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Recommendation and Price Target 
Current Reco. BUY 
Previous Reco. BUY  
Current Price Target (12M) 1,111 
Upside/(Downside) 24.0% 
Previous Price Target 1,111 
Change 0.0% 

 

Key Data – LICI IN  
Current Market Price INR896 
Market cap (bn) INR5,667.8/US$64.0 
Free Float 3% 
Shares in issue (mn) 6,325.0 
Diluted share (mn) 6,325.0  
3-mon avg daily val (mn) INR1,059.0/US$11.9 
52-week range 1,008/715 
Sensex/Nifty 83,311/25,510 
INR/US$ 88.6  

 

Price Performance 
% 1M 6M 12M 
Absolute -1.2 14.2 -5.2 
Relative* -3.0 10.6 -8.5 

* To the BSE Sensex 
 

JM Financial Institutional Securities Limited  

JM Financial Research is also available on: 
Bloomberg - JMFR <GO>, FactSet, LSEG and 
S&P Capital IQ. 
 
Please see Appendix I at the end of this report 
for Important Disclosures and Disclaimers and 
Research Analyst Certification. 

 

LIC reported strong margins of 17.6% for 1H, implying 19.3% for 2Q (+20bps JMFe, +150bps 
YoY) even as group and ULIP businesses outperformed. Management attributed this to their 
continued focus on higher ticket sized retail policies and some support from economic factors, 
even as it took the full impact of loss of ITC (Input Tax Credit) on book. LIC has struggled on 
growth since Oct’24 (rolling 12 month individual APE down 11% YoY) and we expect it to 
benefit from the GST 2.0 tailwinds to report a strong 15%+ growth in 2H. EV grew 5% over 
Mar’25 levels to INR 8.1trln, still 1% below Sep’24. We value the stock at 0.8x Mar’27 EVPS to 
get an unchanged Target Price of INR 1,111. We maintain BUY.      

 Flattish APE led by strong group business even as retail APE contracted 11%: With the 
revised surrender norms from 1st October’24, LIC had stopped its business with a Sum Assured 
lower than INR 0.2mn, as a result, number of policies contracted 21% in 1H. Further, 1H saw a 
5% contraction in individual APE, following a 16% contraction in 2HFY25. However, higher 
ticket sizes have also led to an improvement in margins and should reflect in improving 13th 
month persistency from 3Q. Hence, despite strong growth in ULIPs and group business, LIC 
continued to surprise positively on margins. Going into 2H, the corporation intends to focus on 
non-par savings and annuity, which should further aid margin expansion. Management expects 
margins to improve hereon even as the entire book sees the impact of GST 2.0, without cutting 
customer benefits or distributor payouts. Despite the impact of GST 2.0, PAT grew 32% YoY to 
INR 100bn, as new business growth was muted. 

 VNB grew 8% YoY to INR 32bn, with margins at 19.3% (+150bps YoY, +20bps JMFe): 2Q 
APE was flattish YoY as a 24% growth in group APE countered an 11% contraction in 
individual APE. With the margin expansion, VNB grew 8% YoY, bringing 1H growth in VNB to 
12%. Going forward, we expect margins to improve alongside a strong 14% growth in APE in 
2H. Hence, we expect the corporation to report a strong 14% growth in VNB for FY26e, with 
VNB growth tapering gradually to 12%/11% over FY27/FY28e.  

 Expect a steady RoEV of ~10% in the near term: LIC’s EV remains subject to equity markets, 
with a 10% fall in equity values leading to a 6.6% hit to its EV (sensitivity down 10bps from 
Mar’25). With its strong base of EV, VNB accretion remains limited to <2% of the opening EV, 
crippling EV growth despite strong VNB outcomes. In 2Q, non-par (all individual APE except 
par) share rose to 40% of individual APE. With the sustained growth in non-par segments, we 
raise our VNB estimates by ~1% each over FY27-FY28e. Hence, our Mar’27 EVPS rises slightly 
to INR 1,461. Going forward, we expect LIC to report ~10% RoEV in the steady state. 

 Valuations and view –business remains undervalued at 0.6x, maintain BUY: With continued 
weakness in individual business, the stock has underperformed markets and trades at 
inexpensive valuations of 0.6x FY27e EVPS of INR 1,461. Diversifying product mix with 
improving margins augurs well for the corporation, providing resilience to growth. We see the 
stock rerate with growth in 2H. We maintain BUY with an unchanged Target Price of INR 1,111 
(up from INR 860), valuing the insurer at 0.8x FY27e EVPS of INR 1,461 (up from INR 1,455 
earlier). 

 

  

Financial Summary (INR bn) 
INR bn FY24A FY25A FY26E FY27E FY28E 
Total APE 569.7 568.3 619.2 676.9 743.7 
Growth YoY (%) 0.51% -0.25% 8.95% 9.32% 9.88% 
Individual APE 384.3 382.2 403.3 443.7 489.6 
Growth YoY (%) -0.6% -0.6% 5.5% 10.0% 10.3% 
Opex + Commissions 740.8 607.2 673.5 753.3 844.5 
VNB 95.8 100.1 114.4 129.0 143.4 
Growth YoY (%) 4.7% 4.5% 14.3% 12.8% 11.1% 
VNB margins 16.8% 17.6% 18.5% 19.1% 19.3% 
Core EVOP (%) 10.6% 11.0% 10.0% 9.6% 9.7% 
IEV 7,273.4 7,768.7 8,550.0 9,240.8 10,072.3 
P/EVx 0.78 0.73 0.66 0.61 0.56 
Source: Company data, JM Financial. Note: Valuations as of 06/Nov/2025 
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Key concall takeaways: 
 Growth targets 

- Growth in 2Q continued to be led by average ticket size growth, 

- LIC stopped selling products with a Sum Assured of less than INR 0.2mn post Oct’24, with 
the new surrender norms, hence, number of policies contracted 21% in 1H, 

- LIC remains focussed on growing both policy count and premiums, 

- Did not specify growth targets, 

- While ULIP momentum should continue given customer demand, going forward, focus would 
be on annuity and non-par savings. 

 GST 2.0 

- The corporation intends to pass on the benefits of GST 2.0 to customers without impacting 
distributors, 

- The ITC loss will be compensated by changing product mix and improving operational 
efficiency (led by lowering cost base and increasing ticket sizes leading to lower unit costs), 

- 1H VNB and EV has the impact of GST 2.0 on book and flow. 

 VNB margins improvement 

- VNB margin improvement is led by higher ticket sizes (reducing unit costs) and improving 
share of non-par savings business, 

- Within the VNB walk, impact of operating assumptions includes the impact of GST 2.0.  

 Product launches 

- LIC introduced two non-par savings products, 

 LIC Nav Jeevan Shree plan 

 LIC Nav Jeevan single premium plan. 

- 2 new product riders introduced,  

 LIC critical illness health rider, 

 LIC female critical illness benefit rider 

- Post 2Q, the company introduced two additional products, 

 LIC Jan Suraksha (non-par micro-insurance product), 

 LIC Bima Lakshmi (non-par product focused on women). 

 Banca and alternates channel 

- Banca & alternates channel contribution continues to inch up, up from 4.5% in 1HFY25 to 
7.9% in 1HFY26 

- Banca growth is led by growth in IDBI Bank and IDFC First Bank, 

- AU Small Finance Bank to be added in next quarter.  
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 LICI 2QFY26: Key quarterly trends Exhibit 1.
INR mn 2Q25 1Q26 2Q26 YoY % QoQ% 2Q26e Var, % 
Total APE (Quarterly) 164,650 126,510 163,830 0% 29% 175,407 -7% 
Individual Savings 107,950 66,580 96,620 -10% 45% - 

 
- ULIPs 10,410 9,270 22,100 112% 138% -  
- Par 82,530 49,190 60,170 -27% 22% - 

 
- Non-par return guarantee 15,010 8,120 14,350 -4% 77% - 

 
Annuity 5,580 3,640 3,870 -31% 6% - 

 
Individual protection 610 390 600 -2% 54% - 

 
Individual APE 114,160 70,610 101,090 -11% 43% 119,868 -16% 
Group APE 50,490 55,900 62,740 24% 12% 55,539 13% 
Non-par (Ind APE except 
par) share of ind APE 

27.7% 30.3% 40.5% 13% 10% 
  

        
Total Savings + Annuity 113,530 70,220 100,490 -11% 43% 

  
        
EV (INR bn) 8,217 - 8,132 -1% NA 8,217 -1% 
VNB margin (Quarterly) 17.9% 15.4% 19.3% 1% 4% 19.1% 1% 
VNB growth, % (YoY) 46.9% 20.7% 7.7% 

  
6.4% 21% 

VNB (quarterly) 29,410 19,440 31,670 8% 63% 31,282 1% 

Savings mix, % (Quarterly)        
- ULIPs 9.6% 13.9% 22.9% 13% 9% 

  
- Par 76.5% 73.9% 62.3% -14% -12% 

  
- Non-par 13.9% 12.2% 14.9% 1% 3% 

  
Source: Company, JM Financial 

 LICI 2QFY26: Key quarterly trends Exhibit 2.
INR mn 1H25 9M25 FY25 1QFY26 1HFY26 YoY % 
Total APE 280,250 379,750 568,280 126,510 290,340 4% 
Individual Savings 171,460 232,350 361,900 66,580 163,200 -5% 
- ULIPs 14,720 22,750 37,620 9,270 31,370 113% 
- Par 133,850 177,990 276,360 49,190 109,360 -18% 
- Non-par return guarantee 22,890 31,610 47,920 8,120 22,470 -2% 
Annuity 9,170 12,280 17,970 3,640 7,510 -18% 
Individual protection 990 1,490 2,310 390 990 0% 
Individual APE 181,630 246,120 382,180 70,610 171,700 -5% 
Group APE 98,620 133,630 186,100 55,900 118,640 20% 
Non-par (Ind APE except par) 
share of ind APE 

47,780 68,130 105,820 21,420 62,340 30% 

       
Total Savings + Annuity 180,630 244,630 379,870 70,220 170,710 -5% 

       
EV (INR bn) 8,217 - 7,769 - 8,132 -1% 
VNB margin % 16.2% 17.1% 17.6% 15.4% 17.6% 1.4% 
VNB growth, % (YoY) 38% 9% 4% 21% 12% -25.4% 
VNB (INR bn) 45,510 64,770 100,110 19,440 51,110 12% 
Channel mix - Ind NBP 

      
Banca 2.9% 3.4% 4.1% 4.2% 4.5% 1.6% 
Agency 95.3% 94.7% 93.9% 92.3% 92.1% -3.2% 
Alternate 1.8% 1.9% 2.0% 3.4% 3.4% 1.7% 
Savings mix, % 

      
- ULIPs 8.6% 9.8% 10.4% 13.9% 19.2% 10.6% 
- Par 78.1% 76.6% 76.4% 73.9% 67.0% -11.1% 
- Non-par 13.4% 13.6% 13.2% 12.2% 13.8% 0.4% 

Source: Company, JM Financial 
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 LICI : We expect LIC to grow 14% in 2H, on a weak base and GST 2.0 tailwinds Exhibit 3.
INR mn 2HFY24 2HFY25 YoY (%) 2HFY26 YoY (%) 2 yr CAGR (%) 
APE (YTD) 

      
- Par 183,290 142,510 -22% 153,182 7% -9% 
- ULIPs 9,490 22,900 141% 28,822 26% 74% 
- Non-par r/g 34,310 25,030 -27% 37,452 50% 4% 
- Annuity 9,330 8,800 -6% 10,460 19% 6% 
Ind Savings + Annuity 236,420 199,240 -16% 229,916 15% -1% 
Ind Protection 1,540 1,320 -14% 1,667 26% 4% 
Individual APE 237,950 200,550 -16% 231,583 15% -1% 
Group APE 105,480 87,480 -17% 97,236 11% -4% 
Total APE 343,430 288,030 -16% 328,819 14% -2% 
Ind Non-par 54,660 58,040 6% 78,401 35% 20% 

Source: Company, JM Financial 
 

 LICI 2QFY26: Despite taking GST 2.0 hit, margins expanded by 150bps YoY Exhibit 4.
VNB walk (YTD) 2Q25 1Q26 2Q26 
Opening 14.6% 13.9% 16.2% 
Product mix impact 4.3% 1.9% 3.4% 
Product benefits impact 0.0% -2.3% 0.0% 
Economic variance -2.9% 1.9% -1.1% 
Assumption change impact 0.2% 0.0% -0.9% 
Final 16.2% 15.4% 17.6% 

Source: Company, JM Financial 
 

 LICI: Change in estimates - JMFe Exhibit 5.
LICI (INR bn) FY26 old FY26 new Change % YoY growth FY27 old FY27 new Change % YoY growth FY28 old FY28 new Change % YoY growth 
Total APE  621.5 619.2 -0.4% 9.0% 676.8 676.9 0.0% 9.3% 741.0 743.7 0.4% 9.9% 
Ind APE  413.1 403.3 -2.4% 5.5% 451.7 443.7 -1.8% 10.0% 495.6 489.6 -1.2% 10.3% 
VNB  114.2 114.4 0.2% 14.3% 127.8 129.0 0.9% 12.8% 142.0 143.4 1.0% 11.1% 
VNB margin % 18.4% 18.5% 0.1% 0.9% 18.9% 19.1% 0.2% 0.6% 19.2% 19.3% 0.1% 0.2% 
EV  8,540.9 8,550.0 0.1% 10.1% 9,204.2 9,240.8 0.4% 8.1% 10,012.0 10,072.3 0.6% 9.0% 

Source: Company, JM Financial 
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 LICI 2QFY26: APE flattish led by group business growth  Exhibit 6.

 
Source: Company, JM Financial 

 LICI 2QFY26: VNB margins expanding steadily Exhibit 7.

 
Source: Company, JM Financial 

 

 LICI 2QFY26: Product mix tending to ULIPs sharply Exhibit 8.

 
Source: Company, JM Financial 

 LICI 2QFY26: Channel mix diversifying but only gradually Exhibit 9.

 
Source: Company, JM Financial 

 

 LICI: Expect Avg op. RoEV of 9.8% over FY26e-FY27e Exhibit 10.

 
Source: Company, JM Financial 

 LICI: 1-year forward valuations at historical mean Exhibit 11.

 
Source: Bloomberg, Company, JM Financial 
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Financial Tables (Standalone) 
P&L (technical account) (INR mn)       
Y/E March FY24A FY25A FY26E FY27E FY28E 

Gross premiums 4,757,519 4,888,489 5,231,797 5,615,232 6,045,955 

Net premiums 4,750,696 4,881,482 5,224,297 5,607,183 6,037,288 

Investment income 3,639,439 3,926,234 4,146,518 4,436,774 4,747,348 

Other Income 146,933 33,767 38,832 44,656 51,355 

Total Income 8,537,068 8,841,482 9,409,647 10,088,614 10,835,992 

Commissions 259,591 253,088 276,888 297,181 319,976 

Operating expenses 481,217 354,152 396,650 456,148 524,570 

Provisions and taxes 30,401 58,233 64,056 70,461 81,031 

Total expenses 771,209 665,472 737,594 823,790 925,577 

Benefits paid 3,888,093 4,163,547 4,454,995 4,811,395 5,196,306 
Change in valuation of life 
reserves 3,530,361 3,533,343 3,639,343 3,784,917 3,936,314 

Total Benefits 7,418,454 7,696,890 8,094,338 8,596,312 9,132,620 

Surplus/(Deficit)  347,405 479,120 538,883 623,856 726,440 

 Source: Company, JM Financial 

 
P&L (Shareholder’s account) (INR mn)                                                          
Y/E March FY24A FY25A FY26E FY27E FY28E 

Transfer from the Policyholders' 
Account 374,554 473,234 536,188 622,608 722,808 

Investment income 36,946 59,917 81,244 97,493 116,992 

Other income - - - - - 

Total income 411,501 533,151 617,433 720,101 839,799 

Operating expenses 3,180 6,241 6,679 7,168 7,718 
Contribution to the policyholders 
A/C 449 45,399 48,587 52,148 56,148 

Profit before tax 407,872 481,512 562,167 660,785 775,933 

Tax 1,114 - 1,124 1,322 1,552 

Profit after tax 406,758 481,512 561,043 659,463 774,382 

 Source: Company, JM Financial 

 
 Key Ratios                                                       
Y/E March FY24A FY25A FY26E FY27E FY28E 

VNB (INR mn) 95,830 100,110 114,381 129,035 143,395 

VNB growth 5% 4% 14% 13% 11% 

Reported VNB margin 16.8% 17.6% 18.5% 19.1% 19.3% 

APE 569.7 568.3 619.2 676.9 743.7 

- Growth 1% 0% 9% 9% 10% 

Opex (ex-comm) ratio 10.1% 7.2% 7.6% 8.1% 8.7% 

Commissions ratio 5.5% 5.2% 5.3% 5.3% 5.3% 
 Source: Company, JM Financial 
 

 
Balance Sheet  (INR mn)      
Y/E March FY24A FY25A FY26E FY27E FY28E 

Shareholders’ Investments 637,440 1,040,258 1,248,310 1,497,972 1,797,566 

Policyholders’ Investments 48,765,124 51,362,788 54,958,183 58,805,256 62,921,624 

Unit linked Investments 352,578 483,120 603,900 754,875 943,594 

Loans 1,202,583 1,274,799 1,351,287 1,432,364 1,518,306 

Fixed assets 40,570 44,612 49,073 53,980 59,378 

Net current assets 1,222,088 1,545,969 2,025,063 2,608,312 3,310,223 

Total Assets 52,220,383 55,751,546 60,235,816 65,152,759 70,550,691 

Borrowings - - - - - 

Fair Value Change Account 6,926,821 6,475,399 6,475,399 6,475,399 6,475,399 

Policy Liabilities 44,113,272 47,520,654 51,322,307 55,428,091 59,862,339 

Linked Liabilities 348,761 475,331 594,164 742,705 928,381 

FFA 12,147 18,284 21,027 24,181 27,808 

Total Liabilities 51,401,001 54,489,668 58,412,896 62,670,375 67,293,926 

Share Capital 63,250 63,250 63,250 63,250 63,250 

Reserves and surplus 757,401 1,200,958 1,762,000 2,421,464 3,195,845 

Fair Value Change Account -1,269 -2,330 -2,330 -2330.2 -2330.2 

Shareholder's equity 819,382 1,261,877 1,822,920 2,482,383 3,256,765 

 Source: Company, JM Financial 
 

Embedded Value (INR mn)                                                       
Y/E March FY24A FY25A FY26E FY27E FY28E 

Opening IEV 5,822,430 7,273,440 7,768,740 8,550,010 9,240,835 

Core EVOP 617,810 801,030 774,724 821,586 891,903 

- Unwind 521,980 700,920 660,343 692,551 748,508 

- VNB 95,830 100,110 114,381 129,035 143,395 

Variances 833,200 -305,730 6,546 -130,761 -60,437 

- Operating -77,170 25,160 15,140 18,480 18,480 

- Economic & others 954,640 -292,940 38,844 -101,803 -31,480 

Dividends, ESOPs & capital 
raise -44,270 -37,950 -47,438 -47,438 -47,438 

Closing IEV 7,273,440 7,768,740 8,550,010 9,240,835 10,072,300 

Op. RoEV 9.3% 11.4% 10.2% 9.8% 9.9% 

Source: Company, JM Financial 
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Y/E March FY24A FY25A FY26E FY27E FY28E 

Gross premiums 4,757,519 4,888,489 5,231,797 5,615,232 6,045,955 

Net premiums 4,750,696 4,881,482 5,224,297 5,607,183 6,037,288 
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449 45,399 48,587 52,148 56,148 

Profit before tax 407,872 481,512 562,167 660,785 775,933 

Tax 1,114 - 1,124 1,322 1,552 

Profit after tax 406,758 481,512 561,043 659,463 774,382 

 Source: Company, JM Financial 
 
Key Ratios                                                       

Y/E March FY24A FY25A FY26E FY27E FY28E 

VNB (INR mn) 95,830 1,00,110 1,14,177 1,27,840 1,42,000 

VNB growth 5% 4% 14% 12% 11% 

Reported VNB margin 16.8% 17.6% 18.4% 18.9% 19.2% 

APE 569.7 568.3 621.5 676.8 741.0 

- Growth 1% 0% 9% 9% 9% 

Opex (ex-comm) ratio 10.1% 7.2% 7.6% 8.1% 8.7% 

Commissions ratio 5.5% 5.2% 5.3% 5.3% 5.3% 

 Source: Company, JM Financial 
 

 

 
Balance Sheet  (INR mn)      
Y/E March FY20A FY21A FY22A FY23E FY25E 
Shareholders’ 
Investments 11,135 9,926 7,459 9,516 0 

Policyholders’ 
Investments 0 0 0 0 0 

Unit linked Investments 0 0 0 0 0 

Loans 74,152 100,902 116,168 124,204 121,779 

Fixed assets 467,503 635,726 734,201 878,919 0 

Cash & Bank Balances - 
CA 970,850 1,385,491 1,498,831 1,625,765 0 

Advances and Other 
Assets - CA 4,631 6,628 6,960 7,308 465,847 

Debit Balance in P&L 4,778 4,572 4,800 5,041 17,396,970 

Total Assets 8,119 3,498 3,672 3,856 0 

Current Liabilities 30,275 33,388 35,058 36,810 0 

Provisions 0 0 0 0 0 

Borrowings 1,560,308 2,170,204 2,399,690 2,681,903 0 

Fair Value Change 
Account 

33,046 37,054 38,907 40,852 0 

Policy Liabilities 275 232 244 256 0 

Linked Liabilities 0 12,000 12,000 12,000 0 

FFA -1,870 30,622 687 687 0 

Total Liabilities 473,556 602,156 741,617 887,797 0 

Share Capital 970,850 1,385,491 1,498,831 1,625,765 0 

Reserves and surplus 12,327 13,532 13,963 14,443 0 

Fair Value Change 
Account 1,488,184 2,081,087 2,306,248 2,581,800 0 

Shareholder's equity 14,359 14,360 14,360 14,360 0 

 Source: Company, JM Financial 
 

Embedded Value (INR mn)                                                       
Y/E March FY20A FY21A FY22A FY23E FY25E 

Opening EV 0 0 0 0 0 

NBV 0 0 0 0 10 

Discount unwind 1 0 1 1 0 

Operating variance 0 0 0 0 0 
Non-operating 
variance/assumption 
change 

0 0 0 0 3,070 

EV before capital 
changes 216,228 230,308 291,078 336,236 96 

Dividend payout 16,050 16,210 19,676 22,863 0 

Capital injection 17,250 16,610 21,420 26,943 9 

Closing EV 1,840.0 -850.0 300.0 500.0 586.5 

Operating RoEV -
1,476,000.0% 2,567,000.0% 600,000.0% 500,000.0% 16.5% 

Source: Company, JM Financial 
 

Key mutiples                                                        
Y/E March FY20A FY21A FY22A FY23E FY25E 

P/EV (times) 0.00 0.00 0.00 0.00 0.00 

ROEV -
1,476,000.0% 2,567,000.0% 600,000.0% 500,000.0% 16.5% 

P/B (times) 0.00 0.00 0.00 0.00 0.00 

P/E (times) 0.00 0.00 0.00 0.00 0.00 

Source: Company, JM Financial 
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History of Recommendation and Target Price  
Date Recommendation Target Price % Chg. 

16-Jan-23 Buy 940   

10-Feb-23 Buy 940 0.0 

25-May-23 Buy 940 0.0 

20-Jun-23 Buy 940 0.0 

11-Aug-23 Buy 940 0.0 

17-Apr-24 Buy 1,222 30.0 

22-Apr-24 Buy 1,222 0.0 

29-May-24 Buy 1,222 0.0 

10-Jun-24 Buy 1,222 0.0 

13-Jun-24 Buy 1,222 0.0 

9-Jul-24 Buy 1,222 0.0 

10-Aug-24 Buy 1,300 6.4 

10-Nov-24 Buy 1,300 0.0 

10-Feb-25 Hold 860 -33.8 

7-Apr-25 Hold 860 0.0 

28-May-25 Hold 860 0.0 

8-Aug-25 Buy 1,111 29.2 

        

        

        
 

 

Recommendation History 
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APPENDIX I 
JM Financial Institutional Securities Limited  

Corporate Identity Number: U67100MH2017PLC296081 
Member of BSE Ltd. and National Stock Exchange of India Ltd. 

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India. 

Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com 
Compliance Officer: Ms. Ashley Johnson | Tel: +91 22 6224 1862 | Email: ashley.johnson@jmfl.com 
Grievance Officer: Ms. Ashley Johnson | Tel: +91 22 6224 1862 | Email: instcompliance@jmfl.com 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
New Rating System: Definition of ratings 
Rating Meaning 
BUY Expected return >= 15% over the next twelve months. 
ADD Expected return >= 5% and < 15% over the next twelve months. 
REDUCE Expected return >= -10% and < 5% over the next twelve months. 
SELL Expected return < -10% over the next twelve months. 

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit) 
Previous Rating System: Definition of ratings 
Rating Meaning 

BUY 
Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than 15% 
for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

HOLD 
Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price 
for all other stocks, over the next twelve months. 

SELL Price expected to move downwards by more than 10% from the current market price over the next twelve months. 
* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report. 
 
Important Disclosures 
This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient 
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM 
Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 
JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 
assurance of returns to investors. 
JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered 
herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the 
company(ies) mentioned in this report for rendering any of the above services. 
JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation 
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any 
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have 
potential conflict of interest at the time of publication of this report on the subject company(ies). 
Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 
The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt or 
equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The Research 
Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) Regulations, 
2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies) covered 
under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of this 
report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 

mailto:jmfinancial.research@jmfl.com
https://www.jmfl.com/
mailto:ashley.johnson@jmfl.com
mailto:instcompliance@jmfl.com
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments 
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for 
information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 
This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared 
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional Securities may 
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by 
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in 
such technical research reports could be inconsistent or even contrary to the views contained in this report. 
The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
make modifications and alterations to this statement as they may deem fit from time to time. 
This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 
This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities 
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for 
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe 
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions. 
Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United 
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the 
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 
This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes 
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and 
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major 
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial 
Institutional Securities or to JM Financial Securities. 
This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements 
of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report, 
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the 
U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715, New York, 
New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.   
Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the 
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling 
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons 
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United 
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and 
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such 
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are 
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with 
relevant persons. 
Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the 
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a 
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an 
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable 
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or 
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar 
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described 
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation 
that you are  an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined 
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.  Under no circumstances is the information contained 
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. 
Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not 
responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information 
contained herein. 
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