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Recommendation and Price Target 
Current Reco. ADD  
Previous Reco. ADD   
Current Price Target (12M) 265 
Upside/(Downside) 11.8%  
Previous Price Target 260  
Change 1.9%  
 

Key Data – FIRSTCRY IN EQUITY 
Current Market Price INR237 

Market cap (bn) INR123.8/US$1.3 
Free Float (%) 92.9 

Shares in issue (mn) 522.1 
Diluted share (mn) 532.5  
3-mon avg daily val (mn) INR1,502.8/US$15.8 
52-week range INR439/207 
Sensex/Nifty 76,010/23,914 
INR/US$ 95.7 
 

Price Performance 
% 1M 6M 12M 
Absolute -3.1 -24.8 -36.8 
Relative* -1.4 -15.2 -32.2 
*To the NSE Nifty 50 

FirstCry reported broadly in-line operating performance in 4QFY26 amidst a few segmental 
variances. India multi-channel (IMC) GMV was up a modest 11.8% YoY as continued competitive 
intensity in the diapering category (~15% salience to GMV) weighed on growth, while Adj. 
EBITDA margin fell ~200bps YoY to 7.3%. While International business GMV was muted at 1.8% 
YoY amid elevated promotional activity from horizontal players, EBITDA losses came down 
meaningfully. GlobalBees, meanwhile, delivered strong margin of 5.8%, up 510bps YoY, led by 
core categories, as portfolio rationalisation of non-core brands neared completion. Consolidated 
gross margin remained under pressure due to elevated discounting in diapers, rupee depreciation 
and increase in crude-linked raw material costs. However, operating leverage and marketing 
efficiencies helped offset part of the impact, resulting in 30bps YoY expansion in adjusted EBITDA 
margin to 5.5%. Importantly, management highlighted encouraging traction in strategic initiatives 
such as RocketBees, FirstCry Qwik and offline assortment realignment, which are already driving 
improvement in customer experience, delivery metrics and offline footfalls. It also expects 
meaningful pick-up in IMC GMV growth in FY27. We maintain ‘ADD’ with Mar’27 TP of INR 265. 

▪ India multi-channel (IMC) margins under pressure: IMC segment saw GMV growth of 11.8% 
YoY (-13.6% QoQ), roughly in-line JMFe. Growth was driven by 9% YoY rise in transacting users, 
with order volume up 10%. While growth has recovered compared to the past few quarters, it 
remains below the steady state levels of high teens growth. This moderation was mainly due to 
heightened competitive intensity in diapering (~15% of IMC GMV) from quick commerce as well 
as large horizontal players. Revenue stood at INR 14.9bn, up 11.4% YoY. Though offline growth 
has improved QoQ, headwinds in online have left the near term clouded. The bigger 
disappointment was on gross margin (GM), which fell 280bps YoY due to: i) increased discounting 
in the diapers category; and ii) higher COGS due to rupee depreciation and increased crude-linked 
input cost. While GM hit due to higher COGS is transitionary in nature (expected to recover by 
2QFY27 by pass-through to customers), the drag due to increased adjusted EBITDA margin fall 
of 210bps YoY to 7.3% was lower than GM compression due to operating leverage.  

▪ Muted growth in international segment due to elevated competitive intensity: International 
segment saw muted GMV growth of 1.8% YoY, a miss of 5.8% on JMFe. Revenue stood at INR 
2.3bn, +9.5% YoY. Growth was impacted due to continued elevated promotional activities by the 
two horizontal ecommerce players, along with softening consumer sentiment and import 
complexities tied to the geopolitical situation. Management reiterated its focus on optimising 
topline mix to yield superior GMV-revenue conversion and margin improvement. Lower growth 
also weighed on margins with adjusted EBITDA margin expanding by only 570bps YoY (+140bps 
QoQ) to -9.2%. The segment remains loss-making. Management believes its existing moats 
(brand strength, customer trust, and network effects) will sustain its long-term positioning.  

▪ Maintain ‘ADD’ with Mar’27 TP of INR 265: Our GMV/revenue estimates are broadly unchanged 
over FY27–28. We reduce GM estimates by 40–80bps over FY27–28, expecting margin to remain 
under pressure due to rationalisation of GlobalBees brands, elevated discounting in diapering and 
macro headwinds. However, adjusted EBITDA margin is expected to benefit from in-house 
delivery initiative and operating leverage, leading to increased estimates of c. 20bps in FY28. We 
continue to value IMC/GlobalBees/Others at 20x/20x/15x FY28E pre-Ind AS adjusted EBITDA, 
and international segment at 1x FY28E sales, resulting in increased Mar’27 TP of INR 265.  

Financial Summary  (INR mn) 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 
Net Sales 76,596 85,479 99,462 113,968 129,724 
Sales Growth (%) 18.2 11.6 16.4 14.6 13.8 
EBITDA 2,300 2,624 5,773 9,337 13,017 
EBITDA Margin (%) 3.0 3.1 5.8 8.2 10.0 
Adjusted Net Profit -1,915 -1,402 768 2,584 4,678 
Diluted EPS (INR) -3.6 -2.6 1.4 4.9 8.8 
Diluted EPS Growth (%) - - - 236.5 81.0 
ROIC (%) -5.2 -4.1 2.4 7.1 11.4 
ROE (%) -4.8 -2.9 1.6 5.0 8.3 
P/E (x) - - 164.4 48.9 27.0 
P/B (x) 2.7 2.6 2.5 2.3 2.1 
EV/EBITDA (x) 51.2 46.1 21.2 13.1 9.3 
Dividend Yield (x) - - - - - 
Source: Company data, JM Financial. Note: Valuations as of May 26, 2026 

May 26, 2026 India | Internet | Result Update 

Brainbees Solutions | ADD 
Broadly in-line quarter, new initiatives gain traction 

JM Financial Research is also available on: 
Bloomberg - JMFR <GO>, FactSet, LSEG and 
S&P Capital IQ 
 
Please see Appendix I at the end of this report 
for Important Disclosures and Disclaimers and 
Research Analyst Certification. 



 

Brainbees Solutions May 26, 2026 
 

JM Financial Institutional Securities Limited Page 2 
 

◼ GlobalBees’ drag from ‘non-core’ brands coming to an end: GlobalBees’ growth has been a bit 
unpredictable since the last few quarters with 4Q revenue growing 15% YoY to INR 4.6bn. 
Management has been deliberately reducing ‘other brands’ to focus on ‘core categories’, which have 
grown stronger at 28% YoY in FY26. Besides rationalisation of ‘other brands’, the change in Flipkart’s 
settlement model has impacted growth. Despite the drag, adjusted EBITDA margin was 5.8%, 
resulting in adjusted EBITDA of INR 265mn. Adjusted EBITDA from core brands was ~5% (post 
corporate expenses) in FY26. Rationalisation of non-core brands is expected to be completed by 
1QFY27, post which growth and margins are expected to return to normalised levels. Others segment, 
which primarily includes education, delivered INR 122mn in revenue, c. 12% YoY growth.  

◼ Gross margin still under pressure: Consolidated GM fell to 35.4% in 4Q (-210bps YoY) led by 
continued competitive intensity in the diapering category, coupled with pressure from rupee 
depreciation and increase in crude-linked raw material costs in the manufacturing business. India 
multi-channel GM remained under pressure due to elevated discounting, although management 
indicated that raw material and currency depreciation-led headwinds are transitory in nature and 
expected to normalise from 2QFY27 through calibrated price pass-throughs. Despite the GM 
pressure, operating leverage and marketing efficiencies helped offset part of the impact, resulting in 
18% YoY growth in consolidated adjusted EBITDA to INR 1.19bn; margin rose 30bps YoY to 5.5%.  

◼ In-house delivery initiative scaling rapidly: Management highlighted strong execution in its in-house 
logistics initiative, ‘RocketBees’, aimed at improving delivery experience and reducing dependence on 
inconsistent 3PL service partners. RocketBees expanded sharply from 22 cities in 3QFY26 to 62 cities 
by end-4QFY26 and currently services >40% of online shipment volumes. The initiative has driven 
meaningful improvement in delivery TAT, customer experience and retention metrics in serviced pin 
codes. The model remains asset-light, leveraging dedicated local delivery partners on FirstCry’s 
proprietary technology stack, and management expects RocketBees penetration to exceed 50% of 
online shipment volume by 1QFY27. 

◼ FirstCry Qwik gaining traction: Building on its logistics backbone, FirstCry continued scaling ‘FirstCry 
Qwik’, its sub-3-hour delivery offering, which is now operational across select pin codes in five cities. 
The model leverages COCO stores, warehouses, stockist networks and selective dark stores to enable 
faster fulfilment across categories including diapers, baby care, nursery, fashion and toys. 
Management highlighted that ~20% of online orders within active Qwik catchments are already 
fulfilled through the platform and expects Qwik to contribute >10% of overall online shipment 
volumes during FY27. The company believes Qwik materially enhances customer experience and 
strengthens FirstCry’s competitive positioning amid rising quick-commerce intensity. 
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Exhibit 1: FirstCry 4QFY26 vis-à-vis JMFe and consensus estimates 

All numbers are in INR mn 4QFY26A 4QFY25A 
Change  
(YoY) 

3QFY26A 
Change  
(QoQ) 

Estimate  
(JMFe) 

Variance  
(vs. JMFe) 

Estimate  
(Visible 
alpha) 

Variance  
(vs. Cons.) 

Total GMV 28,814 26,146 10.2% 34,247 -15.9% 29,230 -1.4% 28,481 1.2% 

India Multi-channel 24,532 21,938 11.8% 28,406 -13.6% 24,683 -0.6% 24,140 1.6% 

International 4,282 4,208 1.8% 5,841 -26.7% 4,547 -5.8% 4,549 -5.9% 

Revenue from operations 21,627 19,303 12.0% 24,236 -10.8% 21,942 -1.4% 21,453 0.8% 

Gross Profit 7,647 7,240 5.6% 8,431 -9.3% 7,760 -1.5% 7,661 -0.2% 

Gross margin 35.4% 37.5% -215bp 34.8% 57bp 35.4% -1bp 35.7% -35bp 

EBITDA 701 159 341.3% 970 -27.7% 554 26.5% 511 37.1% 

EBITDA margin% 3.2% 0.8% 242bp 4.0% -76bp 2.5% 72bp 2.4% 86bp 

Adjusted EBITDA 1,187 1,005 18.1% 1,538 -22.9% 1,144 3.8% 1,207 -1.7% 

Adjusted EBITDA margin% 5.5% 5.2% 28bp 6.3% -86bp 5.2% 27bp 5.6% -14bp 

Adj. PAT -308 -767 59.9% -284 -8.1% -635 51.6% -394 21.9% 

Diluted EPS (INR) -0.63 -1.60 60.6% -0.59 -6.8% -1.28 50.9% -0.76 17.1% 

Key Operating Metrics          

Annual Unique Transacting Customers (mn)      

India Multi-channel 11.00 10.12 8.7% 10.80 1.9% 11.10 -0.9% 11.20 -1.8% 

International 0.53 0.49 8.2% 0.52 1.9% 0.53 -0.7% 0.50 6.0% 

Orders (mn)    

India Multi-channel 10.90 9.90 10.1% 12.18 -10.5% 11.03 -1.2% 11.00 -0.9% 

International 0.48 0.46 3.4% 0.58 -16.7% 0.50 -4.4% 0.50 -4.0% 

Average Order Value (INR)    

India Multi-channel 2,251 2,216 1.6% 2,332 -3.5% 2,237 0.6% 2,193 2.6% 

International 8,921 9,069 -1.6% 10,132 -12.0% 9,060 -1.5% 8,829 1.0% 

Source: Company, JM Financial, Visible alpha estimates 
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Exhibit 2: Key assumptions 

Particulars FY25 FY26 FY27E FY28E FY29E FY30E CAGR 
FY26-30E 

India Multi-channel        

Annual unique transacting consumers (mn) 10.1 11.0 12.0 13.0 14.1 15.2 8.4% 

as % of population under 4 9.6% 10.4% 11.4% 12.5% 13.7% 14.9%  

Orders (mn) 39.5 42.8 46.8 51.0 55.6 60.4 9.0% 

Average order Value (AOV) (INR) 2,228 2,287 2,374 2,458 2,539 2,619 3.4% 

GMV (INR bn) 88 98 111 125 141 158 12.8% 

Revenue (INR bn) 53 58 65 74 84 94 13.1% 

Gross Margin 36.6% 35.6% 34.2% 35.5% 36.1% 36.5% 23bps 

Adj. EBITDA Margin 9.5% 8.8% 8.9% 9.7% 10.7% 11.5% 68bps 

International        

Annual unique transacting consumers (mn) 0.5 0.5 0.6 0.6 0.7 0.7 7.5% 

Orders (mn) 1.9 2.0 2.2 2.4 2.5 2.7 7.2% 

Average order Value (AOV) (INR) 9,205 9,081 9,281 9,373 9,467 9,548 1.3% 

GMV (INR bn) 18 19 20 22 24 26 8.5% 

Revenue (INR bn) 9 9 10 11 12 13 8.8% 

Gross Margin 23.3% 25.6% 28.0% 29.0% 30.0% 31.0% 135bps 

Adj. EBITDA Margin -16.3% -9.6% -6.0% 0.5% 3.8% 7.0% 415bps 

GlobalBees        

Revenue (INR bn) 16 19 23 28 33 39 19.9% 

Gross Margin 46.6% 42.4% 46.0% 46.2% 47.0% 47.5% 127bps 

Adj. EBITDA Margin 1.5% 3.1% 7.7% 9.8% 12.4% 14.9% 293bps 

Others        

Revenue (INR mn) 425 472 522 574 629 688 9.9% 

Gross Margin 70.6% 71.2% 72.4% 72.9% 73.4% 73.9% 66bps 

Adj. EBITDA Margin 24.5% 26.5% 29.0% 31.0% 33.0% 34.7% 206bps 

Group        

GMV (INR bn) 106 116 131 147 165 184 12.1% 

Revenue (INR bn) 77 85 99 114 130 147 14.5% 

Gross Margin 37.4% 36.2% 36.5% 37.6% 38.4% 39.1% 35bps 

EBITDA Margin 3.0% 3.1% 5.8% 8.2% 10.0% 11.6% 213bps 

Adj. EBITDA Margin 5.1% 5.7% 7.2% 8.9% 10.6% 12.1% 160bps 

Source: Company, JM Financial estimates 
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Exhibit 3: Key financials 
Numbers in INR mn 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 

GMV (INR mn) 22,936 23,183 25,286 31,240 26,146 25,184 28,192 34,247 28,814 

Change (QoQ) -16.7% 1.1% 9.1% 23.5% -16.3% -3.7% 11.9% 21.5% -15.9% 

Change (YoY)  16.7% 21.2% 13.4% 14.0% 8.6% 11.5% 9.6% 10.2% 
          

Revenue (INR mn) 16,669 16,521 19,049 21,723 19,303 18,626 20,991 24,236 21,627 

Change (QoQ) -12.3% -0.9% 15.3% 14.0% -11.1% -3.5% 12.7% 15.5% -10.8% 

Change (YoY)  17.4% 26.4% 14.3% 15.8% 12.7% 10.2% 11.6% 12.0% 
          

Operating expenses 10,550 10,291 11,939 13,692 12,063 11,450 13,290 15,805 13,980 

Gross profit 6,118 6,230 7,110 8,031 7,240 7,175 7,701 8,431 7,647 

Gross margin 36.7% 37.7% 37.3% 37.0% 37.5% 38.5% 36.7% 34.8% 35.4% 
          

Other operating expenses 5,787 5,738 6,540 6,952 7,081 6,844 7,080 7,462 6,946 

EBITDA 331 492 570 1,079 159 331 621 970 701 

EBITDA margin 2.0% 3.0% 3.0% 5.0% 0.8% 1.8% 3.0% 4.0% 3.2% 

Change (QoQ) -43.5% 48.5% 16.0% 89.2% -85.3% 108.5% 87.6% 56.1% -27.7% 

Change (YoY)  NA NA 84.0% -52.0% -32.6% 9.0% -10.1% 341.3% 
          

Adj EBITDA 838 743 801 1,385 1,005 927 1,208 1,538 1,187 

Adj EBITDA margin 5.0% 4.5% 4.2% 6.4% 5.2% 5.0% 5.8% 6.3% 5.5% 
          

Depreciation & amortisation 1,027 955 980 1,036 1,075 1,011 985 1,035 1,041 

EBIT (695) (463) (409) 43 (917) (679) (363) (65) (340) 

EBIT margin -4.2% -2.8% -2.1% 0.2% -4.7% -3.6% -1.7% -0.3% -1.6% 
          

Net other income 177 (112) (96) 21 108 81 (15) 176 44 

Share of associate - - - - - - - - - 

Exceptional - 123 10 (5) 367 65 34 163 238 

PBT (518) (698) (516) 69 (1,176) (663) (413) (52) (535) 

Tax expenses 85 (59) (113) (216) 60 (2) (93) (332) 53 

PAT (433) (757) (629) (147) (1,115) (665) (505) (384) (482) 

Change (QoQ) 10.6% -75.0% 17.0% 76.5% -656.4% 40.4% 80.9% 42.3% 4.6% 

Change (YoY)  31.5% 47.4% 69.5% -157.8% 12.1% 19.6% -160.5% 56.8% 

Adj. PAT (ex - minority) (517) (567) (502) (78) (767) (464) (351) (284) (303) 

Diluted EPS (0.9) (1.4) (1.2) (0.3) (2.1) (1.2) (0.9) (0.7) (0.9) 
Source: Company, JM Financial 
 

Exhibit 4: Key metrics 
Particulars 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 

Physical Stores  1,083 1,124 1,136 1,156 1,169 1,199 1,202 1,190 

Franchised stores 624 626 628 629 633 647 657 653 

Company owned 459 498 508 527 536 552 545 537 

FirstCry Stores 165 191 217 231 240 262 266 266 

Babyhug exclusive stores  294 307 291 296 296 290 279 271 

India Multi-channel         

Annual unique transacting consumers (in mn) 9.00 9.40 9.80 10.10 10.30 10.50 10.80 11.00 

Orders (in mn) 9.00 9.52 11.13 9.90 9.50 10.20 12.18 10.90 

Average order value 2,157 2,217 2,306 2,216 2,238 2,317 2,332 2,251 

International          

Annual unique transacting consumers 0.44 0.50 0.48 0.49 0.50 0.55 0.52 0.53 

Orders (in mn) 0.40 0.48 0.54 0.46 0.47 0.52 0.58 0.48 

Average order value (INR) 8,669 8,737 10,157 9,069 8,336 8,738 10,132 8,921 
Source: Company, JM Financial 
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Exhibit 5: Gross Merchandise Value (GMV) trend (INR bn) 

 
Source: Company, JM Financial 

Exhibit 6: Group revenue trend (INR bn) 

 
Source: Company, JM Financial 

Exhibit 7: Revenue spilt (as of 4QFY26) 

 
Source: Company, JM Financial 

Exhibit 8: Gross margin trend 

 
Source: Company, JM Financial 

Exhibit 9: Expense trend 

 
Source: Company, JM Financial 

Exhibit 10: Adjusted EBITDA trend 

 
Source: Company, JM Financial 
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Maintain ADD; TP increased to INR 265 
Exhibit 11: What has changed in our forecasts and assumptions? 

Particulars 
Old New Change 

FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E 

Group GMV (INR bn) 131.3 147.1 - 131.5 147.5 165.1 0.1% 0.3% - 

Consolidated revenue (INR bn) 99.6 114.5 - 99.5 114.0 129.7 -0.1% -0.5% - 

Revenue growth rate (YoY) 16.1% 15.0% - 16.4% 14.6% 13.8% 28bps -37bps - 

Consolidated EBITDA (INR bn) 5.75 9.14 - 5.77 9.34 13.02 0.4% 2.2% - 

EBITDA margin 5.8% 8.0% - 5.8% 8.2% 10.0% 3bps 21bps - 

Adj. EBITDA (INR bn) 7.15 9.98 - 7.11 10.14 13.70 -0.5% 1.6% - 

Adj. EBITDA margin 7.2% 8.7% - 7.2% 8.9% 10.6% -3bps 18bps - 

EBIT margin 1.5% 4.0% - 1.5% 4.2% 6.3% 0bps 18bps - 

PAT (INR bn) 0.8 3.1 - 0.8 3.1 5.8 -3.6% 1.2% - 

Diluted EPS (INR) 1.59 5.78 - 1.54 5.85 10.89 -3.6% 1.2% - 

Source: Company, JM Financial 
 

Exhibit 12: SoTP-based Mar'27 TP of INR 265, implying 12% upside  
SoTP valuation as on 26-May-26      

TP Date 31-Mar-27      

FirstCry Valuations 
Valuation  

Metric 
Target  

Multiple (x) 
Metric 

Mar’28E  
(INR bn) 

Valuation 
(INR bn) 

Per Share 
(INR) 

India Multi-channel EV / Adj. EBITDA 20 Adj. EBITDA 4.3 85.3 160 

International EV / Sales 1.0 Revenue 11.3 11.3 21 

Globalbees EV / Adj. EBITDA 20 Adj. EBITDA 2.7 27.9 52 

Others EV / Adj. EBITDA 15 Adj. EBITDA 0.2 2.7 5 

Cash (Mar'26)  1 Net Cash 12.8 12.8 24 

Target Market Cap (INR bn)     140 265 

Outstanding shares (bn)     0.53  

TP (INR)     265  

Source: Company, JM Financial estimates.  

Key risks  
◼ Key upside risks: i) Accelerated expansion of COCO stores; ii) Rapid premiumisation in 

childcare spending; iii) Faster-than-expected international business scale-up and rapid 
margin expansion; and iv) Rapid scaling of GlobalBees’ D2C brands. 

◼ Key downside risks: i) COCO physical store expansion cannibalising existing footprint; ii) 
execution challenges in the international segment; and iii) sudden changes in competitive 
landscape with QC players or Meesho taking away market share. 
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Financial Tables (Consolidated) 
Income Statement (INR mn) 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 

Net Sales 76,596 85,479 99,462 113,968 129,724 
Sales Growth (%) 18.2 11.6 16.4 14.6 13.8 
Other Operating Income - - - - - 
Total Revenue 76,596 85,479 99,462 113,968 129,724 
Cost of Goods Sold/Op. Exp 47,986 54,525 63,178 71,066 79,863 
Personnel Cost 7,284 7,936 7,807 8,099 8,688 
Other Expenses 19,026 20,395 22,704 25,466 28,156 
EBITDA 2,300 2,624 5,773 9,337 13,017 
EBITDA Margin (%) 3.0 3.1 5.8 8.2 10.0 
EBITDA Growth (%) 226.2 14.1 120.1 61.7 39.4 
Depn. & Amort. 4,046 4,072 4,300 4,588 4,893 
EBIT -1,746 -1,448 1,474 4,750 8,123 
Other Income - - - - - 
Finance Cost 1,583 1,557 1,440 1,451 1,472 
PBT before Excep. & Forex -1,824 -1,162 1,055 4,097 7,628 
Excep. & Forex Inc./Loss(-) -496 -500 - - - 
PBT -2,320 -1,662 1,055 4,097 7,628 
Taxes 328 374 237 983 1,831 
Extraordinary Inc./Loss(-) - - - - - 
Assoc. Profit/Min. Int.(-) -733 -634 50 530 1,120 
Reported Net Profit -1,915 -1,402 768 2,584 4,678 
Adjusted Net Profit -1,915 -1,402 768 2,584 4,678 
Net Margin (%) -2.5 -1.6 0.8 2.3 3.6 
Diluted Share Cap. (mn) 533 533 533 533 533 
Diluted EPS (INR) -3.6 -2.6 1.4 4.9 8.8 
Diluted EPS Growth (%) - - - 236.5 81.0 
Total Dividend + Tax - - - - - 
Dividend Per Share (INR) - - - - - 
Source: Company, JM Financial 

Cash Flow Statement (INR mn) 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 

Profit before Tax -2,320 -1,662 1,055 4,097 7,628 
Depn. & Amort. 4,923 4,072 4,300 4,588 4,893 
Net Interest Exp. / Inc. (-) 663 498 419 652 495 
Inc (-) / Dec in WCap. -5,462 -865 -2,119 -2,461 -2,470 
Others 1,691 2,255 1,342 805 684 
Taxes Paid -329 -646 -237 -983 -1,831 
Operating Cash Flow -834 3,651 4,758 6,698 9,400 
Capex -2,026 -1,861 -2,272 -2,651 -2,873 
Free Cash Flow -2,860 1,790 2,487 4,047 6,527 
Inc (-) / Dec in Investments -11,548 -232 - - - 
Others  -811 1,018 1,382 742 802 
Investing Cash Flow -14,384 -1,075 -890 -1,909 -2,071 
Inc / Dec (-) in Capital 16,177 -18 0 0 0 
Dividend + Tax thereon - - - - - 
Inc / Dec (-) in Loans -1,284 -2,284 -3,688 -2,791 -2,881 
Others -580 -523 -1,440 -1,451 -1,472 
Financing Cash Flow 14,314 -2,824 -5,128 -4,242 -4,353 
Inc / Dec (-) in Cash -905 -249 -1,259 547 2,976 
Opening Cash Balance 3,617 2,712 2,463 1,203 1,750 
Closing Cash Balance   2,712 2,463 1,203 1,750 4,726 
Source: Company, JM Financial 

 
Balance Sheet (INR mn) 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 

Shareholders Fund 52,802 53,555 55,714 59,633 66,115 
Share Capital 965 971 971 971 971 
Reserves & Surplus 46,449 47,296 49,406 52,795 58,158 
Preference Share Capital - - - - - 
Minority Interest 5,388 5,288 5,337 5,867 6,986 
Total Loans 5,533 5,947 5,947 5,947 5,947 
Def. Tax Liab. / Assets (-) -318 -696 -759 -825 -897 
Other non-current liabilities 
/ Lease Liabilities 

11,786 13,084 12,779 13,665 14,717 

Total - Equity & Liab. 70,121 72,586 74,440 79,245 86,779 
Net Fixed Assets 26,683 27,094 26,781 27,151 27,734 
Gross Fixed Assets 11,216 13,342 14,202 15,287 16,433 
Intangible Assets 19,318 18,750 17,576 16,862 16,299 
Less: Depn. & Amort. 3,920 5,200 5,200 5,200 5,200 
Capital WIP 68 203 203 203 203 
Investments 14,394 11,613 11,613 11,613 11,613 
Current Assets 35,883 40,109 43,402 49,243 57,806 
Inventories 21,305 19,938 21,800 24,355 27,011 
Sundry Debtors 2,825 3,680 4,276 4,891 5,559 
Cash & Bank Balances 2,712 2,463 1,203 1,750 4,726 
Loans & Advances 0 1 1 1 1 
Other Current Assets 9,041 14,027 16,122 18,245 20,508 
Current Liab. & Prov. 16,312 15,554 17,482 19,790 22,337 
Current Liabilities 14,186 16,289 18,163 20,373 22,774 
Provisions & Others 2,127 -735 -682 -583 -437 
Net Current Assets 14,661 18,491 18,964 21,596 26,656 
Other Non Current 
Assets/ROU Assets 

14,387 15,081 16,775 18,578 20,469 

Total - Assets 70,121 72,586 74,440 79,245 86,779 
Source: Company, JM Financial 

Dupont Analysis 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 

Net Margin (%) -2.5 -1.6 0.8 2.3 3.6 
Asset Turnover (x) 1.1 1.2 1.3 1.4 1.5 
Leverage Factor (x) 1.7 1.5 1.5 1.5 1.5 
RoE (%) -4.8 -2.9 1.6 5.0 8.3 
Source: Company, JM Financial 

Key Ratios 
Y/E Mar FY25A FY26A FY27E FY28E FY29E 

BV/Share (INR) 89.0 90.6 94.6 101.0 111.0 
ROIC (%) -5.2 -4.1 2.4 7.1 11.4 
ROE (%) -4.8 -2.9 1.6 5.0 8.3 
Net Debt/Equity (x) -0.2 -0.2 -0.1 -0.1 -0.2 
P/E (x) - - 164.4 48.9 27.0 
P/B (x) 2.7 2.6 2.5 2.3 2.1 
EV/EBITDA (x) 51.2 46.1 21.2 13.1 9.3 
EV/Sales (x) 1.5 1.4 1.2 1.1 0.9 
Debtor days 13 16 16 16 16 
Inventory days 102 85 80 78 76 
Creditor days 46 45 44 44 44 
Source: Company, JM Financial 
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Recommendation History Table  

 

Recommendation History Chart 
Date Recommendation Target Price % Chg. 

7-Apr-26 Add 260 -33.3 

14-Feb-26 Buy 390 -18.8 

15-Nov-25 Buy 480 4.4 

13-Aug-25 Buy 460 -5.7 

27-May-25 Buy 488 -19.4 

19-Feb-25 Buy 605 -4.3 

9-Feb-25 Buy 632 -5.2 

24-Jan-25 Buy 667 -3.7 

19-Dec-24 Buy 692   
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APPENDIX I 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Research Analyst(s) Certification 
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 
research report. 

Rating System: Definition of ratings 
Rating Meaning 
BUY Expected return >= 15% over the next twelve months. 
ADD Expected return >= 5% and < 15% over the next twelve months. 
REDUCE Expected return >= -10% and < 5% over the next twelve months. 
SELL Expected return < -10% over the next twelve months. 

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit) 
 

Important Disclosures 
This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient 
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM 
Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and certification 
from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any assurance of returns 
to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing offerings 
of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein. JM 
Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the company(ies) 
mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation 
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any 
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have potential 
conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies) 
covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of 
this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments 
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for 
information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared 
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional Securities may 
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by 
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in 
such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities 
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for 
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such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions. 

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United 
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the 
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 
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U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional 
Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of 
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report, 
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., JM 
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5th Floor, Offices 5045 and 5046, New York, 
New York 10036. Telephone +1 (332) 900 4956 which is registered with the SEC and is a member of FINRA and SIPC.   

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the 
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling 
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons 
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United 
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and 
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such 
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are 
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant 
persons. 

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the 
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a 
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an 
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable 
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale 
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar 
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described 
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation 
that you are  an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined 
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.  Under no circumstances is the information contained 
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian 
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor 
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein. 
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