May 21, 2026 India | Insurance | Result Update

LIC of |ndia|BUY

Another strong quarter

LIC reported strong results for Q4FY26 - individual APE grew by 16%, higher than reported
RWRP growth of 13%, and group APE rose by 37%. Thus, total APE grew by 22%. VNB margin
of 21.2% in FY26 implies a very strong 24.9% margin in 4Q. Margin expanded by 360bps YoY in
FY26 led by ~3pps gain each from product mix and improved economic assumptions, and hit by
3pp from operating assumptions. With a higher negative economic variance, EV at INR 7.9tn (+2%
YoY) missed JMFe by 2% and was below Sep’24 and Sep’25 levels. We raise our FY27/FY28E VNB
estimates by 15%-+, with steady 10-12% growth and improving margin (22% by FY28E). We raise
our TP to INR 960 (from INR 888 earlier), valuing the stock at 0.6x Mar'28 EVPS of INR 1,647
(against INR 1,596 earlier).

®  Strong margin aided by an improving product mix and favourable macros: LIC reported VNB
margin of 21.2% for FY26, implying very strong 24.9% margin for Q4FY26. FY26 margin
expanded 360bps YoY, with 300bps from a favourable product mix, positive 340bps from
economic assumptions and negative 280bps from change in operating assumptions. Higher ticket
policies (with better persistency) had helped LIC report strong margins in FY26. Having achieved
the targeted VNB margin of 20%+ and non-par mix of 35%-+ in individual business, management
guided for these ratios to improve only gradually hereon. From the concall, we back-calculate
margin of 12%, 49% and 11% in par, individual non-par and group business, respectively. VNB
margin of 26%-+ in individual business places LIC in line with the private peers in terms of margin
profile. As we expect yields to cool off from current elevated levels, we expect VNB margin to
remain rangebound at 21% levels in FY27E, before improving to 22% in FY28E.

m  Expect a steady RoEV of ~12% in the near term, EV to compound 14% over FY26-FY28E: LIC
reported strong growth for FY26 — 13% growth in individual APE and 27% in group business
resulting in total APE growth of 18%. Hereon, we expect growth of 10-12% in individual APE,
with group APE growth cooling off to similar levels. LIC's EV remains subject to equity markets,
with a 10% fall in equity values leading to a 6.2% hit to its EV. Hence, despite exceptionally
strong operating performance, EV remains below Sep’'24 levels. With its strong base of EV, VNB
accretion remains limited to <2% of the opening EV. Return on existing business (unwind) was
stable at 9.6% for FY26 (+194bps over FY23, and flat at FY25 levels). With strong growth, and
sustained growth in non-par segments, while we raise our VNB estimates by 15%+ over FY27-
FY28E, our Mar'28 EVPS rises only slightly. We expect LIC to report steady 11-12% operating
RoEV. In the near term, we expect EV to compound at 14% CAGR over FY26-FY28E.

" Valuations and JMF view — undervalued at 0.5x Mar'28 EV, raise TP to INR 960, maintain BUY:
We had upgraded the stock after Q1FY26, expecting it to rerate with growth in 2H. Diversifying
product mix with improving margins augurs well for LIC, providing resilience to growth. The stock
has remained rangebound as weak markets ensured that EV remained below Sep’24 levels. As
macros improve, EV will grow hereon — with an improving growth profile — with unwind of 9%+
and VNB of 2% of opening EV. With a solid outlook, we raise our TP to INR 960 (from INR 888
earlier), valuing the corporation at 0.6x Mar'28 EVPS of INR 1,647 (against INR 1,596 earlier).

Financial Summary (INR mn)
Y/E Mar FY25A FY26A FY27E FY28E FY29E
Total APE 568.3 669.6 740.5 812.2 899.9
Growth (%) -0.2 17.8 10.6 9.7 10.8
Individual APE 382.2 433.4 480.7 528.9 586.8
Growth (%) -0.6 134 10.9 10.0 11.0
Opex 607.2 535.0 638.7 7119 795.1
VNB 100.1 141.8 156.6 178.4 201.2
VNB Growth (%) 4.5 41.6 10.4 14.0 12.8
VNB Margins (%) 176 21.2 21.2 22.0 22.4
EVPS (INR) 1,1819 1,132.7 1,497.1 1,646.9 18128
P/EV (x) 0.7 0.7 0.5 0.5 0.4
Oper.RoEV (%) 110 114 116 115 115
EV Growth (%) -9.1 -4.2 32.2 10.0 10.1

Source: Company data, JM Financial. Note: Valuations as of May 21, 2026
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Recommendation and Price Target

Current Reco. BUY
Previous Reco. BUY
Current Price Target (12M) 960
Upside/(Downside) 20.0%
Previous Price Target 888
Change 8.1%

Key Data - LICI IN EQUITY

Current Market Price INR80O
Market cap (bn) INR5,061.3/US$52.6
Free Float (%) 35
Shares in issue (mn) 6,325.0
Diluted share (mn) 6,325.0
3-mon avg daily val (mn) INR1,245.8/US$13.0
52-week range INR980/722
Sensex/Nifty 75,183/23,655
INR/USS 96.2

Price Performance

% iM 6M 1M
Absolute -29 -11.3 -6.3
Relative* 1.4 0.5 0.9

*To the NSE Nifty 50

JM Financial Research is also available on:
Bloomberg - JMFR <GO>, FactSet, LSEG and
S&P Capital IQ

Please see Appendix | at the end of this report
for Important Disclosures and Disclaimers and
Research Analyst Certification.
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Key concall takeaways:

m  Guidance

= Margin was above the targeted 20%; will try to sustain it and focus on sustainable VNB
growth, keeping in mind the “Insurance for All by 2047” agenda

= Non-par had 35% share of individual APE; management expects the share to increase only
gradually

®  Margins

= Of the total VNB for FY26, 28% came from par business, 53% from individual non-par and
the remaining 19% from group business

= Back-calculating, we get margin of ~26.5% for individual business (14% for par and 49% for
non-par) and 11.4% for group business

= This compares favourably to 9MFY26 margin of ~22% for individual business (13% for par
and 40% for non-par) and 12% for group business

m  Channel mix

= Agency count fell ~2% YoY — management clarified its focus has shifted toward improving
agent productivity, quality, training and younger agent recruitment rather than maximising
absolute agent additions

= Micro-finance segment business fell, resulting in fall in number of policies sold through banca

m  Persistency
= Improved visibly in select cohorts, particularly 37th and 49th month premium persistency

= Management expects ticket-size improvements undertaken since Oct'24 to support future
persistency gains

m  Other highlights

= Declared a dividend of INR 20 per share for FY26 (INR 10 per share, post bonus share
allotment)

- Declared a bonus issue for every stock held as on 25" Jun’26

= Expense ratio improved 51bps YoY to 11.9%, supported by better operational efficiency and
digital initiatives

JM Financial Institutional Securities Limited
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Exhibit 1: Key quarterly trends

INR mn 4Q25 3Q26 4Q26 YoY % QoQ %
Total APE (Quarterly) 188,530 149,730 229,540 22% 53%
Individual Savings 129,550 99,200 151,430 17% 53%
- ULIPs 14,870 14,720 15,410 4% 5%
- Par 98,370 65,710 106,140 8% 62%
- Non-par return guarantee 16,310 18,770 29,880 83% 59%
Annuity 5,690 3,850 5,070 -11% 32%
Individual protection 820 770 1,330 62% 73%
Individual APE 136,060 103,820 157,830 16% 52%
Group APE 52,470 45,910 71,710 37% 56%
Non-par (Ind APE except par) share of ind APE 27.7% 36.7% 32.8% 5% -4%
Total Savings + Annuity 135,240 103,050 156,500 16% 52%
EV (INR bn) 7,769 7,892

VNB margin (Quarterly) 18.7% 21.2% 24.9% 6.2% 3.7%
VNB growth, % (YoY) -3.0% 65.0% 66.7% 69.7% 1.7%
VNB (quarterly) 35,340 31,770 58,910 67% 85%
Savings mix, % (Quarterly)

- ULIPs 11.5% 14.8% 10.2% -1.3% -4.7%
- Par 75.9% 66.2% 70.1% -5.8% 3.9%
- Non-par 12.6% 18.9% 19.7% 7.1% 0.8%

Source: Company, JM Financial

Exhibit 2: FY26: Key trends

INR mn FY25 1QFY26 1HFY26 9M26 FY26 YoY %
Total APE 568,280 126,510 290,340 440,070 669,610 18%
Individual Savings 361,900 66,580 163,200 262,400 413,830 14%
- ULIPs 37,620 9,270 31,370 46,090 61,500 63%
- Par 276,360 49,190 109,360 175,070 281,210 2%
- Non-par return guarantee 47,920 8,120 22,470 41,240 71,120 48%
Annuity 17,970 3,640 7,510 11,360 16,430 -9%
Individual protection 2,310 390 990 1,760 3,090 34%
Individual APE 382,180 70,610 171,700 275,520 433,350 13%
Group APE 186,100 55,900 118,640 164,550 236,260 27%
Non-par (Ind APE except par) share of ind APE 105,820 21,420 62,340 100,450 152,140 44%
Total Savings + Annuity 379,870 70,220 170,710 273,760 430,260 13%
EV (INR bn) 7,769 - 8,132 - 7,892 2%
VNB margin % 17.6% 15.4% 17.6% 18.8% 21.2% 3.6%
VNB growth, % (YoY) 4% 21% 12% 28% 42% 37.2%
VNB (INR bn) 100,110 19,440 51,110 82,880 141,790 42%
Channel mix - Ind NBP

Banca 4.1% 4.2% 4.5% 4.5% 4.7% 0.6%
Agency 93.9% 92.3% 92.1% 91.7% 91.8% -2.1%
Alternate 2.0% 3.4% 3.4% 3.7% 3.6% 1.6%
Savings mix, %

- ULIPs 10.4% 13.9% 19.2% 17.6% 14.9% 4.5%
- Par 76.4% 73.9% 67.0% 66.7% 68.0% -8.4%
- Non-par 13.2% 12.2% 13.8% 15.7% 17.2% 3.9%

Source: Company, JM Financial
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Exhibit 3: Despite taking GST 2.0 hit and new labour code, margins expanded by 360bps QoQ

VNB walk (YTD) 4Q25 1Q26 2Q26 3Q26 4Q26

Opening 16.8% 13.9% 16.2% 17.1% 17.6%
Product mix impact 2.2% 1.9% 3.4% 2.6% 3.0%
Product benefits impact 0.0% -2.3% 0.0% 0.0% 0.0%
Economic variance -2.8% 1.9% -1.1% 1.9% 3.4%
Assumption change impact 1.4% 0.0% -0.9% -2.8% -2.8%
Final 17.6% 15.4% 17.6% 18.8% 21.2%

Source: Company, JM Financial

Exhibit 4: Change in estimates (JMFe)

LICI (INR bn)
Total APE 713 741 3.9% 10.6% 781 812 4.0% 9.7%
Ind APE 473 481 1.6% 10.9% 520 529 1.7% 10.0%
VNB 135 157 160%  10.4% 150 178 189%  14.0%
VNBmargin%  19.0%  21.1% 2.1% 0.0% 193%  22.0% 2.7% 0.8%
EV 9,253 9,106 -1.6% 154% | 10,093 10235 1.4% 12.4%

Source: Company, JM Financial

Exhibit 5: LICI 4QFY26: APE grew by 21% YoY Exhibit 6: LICI 4QFY26: VNB margins expanding to 24.9%
250 mmmm APE (INR bn) APE Growth Yoéé’% 4230~ 60.0% 70 mmm \/NB (INR bn) VNB margins (%) 30.0%
212 24.9%
60 L
200 189 L 40.0% 25.0%
50 20.0
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15.0%
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10.0%
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2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26 4Q26 2Q243Q244Q241Q252Q253Q254Q251Q262Q263Q264Q26
Source: Company, JM Financial Source: Company, JM Financial
Exhibit 7: LICI 4QFY26: Product mix tending to non-par Exhibit 8: LICI 4QFY26: Channel mix diversifying but only gradually
m Par m Non-par r/g B Annuity m3Q26 =4Q26
100.0% 100.00% 1 91.7%91.8%
90.0% 90.00%
80.0% 80.00% -
70.0% 70.00% -
60.0% 60.00% -
V)
50.0% 50.00% -
40.0% %
30.0% 40.00%
20.0% 30.00% -
10.0% 20.00% -
0.0% 10.00% - 4.59%4.7% 0.8%0.7% 2.9%2.8%
0.00% - —-_— : — — .
Agency Banca Digital mktg  Micro-insurance
Source: Company, JM Financial Source: Company, JM Financial
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Exhibit 9: LICI: Trading below average: Scope to rerate
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Financial Tables (Standalone)

Technical Statement (INR mn) Balance Sheet (INR mn)
Y/E Mar FY25A FY26A FY27E FY28E FY29E Y/E Mar FY25A FY26A FY27E FY28E FY29E
Gross premiums 4,888,489 5,367,486 5,755,442 6,191,856 6,674,902 Shareholders’ Investments 1,040,258 1,507,403 1,808,884 2,170,661 2,604,793
Net premiums 4,881,482 5,359,842 5,747,246 6,183,039 6,665,397 Policyholders’ Investments 51,362,788 53,332,620 57,065,904 61,060,516 65,334,756
Investment income 3,926,234 4,317,077 4,609,139 4,961,310 5,371,799 Unit linked Investments 483,120 618,969 773,712 967,140 1,208,925
Other Income 33,767 55,964 64,358 74,012 85,114 Loans 1,274,799 1,298,476 1,376,384 1,458967 1,546,505
Total Income 13,722,964 15,092,725 16,167,989 17,401,400 18,787,706 Fixed assets 44,612 47,363 52,099 57,309 63,039
Commissions 253,088 244,471 304,604 327,701 353,266 Net Current Assets / (Liab) 1545969 1,853,428 2535964 3,379,680 5,641,946
Operating expenses 354,152 290,514 334,092 384,205 441,836 Total - Assets 55,751,544 58,658,260 63,612,948 69,094,272 76,399,960
Provisions & Taxes 58,233 -56,628 -62,291 -71,635 -82,380 Borrowings - - - - -
Total expenses 665,472 478,357 576,405 640,272 712,722 Fair Value Change 6,475,399 5,027,876 5,027,876 5027876 5027876
Benefits paid 4163547 4961043 5357926 5786561 6.249.485 ::E:u:t bilities 47,520,656 51,240,688 55,339,944 59,767,140 65,743,852
. . B y Lia » , " , s f s , 3 B
zlzr:\?eesm valuatiom of e 3533343 3633.395 3778730 3929880 4087.075 Linked Liabilities 475331 603981 754977 943721 1,179,651
Total Benefits 7,696,890 8,594,437 9,136,656 9,716,440 10,336,560 FFA 18,284 32,151 36,973 42,519 48,897
Surplus/(Deficit) for the 5360,602 6019931 6454928 7,044,688 7738424  Total- Liabilities 54,489,668 56,904,696 61,159,768 65,781,256 72,000,280
year Share Capital 63,250 63,250 63,250 63,250 63,250
Source: Company, JM Financial
Reserves and surplus 1,200,958 1,699,258 2,398,873 3,258,714 4,345,380
Fair Value Change Account -2,330 -8,944 -8,944 -8,944 -8,944
Shareholder's equity 1,261,877 1,753,564 2,453,179 3,313,019 4,399,686
Source: Company, JM Financial
Shareholder’s Statement (INR mn) EV Walk (INR mn)
Y/E Mar FY25A FY26A FY27E FY28E FY29E Y/E Mar FY25A FY26A FY27E FY28E FY29E
;Z”:yf:;lz:z,t/z:count 473234 541898 642037 783699 987,914  Opening EV 7273440 7768760 7.891850 9,105,526 10’234'93
Investment income 59,917 85,877 116,070 139,284 167,141 Unwind 700,920 747,480 757,618 865,025 972,321
Other income - - - - - VNB 100,110 141,790 156,564 178,414 201,171
Total income 533,151 627,774 758,107 922,983 1,155,055 Core EVOP 801,030 889,270 914,182 1,043,439 1,173,492
Operating expenses 6,241 25,272 27,099 29,153 31,428 Operating variance 25,180 37,120 26,875 13,438 6,719
Cor»]tribution to the 45.399 27.970 29.992 32,266 34,783 Op EVOP 533,270 198,990 1,304,757 1,238,726 1,271,136
policyholders A/C Economic variance 292940 -727.400 363700 181,850 90,925
::(ﬁt before tax 481'512_ 574'::3 70?2;: 8611?;: 1'08??:; EV, before capital changes 7,513,770 7,240,350 9,560,306 10'526'12 11'597'0;
Profit after tax 481512 574,180 699,615 859,841 1,086,666  Dividends, ESOPs & 37950  -75900 -91.080 -109.296 -131.155
Source: Company, JM Financial cap.raise
Closing EV 7,475,820 7,164,450 9,469,226 10'416’83 11,465,82
Source: Company, JM Financial
Key Ratios Product mix (INR mn)
Y/E Mar FY25A FY26A FY27E FY28E FY29E Y/E Mar FY25A FY26A FY27E FY28E FY29E
NBV 100,110 141,790 156,564 178,414 201,171 Individual Savings 361,900 413,830 458,715 504,386 559,409
NBV growth (%) 45 41.6 10.4 14.0 12.8 ULIPs 37,620 61,500 73,800 84,870 101,844
Reported NBV margin (%) 17.6 212 21.2 22.0 22.4 Par 276,360 281,210 298,083 318,948 334,896
Total APE 568,280 669,610 740,537 812,177 899,859 Non-par 47,920 71,120 86,833 100,568 122,670
Growth (%) -0.2 17.8 10.6 9.7 10.8 Annuity 17,970 16,430 18,073 19,880 21,868
Opex (ex-comm) ratio (%) 5.2 4.6 53 53 53 Individual protection 2,310 3,090 3,863 4,635 5,662
Commissions ratio (%) 73 5.4 58 6.2 6.6 Individual APE 382,180 433,350 480,651 528,902 586,840
Source: Company, JM Financial Group APE 186,100 236,260 259,886 283,276 313,020
Group protection - - - - -
Group savings 186,100 236,260 259,886 283,276 313,020
Total APE 568,280 669,610 740,537 812,177 899,859

Source: Company, JM Financial
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APPENDIX |

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report.

Rating System: Definition of ratings

Rating Meaning

BUY Expected return >= 15% over the next twelve months.

ADD Expected return >= 5% and < 15% over the next twelve months.
REDUCE Expected return >=-10% and < 5% over the next twelve months.
SELL Expected return < -10% over the next twelve months.

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit)

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM
Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and certification
from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any assurance of returns
to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing offerings
of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein. JM
Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the company(ies)
mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have potential
conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies)
covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of
this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional Securities may
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional
Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., ]M
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New York,
New York 10036. Telephone +1 (332) 900 4956 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant
persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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