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Lemon Tree Hotels suy

Strong performance; gearing up for version 2.0

LTH reported a healthy performance with revenue of INR 3.1bn (+18% YoY; 3% beat on
JMFe) led by 10% YoY growth in ARR and c.591bps YoY increase in occupancy. EBITDA
grew 22% YoY to INR 1.4bn with EBITDA margin improving 156bps to 44.5% led by
improved performance of Aurika, Mumbai and positive operating leverage. The company has
strengthened its leadership team with the appointment of Mr. Neelendra Singh as the
Managing Director of LTH along with a new MD & CEO for Fleur and few more functional
heads at senior management level. These changes are part of its future-focused succession
planning and will help in creating the roadmap for Fleur’s listing. We expect LTH to deliver
Revenue/EBITDA/PAT CAGR of 11%/13%/14% over FY25-28E aided by low double-digit
RevPAR growth and rapid scale-up of the asset light business. Maintain BUY with a Mar'26
TP of INR 175, valuing LTH at 24.0x EV/EBITDA.

= Strong uptick in occupancy: LTH reported a healthy performance with revenue of INR
3.1bn (+18% YoY, -17% QoQ; 3% beat on JMFe). Led by the performance of Aurika,
Mumbai and low base of last year, LTH witnessed ~6pps increase in occupancy to 73%
and ARR grew by 10% YoY to INR 6,236. The total operational inventory (including
managed hotels) was up by 5% YoY to 10,660 keys. Fees from O&M business (3rd party
hotels) stood at INR 161mn in TQFY26 (+29% YoY) and total management fees came in
at INR 374mn (+29% YoY).

= Margin poised to improve further: EBITDA for the quarter came in at INR 1.4bn (+22%
YoY, -31% QoQ) with EBITDA margin improving 156bps to 44.5% (50bps higher than
our estimates). While the ongoing renovation exercise across the portfolio continues to
impact the overall margins, it was offset by the savings accrued from lower power & fuel
cost (down 180 bps). Payroll cost (as % of sales) also declined marginally, resulting in
overall cost decreasing by 178 bps. So far, LTH has renovated 65% of c.4,300 targeted
keys and the balance will be completed in the next 15 months. Subsequently, the
renovation cost will normalize to 2-2.5% of revenue from current levels of c. 6%.

m Portfolio update: Total network revenue stood at INR 4.9bn (+18% YoY) in 1QFY26
which was similar to 17% YoY growth in the LTH owned portfolio. The Aurika Mumbai
witnessed 30pps improvement in occupancy YoY to 76% and as it stabilizes at these
levels, the company will push for higher rates. During the quarter, company signed 14
new management and franchise contracts, adding 1,273 new rooms to the pipeline, and
launched 5 hotels adding 392 rooms to the portfolio. As of 1QFY26, the total inventory
for the group stands at 18,431 rooms in 226 hotels. The management expects its earlier
stated target of 20,000 rooms by CY27 to be achieved well in advance.

= Maintain BUY with a TP of INR 175: We expect LTH to deliver Revenue/EBITDA/PAT CAGR
of 11%/13%/14% over FY25-28E aided by low double-digit RevPAR growth and rapid
scale-up of fee business. We maintain a BUY rating with a Mar'26 TP of INR 175, valuing
LTH at 24.0x EV/EBITDA.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 10,711 12,861 15,079 16,604 17,700
Sales Growth (%) 22.4 20.1 17.3 10.1 6.6
EBITDA 5,232 6,341 7,645 8,573 9,136
EBITDA Margin (%) 488 493 50.7 51.6 51.6
Adjusted Net Profit 1,485 1,966 2,672 3,245 3,676
Diluted EPS (INR) 1.9 25 34 4.1 4.6
Diluted EPS Growth (%) 29.6 324 359 215 13.3
ROIC (%) 10.6 11.9 13.5 16.0 17.8
ROE (%) 16.3 18.5 20.6 20.4 19.0
P/E (x) 75.7 57.2 421 34.6 30.6
P/B (x) 11.6 9.7 7.9 6.4 5.3
EV/EBITDA (x) 26.1 213 17.0 14.7 13.3
Dividend Yield (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, JM Financial. Note: Valuations as of 11/Aug/2025
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Con-call highlights:

The company will spend c. INR 1.3bn on renovations, of which around 65% (INR 800-
900mn) will be classified as operating expenditure and the remaining 35% as capital
expenditure, with all renovations targeted for completion by October 2026.

Out of the 4,300 rooms identified for renovation, c.65% have been completed in the
last 2.5 years. In FY26, the company will renovate 1,300 rooms with all renovations
targeted for completion by Oct'26

In terms of markets, LTH has completed 80% of upgradation in Delhi, 60% in
Hyderabad, and 30% in Bangalore. These initiatives are already bearing fruit with ARR
in NCR increasing by 15% in 1QFY26

As occupancy stabilizes at Aurika Mumbai, LTH will push for higher rates. It has already
witnessed increase in corporate business. It has four new Aurika hotels in the pipeline,
with potential for additional greenfield or brownfield projects that the meet brand
standards

Although the current rate of hotel signings is higher than the rate of openings,
management expects this trend to reverse in the coming year, with the portfolio
projected to reach 20,000 rooms in the next six months

LTH has 2.Tmn members in the loyalty program and the repeat usage stands strong at
C. 44%. The company has a robust loyalty program which shall help accelerate the
path to break even for new hotels.

In the Keys portfolio, renovations have been completed at Keys Pimpri (INR 100-
200mn spent) and Keys Whitefield (INR 80-100mn spent), and the company plans to
invest INR 450-500mn over the next three years to increase revenue to INR 1.5b-1.6bn
and EBITDA to INR 500-600mn from the Keys portfolio.

Fleur Hotels will be carved out as a separate, publicly listed asset company following an
IPO, while Lemon Tree Hotels will focus on branding, management, and distribution
under an asset-light; the IPO structure is being evaluated with options including a
direct listing or a demerger.
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Exhibit 1. Financial snapshot

Particulars 1QFY25 2QFY25 3QFY25 4QFY25 FY25 1QFY26 QoQ YoY 1QFY26E Variance
Cons. Revenue (INR mn) 2,680 2,844 3,552 3,785 12,861 3,158 -17% 18% 3,066 3%
Total operating expense 1,530 1,536 1,710 1,744 6,520 1,753 0% 15% 1,717 2%
EBITDA 1,151 1,307 1,842 2,041 6,341 1,405 -31% 22% 1,349 4%
EBITDA margin 42.9% 46.0% 51.9% 53.9% 49.3% 44.5% -943bps 156bps 44.0% 50bps
Depreciation & amortization 346 348 351 349 1,393 342 2% -1% 350 -2%
EBIT 805 960 1,491 1,692 4,948 1,063 -37% 32% 999 6%
EBIT margin 30.0% 33.7% 42.0% 44.7% 38% 33.7% -1105bps 363bps 32.6% 108bps
Other income 4 5 6 9 129 16 86% 362% 20 -18%
Profit before tax 291 451 994 1,229 2,965 633 -49% 117% 521 21%
Income tax expense 91 102 197 141 531 148 5% 62% 104 42%
PAT 198 296 625 846 1,966 383 -55% 93% 417 -8%
Adjusted Basic EPS 0.3 0.4 0.8 1.1 2.5 0.5 -55% 93% 0.5 -8%
Source: Company, JM Financial
Exhibit 2. Healthy ARR growth of 10% YoY in 1QFY26 Exhibit 3. Occupancy increased by 6pps YoY
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Exhibit 4. No of keys increased 5% YoY... Exhibit 5. ...across 116 assets
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Exhibit 6. Operational portfolio break-up

Operational Portfolio

Aurika Hotels & Resorts

Lemon Tree Premier

Lemon Tree Hotels

Red Fox by Lemon Tree Hotels
Keys Prima by Lemon Tree Hotels
Keys Select by Lemon Tree Hotels
Keys Lite by Lemon Tree Hotels
Total

o)

2 808
7 1,442
3 1,241
5 759
0 0
7 936
0

34 5,186

0 0 0
2 161 11
4 321 48
1 91 4
0

0 0 4
0

7 573 75

0
1,106
2,781

360
130
305
220
4,902

2
20
65
10

808
2,709
4,343
1,210

130
1,241

220

10,661

Source: Company, JM Financial

Exhibit 7. Pipeline portfolio break-up
Pipeline Portfolio

Hotels
Aurika Hotels & Resorts
Lemon Tree Premier
Lemon Tree Hotels
Red Fox by Lemon Tree Hotels
Keys Prima by Lemon Tree Hotels
Keys Select by Lemon Tree Hotels
Keys Lite by Lemon Tree Hotels
Total
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Source: Company, JM Financial

Exhibit 8. Managed and franchised hotels opened in 1QFY26

Lemon Tree Hotel, Pune Maharashtra 117
Lemon Tree Hotel, Mira Road, Mumbai Maharashtra 108
Lemon Tree Hotel, Anjuna, Goa Goa 51
Lemon Tree Hotel, Jamnagar Gujarat 60
Lemon Tree Hotel, Arpora Goa 56
Total openings 392
Source: Company, JM Financial

Exhibit 9. Managed and franchised hotels signed in 1QFY26

Hotels Pipeline States Rooms
Lemon Tree Suites, Nashik Maharashtra 135
Lemon Tree Suites, Greater Noida Uttar Pradesh 336
Lemon Tree Resort, Mori Bera Rajasthan 17
Lemon Tree Resort, Limbodagari Madhya Pradesh 60
Lemon Tree Premier, Surat Gujarat 108
Lemon Tree Premier, Somnath Guijarat 70
Lemon Tree Premier, Mhow Madhya Pradesh 72
Lemon Tree Hotel, Vrindavan Uttar Pradesh 120
Lemon Tree Hotel, Jaipur Rajasthan 66
Lemon Tree Hotel, Itanagar Arunachal Pradesh 70
Keys Select by Lemon Tree Hotels, Siliguri West Bengal 63
Keys Prima by Lemon Tree Hotels, Darjeeling West Bengal 65
Keys Lite by Lemon Tree Hotels, Kharar Punjab 47
Keys Lite by Lemon Tree Hotels, Ambala Punjab 44
Total Pipeline 1,273

Source: Company, JM Financial

JM Financial Institutional Securities Limited

Page 4



Lemon Tree Hotels 11 August 2025

Exhibit 10. As of 1QFY26, the upcoming pipeline remains strong ~7,500 keys (Contd.)

Hotels Pipeline States Rooms
Aurika, Kasauli Himachal Pradesh 110
Aurika, Rishikesh Uttarakhand 132
Aurika, Sasan Gir Gujarat 82
Aurika, Surat Gujarat 175
Bhangeri Durbar Resort, operated by Lemon Tree Hotels, Nepal Nepal 51
Keys Lite by Lemon Tree Hotels, Ambala Punjab 44
Keys Lite by Lemon Tree Hotels, Banswara Rajasthan 54
Keys Lite by Lemon Tree Hotels, Coimbatore Tamil Nadu 40
Keys Lite by Lemon Tree Hotels, Dehradun Uttarakhand 32
Keys Lite by Lemon Tree Hotels, Garoth Madhya Pradesh 42
Keys Lite by Lemon Tree Hotels, Jaipur Rajasthan 47
Keys Lite by Lemon Tree Hotels, Kharar Punjab 47
Keys Lite by Lemon Tree Hotels, Metropolitan, Vijayawada Andhra Pradesh 44
Keys Lite by Lemon Tree Hotels, Moga Punjab 30
Keys Lite by Lemon Tree Hotels, Niman Madhya Pradesh 42
Keys Lite by Lemon Tree Hotels, Pathankot Punjab 44
Keys Lite by Lemon Tree Hotels, Somnath Gujarat 52
Keys Lite by Lemon Tree Hotels, Vijayawada Andhra Pradesh 44
Keys Prima by Lemon Tree Hotels, Darjeeling West Bengal 65
Keys Prima by Lemon Tree Hotels, Dehradun Uttarakhand 55
Keys Prima by Lemon Tree Hotels, Kempty Road, Mussoorie Uttarakhand 47
Keys Select by Lemon Tree Hotels, Amritsar Punjab 45
Keys Select by Lemon Tree Hotels, Anjar Gujarat 61
Keys Select by Lemon Tree Hotels, Bareilly Uttar Pradesh 60
Keys Select By Lemon Tree Hotels, Bokaro Jharkhand 50
Keys Select by Lemon Tree Hotels, Chirang Assam 40
Keys Select by Lemon Tree Hotels, Dispur, Guwahati Assam 60
Keys Select by Lemon Tree Hotels, GS Road, Guwahati Assam 55
Keys Select by Lemon Tree Hotels, Kufri Himachal Pradesh 49
Keys Select by Lemon Tree Hotels, Nashik Maharashtra 45
Keys Select by Lemon Tree Hotels, Navsari Gujarat 54
Keys Select by Lemon Tree Hotels, Pali Maharashtra 54
Keys Select by Lemon Tree Hotels, Shivpuri Madhya Pradesh 50
Keys Select by Lemon Tree Hotels, Siliguri West Bengal 63
Keys Select by Lemon Tree Hotels, Srinagar J&K 40
Keys Select by Lemon Tree Hotels, Vadodara Gujarat 45
Keys Select by Lemon Tree Hotels, Varanasi Uttar Pradesh 50
Keys Select by Lemon Tree Hotels, Vrindavan Uttar Pradesh 54
Keys Select by Lemon Tree Hotels, Yadagirigutta Telangana 150
Lemon Tre Hotel, Amritsar Punjab 68
Lemon Tree Hotel Gomti Nagar Lucknow Uttar Pradesh 72
Lemon Tree Hotel, Adalat Road, Aurangabad Maharashtra 60
Lemon Tree Hotel, Agartala Tripura 80
Lemon Tree Hotel, Anand Gujarat 60
Lemon Tree Hotel, Ayodhya Uttar Pradesh 72
Lemon Tree Hotel, Badrinath Uttarakhand 72
Lemon Tree Hotel, Bapane Maharashtra 76
Lemon Tree Hotel, Bharuch Gujarat 83
Lemon Tree Hotel, Bhubuneshwar Odisha 60
Lemon Tree Hotel, Bhuj Gujarat 74
Lemon Tree Hotel, Bokaro Jharkhand 70
Lemon Tree Hotel, Chandausi Uttar Pradesh 70
Lemon Tree Hotel, Civil Lines, Ayodhya Uttar Pradesh 80
Lemon Tree Hotel, Darjeeling Darjeeling 55
Lemon Tree Hotel, Dibrugarh Assam 65
Lemon Tree Hotel, Erode Tamil Nadu 64
Lemon Tree Hotel, Gir Gujarat 80

JM Financial Institutional Securities Limited
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Hotels Pipeline

Lemon Tree Hotel, Gulmarg
Lemon Tree Hotel, Itanagar
Lemon Tree Hotel, Jabalpur
Lemon Tree Hotel, Jaipur

Lemon Tree Hotel, Junagadh
Lemon Tree Hotel, Kalaburagi
Lemon Tree Hotel, Kathmandu
Lemon Tree Hotel, Kharar

Lemon Tree Hotel, Kundapura
Lemon Tree Hotel, Ludhiana
Lemon Tree Hotel, Mashobra
Lemon Tree Hotel, Meerut
Lemon Tree Hotel, Morbi

Lemon Tree Hotel, Motihari
Lemon Tree Hotel, Mussoorie
Lemon Tree Hotel, Rajahmundry
Lemon Tree Hotel, Ranchi

Lemon Tree Hotel, Ranchi

Lemon Tree Hotel, Sasan Gir
Lemon Tree Hotel, Shirdi

Lemon Tree Hotel, Sri Ganganagar
Lemon Tree Hotel, Tezpur

Lemon Tree Hotel, Udaipur
Lemon Tree Hotel, Ujjain

Lemon Tree Hotel, Valsad

Lemon Tree Hotel, Varanasi
Lemon Tree Hotel, Vrindavan
Lemon Tree Hotel, Zirakpur
Lemon Tree Premier Gomti Nagar, Lucknow
Lemon Tree Premier, Biratnagar
Lemon Tree Premier, Dehradun
Lemon Tree Premier, Kasauli
Lemon Tree Premier, Mhow
Lemon Tree Premier, Somnath
Lemon Tree Premier, Surat
Lemon Tree Premier, Thiruvananthapuram
Lemon Tree Premier, Tirupathi
Lemon Tree Premier, Vadodara
Lemon Tree Resort, Chittorgarh
Lemon Tree Resort, Limbodagari
Lemon Tree Resort, Marpalle
Lemon Tree Resort, Mirik

Lemon Tree Resort, Mori Bera
Lemon Tree Resort, Nashik
Lemon Tree Resort, Pavagarh
Lemon Tree Suites, Greater Noida
Lemon Tree Suites, Nashik

Red Fox Hotel, Bhopal

Red Fox Hotel,Vishakhapatnam
Sankhwas Garh, a Lemon Tree Resort
Spectrum, operated by Lemon Tree Hotels, Gurugram
Total

States

J&K

Arunachal Pradesh
Madhya Pradesh
Rajasthan
Gujarat
Karnataka

Nepal

Punjab
Karnataka
Punjab
Himachal Pradesh
Uttar Pradesh
Guijarat

Bihar
Uttarakhand
Andhra Pradesh
Jharkhand
Jharkhand
Gujarat
Maharashtra
Rajasthan
Assam
Rajasthan
Madhya Pradesh
Gujarat

Uttar Pradesh
Uttar Pradesh
Punjab

Uttar Pradesh
Nepal
Uttarakhand
Himachal Pradesh
Madhya Pradesh
Guijarat

Gujarat
Trivandrum
Andhra Pradesh
Guijarat
Rajasthan
Madhya Pradesh
Telangana

West Bengal
Rajasthan
Maharashtra
Guijarat

Uttar Pradesh
Maharashtra
Madhya Pradesh
Vishakhapatnam
Rajasthan

Gurugram

Rooms

35
70
75
66
64
72
75
60
80
60
48
75
75
50
60
60
45
65
74
50
60
42
54
72
46
65

120
80
82
80
80
78
72
70

108

100

120
92
98
60
50
50
17
72
44

336

135
46
50
51

260

7,514

Source: Company, JM Financial
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Financials and estimates

Exhibit 11. Revenue to grow at 11% CAGR over FY25-28E

mmmm Revenue from Operations (INR mn) YoY Growth
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Exhibit 12. Well-balanced portfolio — increasingly asset-light
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Source: Company, JM Financial

Exhibit 13. Management contracts to maintain high EBITDA margin...

Exhibit 14. ...resulting in healthy PAT

mmmmm EBITDA (INR mn) EBITDA Margin (%) mmmmm PAT (INR mn) PAT Margin (%)
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Source: Company, JM Financial Source: Company, JM Financial
Exhibit 15. Expect debt to decline from current levels Exhibit 16. Healthy return ratios by FY28E
mmm Net Debt (INR bn) EBITDA (INR bn) Net debt / EBITDA (x) m Pre-Tax ROCE (%) = ROE (%)
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Source: Company, JM Financial
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Exhibit 17. Mar'26 TP of INR 175
aricior, S T s s

Consolidated EBITDA (Mar'27E) - FY+1

8,573
Adjustment for Fleur APG 41% stake 2,572
Lemon Tree share of EBITDA 6,001
Valuation Multiple (x) 24.0x
Enterprise Value 1,44,030
Less: Net Debt (Mar'26E) adjusted for LT stake 8,414
Less: Minority Interest -
Equity Value 1,35,616 171.3
Target Price (INR) 1,35,616 175.0
CMP (INR) 1,10,295 139
Upside (%) 26%
No. of shares outstanding 792
Source: Company, JM Financial
Exhibit 1. EV/EBITDA chart
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Source: Company, JM Financial
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 10,711 12,861 15,079 16,604 17,700 Shareholders’ Fund 9,669 11,635 14,307 17,552 21,229
Sales Growth 22.4% 20.1% 17.3% 10.1% 6.6% Share Capital 7,918 7,918 10,590 13,836 17,512
Other Operating Income 0 0 0 0 0 Reserves & Surplus 1,750 3,717 3,717 3,717 3,717
Total Revenue 10,711 12,861 15,079 16,604 17,700 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 628 762 876 957 1,033 Minority Interest 5,795 6,261 5,702 5,032 4,294
Personnel Cost 1,878 2,185 2,403 2,596 2,777 Total Loans 18,891 16,986 14,569 13,154 13,243
Other Expenses 2,973 3,573 4,154 4,478 4,754 Def. Tax Liab. / Assets (-) -358 -209 -209 -209 -209
EBITDA 5,232 6,341 7,645 8,573 9,136 Total - Equity & Liab. 33,997 34,673 34,368 35,528 38,556
EBITDA Margin 48.8% 49.3% 50.7% 51.6% 51.6% Net Fixed Assets 36,666 36,148 35,258 34,758 34,324
EBITDA Growth 16.9% 21.2% 20.6% 12.1% 6.6% Gross Fixed Assets 37,730 38,656 38,656 40,656 41,656
Depn. & Amort. 1,121 1,393 1,659 1,826 1,770 Intangible Assets 4,858 4,601 4,371 4,197 4,032
EBIT 4,111 4,948 5,987 6,747 7,366 Less: Depn. & Amort. 6,170 7,563 9,222 11,048 12,818
Other Income 125 129 110 14 119 Capital WIP 248 454 1,454 954 1,454
Finance Cost 2,085 2,112 1,776 1,624 1,583 Investments 52 60 45 45 45
PBT before Excep. & Forex 2,151 2,965 4,321 5,237 5,903 Current Assets 3,254 4,400 6,390 8,444 12,258
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 138 138 151 166 177
PBT 2,151 2,965 4,321 5,237 5,903 Sundry Debtors 715 786 1,056 1,162 1,239
Taxes 341 531 1,088 1,318 1,486 Cash & Bank Balances 336 554 2,548 4,396 8,034
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 81 386 10 10 10
Assoc. Profit/Min. Int.(-) 339 463 556 668 735 Other Current Assets 1,983 2,536 2,625 2,710 2,797
Reported Net Profit 1,485 1,966 2,672 3,245 3,676 Current Liab. & Prov. 5,975 5,935 7,325 7,720 8,071
Adjusted Net Profit 1,485 1,966 2,672 3,245 3,676 Current Liabilities 4,651 5,128 6,492 6,859 7,182
Net Margin 13.9% 15.3% 17.7% 19.5% 20.8% Provisions & Others 1,324 807 833 860 888
Diluted Share Cap. (mn) 791.6 791.6 791.6 791.6 791.6 Net Current Assets -2,721 -1,535 -936 725 4,187
Diluted EPS (INR) 19 25 34 4.1 46 Total — Assets 33,997 34,673 34,368 35,528 38,556
Diluted EPS Growth 29.6% 32.4% 35.9% 21.5% 13.3% Source: Company, JM Financial

Total Dividend + Tax 0 0 0 0 0

Dividend Per Share (INR) 0.0 0.0 0.0 0.0 0.0

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 2,158 2,962 4,321 5,237 5,903 -

Net Margin 13.9% 15.3% 17.7% 19.5% 20.8%
Depn. & Amort. 1,121 1,393 1,659 1,826 1,770

Asset Turnover (x) 0.3 0.3 0.4 0.4 0.4
Net Interest Exp. / Inc. (-) 2,025 2,041 1,776 1,624 1,583
Inc () / Dec in WCap. 218 416 842 4 16 Leverage Factor (x) 4.1 37 3.0 2.5 2.2
Others 77 63 562 673 741 RoE 16.3% 18.5% 20.6% 20.4% 19.0%
Taxes Paid -360 -502 -1,088 -1,318 -1,486
Operating Cash Flow 4,650 5416 6,948 6,700 7,013 Key Ratios
Capex -3,305 -932 -1,000 -1,500 -1,500 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow 1,345 4,484 5,948 5,200 5,513 BV/Share (INR) 12.2 14.7 18.1 22.2 26.8
Inc (-) / Dec in Investments -70 -419 391 0 0 ROIC 10.6% 11.9% 13.5% 16.0% 17.8%
Others -590 77 231 173 165 ROE 16.3% 18.5% 20.6% 20.4% 19.0%
Investing Cash Flow -3,965 -1,274 -378 -1,327 -1,335 Net Debt/Equity (x) 1.9 1.4 0.8 0.5 0.2
Inc / Dec (-) in Capital 5 0 -559 -671 -738 P/E (x) 75.7 57.2 421 34.6 30.6
Dividend + Tax thereon 0 0 0 0 0 P/B (x) 11.6 9.7 7.9 6.4 53
Inc / Dec (-) in Loans 1,026 -2,330 -2,241 -1,230 280 EV/EBITDA (x) 26.1 21.3 17.0 14.7 13.3
Others -1,616 -1,593 -1,776 -1,624 -1,583 EV/Sales (x) 12.8 10.5 8.6 7.6 6.9
Financing Cash Flow -585 -3,923 -4,575 -3,525 -2,040 Debtor days 24 22 26 26 26
Inc / Dec (-) in Cash 100 218 1,994 1,848 3,638 Inventory days 5 4 4 4 4
Opening Cash Balance 237 336 554 2,548 4,396 Creditor days 12 34 89 91 91
Closing Cash Balance 336 554 2,548 4,396 8,034 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History
Date Recommendation Target Price % Chg. Lemon Tree Hotels
16-Aug-23 Buy 115
13-Nov-23 Buy 125 8.7
10-Feb-24 Buy 155 24.0
3-Jun-24 Buy 160 3.2
9-Aug-24 Buy 155 3.1 )
19-Nov-24 Buy 155 0.0 -Jiugl.zz Fet;-za .&ugl-23 FetIL24 .&ugl-24 FEKILZS .&J.Igl-25
6-Feb-25 Buy 170 9.7
Targ= Frice i
2-Jun-25 Buy 175 2.9
12-Aug-25 Buy 175 0.0
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APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons”). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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