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| Result Update

Bajaj Auto’s (BJAUT IN) standalone revenue grew 37% YoY to INR 172.4bn in Q1FY27, driven
by 29% YoY volume growth along with favorable mix and currency tailwinds. EBITDA
increased 45% YoY to INR 36.0bn, with margin at 20.9%, up 120bps YoY and 10bps QoQ, despite
commodity inflation at ~4.5% of revenue and supply disruptions that hit production by ~10%.
Exports, premium motorcycles, EVs and three-wheelers remained the key growth drivers,
while calibrated pricing and INR depreciation cushioned margins. We raise our
FY27E/FY28E/FY29E EPS estimates by 9%/4%/5%. We maintain Accumulate with an
unchanged SOTP-based TP of INR 12,020, comprising INR 11,842/share for the core business,
valued at 23x Sep '28E EPS, and ~INR 178/share for KTM.

Commodity inflation broadens; capacity additions critical to capture demand: Commodity

inflation reached ~4.5% of Q1 revenue, exceeding the 3.5-4.0% guidance provided in May, with

pressures broadening beyond metals to electronics, proprietary components, labor, logistics
and conversion costs. Price hikes taken during April and June offset ~50% of the impact,

while USD/INR realization of 94.4 versus 90.6 in Q4FY26 provided the principal margin
cushion. However, Q2 will reflect the full-period impact of inflation, requiring further
calibration in pricing, favorable mix and cost rationalization. Ql availability was impaired by
10-15% due to supply-chain and logistics disruptions and a ransomware incident, with the

production loss estimated at ~10% of quarterly volume. To support demand, BJAUT plans to
expand annual capacity by ~25% from 7mn to 9mn units, prioritizing electric two- and three-
wheelers, high-end motorcycles and three-wheelers. Electric two-wheeler capacity is also
being increased from 50k to 60k units per month through near-term productivity measures.

Exports, premium motorcycles and EVs to sustain growth: Domestic motorcycle demand
remains K-shaped, with 150cc-250cc segments growing 20%+ YoY, even as 100cc-125cc
categories grew in low single-digit YoY. BJAUT’s 150cc+ portfolio, led by the N and S series,
grew ~1.5x the industry's growth. An all-new 150cc Pu/sarand 10 facelifts across the 160-400cc
range are planned by Sep '26. The company will also strengthen its 125cc portfolio through an
all-new Pulsarand two new brands in FY27, while prioritizing profitability over low-end share.
Exports reached a record 732k units, led by Africa and LATAM, with monthly volumes likely to
exceed 250k from Q2 (243k in Ql). Chetak volumes grew ~80% YoY, while electric two- and
three-wheelers contributed 30% to domestic revenue at double-digit EBITDA margin. Chetakis
now EBITDA positive from EBITDA neutral a few quarters ago.

Maintain Accumulate with an unchanged TP of INR 12,020: BJAUT's ability to protect margins
despite sharp commodity inflation reinforces the strength of its export franchise, favorable
currency exposure and disciplined cost structure. The improving profitability of Chetakand the
electric three-wheeler portfolio are structural positives, with EVs now becoming a meaningful
earnings contributor rather than just a volume-growth driver. However, continued market-
share strain in domestic motorcycles is a concern, particularly in the entry and executive
segments. The comprehensive Pulsarrefresh and the introduction of new 125cc brands ahead
of the festival season could help arrest this drop. Any sustained improvement in Vahan market
share would be an important stock trigger (market share down 60bps YoY to 10.5% in Q1). We
maintain Accumulate with an unchanged SOTP-TP of INR 12,020, comprising INR 11,842/share
for the core business, valued at 23x Sep '28E EPS, and INR 178/share for KTM.

Key Financials

YE March (INR mn) FY25 FY26 FY27E FY28E FY29E
Revenue (INR mn) 500,103 587,325 724,192 790,765 866,072
YoY (%) 11.9 17.4 23.3 9.2 9.5
EBITDA (INR mn) 100,988 120,166 152,080 166,785 183,465
EBITDA margin (%) 20.2 20.5 21.0 211 21.2
Adj PAT (INR mn) 81,514 98,485 123,337 135,073 147,917
YoY (%) 9.0 20.8 25.2 9.5 9.5
Fully DEPS (INR) 291.9 352.4 448.8 491.5 538.3
RoE (%) 28.6 29.3 36.3 38.5 37.6
RoCE (%) 32.9 34.0 43.3 46.1 45.2
P/E (x) 35.6 29.5 23.2 21.2 19.3
EV/EBITDA (x) 30.1 253 20.0 18.2 16.6

Note: Pricing as on 21 July 2026; Source: Company, Elara Securities Estimate

ElaraCapital

22 July 2026
Rating:
Target Price:
Upside/Downside:
CMP:
As on 21 July 2026
Key data
Bloomberg BJAUT IN
Reuters Code BAJANS
Shares outstanding (mn) 279
Market cap (INR bn/USD mn) 2,908/30,214
EV (INR bn/USD mn) 3,039/31,579
ADTV 3M (INR mn/USD mn) 4,316/45
52 week high/low 10,835/7,859
Free float (%) 38
Note: as on 21 July 2026; Source: Bloomberg
Price chart
12,000
10,000
8,000
% 6,000
4,000
2,000
0 + T T T 1
Jul-25 Oct-25 Jan-26 Apr-26 Jul-26
Source: Bloomberg
Shareholding (%) ng ng ng FY(;;
Promoter 550 550 550 550
% Pledge 0.0 0.0 0.0 0.0
Fll 9.7 8.8 8.8 9.0
Dll 12.8 14.1 14.5 13.5
Others 22.5 22.1 217 22.4
Source: BSE
Price performance (%) 3M 6M 12M
Nifty (0.8)  (4.4) (3.5)
Bajaj Auto 6.2 13.3 23.3
NSE Mid-cap 2.1 3.0 2.1
NSE Small-cap 8.5 15.9 1.5

Source: Bloomberg

Automobiles, Auto Ancillaries

+91 22 6164 8507
jay.kale@elaracapital.com

Associates
Munindra Upadhyay

munindra.upadhyay@elaracapital.com

Neel Doshi

neel.doshi@elaracapital.com

Elara Securities (India) Private Limited



Bajaj Auto

Financials (YE March)

Income Statement (INR mn) FY25 FY26 FY27E FY28E FY29E
Total Revenue 500,103 587,325 724,192 790,765 866,072
Gross Profit 146,729 175,467 211,464 231,694 255,491
EBITDA 100,988 120,166 152,080 166,785 183,465
EBIT 96,987 115,684 147,413 161,840 178,218
Interest expense 677 359 259 159 59
Other income 14,209 15,629 16,098 16,951 17,460
Exceptional/ Extra-ordinary items - (238) - - -
PBT 110,519 130,716 163,252 178,632 195,618
Tax 29,005 32,469 39,915 43,560 47,702
Minority interest/Associates income - - - - -
Reported PAT 81,514 98,247 123,337 135,073 147,917
Adjusted PAT 81,514 98,485 123,337 135,073 147,917
Balance Sheet (INR mn) FY25 FY26 FY27E FY28E FY29E
Shareholders' Equity 321,469 349,747 330,248 370,601 414,806
Minority Interest - - - - -
Trade Payables 62,676 73,562 92,712 99,561 102,042
Provisions & Other Current Liabilities 19,637 25,166 33,488 34,657 32,487
Total Borrowings 9,276 733 733 733 733
Other long term liabilities 11,230 9,654 9,654 9,654 9,654
Total liabilities & equity 424,289 458,861 466,835 515,205 559,722
Net Fixed Assets 35,790 36,311 36,713 37,303 38,118
Goodwill - - - - -
Intangible assets - - - - -
Business Investments / other NC assets 285,702 301,133 227,905 247,278 268,315
Cash, Bank Balances & treasury investments 13,286 13,010 73,835 94,141 97,619
Inventories 19,579 23,537 26,690 30,634 40,148
Sundry Debtors 22,826 27,122 29,761 34,664 45,083
Other Current Assets 47,106 57,748 57,748 57,748 57,748
Total Assets 424,289 458,861 466,835 515,205 559,722
Cash Flow Statement (INR mn) FY25 FY26 FY27E FY28E FY29E
Cashflow from Operations 72,667 89,612 149,684 139,188 133,542
Capital expenditure (7,522) (4,302) (20,000) (5,535) (6,063)
Acquisitions / divestitures (24,424) (20,748) 73,228 (19,373) (21,037)
Other Business cashflow (4,464) 5,687 - - -
Free Cash Flow 65,145 85,310 129,867 133,835 127,662
Cashflow from Financing (38,753) (70,524) (142,271) (94,155) (103,146)
Net Change in Cash / treasury investments (2,496) (275) 60,824 20,306 3,478
Key assumptions & Ratios FY25 FY26 FY27E FY28E FY29E
Dividend per share (INR) 210.0 150.0 312.7 342.6 375.3
Book value per share (INR) 1,151.1 1,251.3 1,201.8 1,348.6 1,509.5
RoCE (Pre-tax) (%) 329 34.0 43.0 45.9 45.1
ROIC (Pre-tax) (%) 34.6 35.3 50.8 63.9 62.6
ROE (%) 28.6 29.3 36.1 38.4 37.5
Asset Turnover (x) 14.7 16.3 16.6 15.6 17.1
Net Debt to Equity (x) 0.0 0.0 (0.2) (0.3) (0.2)
Net Debt to EBITDA (x) 0.0 (0.1) (0.5) (0.6) (0.5)
Interest cover (x) (EBITDA/ int exp) 149.1 334.4 586.5 1,047.0 3,093.9
Total Working capital days (WC/rev) 15.8 15.2 34.4 40.0 46.7
Valuation FY25 FY26 FY27E FY28E FY29E
P/E (x) 35.6 29.5 23.6 21.5 19.6
P/Sales (x) 5.8 5.0 4.1 3.7 3.4
EV/ EBITDA (x) 30.1 25.3 20.2 18.4 16.7
EV/ OCF (x) 41.8 33.9 20.5 22.0 23.0
FCF Yield 2.1 2.8 4.2 4.4 4.2
Price to BV (x) 9.0 8.3 8.8 7.8 7.0
Dividend yield (%) 2.0 1.4 3.0 3.3 3.6

Note: Pricing as on 21 July 2026; Source: Company, Elara Securities Estimate
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Exhibit 1: Standalone quarterly financials

INR mn Q1FY27 Q1FY26 YoY (%) Q4FY26 QoQ (%) Q1FY27E Variance (%)
Revenue 1,72,437 1,25,845 37.0 1,60,057 7.7 1,69,580 1.7
Operating costs 1,36,484 1,01,027 35.1 1,26,830 7.6 1,35,065 1.1
EBITDA 35,953 24,818 44.9 33,227 8.2 34,515 4.2
EBITDA margin (%) 20.9 19.7 113 20.8 9 20.4 2.4
Depn & amort. 1,181 1,109 6.5 1,137 3.9 1,140 3.6
EBIT 34,772 23,709 46.7 32,090 8.4 33,375 4.2
Interest expense 43 141 (69.7) 49 (11.9) 50 (14.4)
Other Income 5,118 4,308 18.8 4,210 21.6 3,900 31.2
Pretax profit 39,848 27,875 43.0 36,251 9.9 37,225 7.0
Tax 10,019 6,915 44.9 9,165 9.3 9,306 7.7
Tax rate (%) 25.1 24.8 25.3 (13.8) 25.0 0.6
Adjusted net profit 29,828 20,960 42.3 27,086 10.1 27,918 6.8
Exceptional 0 0 375 0

Reported net profit 29,828 20,960 42.3 27,461 8.6 27,918 6.8
Adj EPS (INR) 106.7 75.1 42.2 96.9 10.1 99.9 6.8

Source: Company, Elara Securities Estimate

Bajaj Auto — Conference call highlights

4

Strong Q1 despite supply-constrained: Volumes reached an all-time high of ~1.4mn units (+29%
YoY), with standalone revenue at INR 172.4bn (+37% YoY), EBITDA at INR 36bn (+45% YoY) and
PAT at ~INR 30bn (+42% YoY). EBITDA margin expanded to 20.9% (+110bps YoY, +10bps QoQ).
Consolidated revenue stood at INR 216.9bn (+65% YoY) and consolidated PAT at INR 32.3bn (+46%
YoY), though not like-for-like given the first full quarter of Bajaj Mobility AG (KTM) consolidation.
Availability was impaired 10-15% — more so in exports, high-end bikes and EVs — given supply
chain and logistics disruptions and a ransomware attack that led to a few days of suspended
operations. Production loss was ~10% of quarterly volume. Per management, volumes would have
crossed 1.5mn units absent these disruptions.

Commodity inflation is now broadening: Commodity inflation came in at ~4.5% of revenue versus
3.5-4% guided in May, with steel up 10%, aluminium, platinum and rhodium up ~40%, and copper,
nickel and natural rubber also moving up. Management noted single-quarter inflation exceeded
the cumulative inflation of the previous two financial years combined. Calibrated price hikes
through April and June offset ~50% of the impact (versus 40% guided earlier), with the balance
absorbed through dollar realisation and discretionary cost rationalisation. Critically, inflation is
no longer confined to base metals — proprietary components, electronics, electrical parts, labour,
logistics and conversion costs are all moving up, and Q2 will reflect the full-period impact.
Management declined to quantify, calling it premature.

Currency remains the primary margin cushion: Realised USDINR came in at 94.4 versus 90.6 in
Q4FY26 and 85.6 in QIFY26. With exports at 40-45% of the business, this was the dominant driver
of the 110bps YoY margin expansion alongside operating leverage.

Exports at record levels with broad-based share gains: Export volumes hit a new high of 732k
units, accounting for 40% of revenue, with growth at over 2x industry across the top-30 markets.
Growth was broad-based across all regions, except MENA. Africa industry grew ~50% and Bajaj
grew at twice that rate, doubling retail YoY, led by Nigeria (pre-election spending) where retail
market share reached ~60% on the Boxer 125 Heavy Duty franchise. LATAM outperformed the
industry, particularly Mexico (now a top-five global market, aided by 3% tariffs and 75 stores),
while Brazil retail grew 50%+. Asia was muted on weakness in Bangladesh and Nepal. Three-
wheeler exports hit a record 100k units (+~70%), commanding over 65% share of all Indian 3W
exports. KTM exports from India grew 20%+and Triumph’s40% YoY. Management guided exports
to cross 250k units per month from this quarter.
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Domestic motorcycles reflect a K-shaped demand structure: Two-wheeler registrations grew 14%
YoY (versus 25% in Q4), but motorcycles grew only 7-8%. Management attributed this to the
structure of the Indian economy — the upper half is economically much stronger while the
bottom of the pyramid has weakened. The 150cc and 250cc segments grew 20%+, while 100cc and
125cc grew in low single digit. The 100cc segment has declined from 55% to ~46% of motorcycles
over 5-7 years, and Bajaj will participate on its own terms, favouring profitability over share —
this is the primary drag on headline wholesale market share. Management directed attention to
Vahan registrations rather than wholesale share as the competitiveness metric.

Turnaround in 150cc+ validated; 125cc is the next battleground: The turnaround programme
commenced post-festival season in Q3FY26 has delivered 1.5x industry outperformance in
150cc+, with growth green across all the states, barring one. N and S series now contribute ~60%
to 150cc+ sales, driving a couple of percentage points of Vahan share gain over five months. The
pipeline includes an all-new 150cc Pulsar plus 10 facelifts across the 160-400cc range, with the
full portfolio makeover targeted within six weeks (strategy goes full-fledged from 1 August,
complete by September, ahead of festival season). Next focus is 125cc with an all-new Pulsarand
upgrades, followed by two entirely new brands in 125cc within FY27 — deliberately not Pulsar-
badged, with distinct propositions aimed at upgrading 100cc customers.

EV portfolio now materially profitable: Electric two- and three-wheelers together delivered their
largest-ever quarter and now account for 30% of domestic revenues with double-digit EBITDA
margins. Chetak grew ~80% YoY with highest-ever volumes, revenue and profitability, and has
moved from EBITDA neutral a few quarters ago to EBITDA positive. Industry e-scooter
penetration reached ~25% pan-India, with some states beyond 50%. Management sees this
progressing to 30-40% and eventually ~50% of scooters. Chetak holds 23-24% market share,
currently number two but close to leadership. The Chetak 2501 (Agile/Lite) ~25kg lighter,
constitutes ~12% of the five-model portfolio. Network stands at 530+ exclusive stores and 4,500
touchpoints across 850+ cities, with ambition to reach 1,000 stores in a few years. Demand
continues to run ahead of supply, and Chetak exports are deliberately restricted to the
subcontinent and The Philippines given capacity and management bandwidth constraints.

EV cannibalisation is scooter-specific: Management was explicit that EV growth (+67-70%) is
cannibalising i-scooters rather than motorcycles, given range parity with scooters but not with
motorcycles. The inflection is driven by operating economics, analogous to the 2020-21 period
when petrol crossed INR 100 per litre — with LPG-driven fuel bill anxiety accelerating adoption.

Three-wheelers deliver highest-ever billing and retail: The 3W industry, including E-Rick, grew
11% YoY, driven by a doubling of e-autos, which now constitute 44% of the L5 segment. Bajaj's ICE
franchise is rock-solid at ~70% market share with EV leadership maintained. The 12-model E3W
portfolio is the widest in the market, with the 7012 wide-body called out as likely the top-selling
model in the industry. The E-Rick (L3) market is ~45k units per month, highly disorganised with
~90% lead-acid. Regulatory pressure on permits and city restrictions on highways are forcing
migration to lithium-ion, with the newly introduced Riccinow present in ~150 cities. Financing
availability for this customer cohort remains the key constraint. Spares maintained a run-rate of
INR 17bn+ with record margins.

Capacity expansion: Bajaj is expanding capacity by ~25% from the current 7mn units per annum
to 9mn units, prioritising EV two- and three-wheelers, high-end motorcycles and three-wheelers.
EV two-wheeler capacity is currently limited at 50k units, moving to 60k through near-term
productivity measures at both Bajaj and vendors, with ~16k additional units for Chetak in the
immediate term. Management declined to disaggregate by business unit given significant
fungibility across lines.

Subsidiaries increasingly meaningful to the consolidated story: BACL's total income crossed INR
11bn with PAT at INR 2.27bn, more than doubling YoY. AUM crossed INR 200bn (+70% YoY), with
capital adequacy at 19% and industry-leading RoE above 25% as of June 2026. Regarding KTM,
the turnaround is progressing in line with the internal roadmap — manufacturing has ramped
up from the near-standstill during restructuring and is approaching underlying retail demand.
Dealer and plant inventory normalisation is largely complete, and fixed cost control is showing
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through. Management framed KTM as an independently run company, with Bajaj positioning as
a competitive supplier.

Capital allocation — 100% payout is delivered via hybrid route: Cash stood at INR 210bn at end-
June, with ~INR 100bn paid out in July through dividend and the just-concluded buyback,
completing the committed 100% payout of FY26 PAT of INR 98.25bn. Free cash flow was INR 23bn
in Ql, nearly double YoY, translating into ~80% cash conversion. Cash is expected to rebuild to
~INR 150bn by year-end. The hybrid dividend-plus-buyback structure was chosen given
attractive buyback taxation for non-promoter shareholders under the amended Finance Act.

Cost discipline to continue into Q2: Other expenses declined as a percentage of sales both QoQ
and YoY on discretionary cost rationalisation and operating leverage. Management indicated it
will seek to cut discretionary and establishment fixed costs into Q2 given the inflation outlook,
but explicitly excluded marketing activation and brand spend from the cuts as new models roll
out — implying some giveback as launches land.

Exhibit 2: Change in estimates

Earnings revision Earlier Current Change (%)

INR mn ‘ FY27E FY28E FY29E ‘ FY27E FY28E FY29E ‘ FY27E FY28E FY29E
Net Sales ‘ 7,04,305  7,77,777 8,54,613 ‘ 7,24,192 7,90,765 8,66,072 ‘ 2.8 1.7 1.3
EBITDA 1,41,585 1,61,862 1,76,775 1,52,080 1,66,785 1,83,465 7.4 3.0 3.8
EBITDA margin (%) 20.1 20.8 20.7 21.0 211 21.2 90 28 50
PAT 1,13,637  1,29,259 1,40,718 1,23,337 1,35,073 1,47,917 8.5 4.5 5.1
EPS (INR) 413.5 470.4 512.1 448.8 491.5 538.3 8.5 4.5 5.1

Source: Elara Securities Estimate

Exhibit 3: Valuation

INR Sep 28E
514
Multiple (x) 23
KTM 178
Target price (INR) 12,020
Source: Elara Securities Estimate
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Date Rating Target Price (INR) Closing Price (INR)

24-Jan-2024 Buy 8,600 7,213

18-Apr-2024 Accumulate 10,050 9,021

05-Jul-2024 Accumulate 10,717 9,636

16-Jul-2024 Accumulate 11,590 9,718

16-0ct-2024 Accumulate 13,013 11,617

28-Jan-2025 Buy 10,432 8,398

06-Aug-2025 Buy 9,892 8,179

15-Sep-2025 Accumulate 10,345 9,000

05-Jan-2026 Accumulate 10,657 9,503

06-May-2026 Accumulate 12,020 10,319

Guide to Research Rating

BUY (B)

Absolute Return >+20%

ACCUMULATE (A) Absolute Return +5% to +20%

REDUCE (R)

SELL (S)

Absolute Return -5% to +5%

Absolute Return < -5%
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gathering and/or summarizing the final report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of Elara
Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited
or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research analyst or Elara Securities (India)
Private Limited or its associates have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company or third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Disclaimer for non U.S. Investors
The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide

accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one
should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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Disclosures for U.S. Investors

Rule 15a6 Disclosure: This research report (“Report”) was prepared, approved, published, and distributed by Elara Securities (India) Private Limited a company located outside of
the United States (the "Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign
Counterparty. Only major U.S. institutional investors (as defined in Rule 15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the
exemption in Rule 15a-6. A US institutional investor must effect any transaction in the securities described in this Report through Avior US.

Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other
US regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member
of the Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.

Disclosures on Subject Companies: Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person
may reproduce, this Report under any circumstances. No person may copy or make this Report available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is not an offer, or invitation
by or on behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which Avior US and the Foreign
Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion
and other subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility for the Report content with regards to research distributed
in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months, have not received
compensation for investment banking services from the subject company in the past 12 months and do not expect to receive and does not intend to seek compensation for investment
banking services from the subject company in the next three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company.
There are no other actual, material conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior
US nor the Foreign Counterparty makes a market in the subject securities.

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from, or in connection with,
the contents of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded
therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following;: (i) exchange rates can be volatile and are subject to large fluctuations;
(ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in
securities such as ADRs, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict disclosures can also be found at
https://aviorcapital.us/us-regulatory-disclosures/and Investors are strongly encouraged to review this information before investing.

Additional Disclaimer for UK Investors

Note that Elara Securities (India) Private Limited ("Foreign Counterparty") has concluded a MiFID II research intermediary agreement with Avior Capital Markets International Limited
(“Avior UK”), regulated by the Financial Conduct Authority (FRN: 191074), pursuant to which Avior UK distributes the Foreign Counterparty’s research in the UK, in return for which
the Foreign Counterparty pays Avior UK a percentage of the income received in relation to such research. This research report including any recommendations recorded therein
(“Report”) have been prepared by the Foreign Counterparty, and not by Avior UK.

The Report: (a) has been objectively prepared from public sources which are believed to be reliable and therefore constitutes independent investment research and is presented as
such; and (b) may only be distributed to, and relied on by, qualifying investors, who are permitted to receive same in the UK.

Securities, money market instruments, strategies, financial or investment instruments mentioned in this Report may not be suitable for all investors. The information and opinions
provided in this Report do not constitute a personal recommendation/investment advice and take no account of the investor's individual circumstances. Investors should consider
this Report as only a single factor in making any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by
or on behalf of Avior UK, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Save as disclosed otherwise, the Foreign Counterparty’s relationship with Avior UK is not reasonably expected to impair the objective presentation of the recommendations in the
Report, including any interests or conflicts of interest concerning any financial instruments or the issuers to which the recommendations, directly or indirectly, relate. The Report is
deemed to be first disseminated at the date and time recorded on the relevant distribution platform, data network or email (as applicable), and which information is available on
request. A list of the Foreign Counterparty’s research reports disseminated in the UK over the past 12 months is also available on request.

Avior UK does not assume any responsibility or liability of any nature whatsoever arising from or in connection with the content, use, reliance or dissemination of the Report or any
recommendation in respect thereof and disclaims any such liability.

Certification by Each of the Authors of this Report

The analyst(s) (singular includes plural) (“Analyst”) certifies that the views expressed in this Report are an accurate representation of the Analyst's personal opinions on the stock or
sector as covered and reported on by the Analyst hereinabove. The Analyst furthermore certifies that no part of the Analyst's compensation was, is, or will be related, directly or
indirectly, to the specific recommendations or views as expressed in this document. The Analyst is principally responsible for the preparation of this Report and does not have any
material conflict of interest at the time of publication of this Report. The Analyst(s) has not served as an officer, director or employee of the subject company in the last 12-month
period ending on the last day of the month immediately preceding the date of publication of the Report.

Analyst Certification: In connection with the companies or securities that; each analyst identified in this Report certifies that: The views expressed on the subject companies and
securities in this Report reflect their personal views. No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this Report.

Note that:
0] The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

(i)  Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer. Therefore, the analyst(s)
are not subject to supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware with its principal office at 45 Rockefeller Plaza,
Suite 2335, New York, New York 10111.

Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 10 South Street, Elgin, Scotland IV30 1LE.

Elara Securities (India) Private Limited is a SEBI-registered Research Analyst (Regn. No.: INHO00000933), Stock Broker (Regn. No.: INZ000238236) and Depository Participant
(Regn. No.: IN-DP-370-2018). Its registered address is One International Center, Tower 3, 21st Floor, Senapati Bapat Marg, Elphinstone Road (West) Mumbai — 400 013, India
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