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Margins impacted by tariffs; mitigation strategy to cushion impact

Novelis reported 1Q EBITDA of USD416mn, marginally below JMfe driven by elevated scrap
prices, unfavourable product mix and negative impact of tariffs. Adjusted EBITDA/t came in at
UsD432/t - down from recent highs of USD494/t in 4Q - mitigation actions to begin
offsetting tariff impacts in 2HFY26. Key takeaways from the call are — 1) company witnessed

a

net negative tariff impact of ~USD28mn in 1QFY26 — expects this to go up to ~USD60mn

(without mitigation strategy) per quarter going ahead 2) company believes tariff impact of
USD60mn can be mitigated through a) more US (local) production, b) customer pass
throughs and c) cost-takeout programs 3) FY26 capex guidance maintained at USD1.9-2.2bn
4) company expects cost savings of USD100+ million by the end of FY26 compared to
USD75mn estimated earlier. Net debt increased marginally QoQ to USD5.5bn — net debt to
EBITDA at 3.2x compared to 2.9x as at end of 4Q. Hindalco, given ~70%+ steady/strong
EBITDA being non-LME linked, remains our preferred play in the metal space. We await
Hindalco consolidated numbers - to be published shortly. Reiterate BUY.

Top-line driven by higher realizations: Company reported revenue at USD4.7bn
(+13%YoY) primarily driven by higher realisations (+11% YoY). The total rolled product
shipments increased marginally YoY to 963ktons in 1Q primarily driven by strong demand
in beverage packaging sector offset by weak demand in automotive sector. Tariff
uncertainty led to muted demand in the automotive sector — leading to lower automotive
shipments during the quarter.

Margins impacted by tariffs; mitigation strategy to cushion impact: Adj. EBITDA came in
at USD416mn, marginally below JMfe driven by elevated scrap prices, unfavourable
product mix and negative impact of tariffs. Adjusted EBITDA/t came in at USD432/t -
down from recent highs of USD494/t in 4Q - mitigation actions to begin offsetting tariff
impacts in 2HFY26. Novelis witnessed a net negative tariff impact to the tune of
~USD28mn in 1QFY26. Company expects this to go up to ~USD60mn/gtr (without
mitigation strategy) going ahead. Novelis believes the tariff impact of USD60mn can be
mitigated through a) more US (local) production, b) customer pass throughs and c) cost-
takeout programs. Company expects the tariff impact to be cushioned in 3Q with these
strategies and plans to offset the entire impact of USD60mn in 4Q. The cost reduction
program is expected to lower the cost base and improve margins. The company expects
cost savings of USD100+ million for FY26 compared to USD75mn expected earlier.

Capex guidance for FY26 maintained at USD1.9-2.2bn; projects on track: Company
incurred capex to the tune of USD386mn in 1QFY26 — guidance for FY26 maintained at
USD1.9bn-2.2bn. Guthrie (US) and Ulsan (South Korea) projects remain on track while
hot mill expansion in Logan (US) to debottleneck 80kt capacity began commissioning in
1QFY26. Bay Minette project remains on track and is expected to be commissioned in
2HCY26 — full capacity ramp-up to take another 18-20 months. In near-term, company
believes demand from Beverage packaging, aerospace and specialty remain stable while
demand from automotive sector remains uncertain.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,159,620 2,384,960 2,321,777 2,469,479 2,535,223
Sales Growth (%) -3.2 10.4 -2.6 6.4 2.7
EBITDA 242,570 328,240 324,412 344,842 359,272
EBITDA Margin (%) 11.2 13.8 14.0 14.0 14.2
Adjusted Net Profit 105,190 179,000 145,337 159,654 167,809
Diluted EPS (INR) 473 80.5 65.4 71.8 75.5
Diluted EPS Growth (%) 2.4 70.2 -18.8 9.9 5.1

ROIC (%) 9.5 12.9 10.4 10.2 10.0
ROE (%) 10.5 15.6 11.1 10.9 10.3

P/E (x) 14.2 8.4 10.3 9.4 8.9
P/B (x) 1.4 1.2 1.1 1.0 0.9
EV/EBITDA (x) 7.8 5.9 6.0 5.5 5.2

Dividend Yield (%) 0.6 0.6 0.3 0.3 0.3

Source: Company data, JM Financial. Note: Valuations as of 11/Aug/2025
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Key Concall takeaways:

Tariff impact: Novelis witnessed a net negative tariff impact to the tune of ~USD28mn in
1QFY26. Company expects this to go up to ~USD60mn per quarter (without mitigation
strategy) going ahead.

Mitigation strategy: Novelis believes the tariff impact of USD60mn can be mitigated
through a) more US (local) production, b) customer pass throughs and ¢) cost-takeout
programs. Company expects the tariff impact to be dampened in 3Q with these strategies
and plans to offset the entire impact of USD60mn in 4Q.

Margins remained weak during the quarter given an unfavourable product mix with
higher volumes from packaging and lower volumes from automotive and specialty —
expects this mix to improve going ahead.

Despite market challenges from higher scrap prices impacting financial performance, the
company is advancing its cost reduction program to lower costs and improve margins. It
has implemented organizational redesign, footprint rationalization, and process
improvements, targeting over USD100mn in annual cost savings by end of FY26,
surpassing the prior USD75mn estimate.

Capex incurred during 1QFY26 stood at USD386mn — guidance for FY26 stands at
UsD1.9-2.2bn.

Scrap prices are trending sequentially stable to slightly lower — to aid margins going
ahead.

Company plans to change scrap mix to reduce dependence on UBC so that market
pressure does not impact margins significantly.

Bay Minette to be commissioned in 2HCY26 — full capacity ramp-up to take another 18-
20 months.

Exhibit 1. Novelis quarterly performance (INR mn)

Y/E March 1QFY26 1QFY26E % Var 1QFY25 YoY % 4QFY25 QoQ %
Net sales 4,717 4,416 6.8 4,187 12.7 4,587 2.8
Shipments (‘000 tons) 963 970 (0.7) 951 1.3 957 0.6
Realisations (USD/ton) 4,898 4,553 7.6 4,403 11.3 4,793 2.2
LME (USD/t) 2,453 2,453 - 2,567 (4.4) 2,630 (6.7)
Premium (USD/t) 2,445 2,100 16.4 1,836 33.2 2,163 13.0
Total cost
COGS (USD mn) 4,076 3,767 8.2 3,481 171 3,862 5.5
COGS as % of sales 86.4 85.3 83.1 84.2
Adjusted EBITDA 416 433 (4.0 500 (16.8) 473 (12.1)
EBITDA margins (%) 8.8 9.8 11.9 10.3
EBITDA/ton (USD/ton) 432 447 (3.3) 526 (17.8) 494 (12.6)
Other income 69 20 (7) 55
Depreciation 148 140 140 5.7 152 (2.6)
Interest 62 67 64 (3.1 60 3.3
EO income/(expense) (129) (79) (13)
PBT 146 246 210 303
Tax 50 74 60 NA 9 455.6
Reported PAT 96 176 (45.5) 151 294
Adjusted PAT 225 176 27.6 230 (2.2) 307 (26.7)
Key monitorables
Net Debt (USD bn) 5.5 - 4.6 5.1
Capex 386 - 348 514
FCF (from continuing ops.) (295) - (280) 178

Source: Company, JM Financial
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Exhibit 2. Novelis quarterly segmental performance

Y/E March 1QFY26 1QFY25 YoY % 4QFY25 QoQ %
North America
Total Shipments (‘000 tons) 389 388 0.3 375 3.7
EBITDA (USD) 133 183 -27.3 150 -11.3
EBITDA/ton (USD/ton) 342 472 -27.5 400 -14.5
Europe
Total Shipments (‘000 tons) 262 261 0.4 265 -1.1
EBITDA (USD) 70 90 -22.2 104 -32.7
EBITDA/ton (USD/ton) 267 345 -22.5 392 -31.9
Asia
Total Shipments (‘000 tons) 164 159 3.1 201 -18.4
EBITDA (USD) 93 92 1.1 89 4.5
EBITDA/ton (USD/ton) 567 579 -2.0 443 28.1
South America
Total Shipments (‘000 tons) 148 143 3.5 164 9.8
EBITDA (USD) 119 132 -9.8 129 -7.8
EBITDA/ton (USD/ton) 804 923 -12.9 787 2.2
Source: Company, JM Financial
Exhibit 3. Hindalco - SOTP valuation
FY27 EBITDA Multiple Value
(INR bn) (INR bn)
India Aluminium 148.43 6.0 890.60
India Copper 34.72 5.5 191.0
Novelis 161.26 6.0 970.08
Total EV 2,051.68
Net Debt 404.28
Implied Mcap 1,647.40
No. of shares (bn) 2,220
Value (INR/share) 742
Investments 54
Target price 800
Source: JM Financial
Exhibit 4. Change in estimates
OoLD NEW % Change
Unit FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Net Sales INR mn 23,55,821 24,52,421 25,16,556 23,21,777 24,69,479 25,35,223 -1.4% 0.7% 0.7%
EBITDA INR mn 3,26,885 3,42,379 3,54,071 3,24,412 3,44,842 3,59,272 -0.8% 0.7% 1.5%
PAT INR mn 1,47,997 1,58,177 1,65,016 1,45,337 1,59,654 1,67,809 -1.8% 0.9% 1.7%
EPS 66.5 71.1 74.2 65.5 71.9 75.6 -1.6% 1.1% 1.9%
Target Price INR 800 800 0.0%
Rating BUY BUY

Source: JM Financial
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Exhibit 5. Long-term and near-term demand outlook

Long-term growth rates & trends (" Near-term market demand trends

::(‘;’:A“af‘g 2024-2030 CAGR ~4% escuing China)

(60% of FY25 Shipments) . Sl_lslalljablllly preferences driving package *  Global beverage packaging demand remains strong across regions
mix shift favoring aluminum

«  FY2025-2030 CAGR ~6% +  Slower growth in China & Europe due to a softer macro-economic
AUTOMOTIVE «  Lightweighting needs for vehicle environment
(19% of FY25 Shipments) performance = Slowing build rates resulting from tariffs, but favorable vehicle mix in N
+  Innovation and sustainability America (trucks, SUVs) that use higher share of aluminum
2024-2030 CAGR ~4% = Persistent demand for new aircraft
AEROSPACE Multi-year OEM order backlogs +  Impacts on global aerospace parts supply chain due to tariffs and high level
(3% of FY25 Shipments) Sustainability growing in importance of inventories
Long-term market growth at GDP+ rates «  Stable but supp d Building & Construction demand
SPECIALTY Undersupplied US housing market +  Economic & tariff uncertainty and slower EV roll-out muting demand in some
(18% of FY25 Shipments)

*  Lightweighting & sustainability trends segments including batteries, truckitrailer and light gauge markets

Source: Company, JM Financial

Exhibit 6. Targeted savings through cost efficiencies
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Source: Company, JM Financial

Exhibit 7. HNDL: 1yr forward P/E valuation
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Exhibit 8. HNDL: 1yr forward EV/EBITDA valuation
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Financial Tables (Consolidated)

Income Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,159,620 2,384,960 2,321,777 2,469,479 2,535,223
Sales Growth -3.2% 10.4% -2.6% 6.4% 2.7%
Other Operating Income 0 0 0 0 0
Total Revenue 2,159,620 2,384,960 2,321,777 2,469,479 2,535,223
Cost of Goods Sold/Op. Exp 1,338,550 1,449,490 1,341,955 1,442,755 1,483,004
Personnel Cost 147,780 154,060 79,831 82,714 85,886
Other Expenses 430,720 453,170 575,578 599,168 607,061
EBITDA 242,570 328,240 324,412 344,842 359,272
EBITDA Margin 11.2% 13.8% 14.0% 14.0% 14.2%
EBITDA Growth 6.0% 35.3% -1.2% 6.3% 4.2%
Depn. & Amort. 75,210 78,810 93,240 96,740 98,468
EBIT 167,360 249,430 231,172 248,102 260,804
Other Income 14,960 27,080 11,338 14,472 15,033
Finance Cost 38,580 34,190 40,827 40,982 42,715
PBT before Excep. & Forex 143,740 242,320 201,682 221,592 233,122
Excep. & Forex Inc./Loss(-) 0 0 0 0 0
PBT 143,740 242,320 201,682 221,592 233,122
Taxes 38,570 63,350 56,345 61,938 65,313
Extraordinary Inc./Loss(-) -3,640 -18,980 0 0 0
Assoc. Profit/Min. Int.(-) 20 30 0 0 0
Reported Net Profit 101,550 160,020 145,337 159,654 167,809
Adjusted Net Profit 105,190 179,000 145,337 159,654 167,809
Net Margin 4.9% 7.5% 6.3% 6.5% 6.6%
Diluted Share Cap. (mn) 2,223.9 2,2239 2,2239 2,223.9 2,2239
Diluted EPS (INR) 47.3 80.5 65.4 71.8 755
Diluted EPS Growth 2.4% 70.2% -18.8% 9.9% 5.1%
Total Dividend + Tax 10,402 10,402 5,201 5,201 5,201
Dividend Per Share (INR) 4.0 4.0 2.0 2.0 2.0
Source: Company, JM Financial
Cash Flow Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 143,760 242,350 201,682 221,592 233,122
Depn. & Amort. 75,210 78,810 93,240 96,740 98,468
Net Interest Exp. / Inc. (-) 0 0 0 0 0
Inc (-) / Dec in WCap. 6,490 -38,650 -24,139 18,451 14,893
Others 3,280 -7,740 0 0 0
Taxes Paid -38,570 -63,350 -56,345 -61,938 -65,313
Operating Cash Flow 190,170 211,420 214,439 274,846 281,170
Capex -157,280 -245,490 -227,437 -241,037 -244,637
Free Cash Flow 32,890 -34,070 -12,998 33,809 36,533
Inc (-) / Dec in Investments -13,280 -87,140 44,580 0 0
Others 19,310 18,440 4,440 4,440 4,440
Investing Cash Flow -151,250 -314,190 -178,417 -236,597 -240,197
Inc / Dec (-) in Capital 0 0 0 0 0
Dividend + Tax thereon -8,880 -8,880 -4,440 -4,440 -4,440
Inc / Dec (-) in Loans -39,350 75,730 33,658 34,458 35,258
Others 0 10 404 1" 1"
Financing Cash Flow -48,230 66,860 29,622 30,029 30,829
Inc / Dec () in Cash -9,310 -35,910 65,643 68,278 71,802
Opening Cash Balance 153,680 144,370 108,460 174,103 242,381
Closing Cash Balance 144,370 108,460 174,103 242,381 314,183

Source: Company, JM Financial

Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Shareholders’ Fund 1,061,460 1,237,090 1,382,427 1,542,082 1,709,891
Share Capital 2,220 2,220 2,220 2,220 2,220
Reserves & Surplus 1,059,240 1,234,870 1,380,207 1,539,862 1,707,671
Preference Share Capital 0 0 0 0 0
Minority Interest 110 120 524 535 546
Total Loans 563,560 639,290 672,948 707,406 742,664
Def. Tax Liab. / Assets (-) 93,440 104,710 104,710 104,710 104,710
Total - Equity & Liab. 1,718,570 1,981,210 2,160,609 2,354,732 2,557,810
Net Fixed Assets 1,266,770 1,439,530 1,573,727 1,718,023 1,864,193
Gross Fixed Assets 1,630,725 1,750,915 2,131,647 2,372,563 2,617,079
Intangible Assets 260,750 266,830 266,830 266,830 266,830
Less: Depn. & Amort. 773,375 852,185 945,425 1,042,166 1,140,633
Capital WIP 148,670 273,970 120,675 120,796 120,917
Investments 154,440 241,580 197,000 197,000 197,000
Current Assets 897,860 978,800 1,051,926 1,155,750 1,251,868
Inventories 408,120 488,010 508,883 507,427 520,936
Sundry Debtors 164,040 198,340 165,387 189,440 194,483
Cash & Bank Balances 144,370 108,460 174,103 242,381 314,183
Loans & Advances 181,330 183,990 203,553 216,502 222,266
Other Current Assets 0 0 0 0 0
Current Liab. & Prov. 600,500 678,700 662,043 716,041 755,251
Current Liabilities 574,110 651,890 636,103 690,101 729,311
Provisions & Others 26,390 26,810 25,940 25,940 25,940
Net Current Assets 297,360 300,100 389,882 439,709 496,618
Total — Assets 1,718,570 1,981,210 2,160,609 2,354,732 2,557,810
Source: Company, JM Financial
Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Margin 4.9% 7.5% 6.3% 6.5% 6.6%
Asset Turnover (x) 1.3 1.3 1.1 1.1 1.0
Leverage Factor (x) 1.7 1.6 1.6 15 15
RoE 10.5% 15.6% 1.1% 10.9% 10.3%
Key Ratios
Y/E March FY24A FY25A FY26E FY27E FY28E
BV/Share (INR) 477.3 556.3 621.6 693.4 768.9
ROIC 9.5% 12.9% 10.4% 10.2% 10.0%
ROE 10.5% 15.6% 1.1% 10.9% 10.3%
Net Debt/Equity (x) 0.4 0.3 0.3 0.3 0.2
P/E (x) 14.2 8.4 10.3 9.4 8.9
P/B (x) 1.4 1.2 1.1 1.0 0.9
EV/EBITDA (x) 7.8 5.9 6.0 55 52
EV/Sales (x) 0.9 0.8 0.8 0.8 0.7
Debtor days 28 30 26 28 28
Inventory days 69 75 80 75 75
Creditor days 109 116 116 119 122

Source: Company, JM Financial
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History of Earnings Estimate and Target Price

Date Recommendation Target Price
4-Apr-23 Buy 530
10-May-23 Buy 530
24-May-23 Buy 535
3-Aug-23 Buy 540
8-Aug-23 Buy 550
7-Nov-23 Buy 600
10-Nov-23 Buy 600
12-Feb-24 Buy 610
13-Feb-24 Buy 600
6-May-24 Buy 750
24-May-24 Buy 750
7-Aug-24 Buy 760
13-Aug-24 Buy 760
6-Nov-24 Buy 760
13-Nov-24 Buy 760
10-Feb-25 Buy 800
14-Feb-25 Buy 800
12-Mar-25 Buy 800
12-May-25 Buy 800
20-May-25 Buy 800

% Chg.

0.0
0.9
0.9
1.9
9.1
0.0
1.7
-1.6
25.0
0.0
1.3
0.0
0.0
0.0
52
0.0
0.0
0.0

-0.1

Recommendation History

Hindalco Industries

360 T T T T T 1

Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25 Aug-25

Tongest Price
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Rating Meaning
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not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not
be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves
of and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in
Rule 15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report
and are not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it
to JM Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA.
In the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of
the securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities
or as a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only
under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under
applicable securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which
such offer or sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities
commission or similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of
the securities described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you
based on your representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a
“permitted client” as such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no
circumstances is the information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as
being tailored to the needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their
affiliates and authorized agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of
this research report or the information contained herein.
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