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We see management commentary as firmly reinforcing an [P-led,
system-centric growth strategy, consciously prioritising earnings quality
and long-cycle scale over near-term revenue acceleration. The all-time

Face Value (INR) 20 high order book of ~INR 18,678 Mn (~2.6x FY25 revenue), while ~INR

f/lzk't‘”éa';"((’gﬂ‘fw (INR) INR 12’12_38/;’1?% 11,000 Mn of negotiated but yet-to-be-awarded orders, suggests a
Shares ofs (Mn) 56.0 Strong near-term inflow pipeline. Importantly, the management’s
3M Avg. Daily Volume 6,61,864 repeated emphasis on selective contract participation and a sharp focus
Change in CIE Estimates on IP-owned, core-design programs structurally protect margin and avoid
FY26E FY27E commoditised L1-led contracts.
INR Mn New Old Dev. (%) New Old Dev. (%)
Revenue 9,211 9,067 1.6011,605 11,424 1.6 Conversion of large development programs into scalable production
ESEBQM " 3’35863 355803 1'63 4’35;2 4;‘;? 10;:; orders, we believe, is the key inflection point. Management commentary
PAT 2859 2.801 21 3616 3621 (0.1) Points to multiple platforms — seekers (including BrahMos), EW suites,
EPS 51.1  50.0 22 646 647 (0.2) radars and avionics — where development spends at present embed
significant potential cumulative production revenues in the next 3-5
Actual vs CIE Estimates years. While exports remain modest (~INR 630 Mn order book), early
INR Mn Q3FY26A CIE Est. Dev.%  traction in Europe and the US via co-development models and
FE{;YTGBZG 1'23; 1'2?3 g;g favourable trade frameworks introduces medium-term optionality for
EBITDAM % 46.5 38.0 855bps repeatable, annuity-like revenues.
PAT 583 451 29.2
Another Strong Quarter; Beats Expectations
Key Financials = Revenue for Q3FY26 up by 47.9% YoY and down by 43.7% QoQ at
INR Mn FY24 FY25 FY26E FY27E FY28E INR 1,731 Mn (VS CIE Est. INR 1,360 Mn)
Revenue 5198 7,084 9211 11,605 14,391
porte) soie arts 3ses 419 sesa " EBIDTA for Q3FY26 up by 49.2% YoY and up by 17.7% QoQ at INR
EBITDAM % 428 388 587 304  39.8 806 Mn (vs CIE Est. INR 517 Mn). The EBITDA margin stood at
: 46.5%, expanded 39bps YoY (vs CIE Est. of 38.0%)
Adj. PAT 1,817 2218 2859 3,616 4,486
e %) o nL o M2 521« PAT for Q3FY26 up by 30.5% YoY and up 18.5% QoQ at INR 583
ROCE % 155 180 196 210 218 Mn (vs CIE Est. INR 451 Mn). PAT margin contracted by 448bps
PE (x) 778 637 494 391 315 YoY, reaching 33.7% (vs CIE Est. 33.2%)
P/BV (x 10.7 9.4 7.9 6.6 5.4
Share(hz,,ding Pattern (%) View & Valuation: We maintain our positive stance on Data Patterns,
Dec-25 Sep-25 Jun-25 underpinned by its robust long-term growth visibility, supported by a
Promoters 42.41 42.41 42.41  healthy order book and strong order pipeline. Reiterating our ‘BUY’
Flis 11.54 11.40 12.78  rating with a target price of INR 3,600, maintaining our valuation multiple
Dlls ;g?; 32-;2 32-22 at 45x of FY28E EPS.
PUb"‘_: ' ' BParticulars (INR Mn) Q3FY26 Q3FY25 YoY (%) Q2FY26
$$';‘""e Performance (%) e v 4y, Revenue 1,731 1,170 479 3,075 (43.7)
BSE 200 53.0 18.6 8.0 Material Exp. 391 231 69.4 1,890 (79.3)
DATAPATT 74.6 33.7 24.7 Gross Profit 1,341 940 42.7 1,184 13.2
Employee Exp. 393 292 34.7 379 3.7
250 - Other Exp. 142 108 31.7 121 17.6
EBITDA 806 540 49.2 685 17.7
200 1 Depreciation 59 35 70.6 57 438
150 W EBIT 775 619 25.1 688 12.7
100 - Other Income 58 114 (48.9) 59 (2.2)
50 4 Interest Cost 22 32 (30.8) 24 (8.7)
0 PBT 753 588 28.1 664 13.4
™ " < < in in ©  Tax 170 141 204 172 (1.2)
2 00% 2 % 3 % 3 ReAT 583 447 30.5 492 185
= < = < . < w APAT 583 447 30.5 492 18.5
DATAPATT ——BSE200 Adj. EPS (INR) 10.4 8.0 30.5 8.8 18.5

Margin Analysis Q3FY26. Q3FY25:

Putta Ravi Kumar Gross Margin (%) 77.4 80.3 (286) 38.5 3,892
Email: ravi.putta@choiceindia.com Emp. Exp. % of Sales 22.7 24.9 (223) 12.3 1,037
Ph: +91 22 6707 9908 Other Exp. % of Sales 8.2 9.2 (101) 3.9 428
Ashutosh Bagaria EBITDA Margin (%) 46.5 46.2 39 223 2,428
Email: ashutosh.bagaria@choiceindia.com Tax Rate (%) 22.5 24.0 (144) 25.9 (333)
Ph: +91 22 6707 9908 APAT Margin (%) 33.7 38.2 (448) 16.0 1,768
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Management Call — Highlights

Order Book & Pipeline Visibility

Management expects an improvement in the = Existing order book: INR 1,858 Cr (all-time high)

working capital cycle from 340 days to sub- = Near—term conversion: INR 1,100 Cr negotiated orders expected
300 days in 3-5 years

Q3FY26 Result Update

within 12 months

= Additional pipeline: INR 500—-600 Cr contracts anticipated in Q4FY26

= Export order book: INR 63 Cr; active engagement in the UK, Europe
and the US markets

= Working capital cycle: 428 days (March '25), 340 days (December
’25); target 270-300 days over 3-5 years

= Large development contract collections expected within 3—4 months

Strategic Product Development & Execution Timeline
Data Patterns is evolving from a subsystem = Fire control radars + advanced EW suites: Users currently testing; 2—

supplier to a complete system integrator in 3-year commercialisation cycle
radar and EW domains . .
= BrahMos seekers: trials completed, development delivered ahead of
schedule; production orders CY2026/FY27E
= AMCA production: Shortlisted (1 of 3 finalists) with Bharat Forge; RFP
received; contract decision 36 months
= Anti-drone systems: passive + active capabilities developed from

existing IP portfolio

Margin Architecture & Competitive Positioning
= Margin drivers: In-house building block design from raw materials vs.
competitor reliance on imported subsystems
= Contract selectivity: Focus on high-IP content programs; Purposeful
avoidance of low-margin L1 integration work
= Cost advantages vs. European competitors: Lower development cost,
Management building a dedicated export team faster delivery timelines
fo scale this business = Strategic differentiation: End-to-end system design capability vs.

subsystem aggregation model of competitors

Forward Guidance & Strategic Objectives

= Revenue growth target: 20-25% CAGR in the medium term

= Maintain net debt-free balance sheet

= TAM estimate: INR 15,000—20,000 Cr for existing product portfolio
= Revenue diversification: Building predictable & repeatable streams

alongside project-based contracts

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Revenue up 47.9% on YoY basis EBITDA up 49.2% on YoY basis g
7}
Q

4,500 - - 300 1,600 - -60 &
| 237.8 51.0 q
4,000 L 250 1,400 46.2 465 5 &
J 43.0 )
3,500 1200 - o
+ 200 ’ 37.7 37.7
3,000 4 35.7 L 40
1,000 A 32.3
2,500 248 117.4 - 150
8(15) 16.0 800 30
2,000 - (16.0) 4791 100 22.3
1,500 A (16.1) i 5 600 - 20
100 e g % s/ g\ e & 0 2
()] L
so0 | B BN ¥ B B & BO° 200 {8 B B B B B B B 8| "°
® o ® ® W « ®m © ®
- T T T T T T T T -50 - . . . . . . . . 0
< < 1o w0 w0 w © © © <t < ITo) ITo) ITo) ITo) © © ©
A A g g g g g g g g d
[ T T T T T T T C o oL o o oL o oot
X 5 94 @ £ == 9 9 o R N 152} < - N 152}
(@] g (@] (@] g (@] (@] (@] g Ie] le] le] le] Ie] le] le] le] Ie]
Revenue (INR Mn) (%) Growth YoY - RHS EBITDA (INR Mn) EBITDA Margin (%) - RHS
Source: DATAPATT, Choice Institutional Equities Source: DATAPATT, Choice Institutional Equities
PAT up 30.5% on YoY basis Employee cost % of revenue
1,200 ~ 36.5 348 r 40 450 4 36.6 r 40
3338 ' 326
1,000 - 204 T 00 20.2 %
’ 28.2 <% 28.0 L 30 350 A 276 77 27.01 30
24.9
800 - 23.2 L 25 300 - L 25
15.7 250 118.8 20
600 - . F 20 200 1 14.5
L 15 12.3 L 15
400 - 150 B
_ - 10 100 ' - 10
20l = @ @ ~ ¥ v o o N 0 © © o v & o o
5 £ 8 8 3 = & 8 8(° 18 &8 8 § 3 &8 B &/°
< < 0 0 [Te) [Te) © © © S b Q 8 8 Q ;4 ;4 8
P R R A R R
[T T T T T T T T T =
[se} < - N ™ < - N [se}
le] le] le] e Ie] le] le] le] le] a a (@] (@] a a (@] (¢ a
PAT (INR Mn) PAT Margin (%) - RHS Emp. Cost (INR Mn) (%) of Sales - RHS
Source: DATAPATT, Choice Institutional Equities Source: DATAPATT, Choice Institutional Equities
Order book position (INR Mn) 1-yr forward PE band
12,000 - 90 -
80 A
10,000 A
70 A
8,000 A 60 1
50 1o = = o e M VAL e e e [ e =
6,000 A 40 -
4,000 30 1
20 A
— ~ N~
20008 8 & ¥ & 88 € 8 & 10 1
© =) =} b =} N [ S
o — -~ [} ~ N~ e} © N~ - T T T T T T T 1
N N ¢ ] < < 1o Te] ©
0 s v« o o o o o o o N N & & Q J « « ¢
N N N N R N N N N 2 2 2 2 5 2 2 2 2
¢t . oL oL & & & & & - S S
™ < - N [se} < - N ™
(¢) (¢} g (¢} (¢} (¢) (¢} (¢} (¢} 1Yr Fwd PE Std + 1 Std -1
Std +2 Std -2 = = = Mean
Source: DATAPATT, Choice Institutional Equities Source: DATAPATT, Choice Institutional Equities

ice Equity Broking Pvt. nalyst - INHO00000222 | Email: institutional.equities@choiceindia.com



Choice

Institutional Equities Institutional Equities %
k]
=)

Rev. expected to expand at 26.7% CAGR over FY25-28E Better mix may lead to improved EBITDAM =
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Income Statement (INR Mn) Balance Sheet (INR Mn)

Particulars | FY24  FY25 FY26E FY27E 5 FY27E FY28E
Revenue 5198 7,084 9211 11,605 14,391 NetWorth 13242 15082 17,941 21,558 26,043

Particulars

Q3FY26 Result Update

Gross Profit 3,547 4,323 5,665 7,172 8,922 Total Debt 0 0 0 0 0
EBITDA 2,216 2,750 3,565 4,549 5,684 Other Non-Curr Liab. 174 542 728 917 1,137
Depreciation 161 139 204 238 265 Trade Payables 501 838 1,136 1,526 1,971
EBIT 2,055 2,611 3,361 4,311 5,420  Other Current Liab. 3,001 1,929 2,509 3,161 3,919
Other Income 460 463 599 696 791  Total Liabilities 16,918 18,391 22,313 27,161 33,071
Interest Expense 93 121 147 186 230 Fixed Assets 1,206 1,710 2,256 2,768 3,253
PBT 2,422 2,953 3,812 4,822 5,981 CWIP 72 128 166 210 260
Reported PAT 1,817 2,218 2,859 3,616 4,486  Othr Non-curr Assets 1,632 2,040 2,652 3,342 4,144
EPS 32,5 39.6 51.1 64.6 80.1 Inventories 2,668 3,185 3,281 3,815 4,534

Sundry Debtors 3,988 5,964 5,804 7,154 8,674

Ratio Analysis FY25 FY26E FY27E FY28

Growth Ratios Cashand Bank Bal. 3,927 1,264 3,493 4,058 4,996

Revenue (%) 146 363 300 260 240 Other Current Assets 3,426 4,101 4,661 5,814 7,210

EBITDA (%) 200 241 296 976 osg Total Assets 16,918 18,391 22,313 27,161 33,071

PAT (%) 465 221 289 265 240 Capital Employed 13,416 15,624 18,669 22,474 27,180

Margin Ratios Net Debt (3.927) (1,264) (3,493) (4,058) (4,996)

EBITDA Margin (%) 426 388 387 392 395 'CFF 965 (1,542) 2842 1,204 1800

PAT Margin (%) 350 313 310 312 312 [N  FY24 FY25 FY26E FY27E

Performance Ratios Cash Flows from Operation 1,394 (899) 3,592 2,044 2,550

OCF/EBITDA () 06 (03) 1.0 04 04  (cashFlows from Investing  (2,239) 890 (1,401) (1,483) (1,602)

ROE (%) 146 157 173 183 188  (Cash Flows from Financing  (425) (496) 39 3 (10)

ROCE (%) 155 180 196 210 218

Turnover Ratio (Days) DuPont Analysis . FY24 FY25 FY26E

Inventory 187 164 130 120 115 144 Burden 75.0% 75.1% 75.0% 75.0% 75.0%

Debtors 280 307 230 225 220 |pterest Burden 117.9% 113.1% 113.4% 111.8% 110.4%

Payables 35 43 45 48 50 EBIT Margin 39.5% 36.9% 36.5% 37.1% 37.7%

Cash Conversion Cycle 432 428 315 297 285 Asset Turnover 0.3 0.4 0.4 0.4 0.4

(Days) Equity Multiplier 14 13 14 14 1.4

Financial Stability Ratios ROE 14.6% 15.7% 17.3% 18.3% 18.8%
Source: DATAPATT, Choice Institutional Equities

Net Debt to Equity (x) (0.3) (0.1) (0.2) (0.2) (0.2)

Interest Cover (x) 220 216 228 232 235

Valuation Metrics

Fully diluted shares (Mn) 56.0 560 560 560 56.0

Price (INR) 2524 2524 2524 2524 2524

Market Cap (INR Bn) 1413 141.3 1413 1413 1413

PE(x) 778 637 494 391 315

EV (INR Bn) 1374 140.0 137.8 137.2 136.3

EV/EBITDA (x) 620 509 387 302 24.0

Book Value (INR/share) 237 269 320 385 465

P/BV (x) 107 94 79 66 54

Source: DATAPATT, Choice Institutional Equities
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Historical Price Chart: Data Patterns (DATAPATT)
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The security is expected to generate upside of 15% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.
. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-
listing
Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in
any form or by any means, without the prior written permission of the Company is strictly prohibited.

PUTTA  Digitally signed

by PUTTA RAVI

RAVI KUMAR
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