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Stellar performance continues

For Q2FY26, BSE delivered index options ADPTV market share of 27.1%
(+334bp QoQ) driving revenue up 43.2% YoY/11.5% QoQ. Operating
leverage drove EBITDA margins higher by 1,160bp YoY to 62.5%
resulting in EBITDA growth of 75.1% YoY/8.7% QoQ. Weak other
income maintained APAT at INR5.4bn (+66.8% YoY/4.9% QoQ).

Despite expiry swap in Sep-25, BSE lost market share of only 221bp
MoM; additionally Oct-25 APDTV surged 30.2% MoM. We are
increasing FY26E—28E ADPTV assuming weekly expiries continue
resulting in an increase in FY26E/27E/28E APAT by 14.2%/13.6%/9.6%,
consequently lifting our TP to INR3,130 (earlier INR2,820) i.e. P/E of
45x plus 15% stake in CDSL.

KEY DATA
Rating BUY
Sector relative Neutral
Price (INR) 2,644
12 month price target (INR) 3,130
52 Week High/Low 3,030/1,226
Market cap (INR bn/USD bn) 1,077/12.2
Free float (%) 100.0
Avg. daily value traded (INR mn) 11,633.7
SHAREHOLDING PATTERN
Sep-25 Jun-25 Mar-25
Promoter 0% 0% 0%
Fll 16.25% 18.14% 16.78%
DIl 19.91% 11.27% 12.33%
Pledge 0% 0% 0%
FINANCIALS (INR mn)
Year to March FY25A FY26E FY27E FY28E
Revenue 29,573 43,690 51,314 57,516
EBITDA 14,997 27,379 32,282 36,659
Adjusted profit 12,416 21,735 25,513 29,141
Diluted EPS (INR) 30.1 52.8 61.9 70.7
EPS growth (%) 256.4 75.1 17.4 14.2
ROAE (%) 321 42.5 39.3 38.1
P/E (x) 83.1 47.5 40.4 354
EV/EBITDA (x) 95.9 50.1 42.4 37.1
Dividend yield (%) 0.3 0.8 1.2 2.0

CHANGE IN ESTIMATES

Index option volume surge drives strong revenue growth

BSE continued to deliver robust revenue growth of 43.2% YoY/11.5% QoQ to
INR10.7bn. Transaction charges increased 56.6% YoY/7.7% QoQ largely as a result of
improving ADPTV, which came in at INR150bn (82.9 YoY/0.7% QoQ]. BSE’s Oct-25
ADPTV has surged over Q2FY26’s by 36.6%. For Q2FY26, BSE’s cash ADTV declined
18.4% YoY and improved 11.0% QoQ to INR80bn primary due to QoQ improved
volumes in cash equity markets; cash market share improved 65bp YoY/148bp QoQ
to 7.7% (Oct-25: 7.2%). For Q2FY26, StarMF reported 18.7% YoY/14.1% QoQ growth
in revenue to INR698mn as orders grew 23.3 YoY/9.8% QoQ to 201mn. Listing fees
grew 18.2% YoY/23.8% QoQ to INR1.0bn and book building and other services grew
11.1% YoY//59.7% QoQ to INR361mn. Overall, revenue from services to corporates
grew at 16.3% YoY/31.5% QoQ. In Q2FY26, co-location revenue came in at INR460mn
versus INR270mn in Q1FY26 as throttle charges were implemented in July 1.

Revised estimates % Revision Beginning Sep-25, BSE contributes of 5% of transaction revenue (with a cap of 150%
Year to March FY26E  FY27E  FY26E  FY27E of SGF required) to the core SGF to smoothen earnings volatility arising from sudden
Revenue 43.7 51.3 16.4 15.1 SGF requirements. BSE’s index option ADPTV market share increased from 16.4% in
EBIT 26.1 30.5 17.7 14.0 Dec-24 to 29.2% in Oct-25 despite expiry swap. The expected discussion paper by
Adjusted profit 21.7 25.5 14.2 13.6 SEBI on increasing derivatives tenure could have a material bearing on profits for
Diluted EPS (INR) 52.8 61.9 14.2 136 exchanges. We continue to build out three scenarios for exchanges as seen in
exhibits 14-16; this can have a material bearing to BSE’s earnings.
Better premium quality drives operating margin
PRICE PERFORMANCE BSE’s overall expense were well-controlled growing 16.7% QoQ (ex-SGF 13.7%) as
3,025 85,000 employee/tech expense grew just 1.2/-4.2% QoQ. However admin/regulatory
2,670 /LI\I'\ 82,400 expense surged 19.9%/26.2% QoQ, driving EBITDA growth of 8.7% QoQ to INR6.8bn
2,315 ,,"' ‘ 79,800 resulting in EBITDA margin of 63.7% (+1,160 YoY/-164bp QoQ).
1,960 ﬁﬁ"'\ ( 77,200
1,605 ! 74,600 . .
1,250 J 72,000 Financials
Nov-24 ~ Feb-25 May-25  Aug-25  Nov-25 Year to March Q2FY26 Q2FY25 % Change Q1FY26 % Change
M BSE IN EQUITY Sensex Net Revenue 10,684 7,463 43.2 9,584 115
EBITDA 6,803 3,886 75.1 6,259 8.7
Adjusted Profit 5,584 3,465 61.1 5,394 35
Diluted EPS (INR) 13.6 8.4 61.1 13.1 3.5
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Financial Statements

Income Statement (INR mn)

Balance Sheet (INR mn)

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
Total operating income 29,573 43,690 51,314 57,516 Share capital 271 271 271 271
Gross profit 0 0 0 0 Reserves 43,967 57,763 71,399 81,197
Employee costs 2,366 2,859 3,088 3,320 Shareholders funds 44,237 58,034 71,670 81,467
Other expenses 12,210 13,452 15,945 17,537 Minority interest 1,520 1,477 1,439 1,405
EBITDA 14,997 27,379 32,282 36,659 Borrowings 11,344 12,977 14,863 17,007
Depreciation 1,130 1,275 1,773 2,049 Trade payables 1,140 4,189 4,921 5,515
Less: Interest expense 0 0 0 0 Other liabs & prov 44,851 46,833 51,998 57,124
Add: Other income 2,790 2,939 3,524 4,276 Total liabilities 103,261 123,702 145,106 162,762
Profit before tax 16,657 29,042 34,032 38,885 Net block 2,222 2,897 3,331 3,591
Prov for tax 4,312 7,367 8,576 9,799 Intangible assets 771 1,239 1,597 1,876
Less: Other adj 843 756 879 1,055 Capital WIP 541 589 640 697
Reported profit 13,259 22,491 26,392 30,196 Total fixed assets 3,534 4,725 5,569 6,164
Less: Excp.item (net) 843 756 879 1,055 Non current inv 13,247 12,893 12,561 12,250
Adjusted profit 12,416 21,735 25,513 29,141 Cash/cash equivalent 51,839 59,079 73,459 84,174
Diluted shares o/s 412 412 412 412 Sundry debtors 3,097 4,440 6,366 9,128
Adjusted diluted EPS 30.1 52.8 61.9 70.7 Loans & advances 2,556 2,683 2,818 2,958
DPS (INR) 7.7 21.1 31.0 49.5 Other assets 15,450 15,947 16,484 17,061
Tax rate (%) 25.9 25.4 25.2 25.2 Total assets 103,261 123,702 145,106 162,762
Important Ratios (%) Free Cash Flow (INR mn)

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
Cash ADTV growth (YoY %) 16.8 0.8 26.2 15.0 Reported profit 13,259 22,491 26,392 30,196
Index options ADPTV growth (YoY %) 346.5 87.2 16.5 12.0 Add: Depreciation 1,130 1,275 1,773 2,049
Index options ADPTV mkt share ( %) 14.1 26.7 27.9 27.9 Interest (net of tax) 0 0 0 0
EBITDA margin (%) 50.7 62.7 62.9 63.7 Others (3,704) (3,754) (4,461) (5,385)
Net profit margin (%) 42.0 49.7 49.7 50.7 Less: Changes in WC 1,615 (5,695) 1,840 1,821
Revenue growth (% YoY) 112.8 47.7 17.5 12.1 Operating cash flow 12,300 14,317 25,545 28,681
EBITDA growth (% YoY) 275.2 82.6 17.9 13.6 Less: Capex (1,665) (2,467) (2,618) (2,645)
Adj. profit growth (%) 256.4 75.1 17.4 14.2 Free cash flow 10,635 11,851 22,928 26,036
Assumptions (%) Key Ratios

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
GDP (YoY %) 6.0 6.2 7.0 7.0 RoE (%) 32.1 42.5 39.3 38.1
Repo rate (%) 6.0 5.0 5.0 5.0 RoCE (%) 40.0 55.6 50.3 47.8
USD/INR (average) 84.0 82.0 81.0 81.0 Inventory days 0 0 0 0
Core Op. Profit (INR mn) 13,867.1 26,103.1 30,508.1 34,609.7 Receivable days 38 37 45 58
NOPLAT (INR mn) 10,372.6 19,525.1 22,820.0 25,888.1 Payable days 14 35 35 35
NOPLAT YoY growth (%) 379.5 88.2 16.9 13.4| | Working cap (% sales) (84.8) (64.4) (61.2) (58.5)
Trans. chgs growth (%) 186.4 64.5 16.5 12.3 Gross debt/equity (x) 0 0 0 0
Corporate services (%) 40.1 14.7 14.0 9.3 Net debt/equity (x) (0.9) (0.9) (0.9) (0.9)
Treasury inc. growth (%) 25.8 4.9 21.1 22,5 Interest coverage (x) 46,224.7  88,787.0 105,887.7 122,575.1
Valuation Metrics Valuation Drivers

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
Diluted P/E (x) 83.1 47.5 40.4 35.4 EPS growth (%) 256.4 75.1 17.4 14.2
Price/BV (x) 25.8 19.2 15.3 13.4 RoE (%) 32.1 42.5 39.3 38.1
EV/EBITDA (x) 95.9 50.1 42.4 37.1 EBITDA growth (%) 275.2 82.6 17.9 13.6
Dividend yield (%) 0.3 0.8 1.2 2.0 Payout ratio (%) ; 254 40.0 50.0 70.0

Source: Company and Nuvama estimates
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Exhibit 1: EBITDA margin improves 1,160bp YoY/declines 164bp QoQ to 63.7%; APAT grows 66.8% YoY/4.9% QoQ

P&L (INR mn) Q2FY26 Q2FY25 YoY(%) Q1FY26 Q0Q(%) H1FY26E H1FY25 YoY(%) FY26E FY27E FY28E
Revenues from operation 10,684 7,463 43.2 9,584 11.5 20,268 13,540 49.7 43,690 51,314 57,516
Employee benefit expenses 709 575 23.3 700 1.2 1,409 1,155 22.0 2,859 3,088 3,320
Computer technology related expenses 478 411 16.2 499 (4.2) 977 787 241 2,057 2,262 2,443
Clearing and settlement expenses 633 1,007 (37.2) 555 14.0 1,188 1,813 (34.5) 2,707 3,220 3,556
SEBI regulatory fee 1,467 1,129 29.9 1,163 26.2 2,630 2,077 26.6

Administration and other expenses 489 453 7.9 408 19.9 897 981 (8.6) 8,688 10,463 11,537
Liquidity enhancement scheme expenses 0 2 (100.0) 0 NM 0 2 (100.0) 0 0 0
Total Expenses 3,881 3,577 85 3,325 16.7 7,206 6,815 5.7 16,311 19,033 20,857
EBITDA 6,803 3,886 75.1 6,259 8.7 13,062 6,725 94.2 27,379 32,282 36,659
Depreciation and amortisation expense 325 291 11.4 269 20.8 593 531 11.8 1,275 1,773 2,049
EBIT 6,478 3,595 80.2 5,991 8.1 12,469 6,195 101.3 26,103 30,508 34,610
Finance costs 0 0 NM 0 NM 0 0 NM 0 0 0
Other income 711 727 (2.1) 861 (17.3) 1,572 1,393 12.8 2,939 3,524 4,276
PBT 7,189 4,321 66.4 6,851 49 14,041 7,588  85.0 29,042 34,032 38,885
Tax 1,819 1,109 64.0 1,752 39 3,571 1,960 82.2 7,367 8,576 9,799
PAT (pre minority interest) 5,370 3,212 67.2 5,099 53 10,469 5,627 86.0 21,675 25,456 29,086
Non-controlling interest (14) (10) 43.9 (12) 13.7 (27) (17) 523  (43) (38) (34)
Share of (loss)/profit of associate (net of tax) (Ex- CDSL) (10) 1 (1,426.5) 9 (208.2) (2) 27 (102.9) 17 19 20
APAT (Ex- CDSL) 5374 3,222 66.8 5,121 49 10,495 5,672  85.0 21,735 25,513 29,141
Extraordinary and share of CDSL 210 243 (13.4) 273 (23.0) 483 444 8.8 756 879 1,055
RPAT 5,584 3,465 61.1 5,394 3.5 10,978 6,116 79.5 22,491 26,392 30,196
EPS 13.0 7.8 66.8 124 4.9 25.5 13.8 85.0 528 619 70.7
NOPLAT 4,846 2,689 80.2 4,481 8.1 9,327 4,613 102.2 19,525 22,820 25,888
Margin and tax rate (%)

EBITDA 63.7 52.1 1,160 65.3 (163.9) 64.4 49.7 1,478 62.7 629 63.7
EBIT 60.6 60.6 0 62.5 (187.3) 61.5 457 1577 59.7 59.5 60.2
Tax Rate 25.3 25.7 (36) 25.6 (26.3) 25.4 25.8 (40) 254 25.2 25.2

Source: Company, Nuvama Research
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Exhibit 2: Transaction charges contribute 74.3% to revenue mix, up 637bp YoY

Revenue - break up Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 YoY (%) QoQ (%)

Revenue Mix (INR mn)

Securities Services 5,701 5,596 6,560 7,829 8,368 46.8 6.9
-Transaction charges 5,071 5,111 6,117 7,375 7,940 56.6 7.7
-Treasury Income on Clearing and Settlement Funds 630 485 443 454 428 (32.1) (5.7)

Services To Corporates 1,191 1,498 1,253 1,053 1,385 16.3 315

Other Operating Income 571 641 653 702 931 63.0 32.6

Total Operating Revenue 7,463 7,735 8,466 9,584 10,684 43.2 115

Revenue Mix (%)

Securities Services 76.4 72.3 77.5 81.7 78.3 194bp (337)bp
-Transaction charges 67.9 66.1 72.3 77.0 74.3 637bp (263)bp
-Treasury Income on C&S Funds 8.4 6.3 5.2 4.7 4.0 (444)bp (73)bp

Services To Corporates 16.0 19.4 14.8 11.0 13.0 (299)bp 198bp

Other Operating Income 7.7 8.3 7.7 7.3 8.7 106bp 139bp

Total Operating Revenue 100 100 100 100 100

Source: Company, Nuvama Research

Exhibit 3: Equity derivative contribute to 78.6% of transaction charges revenue, up 1,046bp YoY/-152bp QoQ

Transaction charges split Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q2FY26 YoY (%) QoQ (%)

Transaction charges (INR mn)

Equity Cash 983 767 512 545 671 (31.7) 23.1
Equity Derivative 3,456 3,530 4,748 5,910 6,242 80.6 5.6
Currency Derivative 0 0 0 0 0 nm NM
MF Revenue 588 635 605 612 698 18.7 14.1
C&S chgs (from Q1FY24) 44 179 252 308 329 648.1 6.7
Total 5,071 5,111 6,117 7,375 7,940 56.6 7.7

Transaction charges mix (%)

Equity Cash 19.4 15.0 8.4 7.4 8.5 (2,093)bp 106bp
Equity Derivative 68.2 69.1 77.6 80.1 78.6 1,046bp (152)bp
Currency Derivative 0.0 0.0 0.0 0.0 0.0 = =
MF Revenue 11.6 12.4 9.9 83 8.8 (280)bp 49bp
C&S chgs 0.9 35 4.1 4.2 4.1 328bp (4)bp
Total 100 100 100 100 100

Source: Company, Nuvama Research

Exhibit 4: Derivative ADPTV grew 82.9 YoY/0.7% QoQ to INR150bn

Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 YoY (%) QoQ (%)
Derivative ADPTV (INR bn) 82 86 118 149 150 82.9 0.7
Cash ADTV (INR bn) 98 67 54 72 80 (18.4) 11.0

Source: Company, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities



Exhibit 5: Active clients traded have increased 67.3%/10.1% QoQ to 8.7mn in equity derivative segment

Equity Derivative Performance Q2FY25  Q3FY25  Q4FY25  QIFY26  Q2FY26 YoV (%) QoQ (%)
ADTV (INR tn) 128 103 112 130 164 28.6 26.1
Average daily contracts (mn) 153 126 83 81 100 (34.2) 23.8
Total contracts traded (bn) 10 8 5 5 6 (34.2) 29.9
Average daily premium (INR mn) 82,035 86,194 117,827 149,046 150,045 82.9 0.7
Unique members traded (Average) 443 479 505 528 550 24.1 4.2
Total Revenue (INR mn) 3,456 3,530 4,748 5,910 6,242 80.6 5.6
Active clients traded (in 000's) (Average) 5,200 6,200 7,100 7,900 8,700 67.3 10.1
Revenue per crore (INR) 3,291 3,250 3,250 3,250 3,250 (2.3) 0.0

Source: Company, Nuvama Research

Exhibit 6: Star MF revenue grows +18.7 YoY/14.1% QoQ to INR698mn

BSE StAR MF Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 YoY (%) QoQ (%)
Network of Distributors 78,382 79,208 80,290 80,977 81,805 4.4 1.0
Registered Investors (mn) 206 222 237 244 256 24.2 4.9
Mutual Funds Registered 43 43 45 46 48 11.6 43
Schemes Available 11,655 12,265 13,502 14,327 14,858 27.5 3.7
Cities/towns covered 721 721 721 721 721 0.0 0.0
Number of Orders (mn) 163 180 179 183 201 23.3 9.8
MF Revenue (INR mn) 588 635 605 612 698 18.7 14.1
Revenue per order (INR) 3.6 3.5 3.4 33 3.5 (3.7) 3.8

Source: Company, Nuvama Research

Exhibit 7: Estimate change

Earlier Revised Change (%/bps)
(INR bn) FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
ADPTV (INR bn) 129 149 174 167 195 218 29.9 31.0 254
Revenue 37.5 44.6 51.0 43.7 51.3 57.5 16.4 15.1 12.8
EBIT 22.2 26.8 31.7 26.1 30.5 34.6 17.7 14.0 9.2
EBIT margin (%) 59.1 60.1 62.2 59.7 59.5 60.2 65bp (61)bp (201)bp
APAT 19.0 224 26.6 21.7 255 29.1 14.2 13.6 9.6
EPS 46.2 54.5 64.6 52.8 61.9 70.7 14.2 13.6 9.6
ROE (%) 37.8 35.9 36.4 42.5 39.3 38.1 469bp 340bp 164bp
Target Price (INR) 2,820 3,130 11.0
Rating Buy Buy

Source: Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




Exhibit 8: Transaction revenue grew 56.6% YoY
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Source: Company, Nuvama Research

Exhibit 10: Equity derivatives share at 78.6% in transaction
revenue mix
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Source: Company, NSE, Nuvama Research

Exhibit 12: Premium to notional turnover falls to 9.1bp

Premium to notional turnover
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Source: Company, NSE, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset

Exhibit 9: Transaction revenue contributes to 74.3% of revenue
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Source: Company, NSE, Nuvama Research

Exhibit 11: Index options ADPTV surges 82.9% YoY
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Exhibit 13: StAR MF’s revenue per order improves to INR3.5
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Potential tenure tweaks impact

We have modelled three possible scenarios and estimate BSE’s FY27E and FY28E
ADPTV and earnings impact.

Scenario 1: Different day (Tue/Thu) fortnightly expiry

Assuming the current BSE/NSE on Thursday/Tuesday format continues, but is limited
fortnightly expiry. We expect the FY27E market ADPTV to reduce by 32.2% to INR
475bn (versus our base case estimate of INR699bn) and BSE to have 24.3% market
share. In this scenario, we expect BSE’s FY27E ADPTV to reduce by 40.9% (versus our
base case estimate) to INR115bn, leading to an FY27E EPS cut of 20.3% to INR49.3.

Scenario 2: Different day (Tue/Thu) monthly expiry

Assuming the current BSE/NSE on Thursday/Tuesday format continues but is limited
to only month-end expiry. We expect FY27E market ADPTV estimate to drop 42.6%
to INR401bn and BSE to have 16.7% market share. We expect BSE’s FY27E ADPTV to
reduce by 65.7% to INR 67bn, resulting in an FY27E EPS cut of 33.9% to INR 40.9

Scenario 3: BSE mid-month / NSE end-month expiry

This scenario is an alternative to only monthly expiry in which we assume BSE will
have a mid-month expiry versus NSE’s end-month expiry, but expiry day remain
same. In this scenario, contracts will be month long, but expiries will have about a
two week gap. We expect market ADPTV FY27E est. to reduce by 2.8% to INR 680bn
with BSE improving its market share to 30.9%. We expect BSE’s FY27E ADPTV to
improve by 7.8% to INR 210bn, resulting in an FY27E EPS surge of 16.4% to INR 72.1.

Exhibit 14: Consolidated impact of each scenario on FY27E ADPTV and earnings

FY27E FY27E ADPTV (INR bn) ADPTV change (%) Market share (%) FY27E EPS (INR) FY27E EPS change vs current est (%)
NSE BSE  Industry NSE BSE Industry NSE BSE NSE BSE NSE BSE

Base case 505 195 699 72.1 27.9 44.7 61.9

Scenario 1 359 115 475 (28.8) (40.9) (32.2) 75.7 243 38.2 49.3 (14.6) (20.3)

Scenario 2 334 67 401 (33.8) (65.7) (42.6) 83.3 16.7 373 40.9 (16.6) (33.9)

Scenario 3 470 210 680 (6.9) 7.8 (2.8) 69.1 30.9 40.3 72.1 (9.8) 16.4

Source: Company, Nuvama Research

Note: ADPTV/EPS change is with respect to FY27E
Scenario 1: Different day (Tue/Thu) fortnightly expiry
Scenario 2: Different day (Tue/Thu) monthly expiry
Scenario 3: BSE mid-month/ NSE end-month expiry

Exhibit 15: Consolidated impact of each scenario on FY28E ADPTV and earnings

FY28E FY28E ADPTV (INR bn) ADPTV change (%) Market share (%) FY28E EPS (INR) FY28E EPS change vs current est (%)
NSE BSE Industry NSE BSE Industry NSE BSE NSE BSE NSE BSE

Base case 565 218 783 72.1 27.9 49.9 70.7

Scenario 1 565 218 783 0.0 0.0 0.0 72.1 27.9 42.6 57.0 (14.7) (19.4)

Scenario 2 565 218 783 0.0 0.0 0.0 72.1 27.9 41.5 47.1 (16.9) (33.5)

Scenario 3 565 218 783 0.0 0.0 0.0 72.1 27.9 45.1 82.3 (9.6) 16.3

Source: Company, Nuvama Research

Note: ADPTV/EPS change is with respect to FY27E
Scenario 1: Different day (Tue/Thu) fortnightly expiry
Scenario 2: Different day (Tue/Thu) monthly expiry
Scenario 3: BSE mid-month/ NSE end-month expiry

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset ama Institutional Equities




Exhibit 16: BSE’s valuation summary under various scenarios

Particulars Base Case  Scenariol Scenario2  Scenario 3
Sep-27E APAT (ex-CDSL) (INR mn) 27,327 21,908 18,123 31,800
Multiple (x) 45 35 30 45
Core business market cap. (INR bn) 1,229,712 766,791 543,697 1,430,994
Add: CDSL (15%) (INR bn) 57,684 57,684 57,684 57,684
Market cap. (INR bn) 1,287,396 824,475 601,381 1,488,678
Valuation (INR/share) 3,130 2,010 1,460 3,620
CMP (INR/share) 2,644 2,644 2,644 2,644
Upside (%) 18.4 (24.0) (44.8) 36.9

Source: Company, Nuvama Research

Note: Scenario 1: Different day (Tue/Thu) fortnightly expiry
Scenario 2: Different day (Tue/Thu) monthly expiry
Scenario 3: BSE mid-month/ NSE end-month expiry
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Q2FY26 conference call highlights

SGF: BSE has introduced a new policy to contribute 5% of transaction revenue to the
core SGF. This is a voluntary and prudential contribution aimed at smoothing
earnings volatility arising from sudden SGF requirements. The contribution will
continue until SGF reaches 150% of the minimum regulatory requirement, after
which contributions will pause. Management clarified that ICCL's SGF policy is
separate, and BSE’s 5% contribution pertains solely to its transaction revenues. The
SGF contribution policy is not linked directly to shares cleared, as SGF computation
depends on SEBI-stipulated stress test parameters.

Colocation: In Q2FY26 co-location revenue came at INR 460mn vs INR 270mn in
Q1FY26 as throttle charges (message per second) were implemented in 1 July. BSE
plans to add 70-90 more racks by FY26 taking total rack count to 500 (mix of 6kVA
and 15kVA units). On a 6kVA-equivalent basis, total capacity would be around 650—
700 racks.

EBIX: Management acknowledged that the insurance platform (BSE MX/APICS) has
not replicated the success of BSE StAR MF. The team plans a strategic rethink and
reset to strengthen participation and relevance in the insurance distribution
business. Differences in regulatory frameworks and product characteristics were
cited as key challenges.

Liquidity: Management is working on expanding participation and institutional
involvement, including longer-dated contracts and enhanced connectivity. For GIFT
City, BSE is focusing on building deeper liquidity in weekly Sensex futures and will
consider introducing new products at an appropriate time.

IPO: The SME platform crossed 657 listed companies with INR 131bn raised since
inception. October 2025 saw a record 31 SME listings raising INR 12bn. BSE
facilitated total capital raising of INR 15.91tn in FY26 YTD across equity, debt, and
bonds. 97 new equity listings were added in Q2FY26, raising INR 535.48bn.

BSE Index services: BSE has 180+ indices across broad, sectoral, thematic, strategic
equity indices and fixed income indices. Total AUM of INR 11.12tn tracked by passive
products and active benchmarking.

Capex: BSE incurred INR 3,300mn of capital expenditure in H1FY26, a significant
increase versus prior periods. Investments were directed towards physical
infrastructure, technology, servers, and co-location facilities to support rapid
growth.
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Company Description

BSE was established as ‘The Native Share & Stock Brokers' Association’ in 1875 and
was the first stock exchange in Asia. It is the fastest stock exchange in the world with
a speed of 6 microseconds. BSE became the first listed stock exchange in India in
2017. The exchange provides an efficient and transparent market for trading in
equity, currencies, debt instruments, derivatives and mutual funds. Indian Clearing
Corporation Ltd, a wholly-owned subsidiary of BSE, acts as the central counterparty
to all trades executed on the BSE trading platform.

BSE SME is India’s largest SME platform, with over 571 companies listed and
continues to grow at a steady pace. BSE StAR MF is India’s largest online mutual fund
platform, which processed over 663mn transactions in FY25.

BSE has a diversified revenue stream comprising transaction charges, listing services,
treasury income, index services, data feed and others.

Investment Theme

BSE is likely to be less hurt by a reduction in weekly contract volumes as discontinued
weekly contracts comprise 21.3% of its index option premium volumes compared
with NSE’s 46.9%. We believe BSE has room to grow its derivative active customer
base, which is at 1.5mn—2mn (monthly) versus NSE’s 4.2mn; moreover, given that
only one expiry day per week per exchange is now allowed, it is possible that at least
part of the investor base at NSE also starts trading on the BSE. we expect higher
contract sizes to result in reduced clearing charges as clearing charges are calculated
on the number of contracts cleared, which is likely to reduce. BSE’s diverse revenue
streams include its dominant StAR MF platform, which had a market share of ~85%
in FY24 and clocked 43.7% YoY revenue growth in FY25.

Key Risk

e Any change in regulations or any adverse regulatory actions can have material
impact on the business, and may result in earnings volatility.

e Dependence on index options in derivative segment.

e Any large-scale macroeconomic slowdown may affect capital market sentiment,
hurting trading volumes and revenue.

e Technological infrastructure or security failure may result in a loss of credibility
and/or additional regulatory penalties on the exchange.

e Failure to obtain regulatory approvals required for operations may result in
penalties by SEBI.

e Competition risk arising from the launch and success of new exchange/s.

e BSE’s operating investment investments are exposed to interest rate risk.
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Additional Data

Management Holdings — Top 10*
MD & CEO Shri Sundararaman Ramamurthy % Holding % Holding
CRO Ms. Kamala K. Balchandran Sid 3.00 Invesco Asset M 1.45
Vanguard Group 2.09 Tata AlA Life | 1.42
CFO Shri Deepak Goel
Capital Group C 1.65 Blackrock Inc 1.25
Nippon Life Ind 1.59 Agrawal Mukul M 1.18
Auditor M/s. S. R. Batliboi & Co. LLP Kotak Mahindra 1.55 Gopalakrishnan 1.17

Recent Company Research

*Latest public data

Recent Sector Research

Date Title Price Reco Date Name of Co./Sector Title
13-Sep-25 From expiry war to tenure tweaks; 2201 Buy 11-Nov-25 Othgr financial Oct-25: Strong SIP flows sustain;
Company Update services Sector Update
MEDI ASSIST L .
07-Aug-25 Strong showing ; Result Update 2,442 Buy 05-Nov-25  HEALTHCARE Low growth; integration hurts
o ) X - SERVICES margins; Result Update
ustaining strong show; Resu . .
02-Apr-25 6,245 Buy . Revenue growth-driven earnings
Update 1-Nov-2
p 01-Nov-25  CDSL (India) beat; Result Update
Rating and Daily Volume Interpretation
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Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

Expected absolute returns

Rating over 12 months Rating Distribution
Buy 15% 205
Hold <15% and >-5% 68
Reduce <-5% 37

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset

Nuvama Institutional Equities




DISCLAIMER

Nuvama Wealth Management Limited (defined as “NWML” or “Research Entity”) a company duly incorporated under the Companies Act, 1956 (CIN No L67110MH1993PLC344634) having
its Registered office situated at 801- 804, Wing A, Building No. 3, Inspire BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai — 400 051 is regulated by the Securities and Exchange
Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment Adviser, Research Analyst and other related activities. Name of Compliance officer: Mr. Abhijit Talekar,
E-mail address: researchcompliance@nuvama.com Contact details +91 9004510449 Investor Grievance e-mail address- grievance.nwm@nuvama.com

This Report has been prepared by NWML in the capacity of a Research Analyst having SEBI Registration No.INHO00011316 and Enlistment no. 5723 with BSE and distributed as per SEBI
(Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary
to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine
the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject NWML and associates, subsidiaries / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain
jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this
report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. NWML reserves
the right to make modifications and alterations to this statement as may be required from time to time. NWML or any of its associates / group companies shall not be in any way responsible
for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NWML is committed to providing independent and transparent
recommendation to its clients. Neither NWML nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct,
indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The
disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the
report. The information provided in these reports remains, unless otherwise stated, the copyright of NWML. All layout, design, original artwork, concepts and other Intellectual Properties,
remains the property and copyright of NWML and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

NWML shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWML to present the data. In no event
shall NWML be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data
presented by the NWML through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. We will not treat recipients other than intended recipients as customers by virtue of their receiving this report.

NWML and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. (c) NWML may have proprietary
long/short position in the above mentioned scrip(s) and therefore should be considered as interested. (d) The views provided herein are general in nature and do not consider risk appetite
or investment objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation
to do business with NWML

NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. Research analyst or his/her relative or NWML’s associates may have financial interest in the subject company. NWML and/or its Group Companies,
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML,
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as

ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company in the last 12 month period ending on the last day of the month immediately preceding the date of
publication of the Report.: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.
A graph of daily closing prices of the securities is also available at www.nseindia.com

Artificial Intelligence (“Al”) tools may have been used (i) during the information gathering stage for compiling or collating the data from-(a) publicly available data sources; (b) databases to
which NWML subscribes; and (c) internally generated research data, and/or (i) for compiling summaries of the report.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities



mailto:complianceofficer.nwm@nuvama.com
mailto:grievance.nwm@nuvama.com
http://www.nseindia.com/

Analyst Certification:
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in
securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts'
business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto,
Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is
not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities
in Hong Kong and does not / do not hold themselves out as being able to do so.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING. REGISTRATION GRANTED BY SEBI, MEMBERSHIP OF RAASB AND CERTIFICATION FROM NISM IN NO WAY GUARANTEE
PERFORMANCE OF NWML OR PROVIDE ANY ASSURANCE OF RETURNS TO INVESTORS AND CLIENTS.

Digitally signed by ABNEESH KUMAR ROY
AB N E E H ON:c-IN,o-Personal,
pseudonym=Msg9fxP7wyHcUJj8UghanElit

aBp7XDX,
Abneesh Roy PP catcOn 26 e
KU M A R 518d54fddf7badbedd07ch750c531coBe2c,
1 postalCode=400098, st=Maharashtra,
Head of Research Committee SerNumber—757065de 102800 7Chcs7
1afe3cfeB48fa7245a8d681629dc3093fb2a8
a9, cn=ABNEESH KUMAR ROY
Abneesh.Roy@nuvama.com ROY Date 2025112011412 10530

Adobe Acrobat version: 2025.001.20844

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




		2025-11-12T01:14:12+0530
	ABNEESH KUMAR ROY




