
Diluted Share Cap. (mn) 279.2 279.3 2793 279.3 2793 Net Current Assets -22,811 -428 19,163 56,693 1,10,947
Diluted EPS (INR) 267.9 291.9 335.3 398.1 456.8 Total — Assets 2,54,396 3,31,886 3,83,630 4,52,916 5,38,587
Diluted EPS Growth 34.7% 9.0% 14.9% 18.7% 14.7% Source: Company, JM Financial

Total Dividend + Tax 22,334 58,645 41,889 41,889 41,889

Dividend Per Share (INR) 80.0 210.0 150.0 150.0 150.0

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 98,220 1,10,519 1,23,202 1,46,283 1,67,842 -

Net Margin 16.7% 16.3% 16.5% 17.3% 17.5%
Depn. & Amort. 3,498 4,001 3,806 4,307 4,749

Asset Turnover (x) 1.7 1.7 1.6 1.5 1.5
Net Interest Exp. / Inc. (-) 535 677 1,000 1,250 1,250
Inc (-) / Dec in WCap. 19,150  -14,464 808 179 818 Leverage Factor (x) 10 10 10 10 10
Others 0 0 0 0 0 RoE 29.7% 28.6% 27.0% 27.3% 26.3%
Taxes Paid -23,432 -29,005 -29,568 -35,108 -40,282
Operating Cash Flow 97,971 71,729 99247  1,16553  1,34,377 Key Ratios
Capex 7,781 7,530 -8,959 -9,062 9,167 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow 90,190 64,199 90,288 1,07,490 1,25,211 BV/Share (INR) 890.5 1,151.1 1,336.4 1,584.5 1,891.3
Inc (-) / Dec in Investments -15,690 -51,578 -27,000 -27,000 -27,000 ROIC 448.4% 544.1% 375.5% 371.0% 367.4%
Others -535 -677 -1,000 -1,250 -1,250 ROE 29.7% 28.6% 27.0% 27.3% 26.3%
Investing Cash Flow -24,005 -59,785 -36,959 -37,312 -37,417 Net Debt/Equity (x) -0.9 -0.8 -0.8 -0.8 -0.8
Inc / Dec (-) in Capital -38 1 0 0 0 P/E (x) 30.5 28.0 24.4 20.5 17.9
Dividend + Tax thereon -22,334 -58,645 -41,889 -41,889 -41,889 P/B (x) 9.2 71 6.1 52 43
Inc / Dec (-) in Loans 8,341 -341 0 0 0 EV/EBITDA (x) 24.3 20.9 18.5 15.0 12.5
Others -57,426 54,960 0 0 0 EV/Sales (x) 4.8 4.2 3.6 3.1 2.6
Financing Cash Flow -71,457 -4,025 -41,889 -41,889 -41,889 Debtor days 17 17 19 19 19
Inc / Dec (-) in Cash 2,509 7,919 20,399 37,351 55,072 Inventory days 14 14 14 14 14
Opening Cash Balance 2,858 5,366 13,286 33,684 71,035 Creditor days 79 71 65 65 65
Closing Cash Balance 5,366 13,286 33,684 71,035 1,26,107 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History
Date Recommendation Target Price % Chg. E-ajaj Auto
22-0ct-20 Buy 3,350 {4800 —
21-Jan-21 Buy 4,200 254
30-Apr-21 Buy 4,200 0.0 12580 +
23-Jul-21 Buy 4,200 0.0 10360 -
28-Oct-21 Buy 4,250 12
20-Jan-22 Buy 4,100 35 8140 +
28-Apr-22 Buy 4,250 3.7 cg90 4
15-0ct-22 Buy 4,250 0.0
26-Jan-23 Buy 4,400 35 700 P : T T T T T
25-Apr-23 Buy 4,600 45 Aug-22 Feb-23  Awg23  Feb-24  Augd Feb-25  Aug-Z3
25-Jul-23 Buy 5,250 14.1
19-Oct-23 Buy 5,450 3.8 Terget Price —_— Frice
25-Jan-24 Buy 7,700 413
18-Apr-24 Buy 9,500 23.4
7-Jul-24 Buy 10,850 142
17-Jul-24 Buy 11,000 14
16-Oct-24 Buy 12,750 15.9
27-Jan-25 Hold 9,150 282
29-Jan-25 Hold 9,150 0.0
30-May-25 Hold 8,800 38
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developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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