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INSTITUTIONAL EQUITIES

Topline Driven Quarter, Supply Side Issues to dent Margins Exhibit 1: YES Sec Universe: Stocks on the Radar
YES Sec Coverage Universe (Ex-Financials & OMCs)

= Topline Momentum: For the third consecutive quarter, the coverage universe is poised for double-
digit revenue growth, underpinned by robust performance across sectors.

Earning Expectations
Sector

Strong Weak

Automobiles Bajaj Auto Tata Motors PV

= Margin Dynamics: While EBITDA margins are expected to contract by 31bps y/y due to supply side Banks HDFC Bank

challenge faced by companies on back of the US-Iran war, however, they may see a sequential
expansion of 10bps. With supply side issues largely behind us and inflationary price baked into the
product portfolio for most of the manufacturers we see margins will most likely return to expansion
phase in the quarters ahead.

Profitability: PAT growth is likely to hit a nine-quarter high of 17% y/y. With Capital Goods and
Metals driving the upside, the strong performance will be partially offset by Auto, Pharma as supply
side issues will translate to subdued profitability growth.

We are witnessing a structural alignment in topline growth rates for Large & Mid-cap names, diverging
from the historical trend where Mid-Caps consistently outperformed large-cap peers. However, Small-
Caps are projected to maintain their superior growth trajectory, significantly outpacing both Large and
Mid-Cap cohorts. On the earnings front, Large-caps remain in a 'steady-state' zone with growth pegged
at 13%. Mid-caps are expected to witness a +29% PAT growth. Most notably, the Small-cap universe is
witnessing a 'solid-growth' phase, with earnings set to leap by 94% y/y, driven by CPCL and MRPL.

For Financials:
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Operational Performance: Strong credit disbursement early in the quarter is expected to drive an
13.6% y/y NIl growth across our coverage. Growth leadership continues to be tilted towards SFBs
and NBFCs segment, which are projected to deliver yet another quarter of superior 23% vy/y
expansion. In contrast, the banking sector is expected to see a more measured growth of 10.8% y/y.

Earnings Outlook: While PPoP growth is expected to witness a y/y de-growth (due to one-off in
HDFC bank related to listing gains of HDB financials), PAT remains resilient with an estimated 15%
y/y increase. This bottom-line strength is underpinned by NBFC segment (particularly MFI based)
which is rebounding from a slump seen in the previous year.
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Exhibit 2: Higher Inflation coupled with constant Demand drives strong Revenue
growth...

Exhibit 4: ...despite, margin pressure, EBITDA for our coverage universe is likely to
witness a strong 17% y/y growth

YES Sec Universe - Revenue y/y Growth (Ex. Financials & OMC)

YES Sec Universe - EBITDA y/y Growth (Ex. Financials & OMC)

28
19 19 17
16 13 12 12
1 : HEN
11 H _ B H =
;8 9 9 [ |
5iII4iI5II (4)
®» o < N n
C\IINN N N Cl\l
p .
=}

Jun-23 I N

Jun-24

= g 5 =% 9
[ [}
n a) > %] [a)]

Mar-25
Sep-25
Dec-25
Mar-26
Jun-26e
Jun-23

Sep-23
Dec-23

Mar-24
Jun-24

Sep-24
Dec-24

Mar-25
Jun-25

Sep-25
Dec-25
Mar-26
Jun-26e

Exhibit 3: ...however, Operating Margins are expected to move lower largely owing
to supply side issues and inflated RM prices witnessed during the quarter

Exhibit 5: Strong Topline growth to drive a 17% y/y jump in Aggregate Earnings

YES Sec Universe - OPM y/y bps chng (Ex. Financials & OMC)

YES Sec Universe - Adj PAT y/y Growth (Ex. Financials & OMC)
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Exhibit 6: NIl growth is expected at 13.6%, the best in the last 7 quarters

Exhibit 8: ...Adjusted PAT growth inches underpinned by the strength in NBFC sector
YES Sec Universe - NIl y/y Growth (Banks & NBFC) YES Sec Universe - Adj PAT y/y Growth (Banks & NBFC)
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Exhibit 7: PPoP growth is expected to witness a y/y de-growth (due to one-off in

HDFC bank related to listing gains of HDB financials). Adjusted PPoP is likely to grow
by 5% vyl/y...

YES Sec Universe - PPOP y/y Growth (Banks & NBFC)

45
18 21 22 “ 19
13 10
I : l I I .
2 2 .
[ - — H

(2)
™ ™ ™ < < < < wn wn wn wn O (]
N N N N A N A A N BN N A 2
S ) 3 5 5 ) 3 T 5 5] 3 5 <
= %} [a} > = n [a} > = n =} > 3

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.




~/'YES SECURIT1ES Q1 FY27 Earnings Preview

INSTITUTIONAL EQUITIES

Exhibit 9: YES Securities: Sectoral expectation

Revenue / NIl / NEP / NBP EBITDA / PPOP / APE / Underwriting Profit PAT /VNB

Sector YoY (%) QoQ (%) YoY (bps) QoQ (bps) YoY (%)

AMC 15.4 4.8 180 655 5.7 48.4
Automobiles 23.1 (1.1) (85) (170) 4.7 (12.1)
Banks 10.8 2.6 (1400) (128) 7.9 (1.3)
Brokerages 26.8 (0.9) 880 102 97.2 (29.5)
Cap Goods 28.3 1188 217 344 40.3 39.7
Consumer Durables 17.4 1.7 12 (75) 16.0 14.3
Consumer Staples & Discretionary 49 8.0 57 (87) 7.4 1.6
Fintech 23.0 4.2 91 37 54.3 3.0
Information Technology 12.7 1.4 22 (46) 9.3 (3.0)
Metals 17.3 (5.2) 223 51 59.1 33.7
New Energy 74.0 1.5 (395) (23) 45.3 (3.0)
Oil & Gas 25.5 7.3 (136) 89 18.7 19.2
OMC 54.3 45.5 (1293) (1477) (319.3) (282.2)
Pharma 85 34 (226) 283 (3.6) 14.7
Rating Agency 16.7 (9.1) 17 (391) 10.8 (21.7)
SFBs and NBFCs 23.2 4.3 149 58 48.8 1.9
Coverage 271 11.9 (630) (534) (8.4) (17.9)
Coverage (Ex. Financials & OMC) 19.4 21 (31) 10 17.1 8.6
Coverage (Ex. OMC) 18.6 23 (215) 2 16.0 4.6
Coverage (Financials) 13.6 3.0 (1.6) 1.8 14.6 (0.6)
Coverage (Ex. Financials) 28.8 13.0 (497) (532) (22.8) (29.4)

Source: Capitaline, YES Sec. Note: LL is loss in previous quarter and loss in current quarter. LP is loss to profit. Excludes: Insurance companies and Tata Motors, Gujarat Energy

N

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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INSTITUTIONAL EQUITIES

Exhibit 10: YES Securities: MCAP Category-Wise expectation

Revenue / NIl / NEP / NBP EBITDA / PPOP / APE / Underwriting Profit PAT /VNB

Large 18.8 14.3 13.2 10.6
Mid 17.4 (2.1) 28.2 0.5 28.8 (4.8)
Small 34.5 104 73.6 (8.3) 93.9 24.6
Micro & below 16.7 22.2 (1.8) 22.4 31.7
Coverage (Financials) YoY (%) QoQ (%) YoY (bps) QoQ (bps) YoY (%) QoQ (%)
Large 13.0 (3.8) 11.7 (0.6)
Mid 13.6 1.4 &l 1.4 15.3 0.3
Small 20.5 3.9 26.8 (0.2) 50.3 0.5
Micro & below 23.6 4.1 30.4 2.5 (738.6) (12.4)

Source: Capitaline,YES Sec. Excludes: Insurance companies and Tata Motors, Gujarat Energy

O —
For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 5



~/'YES SECURIT!ES Q1 FY27 Earnings Preview

AUTOM O BI LE Exhibit 1: RM and other cost spike to dent margins QoQ and YoY

—o— Aggregate —e— Aggregate (incl JLR)
Sharp spike in RM inflation and other costs to lead 1QFY27 EBITDA margins for OEM coverage
(excl JLR) to contract 180bp YoY/ 150bp QoQ to ~11.8%. This will be led by sharp spike in RM
inflation (across commodities) and increase in processing cost (employee, logistics etc.) partly 14
offset by operating leverage, mix and INR depreciation. We expect JLR’s profitability to further
deteriorate given volume lower volumes. Among OEMs, we expect YoY margins expansion only
for BJAUT by 50bp to 20.2% while contract across other OEMs for factors mentioned above.

140 14.2 14.3
134 13.8 .

12.9

RM basket spiked on geo-political tensions - Entire RM basket saw sharp spike QoQ such as
Steel (+7%), Lead (+5%), Copper (+8%), Aluminum (+15%) and Rubber (+30%). OEMs cumulative
price hikes of 2-3% in Jan’26/ 1QFY27 to partially offset under recoveries given continuing trend
of RM volatility even in recent weeks.
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Demand outlook remain resilient - 1QFY27 dispatches largely remained buoyant across sub-
segments. This is led by sustenance of demand led by replacement triggered by GST price cuts,
lower than normalized channel inventory and benefit of new product launches. Overall, Source- Company, YES Securities
segmental trends indicate continues opt for premium and accelerated shift to alternate energy

(CNGH+EV) portfolio with its share in the PV already reached at ~30%.

Selective valuations comfort available; yet uncertainty prevail - We have maintained earnings Exhibit 2: RM headwinds to drag gross margins sharply QoQ
across coverage universe as we are building in steep NR inflation for 1Q, partially offset by price

Agg RM cost (%)

hikes, favorable INR and product mix, operating leverage. EPS of global businesses, especially o I o 3
for BHFC, SONACOMS, TTPV and MOTHERSO too are unchanged, aligned to recent demand 75 o N § ~ g o o o ~
commentaries given improving macro situations. With recent valuations outperformance, the 74 R N Q R
sector is trading at ~10% premium to historical averages at an aggregate level, however for few 73
names the same is at material discount (v/s 10 LPA, 1 year forward) such as MOTHERSO (-34%), 72
SONACOMS (-23%), MSIL (-22%) whereas for few it's at premium such as BJAUT (+24%), EXID 71
(+25%), ESCORTS (+10%). .
Top Picks - TVSL (BUY), EIM (BUY), TMCV (ADD), HYUNDAI (BUY) from OEMs and ENDU 23
(BUY), MOTHERSO (BUY), from ancillaries. 66
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Source - Company, YES Securities

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 6
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Exhibit 11: Automobile- Earnings expectation snapshot

Co. name

(Rs mn) Q1 | YoY | QoQ Q1 | Yo QoQ Q1| YoY | QoQ
FY27 | (%) (%) FY27 | (bps) | (bps) FY27 (V4] (%)

We expect revenues to grow by +12.2% YoY (-30.8% QoQ) at Rs97.9b led by +10.2% YoY growth in volumes
(-29.8% QoQ) along with +1.8% YoY (-1.5% QoQ) ASP growth at ~Rs2.08m/unit, led by product mix. We

Ashok Leyland 97,923 | 12.2 (30.8) 9,463 | (145) (492) 5,817 (2.0) | (58.6) expect EBITDA of ~Rs9.5b (-2.4% YoY/-54.2% QoQ) while EBITDA margins expected to contract to 9.7% (-
150bp YoY/-490bp QoQ) led by RM inflation. Consequently, Adj.PAT to decline by 2% YoY (-58.6% QoQ) at
Rs5.8b.

We expect standalone revenues to grow by 10.6% YoY (+3% QoQ) at ~Rs23.3b to be driven by +2.6% YoY/2%
QoQ) shipment tonnage (~63.4k ton) while realzation to increase 7.9% at Rs367k/ton (+1% QoQ). Lead by
weak gross margins, EBITDA margins expect to contract by 80bp YoY (-40bp QoQ) at 27.8%. Adj.PAT to grow
by 10.1% YoY (-1.3% QoQ) at ~Rs3.9b.

Bharat Forge 23,287 10.6 3.0 6,480 (76) (39) 3,882 10.1 (1.3)

Overall volumes grew 29.4% YoY/+4.9% QoQ at ~1.44m units, while realizations are expected to grow by
4.6% YoY/+1.5% QoQ at ~Rs118.5k/unit. This should result in revenue growth of 35.4% YoY/+6.5% QoQ at
Rs170.4b. We expect EBITDA margins to expand by +50bps YoY/-50bps QoQ at 20.2%, led by better
operating leverage. However, Adj. PAT to grow by 34.6% YoY/+3.7% QoQ at Rs28.2b.

Bajaj Auto 170,419 354 6.5 34,458 50 (54) @ 28,209 34.6 3.7

CEAT consol revenues to grow +20.2% YoY/+0.5% QoQ at Rs42.4b. We expect S/A volumes and ASP to
increase by +9.9%/+4.9% YoY. Led by RM inflation (due to INR depreciation), gross margins to contract 270bp
QoQ. EBITDA margins to contract ~200bp YoY (-510bps QoQ) at 9%. Adj. PAT to decline by 26.4% YoY (-
66.4% QoQ) at Rs852m.

EIM's S/A volumes grew by 24.4% YoY/+4.1% QoQ at ~330.4k units and VECV volumes grew by 6.8% YoY/-
32% QoQ to ~23.1k units. We expect EIM's consolidated revenue to grow by +27.4% YoY/+5.6% QoQ at
Rs64.2b. EBITDA margins expected to contract by 10bps YoY/-110bps QoQ at 23.8%. Adj. PAT to grow 11.8%
YoY (-11.4% QoQ) at ~Rs13.5b.

CEAT 42,410 20.2 0.5 3,798 (203) (510) 852 (26.4) (66.4)

Eicher Motors 64,226 274 5.6 15,275 (7) | (111) 13471 11.8  (11.4)

Consol revenue growth of 23.9% YoY/flat QoQ at Rs40.7b led by execution of new orders. Favorable op
Endurance Tech. 40,716 23.9 (0.1) 5,121 7  (112) 2,383 18.2 (11.5) leverage to offset by higher RM leading to EBITDA margin at 12.6% (+10bp YoY/-110bp QoQ). Adj. PAT to
grow by 18.2% YoY (-11.5% QoQ) at ~Rs2.4b.

ESCORTS tractor volumes grew by 20.5% YoY/+14.3% QoQ and ASP to grow by 5.7% YoY (+1.5% QoQ).
Escorts Kubota 31,862 | 28.3 8.0 3,602 (178) (178) 3,231 2.5 (0.5) Revenue is expected to be at ~Rs31.9b. This includes revenue growth in Agri Machinery (+27.4% YoY) and CE
(+34.1% YoY). Expect EBITDA to be Rs3.6b with margins at 11.3%. Adj. PAT to be at Rs3.2b.

EXID's revenue to grow 10% YoY/+9% QoQ at Rs49.6b. Lead prices in 1QFY27 grew by 5% QoQ (+11.2%
YoY) at ~Rs185.3k/ton. Gross margins to contract ~160bp YoY (-90bp QoQ) at 29.2% due to product mix.
EBITDA margins to contract 80bp YoY (-30bp QoQ) to 11.4%. Consequently, Adj. PAT to grow by 6.1% YoY
(+8.8% QoQ) at Rs3.4b.

Revenue to grow by 32.5% YoY/-0.8% QoQ at ~Rs130b led by volume growth at 22.7% YoY/-2.2% QoQ at
~1.68m units along with ASP growth of +8% YoY/+1.4% QoQ at Rs75.7k/units. EBITDA margins are likely to
contract 130bp YoY (-140bps QoQ) at 13.2% led by RM inflation partially offset by operating leverage. This
leads to Adj. PAT growth of 16.4% YoY (-6.5% QoQ) at Rs13.1b.

Exide Inds. 49,608 10.0 9.0 5,648 (77) (27) 3,400 6.1 8.8

Hero Motocorp 126,961  32.5 (0.8) 16,698 (127) (135) 13,101 164 (6.5)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 7
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Co. name
(Rs mn)

Hyundai Motor |

M &M

Maruti Suzuki

Samvardh. Mothe.

Sona BLW Precis.

Tata Motors PVeh

Tata Motors

TVS Motor Co.

Revenue

162,504

411,422

518,955

350,459

12,625

911,445

194,253

135,371

(1.0)

20.7

47.9

4.0

23.9

34.3

(14.1)

4.0

0.4

(13.6)

(20.6)

5.7

INSTITUTIONAL EQUITIES

15,357

52,118

50,995

29,439

2,879

51,410

21,553

16,303

EBITDA

Q1 | YoY | QoQ Q1 | YoY | QoQ Q1
FY27 (%) (V4) FY27 | (bps) | (bps) FY27

(386)

(166)

(57)

26

(127)

(321)

(96)

(49)

(94)

(140)

(191)

(265)

(73)

(607)

(255)

(107)

8,593

35,091

33,671

9,313

1,775

7,945

13,846

9,986

PA

(37.2)

1.7

(9.3)

26.5

38.1

(70.6)

(2.5)

28.3

T
YoY | QoQ
(%) (%)

(31.6)

(6.1)

(28.4)

(86.2)

(38.2)

0.1

Q1 FY27 Earnings Preview

HMIL's volume de-grew by 1.3% YoY (-14.5% QoQ) to ~178.1k while expect ASP to grow by 0.8% YoY (+1%
QoQ) at ~Rs917.3k/unit, to result in revenues at Rs162.5b (-1% YoY/-14.1% QoQ). Led by RM inflation (esp.
on precious metals), increase in processing cost (Pune plant) and other expenses (for new Venue launch & ICC
world cup sponsorship), EBITDA margins are expected to contract ~390bp YoY (-90bp QoQ) at 9.5%.
Consquently, Adj. PAT to decline by 37.2% YoY/-31.6% QoQ at ~Rs8.6b.

M&M'’s overall volumes grew 21.3% YoY (+9.5% QoQ), wherein tractors volume grew by +17.9% YoY (+31.9%
QoQ). Expect revenues to grow 20.7% YoY (+4% QoQ) at ~Rs411.4b while we expect blended ASP of
~Rs889.6k/unit (-0.5% YoY/-5% QoQ). Have announced price hikes of ~2.5% for ICE PVs in 1Q. We expect
EBITDA margins at 12.7% (-170bp YoY/-140bp QoQ), due to higher RM and staff cost. Adj. PAT to grow by
1.7% YoY (-6.1% QoQ) at Rs34.9b. We expect tractor EBITM to 19.8% while for Autos at 8.9% due to EVs.

MSIL's volume grew by 29.3% YoY (+1% QoQ) to ~682.7k units with ASP to grow by ~4.5% YoY (-2% QoQ) at
Rs760.1k/unit, to result in 35.1% YoY (-1.1% QoQ) growth in revenues at ~Rs519b. Led by RM inflation,
EBITDA margins are expected to be contract by 60bps YoY (-190bp QoQ) at 9.8%. Due to higher depreciation,
Adj. PAT to decline by 9.3% YoY (-6.2% QoQ) at ~Rs33.7b.

Consol revenues to grow by 16% YoY (+2.1% QoQ) at ~Rs350.5b. Consol EBITDA margin to expand 30bp
YoY/-170bp QoQ at 8.4% and EBITDA is expected to grow by 19.7% YoY/-22.3 QoQ at Rs29.4b. Adj. PAT to
grow 26.5% YoY (-28.4% QoQ) at Rs9.3b.

Revenue to grow by 47.9% YoY (+0.4 QoQ) at ~Rs12.6b (including railway business). We expect base business
revenues to decline both YoY/QoQ led by lower offtake in the US and EUR. Due to cost inflation, weak mix
and higher operating expenses, EBITDA margins are expected to contract by 130bp YoY (-70bp QoQ) at
22.8%. Adj. PAT to grow by 38% YoY (-5% QoQ) at ~Rs1.77b.

TMPV's consol revenue to grow by 4% YoY (-13.6% QoQ) at ~Rs911.4b. Consol EBITDA margins are expected
to be at 5.6%. Adj.PAT to be at ~Rs7.9b. Overall consol result will be impacted by expected sharp decline in
JLR profitability YoY as volume ramp-up will be gradual and increased VME.

TMCV's S/A revenue to grow by 23.9% YoY (-20.6% QoQ) at ~Rs194.3b. S/A EBITDA margins are expected to
contract ~100bp YoY (-250bp QoQ) at 11.1%. Adj.PAT to decline 2.5% YoY (-38.2% QoQ) at Rs13.8b.

TVSL's volume grew 27.7% YoY/+4.5% QoQ to ~1.63m units. This coupled with expected realizations growth
of 5.2% YoY (+1.2% QoQ) at ~Rs83k/unit to result in revenue growth of 34.3% YoY (+5.7% QoQ) at
~Rs135.4b. Led by RM inflation, EBITDA margin to contract by 50bp YoY (-110bp QoQ) at 12%. Adj. PAT to be
at ~Rs10b.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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INSTITUTIONAL EQUITIES

B AN KS Exhibit 3: Change in Weighted Average Lending Rate, %

mAvg 4QFY26 mAvg 2M 1QFY27

= Asset quality: Fresh slippages in 1QFY27 are expected to be slightly higher on sequential
basis on account of early impact from supply chain disruptions from the West Asia war,
residual impact from tariff war and slow recovery in nominal GDP growth. Sequential 10.0

9.93 9.89
. .. . . . 8.40 8.36
evolution of provisions would be a function of not only slippages but also of one-offs in
preceding quarters, ECL considerations and other idiosyncratic aspects. Hence, we see a 8.0
sequential increase in provisions for ICICI, SBI, KMB, IDFCFB, CSB, DCB and BOM, a stable 6.0
trend in provisions for HDFC, CUBK, and RBL whereas we expect sequential decrease in
provision for AXSB, BOB, INBK, IIB, FB, and KVB. 4.0
2.0
= Net interest margin: All coverage banks are expected to report largely stable NIMs this 00

quarter, sequentially. Not only has the impact from repo rate cuts played, the impact from ]

MCLR reduction has also largely played out, with residual impact being offset by term PSU Banks Private Sector Banks
deposit churn. Wholesale deposit cost has been brought under control with liquidity Source: RBI, YES Sec - Research
measures. The average Weighted Average Domestic Term Deposit Rate (WADTDR) for

private sector banks for 2M1QFY27 declined -2 bps, to 6.69%, compared with the average Exhibit 4: Change in Weighted Average Domestic Term Deposit Rate, %
for 4QFY26. The corresponding Weighted Average Lending Rate (WALR) was down by -4

12.0

bps to 9.89%, implying that Loan Spread inched lower by -2 bps for private sector banks. mAvg 4QFY26 mAvg 2M 1QFY27

For PSU banks, the WADTDR fell around -8 bps to 6.63% and the WALR declined around -

4 bps QoQ to 8.36%, which implies that Spread rose by 4 bps. It may be emphasized that 8.0 6.71 6.63 6.71 6.69

the WADTDR and WALR for 2M1QFY27 excludes June month. (See next page for detailed 7.0 ) ) ) )

commentary). 6.0

5.0

=  Loan growth: Sequential loan growth will be healthy (>4%) for KVB; moderate to reasonable 4.0

(2.5-4%) for IDFCFB, CSB, FB, KMB, FED, RBK and DCB; sluggish to weak (<2.5%) for BOM, 30

1B, CUBK, AXSB, INBK, HDFC, SBI and BOB. 20
= Opex growth: For both private and public sector banks, sequentially opex growth would 1.0

slightly lag business growth. 0.0

PSU Banks Private Sector Banks

=  Treasury profit: The long-term bond yields have increased on sequential basis, with the 10- Source: RBI, YES Sec - Research

year yield averaging 6.96% over 1QFY27, higher by 25 bps QoQ. However, due to

accounting for AFS book, there will be no MTM gain/loss on investment book but profits or N.B. For stock specific trends for various aspects, such as slippages, provisions and net interest margin, kindly refer to the Remarks
losses actually booked will travel through the P&L The MTM gain/loss travels through the portion on the next page.

AFS reserve.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 9
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Exhibit 5: Banks - Earnings expectation snapshot - Part 1 - Stocks in respective tables are as per order of Market Capitalisation

PPOP PA

e i
Q YoV QoQ Q YoV QoQ Q YoV QoQ Remarks (Commentary on sequential evolution)
FY27 (VA) (VA FY27 (VA) (VA) FY27 (VA) (VA)

Sequential loan growth will be in the 1.0% ballpark due to idiosyncratic growth trajectory. NlI
growth will be in-line with average loan growth as the rise in yield on advances to be in tandem
with rise in cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee
income growth will be lower than loan growth due to seasonality. Opex growth would be lower
than business growth. Slippages would be higher on sequential basis. Provisions will be broadly
stable on sequential basis.

HDFC Bank 339,086 7.9 25 272,167 (23.8) (2.1) 190,319 4.8 (1.0)

Sequential loan growth will be in the 2.5% ballpark due to idiosyncratic growth trajectory. NIl
growth will be in-line with average loan growth as the rise in yield on advances to be in tandem
with rise in cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee
income growth will be lower than loan growth due to seasonality. Opex growth would be lower
than business growth. Slippages would be higher on sequential basis. Provisions will be higher
on sequential basis.

ICICI Bank 237,833 9.9 3.5 187,833 0.2 3.2 137,572 7.7 0.4

Sequential loan growth will be in the 1.0% ballpark due to idiosyncratic growth trajectory. NIl
growth will be in-line with average loan growth as the rise in yield on advances to be in tandem
with rise in cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee
income growth will be higher than loan growth. Opex growth would be lower than business
growth. Slippages would be higher on sequential basis. Provisions will be higher on sequential
basis.

State Bank of India 454,895 10.8 25 278434 (8.8) 0.5 191,096 (0.3) (2.9)

Sequential loan growth will be in the 3.0% ballpark due to idiosyncratic growth trajectory. NI
growth will be in-line with average loan growth as the rise in yield on advances to be in tandem
Kotak Mahindra with rise in cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee
Bank 0k 1z e A il (1.2) st A5 B2 income growth will be lower than loan growth due to seasonality. Opex growth would be lower
than business growth. Slippages would be higher on sequential basis. Provisions will be higher
on sequential basis.

Sequential loan growth will be in the 1.5% ballpark due to idiosyncratic growth trajectory. NII
growth will be in-line with average loan growth as the rise in yield on advances to be in tandem
with rise in cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee
income growth will be lower than loan growth due to seasonality. Opex growth would be lower
than business growth. Slippages would be higher on sequential basis. Provisions will be lower
on sequential basis.

Axis Bank 148,186 9.3 2.5 110,618 (3.9) 10.5 68,870 18.6 (2.6)

Source: Companies, YES Sec - Research,

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 10
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Q1 FY27 Earnings Preview

Exhibit 6: Banks - Earnings expectation snapshot - Part 2 - Stocks in respective tables are as per order of Market Capitalisation

Remarks (Commentary on sequential evolution)

YoY | QoQ Q4 YoY QoQ Q4 YoY
FY26 (VA) (VA) FY26 (%) (VA) FY26 (VA3)

Bank of Baroda 127,435 114 20 86,398 4.9 (4.7) 54,120 19.2 (3.6)
Indian Bank 72,517 140 20 50,988 6.9 (8.5) 31,356 55 1.0
Indusind Bank 44,152 (4.8) 10 21,761 (17.9) (1.8) 6,196 (9.4) 16.3
IDFC First Bank 58,475 185 30 15659 (30.1) 47.9 3,564 (22.9) 11.8
Federal Bank 32,440 38.8 23 22,474 444 (1.3) 13,571 57.5 7.8

Sequential loan growth will be in the 0.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be
higher on sequential basis. Provisions will be lower on sequential basis.

Sequential loan growth will be in the 1.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be
higher on sequential basis. Provisions will be lower on sequential basis.

Sequential loan growth will be in the 2.0% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be
higher on sequential basis. Provisions will be lower on sequential basis.

Sequential loan growth will be in the 3.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
lower than loan growth due to seasonality. Opex growth would be lower than business growth.
Slippages would be higher on sequential basis. Provisions will be higher on sequential basis.

Sequential loan growth will be in the 3.0% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
in line with loan growth. Opex growth would be lower than business growth. Slippages would be higher
on sequential basis. Provisions will be lower on sequential basis.

Source: Companies, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 7: Banks - Earnings expectation snapshot - Part 3 - Stocks in respective tables are as per order of Market Capitalisation

PPOP PA

e i
Q4 | Yov | QoQ Q4 Yoy | QoQ Q4 YoY QoQ Remarks (Commentary on sequential evolution)
FY26 (V) (VA FY26 (V) (V) FY26 (V) (VA3)

Sequential loan growth will be in the 4.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in

Karur Vysya Bank 13,995  29.7 3.0 11,282 40.1 (9.5) 7,455 43.0 2.8 cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
lower than loan growth due to seasonality. Opex growth would be lower than business growth.
Slippages would be higher on sequential basis. Provisions will be lower on sequential basis.

Sequential loan growth will be in the 1.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in

City Union Bank 8,133 30.1 3.5 5,738 27.3 (1.0) 3,696 20.8 2.8 cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be higher
on sequential basis. Provisions will be largely stable on sequential basis.

Sequential loan growth will be in the 2.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in
RBL Bank 17,409 17.6 4.2 9,309 324 (2.6) 2,107 5.2 (8.3)  cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
lower than loan growth due to seasonality. Opex growth would be lower than business growth.
Slippages would be higher on sequential basis. Provisions will be largely stable on sequential basis.

Sequential loan growth will be in the 3.0% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in

CSB Bank 4850 27.8 4.5 3,293 495 12.1 2,038 71.9 1.1 cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be higher
on sequential basis. Provisions will be higher on sequential basis.

Sequential loan growth will be in the 2.5% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in

DCB Bank 6,749 163 3.0 3,398 4.0 (0.7) 1,931 22.8 (6.1)  cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
lower than loan growth due to seasonality. Opex growth would be lower than business growth.
Slippages would be higher on sequential basis. Provisions will be higher on sequential basis.

Sequential loan growth will be in the 2.0% ballpark due to idiosyncratic growth trajectory. NIl growth
will be in-line with average loan growth as the rise in yield on advances to be in tandem with rise in

BOM 38,136 159 3.0 29,728 15.7 0.9 19,659 23.4 (2.4) cost of deposits. Consequently, NIM will be stable sequentially. Sequential fee income growth will be
higher than loan growth. Opex growth would be lower than business growth. Slippages would be higher
on sequential basis. Provisions will be higher on sequential basis.

Source: Companies, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 12
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INSTITUTIONAL EQUITIES

CAPITAL GOODS

Electricals - ABB/SIEM - Stabilising growth and margins

ABB: We expect ABB'’s sales to grow at 11% (adjusted for R&DA spinoff) in Q2'26 to Rs. 33bn
supported by 15%/10% growth in EL/MO. Both Electrification and Motion segments will benefit
from rising investments in data centers, pickup in auto capex, continued investments in
electronics sector and ongoing upgradation and expansion in railways. We remain cautious of
pickup in overall industrial capex amidst geopolitical tensions, rising inflation and moderating
government capex. We believe Process Automation will see a gradual recovery after subdued
CY25. We now value ABB at CY27 PE multiple of 55x to arrive at TP of Rs. 5,000; we reiterate
the recommendation at “Reduce” whilst noting risk of de-rating.

Siemens: We expect Siemens to deliver a growth of 12% (adjusted for LV Motors business) led
by strong growth (c20%) in MO and +10% growth in Sl business. Digital Industries will be one of
the significant beneficiaries of pickup in Auto Capex, however, we believe there are a few
quarters before the upcoming auto capex cycle benefit DI. Growth in MO division will be
supported by deliveries of 9K HP locomotive order. Smart Infra will benefit from solid pickup in
Data center investments and pickup in auto capex. EBITDA margins are expected to come in at
at 11.0% with some improvement in DI and MO. We continue to value the stock at FY28 PE
multiple of 50x to arrive at a TP of Rs. 3,250 (down from Rs. 3,300); we reiterate the
recommendation at “Neutral”’. We, however, see risk of stock de-rating amidst normalizing
sales growth and margins.

VATW - Order intake to exceed Rs. 2000 crores

VATW has announced 3 orders during the quarter with Kuwait Desal (JV with HEISCO) being
the mega order - the company noted last year that Wabag’s share is about $200m; Wabag also
received 1 “large” order from UAE and 1 “medium” order from Delhi Jal Board; This takes the
total order intake above Rs. 2,000 crores. We do not think that the current West Asia crisis is
having any material adverse effect on the company; we now forecast >20% y/y growth during
the quarter supported by revenue recognition in most of the key orders including Al Haer, Yanbu,
Indosol, Perur etc. Margins are likely to see some upside to about 13.5% supported by operating
leverage. We do not anticipate any material benefit from FX depreciation during FY27. We made
only marginal changes to our forecast and retain the price target at Rs. 2,090- based on FY28
PE multiple of 22x.

Jyoti CNC - Strong quarter amidst high capacity utilisation

Jyoti CNC is already operating at over 100% capacity utilization at its Rajkot factory and has a
very strong orderbook of over Rs. 4,700 crores; the company expects to deliver about 8000-
9000 machines during the year implying sustained higher capacity utilization. We expect sales
to grow c50% during Q1, supported by very strong order book, ramp up in production at Huron

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

Q1 FY27 Earnings Preview

facility and continued demand momentum. Gross Margins are expected to remain above 50%,
led by A&D. The company remains on track to capitalise from structural tailwinds in A&D, pickup
in Auto capex and general engineering. We continue to see c30% revenue growth CAGR during
2026-29 led by strong orderbook, continued demand in Aerospace and Defense as well as pickup
in demand from EMS sector in India. We reiterate our stock recommendation at “Buy” and price
target of Rs. 1,075 based on FY28 PE multiple of 35x.

GE Vernova T&D - revenue growth momentum to continue with EBITDA
margins sustaining above 25%

GE Vernova T&D's order backlog has swollen to > Rs. 20,000 crores in part led by the HVDC
order. We expect FY27 orders to come in at slightly over Rs. 11,000 crores supported by a couple
of related party orders (over Rs. 4,000 crores); we expect domestic orders to grow just 10%
amidst slowing tendering in domestic transmission markets. Strong orderbook will help sustain
revenues growth at >30% range with EBITDA margins above 25% amidst operating leverage,
pricing, and exports. The company remains on track to deliver c30% sales growth CAGR during
FY26-29, while margin is likely to stabilize in 25-26% range during FY27-28. We raise our PT at
Rs. 3,850 (from Rs. 3,700) based on 48x FY28 PE multiple; we believe it is unreasonable to
assign 50x multiple to a one-off HVDC order, thus we take a blended multiple (50x for non-
HVDC business and 25x for HVDC business).

Exhibit 8: Va Tech Wabag: Strong order intake during the quarter

(Rs. bn) mmm EPC m O&M e Total orders (y/y growth) - RHS
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INSTITUTIONAL EQUITIES

Exhibit 9: Va Tech Wabag: Quarterly Trend in Revenue, EBITDA and EBITDA Margin

Q1 FY27 Earnings Preview

Exhibit 11: ABB: Revenue to grow in LDD range (adjusted for R&DA spinoff)

Rsbn = Revenue EBITDA EBITDA margin (%)
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Source - Company, YES Securities
Exhibit 10: ABB’s orders are expected to grow at c14%
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Source - Company, YES Securities; Robotics division was divested in Mar'26
Exhibit 12: Siemens: Revenue growth to sustain double-digit range
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For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

Source - Company, YES Securities; * growth for Q1'FY25-Q3'FY25 adjusted for Energy spinoff; growth in Dec'25-Q, Mar-
26Q & Q1FY27 adjusted for LV Motors divestment
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Exhibit 13: Siemens: EBIT Margins likely to sustain at c9-10% range Exhibit 14: Jyoti CNC'’s likely to show very good order growth trend
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Source - Company, YES Securities; * Margins excluding Siemens Energy division from QE Dec’'24 to QE Mar'26E Source - Company, YES Securities

Exhibit 12: Jyoti CNC: Revenues to grow ¢50% y/y supported by strong orderbook Exhibit 13: GVTD revenues to grow at c32% while margins to remain elevated
& demand momentum while margins to sustain at c26-27% range
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Exhibit 14: GVTD’s Q1 order growth impacted by slowdown in domestic tendering Exhibit 15: PMI Index stable in Jun’26 staying in healthy expansionary territory
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Exhibit 16: Capital Goods - Earnings expectation snapshot

EBITDA PAT
Co. name

(Rs mn) Q] vor | @ea| Q1| vor| @a| ai| vov| qoq | Remarks
FY27 | (%) | (%) | FY27 | (bps) | (bps) | FY27 | (%) | (%)

We expect ABB's sales to grow at 11% (adjusted for R&DA spinoff) in Q2'26 to Rs. 33bn supported by 15%/10% growth
in EL/MO. Both Electrification and Motion segments will benefit from rising investments in data centers, pickup in auto

ABB 32,484 &3 2.7 4,617 104 130 3,782 7.4 10.6 capex, continued investments in electronics sector and ongoing upgradation and expansion in railways. We remain
cautious of pickup in overall industrial capex amidst geopolitical tensions, rising inflation and moderating government
capex. We believe Process Automation will see a gradual recovery after subdued CY25.

GE Vernova T&D's order backlog has swollen to > Rs. 20,000 crores in part led by the HVDC order. We expect FY27
orders to come in at slightly over Rs. 11,000 crores supported by a couple of related party orders (over Rs. 4,000 crores);
we expect domestic orders to grow just 10% amidst slowing tendering in domestic transmission markets. Strong
orderbook will help sustain revenues growth at >30% range with EBITDA margins above 25% amidst operating leverage,
pricing, and exports. The company remains on track to deliver c30% sales growth CAGR during FY26-29, while margin is
likely to stabilize in 25-26% range during FY27-28.

GE Vernova

T&D 17,526 318 7.1 4417 (394) (198) 3,331 14.4 (4.1)

Jyoti CNC is already operating at over 100% capacity utilization at its Rajkot factory and has a very strong orderbook of
over Rs. 4,700 crores; the company expects to deliver about 8000-92000 machines during the year implying sustained
higher capacity utilization. We expect sales to grow c50% during Q1, supported by very strong order book, ramp up in

6,057 47.7 1.1 1,605 207 190 1,004 40.5 10.8 production at Huron facility and continued demand momentum. Gross Margins are expected to remain above 50%, led by
A&D. The company remains on track to capitalise from structural tailwinds in A&D, pickup in Auto capex and general
engineering. We continue to see c30% revenue growth CAGR during 2026-29 led by strong orderbook, continued
demand in Aerospace and Defense as well as pickup in demand from EMS sector in India.

Jyoti CNC
Auto.

We expect Siemens to deliver a growth of 12% (adjusted for LV Motors business) led by strong growth (c20%) in MO and
+10% growth in Sl business. Digital Industries will be one of the significant beneficiaries of pickup in Auto Capex,
however, we believe there are a few quarters before the upcoming auto capex cycle benefit DI. Growth in MO division
will be supported by deliveries of 9K HP locomotive order. Smart Infra will benefit from solid pickup in Data center
investments and pickup in auto capex. EBITDA margins are expected to come in at at 11.0% with some improvement in DI
and MO.

Siemens 46,114 6.1 (0.1) 5,076 (99) 139 3,768  (11.0) 6.1

VATW has announced 3 orders during the quarter with Kuwait Desal (JV with HEISCO) being the mega order - the
company noted last year that Wabag's share is about $200m; Wabag also received 1 “large” order from UAE and 1
“medium” order from Delhi Jal Board; This takes the total order intake above Rs. 2,000 crores. We do not think that the

8,994 225 (36.4) 1,214 48 237 909 38.1 (29.0) current West Asia crisis is having any material adverse effect on the company; we now forecast >20% y/y growth during
the quarter supported by revenue recognition in most of the key orders including Al Haer, Yanbu, Indosol, Perur etc.
Margins are likely to see some upside to about 13.5% supported by operating leverage. We do not anticipate any material
benefit from FX depreciation during FY27.

Va Tech
Wabag

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 17
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INSTITUTIONAL EQUITIES

CONSUMER DURABLES

Extended summer and favorable base results in strong revenue growth

Q1FY27 is likely to be strong as demand for cooling products like RAC and Air-coolers have
surged on extended summer and delayed monsoon. Initially month of April had seen soft
demand, however May and June saw strong pickup in demand as there were heatwave
across the country. There is prediction for EI-Nino as there, which is likely to result in lower
rainfall and higher demand for cooling products in coming quarters as well

Wires and Cables continue with its strong growth momentum with volume growth ranging
from high single digit to mid-teens. Strong volume growth is attributable to high demand
from the construction sector which has postponed its purchase in Q4FY26 due to elevated
copper prices. There has been some slowdown in month of June as commodity price
corrected from its peak resulting in some amount of de-stocking. Exports have started to
pick up, however it is yet to reach the earlier levels.

Channel inventory for the summer products like RAC, coolers and Fans have largely
normalized, while some select brands have experienced below normal inventory. RAC
companies have not completely passed on the RM inflation resulting in some margin
pressure in near term. Some brands have compromised profitability for market share gains.

B2B sales have picked up after being muted in Q4. B2B demand seen improvement in month
of April and May which are seasonally weaker months for B2B. Dealers are expecting B2B
demand revive Q3 onwards post the monsoon as geopolitical issues are getting resolved.
Order enquires have seen pickup, resulting in improved order flow.

Commodity prices have surged both on yoy and sequential basis, with copper prices
appreciating by ~6% and Aluminum price witnessing growth of ~14% sequentially. Sharp
surge in key RM prices would impact the gross margin of the companies as heightened
competition has resulted in companies unable to pass on the increased prices.

Kitchen appliances are expected to witness strong double-digit growth, as there has been
demand surge for products like induction cooktops, rice cooker, and electric kettle. Expect
kitchen appliances to remain steady in coming time.

Premium products sales have been outpacing the entry level sales as EMI schemes and
competitive pricing are resulting in increased affordability. Premiumization trend is expected

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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to moderate as company passes on RM prices and increases prices of products. Proportion
of 5 star rated AC to the overall sales have been increasing at the rapid pace. There has been
strong demand for larger screen size television, large capacity washing machine and
refrigerators. Customers are also preferring premium products in other categories as well.

Channel inventory for summer products is normalized with few select brands inventory are
even below the normalized levels.

= Qur top result picks in the space would be LG electronics and Voltas

Exhibit 17: High commodity inflation impacts gross margin

—@— Avg Gross margin
33%

32%
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30%
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2QFY25
3QFY25
4QFY25
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2QFY26
3QFY26
4QFY26
1QFY27

Source: Company, YES Sec

Exhibit 18: Commodity prices continues to increase sequentially

Q1FY27 (Avg Prices) price % yoy % qoq
Copper (Rs/kg) 1268 47.5% 5.5%
Aluminium (Rs/kg) 339 44.2% 14.0%
Polyprolelene 1359 36.7% 36.9%
Container freight index 2323 -6.3% 12.5%

Source: Company, YES Sec
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Exhibit 1: Consumer Durables - Earnings expectation snapshot

Revenue EBITDA PAT
Co. name

(Rs mn) Q1 oY | QoQ Q1 YoY | QoQ Q1 YoY QoQ
FY27 (VA (VA FY27 | (bps) | (bps) | FY27 (VA (VA

Amber Enterp. 40,413  17.2 (2.6) 2,869 (34)  (154) 1,044 (1.5) (35.6)

Amber's consumer durables revenue is expected to grow at low teens on high base of the previous year. EMS
segment is expected to continue with its strong growth momentum, while railways is expected pose double
digit growth driven by execution in metros. Gross margins are expected to contract by ~20bps on yoy basis as
there is quarter lag in passing on the RM Prices to the customers.

consumer products revenue is expected to grow on back of favourable base, while, Kitchen appliances
although is expected to pose high single digit growth. Margins would see sequential improvement on back of
cost control initiatives. Mix towards the premium products is also likely to aid in sequential margin
improvement.

Bajaj Electrical 12,008 128 (3.1) 634 215 180 187 10423 (127.7)

Unitary products is expected to grow 28% on back strong volume growth driven by lower base and price
hikes on back of change in BEE ratings and high RM inflation. EMPS is expected to grow at high single digits
as there has been some slowdown in execution due to difficult macro environment. EBITDA margins is
expected to improve on yoy basis, while sequentially it is expected to contract by ~30bps.

Blue Star 35,350 185 (13.2) 2,509 39 (91) 1,485 22.9 (34.6)

ECD is expected to grow by 13% on mid to high single digit volume growth for summer products and price
hikes on back of RM inflation. Lighting revenue is expected to grow in low teens, on back of new product

22955 149 0.5 2,352 65 (161) 1,473 18.9  (127.7) launches. Butterfly appliances is expected to grow at strong double digit on back of improved demand for
kitchen appliances like induction cooktops and Rice cookers. EBITDA margins are expected to expand on yoy
basis, while on sequential basis it is expected to contract.

Crompton Gr.
Con

Dixon is expected to register high-single digit growth on back of increase in realisations as there has been
Dixon Technolog. 140,407 9.4 33.6 4,674 (43) (56) 2,421 (13.5) (18.8) | sharp increase in prices of mobile phone components, while volume is expected to be flattish. EBITDA margin
is expected to contract yoy as PLI benefits are done with and volumes have been flat for the quater.

Revenue is expected to grow in strong double digits aided by favourable base, RAC manufacturing for the
new BEE rating and start of Hisense facility. SDA and LDA should witness double digit growth on back of
customer addition and new products. EPACK is expected to deliver EBITDA margin of 6% contracting by

200bps yoy as there is lag in passing on the increased RM prices.

Epack Durable 8421 271 42.5 504 (22¢) 161 175 (23.4)  #i#t####

Revenue is expected to grow in low double-digits aided by improved traction in wires and cables and growth
Havells India 65,322 | 20.1 (2.3) 6,234 (2)  (134) 4,193 19.0 (42.9)  in Lloyds on back of favourable base. EBITDA margin is expected to be lower on sequential and yoy basis as
Lloyd is expected to register loss as company has not been able to pass on entire RM inflation.

Bosch Home Extended summer, price increases, favourable base and new product launches are exspected to drive revenue

Comfort Ueleis 281 et el 222 (52) A L o growth for Bosch home comfort. Expect BOSCHHCI to deliver EBITDA margin in mid-single digit.
Revenue growth is expected to be 19%, as demand for front load washers is increasing and contribution
IFB Industries 15962 193 65 808 34 (19) 367 40.2 (14.1) coming from new frost-free refrigerator coupled with higher RAC demand on back of extended summer.

EBITDA margins are expected to contract on sequential basis as company has not been able to pass on RM
increase.

LGEL revenue is expected to grow on back of strong demand for RAC on back of favourable base and
extended summer. Price increase of ~12-13% is also supporting revenue growth. Apart from RAC television

LG Electronics 71918 148 (10.7) 7,983 (34) (64) 5,731 11.7 (17.3) segment has also done well for the company given there has been back to back important sporting events and
there is increase in sales of large screen televisions. EBITDA margin is expected to contract on yoy basis on
high RM inflation impacting gross margins.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 19
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Revenue EBITDA PAT
Co. name
(Rs mn) Q1 | YoY | QoQ Q1 | YoY | QoQ Q1 YoY QoQ
FY27 (VA) (VA) FY27 | (bps) | (bps) | FY27 (V) (V)

ECD revenue is expected to grow in low double digit on better demand for BLDC fans, while other products
have seen moderat demand. Lighting & Switchgear growth should be 12% demand for lighting has been

Orient Electric 8,698 | 13.1 (8.3) =88 77 (140) 267 523 (33.7) muted. Operating margins are expeced to be lower sequentially on back of RM price inflation which is not
fully passed on.
Polycab should pose strong double digit revenue growth for wires and cables driven by strong realisation
Sl ek 74190 256 (163) 10238 (72) 70 6,898 15.0 (12.2) growth. Volume of wires and cables is expected to grow in high single digit to low double digit.The company

is expected to witness realisation gain of ~15%. EPC is remain steady, while FMEG should see mid-teens
growth on back of strong growth in solar and switchgears.

Higher realisation coupled with strong volume growth for wires and cables should drive strong double digit
R R Kabel 26,431 284 (10.8) 2,220 150 (43) | 1,410 57.1 (16.1)  revenue growth. EBITDA margin should improve on yoy basis on improving mix towards cables which are
higher margin products.

Stovekraft should pose ~19% revenue growth on back of demand surge in appliances led by induction
Stove Kraft 4,050 19.1 (2.3) 423 (3) 93 131 25.1 115.7 cooktops, rice-cookers and electric kettle. Exports have been impacted on unavailability of containers and
increase in frieght rates. EBITDA margin is expected to remain flat on yoy basis.

Revenue is expected to bounce back from the low base as summer has been better as compared to previous
year. Exports on the other hand have some impact in Q1 on back of geopolitical crisis in middle east. Channel
inventory has normalised however after a year. EBITDA margin should improve on yoy basis on back of
operating leverage.

Symphony 3,644  45.2 7.8 514 376 (68) 411 54  (118.9)

Revenue should grow in double digits aided by strong demand for induction cooktops, electric kettle and rice
TTK Prestige 6,856 19.3 0.9 785 286 (6) 509 45.0 0.3 cooker. Margins are expected to improve on yoy basis as re-structuring expenses that company had been
incurring is done with.

Electricals and consumer durables should drive the revenue growth for the company. Sunflame and Vguard
V-Guard Industri 17,221 175 (1.9) 1,549 57 (73) 964 30.6 (14.0) = kitchen appliances on other hand shoud pose strong growth. Margins are expected to improve on yoy basis
on back of operating leverage.

UCP is expected to deliver strong growth on back of attractive pricing and market share gains. EMPS is
Voltas 50,062 27.1 2.4 2,957 137 139 1,940 57.5 71.0 expected to grow 14% on improved execution largely from domestic segment. Margins in unitary products is
expected to contract on yoy basis as company has not completely passed on the RM inflation.

Revenue should grow in low double digit on back of new product launches and favourable base. Gross
Whirlpool India 26,927 @ 10.7 23.5 1,865 | (175) 137 @ 1,281 (12.3) 59.1 margins are expected to contract ~240bps on yoy on back of change in product mix towards RAC which is
lower margin product for the company.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 20



~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

CONSUMER STAPLES & DISCRETIONARY

Domestic environment improving: Domestic demand trends were either steady or improved
sequentially during the quarter, with rural demand continuing to outperform urban. Value growth
saw some acceleration through price hikes taken across the board. General Trade witnessed
sequential improvement, while Modern Trade, E-commerce and Q-Commerce maintained
healthy growth. International businesses remained resilient despite geopolitical headwinds in the
Middle East. Within staples, we expect NEST (17.0%), MRCO (10.0%), JYL (10.0%) & HUVR
(6.5%) to lead volume growth.

Growth supported by steady/improving demand + price hikes: Rural demand continued to
outpace urban, while Alternate Channels (Modern Trade, E-commerce and Quick Commerce)
remained key growth drivers. Companies also continued to invest in premiumisation, innovation
and distribution expansion to strengthen long-term growth. We expect Consumer Staples
revenue to grow 5.0% YoY in Q1FY27E, led by NEST (23.2%), MRCO (21.9%), VBL (20.3%) and
DABUR (11.5%).

Predominantly inflationary commodity environment: Commodity costs remained largely
inflationary during the quarter, led by higher crude-linked derivatives, vegetable oils, packaging
and freight costs. Copra prices, however, corrected meaningfully (~45% from peak levels),
partially offsetting input cost pressures for MRCO. Companies continued to undertake calibrated
pricing actions to mitigate the impact of elevated input costs. Consequently, margin trends are
expected to remain mixed across the Staples universe.

Overall margins expected to improve: For our Consumer Staples coverage, gross margins are
expected to improve 200bps YoY to 51.5%, while EBITDA margins are expected to improve
60bps YoY to 25.2%. We expect EBITDA for the Staples universe to grow 7.7% YoY, led by
NEST (29.9%), MRCO (24.3%), VBL (20.0%) and TATACONS (16.3%) in Q1FY27E.

Discretionary: For WESTLIFE (QSR), we expect SSSG of 5.0% YoY, driving revenue growth of
11.5% YoY. Gross margins are expected to decline by 360bps YoY to 68.0%, while EBITDA
margins are expected to contract by 20bps YoY to 12.8%, resulting in EBITDA growth of 9.8%
YoY. For UNITDSPR (AlcoBev), we expect volumes to decline by 4.9% YoY, while revenue is
expected to grow 4.8% YoY, supported by improved realisations. Gross margins are expected to
expand by 150bps YoY to 45.5%, while EBITDA margins are expected to remain stable at 16.3%.
Consequently, EBITDA and recurring standalone PAT are expected to grow 4.9% and 1.3% YoY,
respectively. For UBBL (AlcoBev), we expect beer volumes to grow 3.0% YoY, translating into
revenue growth of 2.4% YoY. Gross margins are expected to expand by 200bps YoY to 44.5%,
while EBITDA margins are expected to remain stable at 10.8%. Consequently, EBITDA is
expected to grow by 2.1% YoY, while APAT is expected to decline by 6.0% YoY.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 2: Volume growth for coverage FMCG companies over the last few quarters

Volume growth (%) 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26 4Q26  1Q27E
Britannia (Base business) 8.0 8.0 5.5 3.5 2.0 -3.5 4.7 55 6.0
Colgate (Toothpaste)* 7.5 8.0 5.0 0.0 -1.5 -6.0 0.0 4.5 3.0
Dabur (Domestic FMCG) 5.2 7.5 12 -45 -1.0 20 3.0 6.0 6.0
(HJ{‘/dG‘;St‘"” Sl 40 3.0 0.0 2.0 0.0 0.0 0.0 6.0 6.5
ITC (Cigarette)* 20 3.0 45 45 5.0 6.0 65 40 7.0
Jyothy Labs 10.8 3.0 8.0 40 36 28 7.2 10.8 10.0
Marico (Domestic) 40 5.0 6.0 7.0 9.0 7.0 8.0 9.0 10.0
Nestle (Domestic) 05 15 2.0 20 30 9.0 140 180 17.0
?g:;:nisj"erages 191 60 53 127 60 07 78 155  19.7
(T;Secrg;;;’)mer 00 40 70 20 10 50 30 40 50
Tata Consumer (Food) 10.0 1.0 1.0 5.0 5.0 9.0 15.0 15.0 9.0

Source- Company, YES Sec; *Our estimate; UVG = Function of volume growth & mix

Exhibit 3: Our internal tracker saw a sharp inflation in April’26 & May’26 of ~9.7% &
~13.2% YoY, respectively

14 Consumer Staples Raw Material Index Inflation (%) - YoY (based on WPI)
12

10 o

8

6

4

2

0

(2)

(4)

I I I I I I F I3 LELL L8888 3833 3838

Source - Office of Economic Adviser, YES Sec
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Exhibit 4: Consumer Staples & Discretionary - Earnings expectation snapshot

Revenue | Revenue EBITDA EBITDA En?;:-[:: EM APAT APAT
. Console / (Rs mn) growth (Rs mn) growth 8 change (Rs mn) growth
Ticker (EM) Comments
Standalone

Q1FY27 | YoY(%) | Q1FY27 | YoY (%) | QLFY27 | YoY (%) | Q1FY27 | YoY (%)

We estimate BRIT's revenue to grow 7.1% YoY, led by 6.0% growth in base
business volumes and 2.0% YoY realisation growth. Gross margins are

BRIT IN Console 49,509 7.1 8,119 7.3 16.4 0.0 5,682 9.1 expected to expand by 70bps YoY to 41.0%, while EBITDA margins are
expected to remain stable at 16.4%. Consequently, recurring PAT is expected
to grow by 9.1% YoY.

We expect CLGT's revenue to grow 8.0% YoY, driven by 3.0% volume
growth. Gross margins are expected to contract by 40bps YoY to 68.5%,

CLGTIN Standalone 15,487 8.0 4,578 1.2 29.6 (2.0) 3,261 1.7 while EBITDA margins are expected to contract by 200bps YoY to 29.6%.
Consequently, EBITDA and recurring PAT are expected to grow by 1.2% and
1.7% YoY, respectively.

We expect Dabur's revenue to grow 11.5% YoY, driven by 6.0% domestic
volume growth. India FMCG business is expected to continue its growth
momentum, while international business remains resilient despite Middle East
headwinds. Gross margins are expected to improve by 80bps YoY to 47.8%,
while EBITDA margins are expected to improve by 10bps YoY to 19.7%.
Consequently, APAT is expected to grow by 13.7% YoY.

DABUR IN Console 37,975 11.5 7,481 12.0 19.7 0.1 5,842 13.7

We expect GILL's revenue to grow by 8.0% YoY. Gross margins are expected
to contract by 40bps YoY to 69.0%, while EBITDA margins are expected to
expand by 170bps YoY to 31.5%. Accordingly, EBITDA and APAT are
expected to grow by 14.4% and 15.3% YoY, respectively.

GILL IN Standalone 7,633 8.0 2,404 14.4 315 1.7 1,679 15.3

We estimate HUVR's revenue to grow 8.5% YoY, led by 6.5% volume growth.
Gross margins are expected to expand by 20bps YoY to 50.3%, while EBITDA

HUVRIN Console 179,174 8.5 40,852 9.9 22.8 0.3 28,482 12.8 margins are expected to improve by 30bps YoY to 22.8%. Consequently,
EBITDA and APAT are expected to grow by 9.9% and 12.8% YoY,
respectively.

We expect ITC's overall revenue growth to decline by 14.3% YoY owing to a
degrowth of 7.0% YoY in cigarette volumes. Other-FMCG and PPP revenues
are expected to grow at 14.0% and 4.0% YoY respectively while Agri

ITCIN Standalone 169,254 (14.3) 60,255 (3.8) 35.6 3.9 46,641 (5.1) Business revenues are expected to decline by 15.0%. Further, on a company
level, Gross margin is expected to grow 800bps to 57.0% and EBITDA margin
is expected to expand by 390bps to 35.6%. As a result, EBITDA and APAT
are expected to decline by 3.8% and 5.1% YoY, respectively.
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Revenue | Revenue EBITDA EBITDA E:?;Ig: APAT APAT
[ R th
Ticker Consolcy (Rs mn) (EM) (Rs mn) e Comments
Standalone

Q1 FY27 Y (%) | Q1FY2 YoY (%)

Marico is expected to deliver 10.0% domestic volume growth, while the
international business is expected to maintain healthy CC growth. We
estimate consolidated revenue growth of 21.9% YoY. Gross margins are
expected to contract by 40bps YoY to 46.5%, while EBITDA margins are
expected to improve by 40bps YoY to 20.5%. Consequently, EBITDA and
APAT are expected to grow by 24.3% and 20.8% YoY, respectively.

MRCO IN Console 39,729 219 8,144 24.3 20.5 0.4 6,087 20.8

We expect NEST's revenue to grow 23.2% YoY, supported by 17.0%
domestic volume growth. Gross margins are expected to contract by 50bps

NEST IN Standalone 62,804 23.2 14,288 29.9 22.8 1.2 8,863 34.4 YoY to 54.7%, while EBITDA margins are expected to improve by 120bps
YoY to 22.8%. Consequently, EBITDA and APAT are expected to grow by
29.9% and 34.4% YoY, respectively.

We expect SSSG of 5.0% YoY, driving revenue growth of 11.5% YoY. Gross
margins are expected to decline by 360bps YoY to 68.0%, while EBITDA

WESTLIFE IN Console 7,333 115 939 9.8 12.8 (0.2) 29 98.4 margins are expected to contract by 20bps YoY to 12.8%. Consequently,
EBITDA and APAT are expected to grow by 9.8% and 98.4% YoY,
respectively.

We expect India Beverages volume growth of 5.0% YoY and Salt volume
growth of 9.0% to support overall revenue growth of 11.1% YoY. Gross
margins are expected to improve by 40bps YoY to 40.5%, while EBITDA
margins are expected to improve by 60bps YoY to 13.3%. Consequently,
EBITDA and APAT are expected to grow by 16.3% and 13.5% YoY,
respectively.

TATACONS IN Console 53,090 111 7,061 16.3 13.3 0.6 3,792 135

We expect overall volumes to decline by 4.9% YoY, while revenue is
expected to grow by 4.8% YoY, supported by improved realisations. Gross
UNITDSPR IN Standalone 26,720 4.8 4,355 49 16.3 0.0 2,724 1.3 margins are expected to expand by 150bps YoY to 45.5%, while EBITDA
margins are expected to remain stable at 16.3%. Consequently, EBITDA and
recurring PAT are expected to grow by 4.9% and 1.3% YoY, respectively.

We expect VBL volumes to grow by 19.7% YoY, driving revenue growth of
20.3% YoY. Gross margins are expected to contract by 50bps YoY to 54.0%,

VBL IN Standalone 84,429 20.3 23,978 20.0 28.4 (0.1) 16,357 23.3 while EBITDA margins are expected to decline 10bps to 28.4%.
Consequently, EBITDA and APAT are expected to grow by 20.0% and 23.3%
YoV, respectively.
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Revenue | Revenue EBITDA EBITDA E:?;Ig: APAT APAT
R: th R th
Ticker Consolel/ (Rs mn) e (EM) (Rs mn) e Comments
Standalone

Q1 FY2 YoY (%) | Q1FY2 Y (%) | Q1FY2 YoY (%) | Q1FY2 YoY (%)

We expect JYL volumes to grow by 10.0% YoY, driving revenue growth of
5.2% YoY. Gross margins are expected to decline by 350bps YoY to 44.5%,

JYLIN Standalone 7,906 5.2 1,028 (17.2) 13.0 (3.5) 749 (22.6) while EBITDA margins are expected to contract by 350bps YoY to 13.0%.
Consequently, EBITDA and APAT are expected to decline by 17.2% and
22.6% YoY, respectively.

We expect overall beer volume growth of 3.0% YoY, translating into revenue
growth of 2.4% YoY. Gross margins are expected to expand by 200bps YoY

UBBL IN Standalone 29,322 24 3,170 2.1 10.8 (0.0) 1,726 (6.0) to 44.5%, while EBITDA margins are expected to remain stable at 10.8%.
Consequently, EBITDA is expected to grow by 2.1% YoY, while APAT is
expected to decline by 6.0% YoY.

Consumer Staples Universe 706,989 5.0 178,188 7.7 5.2 0.6 127,435
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FINANCIALS - SFBs, NBFCs, HFCs & Ratings

Expect resilient performance; MFls/SFBs to lead

Interactions on ground and with managements suggest that Q1 FY27 would be a resilient quarter
both in terms of business and collections for our coverage MFls, AHFCs, Vehicle Financiers and SFBs.
Hence, we expect the pre-quarter disclosures to be strong and largely exhibiting the momentum of
growth and delinquencies of the preceding quarter (besides the usual seasonality). The West Asia
conflict (surge in energy/commodity prices + supply chain/logistics disruption) surprisingly has not
had a meaningful impact on incomes and debt servicing capacity of low and mid-income households
due to controlled leverage levels, input inflation transmission and non-significant migration/job
losses.

We expect MFIs and SFBs to report the strongest set of results, followed by Affordable HFCs and
Vehicle Financiers. Gold Loan Companies would also report robust profitability in Q1 FY27, but the
potential growth headwinds have increased. We see further improvement in Growth/RoE metric for
MFIs and SFBs. Disbursement growth for AHFCs is likely to be strong for the second successive
quarter with asset quality staying stable. Vehicle Financiers with higher exposure to PV/Tractors
and lower exposure to MHCV would do better on disbursements, while asset quality/credit cost
would just exhibit the seasonal movement (no additional flows due to ongoing external factors).

Considering the likely earnings performance in Q1 FY27 and the extant valuation and current full-year
earnings expectation, we see positive surprises coming from Ujjivan SFB, Credag, Fusion, Aptus and Home
First. Strong growth execution from Chola and BAF would augment confidence in their growth
outlook/guidance for the year. Within our coverage of Credit Rating Agencies, we expect sustained sturdy
performance from CARE and CRISIL.

Below are key segmental and company specific expectations for Q1 FY27

Microfinance

e  X-Bucket CE (new delinquency addition) held up well throughout the quarter, surviving critical
events like state elections (TN & WB), extended heat wave conditions and increase in the cost of
household items.

e  Even collections across 1-920 dpd buckets remained resilient and significant recoveries from
written-off accounts have continued.

e  With reduced opening buckets and lesser flows, and declining write-offs, the credit cost is likely
to further fall on sequential basis.

e With new loan pricing being higher than portfolio yield (due to price hikes + risk-based pricing),
the NIM may get a fillip. Stock CoF would likely be stable with Marginal CoF being lower.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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e  Sequential AUM growth would be healthy, underpinned by improving new customer additions,
improving approval rates for subsequent cycle loans, and book diversification through ILs and
Secured Products.

Vehicle Finance

e  Except for CV (particularly MHCV), the retail sales have been healthy-to-strong for the Auto
Industry in Q1 FY27. Yoy growth in PV and Tractor sales was the strongest, followed by 2W and
LCV. MHCYV sales got impacted from May due to fuel price hike and uncertainty regarding fuel
availability.

e  MMFS would benefit from significant portfolio exposure to PV and Tractors, and Chola would
get support from diversification within vehicle book and strong growth momentum in non-vehicle
products. Shriram could witness some growth moderation due to transient slowdown in Used CV
market.

e Shriram’s NIM could improve by 50-60 bps owing to the large equity infusion at the start of Q1
FY27. Besides the seasonal movement, we expect core NIM for Chola to be largely stable on
sequential basis.

e Asset Quality/Credit Cost would just exhibit the seasonal movement, implying no additional flows
due to war, inflation or weather conditions.

Affordable & Prime Housing

e  Operating performance in Q2 FY26 to remain individualistic basis the regional profile of portfolio
and emerging asset quality trends.

e Interactions with AHFCs suggest sustained resurrection of disbursement growth, driven by
distribution addition in recent period, team stabilization at certain locations, refinement in
pricing/ticket size strategy and strong growth in LAP.

. BT Out for AHFCs has remained stable at moderate levels (indicating no increase in indirect
competition). AUM growth would stabilize further, dissipating the risks of incremental
deceleration.

e  Spreads for AHFCs would come under some pressure due to PLR cuts taken in recent months
and lower new loan pricing. CoF is likely to be largely stable.

Seasonal increase in 1+ dpd and NPLs would be seen with no impact from war, inflation or weather

conditions.
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Gold Loans

e  Sequential portfolio growth would significantly moderate for Gold Loan Companies in Q1 FY27
owing to tighter new regulations, increase in competition, meagre distribution addition and
softness in gold price towards the latter part of the quarter.

e Asperourchannel checks, the loading of interest in LTV calculation and assessment of borrowers’
repayment capacity for loans >Rs.2.5lacs is creating some growth friction on the ground.

e  Portfolio Yield should largely be stable for Muthoot while it could improve for Manappuram due
to rate corrections taken from March-April. Over coming quarters, the portfolio yield could come
under pressure from rising competitive intensity, absence of value growth and increase in BT
activity.

e  Profitability will remain strong in this quarter for Muthoot and Manappuram aided by strong AUM
growth in recent quarters, firm yields and credit cost reduction in non-gold book. However,
profitability could moderate in ensuing quarters due to likely growth/yield/opex challenges.

Credit Rating Agencies

e  While bond issuances were tepid due to higher rates, the growth in bank credit to large corporates
and NBFC/HFCs accelerated. Growth in surveillance fees (bulk of the Rating Revenue) should
remain healthy.

e The abovementioned instrument mix shift is unlikely to meaningfully impact the
realization/pricing for CRAs due to prevalence of fee caps in larger clients.

e Incremental margin expansion in Domestic Ratings business is likely to come through.

e  CRISIL is likely to see sustenance of sturdy growth in other businesses (GAC, Benchmarking, 11Q

and CI). Growth in non-ratings segment for CARE could be unchanged. ICRA may continue to
witness growth challenges in Knowledge Services.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 26
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Expected Credit Cost (Annualized)

Exhibit 21

AUM/Advances

in

Expected sequential growth i

Exhibit 19

10.0

120 11.0

(%)

0.5 04 04 04 0.2 01 01 00
B mmom '

0.9
|

I T 1715 13 13 13

3.6

8.2

Source- Company, YES Sec

8.0

(%)

7.2

6.0

65 ¢1

55 53

4.0
20
0.0

0.5 04
]

1.0

1.6
I

Source- Company, YES Sec

10.0

8.0

6.0
2.0

4.0

46
| I I I I 28 27 25 24 23 5,

NI dANVO
NI O2d3d
NI 4HDIT
NI SVAVY
NI HLAW

AHYVHAVY

NI S4143INOH
NI SNLdV
NIMNVENy
NIT4ON

NI gSV.LIND3

'VNVANVdS

NI SNVAIffN
NI 4vd

NI dV1S3AIL4
NI 241D

NI SANIN
NI NOISNd
NI 14HS

NI OvA3dd
NI @dvolds

NI advolds
NI 4HDIT

NI HLNAW

NI ODd3d

NI ANVD
NIT14HS

NI SANIN

NI Ovad3dd
NI SVAVY
NI NOISNd
NI gSv1INd3
AHYVHAVVY
NI dV1S3AIL
NI SN1dV

NI 241D
NIT4ON

NI SNVAIfrN
NI S4143INOH
'VNVANVdS
NI 4va
NIMNVENy

0.0

ies

Agenc

ings

Expected Growth YoY - Rati

Exhibit 22

Expected PAT Growth YoY

Exhibit 20

mRevenue BEBITDA mPAT

35.0

(%)

30.0

(%)

@

)

-
o
<
-

25.0
20.0
15.0
10.0

5.0

(6T

vl |

AN |

soz 1

€ze 1

rece |l

ATAN |

79C 1

¥9c 1

9% A

ces |

€6/ M

£'8LT I

0'cé6c I

1609 I

700.0

400.0
100.0

0.0
(5.0
(10.0)

(200.0)

ICRAIN

CARE IN

CRISILIN

NI O2d3d

NI dVLS3AIAL

NI dv2Igs

NI 4HOIT

NI SN1dV

NI SVAVY

NI dHIVHAVY

NI S¥I43NOH

NI ANVD

NIMNVENY

NI 4va

NI 241D

NI SININ

NI14HS

NI HLNN

NI SNVAICrN

NIT4ONW

NI OVA3dD

Source - Company, YES Sec

Source - Company, YES Sec

27

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.



~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

Exhibit 23: Q1 FY27 Earnings Estimates - SFBs, NBFCs, HFCs & CRAs

Q1 FY27 Earnings Preview

NIl / Revenue PPoP / EBITDA

Q1 FY27E YoY (%) QoQ (%) Q1 FY27E YoY (%) QoQ (%) Q1 FY27E YoY (%) QoQ (%)
AUBANK IN 25,923 26.8 0.4 12,866 (1.9) (4.8) 7,167 234 (13.8)
EQUITASB IN 9,999 27.3 20 3,657 16.2 (9.1) 1,612 (172.0) (24.2)
UJJIVANS IN 11,842 38.3 8.4 5,309 47.3 3.2 2,877 178.7 20
BAF IN 151,654 20.3 6.7 102,188 20.4 8.6 60,213 26.4 8.4
SBICARD IN 42,433 4.4 0.5 19,752 (5.9) 3.3 6,001 7.9 (1.5)
FIVESTAR IN 6,537 9.1 29 4,244 54 1.6 2,716 20 0.9
AAVAS IN 4,198 17.9 (4.9) 2,208 16.0 (7.0) 1,631 17.2 (10.2)
LICHF IN 23,322 6.7 (3.1) 20,410 7.9 11 15,432 13.5 3.1
CANF IN 4,305 15.7 (2.0) 3,501 15.2 (1.0 2,748 22.7 (20.5)
HOMEFIRS IN 3,125 23.3 21 2,069 23.0 (1.9) 1,454 22.3 (2.7)
APTUS IN 4,219 17.3 2.0 3,438 16.1 0.1 2,505 14.3 (4.0)
AADHARHF IN 6,213 20.3 (3.1) 3,975 19.8 (2.7) 2,858 20.5 (8.1)
REPCO IN 2,130 8.6 3.0 1,451 1.0 5.9 1,059 (1.9) (17.9)
CIFCIN 47,591 25.9 25 30,420 26.1 1.9 14,358 26.4 (12.5)
SHFL IN 78,665 28.2 9.7 59,910 42.9 12,5 33,015 53.2 9.6
MMEFS IN 27,436 21.0 0.5 17,073 26.2 (0.8) 7,768 46.7 (11.0)
CREDAG IN 11,803 20.4 55 8,106 241 3.9 4,070 609.1 4.8
FUSION IN 2,820 (3.9) (3.4) 1,000 15.5 7.5 619 (167.1) (45.8)
SPANDANA IN 1,242 1.4 6.5 98 (117.3) (260.3) (52) (98.4) (194.5)
MGFL IN 16,833 19.6 11.9 9,107 37.8 16.8 5,206 293.0 28.6
MUTH IN 63,198 54.3 3.0 49,661 66.4 2.3 35,396 79.3 4.2
CRISIL IN 9,686 14.9 (8.4) 2,752 153 (13.6) 1,941 13.1 (16.8)
CARE IN 1,075 14.5 (17.7) 340 22.6 (44.0) 316 19.4 (40.8)
ICRAIN 1,625 30.5 (7.1) 502 26.4 (27.8) 400 (6.4) (24.1)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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INFORMATION TECHNOLOGY

Demand remains soft; discretionary recovery remains elusive; cost takeout continues to
dominate

The demand environment remains soft, with macro uncertainty and Al-led ambiguity continuing
to weigh on decision-making cycles. We expect CC QoQ growth to range from a decline of 0.6%
for HCL Tech to a peak of 1.6% for Infosys, with TechM (+1.0%) and LTM (+0.6%) tracking in
between and Wipro extending its underperformance at -0.2%. Discretionary spending remains
largely deferred, and tech budgets are broadly unchanged even as decision cycles stay elongated.
Deal activity remains anchored in cost takeouts, Al-led productivity engagements, and vendor
consolidation. Margins are expected to remain mixed, with TCS and Wipro facing the sharpest
compression from wage hikes and pricing pressure, while HCL Tech, TechM and LTM supported
by ongoing cost optimization initiatives. BFSI continues to be the most resilient vertical.

TCS: 0.7% CC QoQ growth led by BFSI and life science. Margins to decline to 24.1% due to
annual wage hikes and continued investments in Al capabilities.

Infosys: 1.6% CC QoQ revenue growth led by acquisitions and gradual recovery in BFSI and
EURS. FY27 margins are expected to be in the midpoint of the guided range.

HCLT: -0.6% CC QoQ growth due to client specific issues in telecom and manufacturing
verticals. Margins to slightly improve sequentially to 16.6%.

Wipro: -0.2% CC QoQ growth due to delayed revenue conversions. Margins to decline to 16.4%,
due to full quarter impact of wage hikes and continued investments in Al-native platforms.

TechM: 1.0% CC QoQ growth led by telecom deal ramp ups. Margins to remain stable supported
by Project Fortius.

LTM: 0.6% CC QoQ growth supported by continued ramp-up in life science and consumer
segments. Margins are expected to decline to ~14.9% due to annual wage hikes.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 15: Q1FY27 Estimates for Covered IT Services

TCS Infosys HCLT Wipro TechM LTM
Reporting Date 9-Jul 23-Jul 13-Jul 16-Jul 11-Jul
CC growth QoQ (%) 0.7 1.6 (0.6) (0.2) 1.0 0.6
CC growth YoY (%) 3.9 3.4 2.5 1.7 4.9 6.8
Revenues (USD mn) 7,644 5,100 3,653 2,640 1,640 1,228
Change YoY (%) 3.0 3.2 3.0 2.0 4.9 6.4
Revenues (Rs mn) 712,696 466,548 340,537 246,170 152,941 114,445
Change YoY (%) 12.3 125 12.2 11.5 14.6 16.3
EBIT Margin 241 20.6 16.6 16.4 13.8 14.9
Change QoQ (bps) (113) (42) 3 (90) 1 (22)
Change YoY (bps) (31) (24) 28 (89) 277 63
EPS 37 18 17 3 18 50
Change YoY (%) 6.2 8.5 16.6 55 40.7 17.5

Source - Company, YES Sec
Exhibit 16: Cross Currency Rates

Currency Avg Rate - 4QFY26 Avg Rate - 1QFY27 Change
USD/INR 91.24 94.67 3.8%
GBP/USD 1.35 1.34 -0.4%
EUR/USD 1.17 1.16 -0.6%
AUD/USD 0.70 0.71 2.1%
BRL/USD 0.19 0.20 4.3%
JPY/USD 156.70 159.25 1.6%
CAD/USD 0.73 0.72 -0.9%
ZAR/USD 0.06 0.06 -1.2%

Source - Company, YES Sec
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Exhibit 17: Currency Mix and Cross-Currency Impact for Covered IT Services

TCS Infosys HCLTech Wipro TechM LTM
usD 49% 62% 56% 60% 52% 77%
GBP 15% 5% 0% 12% 9% 3%
Euro 12% 17% 27% 9% 14% 8%
AUD 4% 5% 5% 4% 6% 1%
JPY 3% - - - - -
CAD = = = 3% = 2%
ZAR - - - - - 1%
INR 8% 3% 3% 5% = 5%
Others 9% 8% 9% 7% 19% 4%
Total currency headwind(-)/tailwind(+) [QoQ] -0.40% -0.14% -0.16% -0.20% -0.01% -0.20%

Source - Company, YES Sec
Exhibit 18: Orderbook

USD bn 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26 4Q26 1Q27
TCS 8.1 13.2 8.3 8.6 10.2 12 9.4 10.0 9.3 12.0
INFY 3.2 4.5 4.1 24 2.5 2.6 3.8 3.1 4.8 3.2
HCL 1.9 2.3 2 2.2 2.1 3 1.8 2.6 3.0 1.9
Wipro 3.8 3.6 853 3.6 3.5 4 5 4.7 &3 3.5
TechM 0.4 0.5 0.5 0.6 0.7 0.8 0.8 0.8 11 11
LT™M 1.5 1.4 1.4 1.3 1.7 1.6 1.6 1.6 1.7 1.7
Accenture managed services 9.8 111 11.8 11.6 9.5 104 10.6 124 111 10.8 9.1
YoY Growth 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26 4Q26 1Q27

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 30
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TCS 3.8% 32.0% -18.6% -23.2% 25.9% -9.1% 13.3% 16.3% -8.8% 0.0%
INFY -1.8% 116.8% 79.4% -68.8% -23.0% -42.2% -7.3% 29.2% 92.0% 23.1%
HCL -17.9% 10.4% 25.2% -44.1% 8.7% 30.8% -7.6% 16.8% 43.1% -35.5%
Wipro -12.5% -13.5% -11.8% -5.9% -7.3% 10.8% 51.4% 30.2% -4.7% -13.6%
TechM -52.1% -15.5% 48.7% -5.8% 95.5% 59.6% 51.5% 36.0% 56.6% 34.1%
LT™M 20.0% 3.0% -0.7% 0.0% 12.0% 16.5% 16.4% 22.3% -0.6% 5.6%
Accenture managed services 20.8% -3.2% 41.8% 41.5% -3.3% -5.6% -10.0% 7.2% 16.4% 3.7% -14.5%

Source: Company, YES Sec. Note: Numbers denote Overall orderbook for TCS, Deals >$50mn for INFY, net new delas for HCLT, Total bookings for Wipro, Net new deals for TechM and overall orderbook for LTIM.

Exhibit 19: Information Technology- Earnings expectation snapshot
Co. name Revenue EBITDA

We expect TCS to report revenue of ~Rs 712.7bn, implying growth of 12.3% YoY and
0.8% QoQ. In constant currency (CC) terms, growth is expected at 3.9% YoY and 0.7%
QoQ. EBITDA is estimated at ~Rs 186.5bn, up 10.5% YoY but down 3.2% QoQ, with
margins expected to contract by ~109bps sequentially to 26.2%. Consequently, PAT is
projected at ~Rs 135.5bn, up 6.2% YoY and 27.2% QoQ.

Tes 712,696 12.3 0.8 186,538 10.5 (3.2) 135,539 6.2 27.2

Infosys is expected to report revenue of ~Rs 475.5bn, implying growth of 12.5% YoY and
2.5% QoQ. In constant currency (CC) terms, growth is projected at 3.4% YoY and 1.6%
QoQ. EBITDA is estimated at Rs 111.0bn, up 11.6% YoY and down 0.6% QoQ, with
margins expected at 23.3%, implying a sequential contraction of ~72bps. PAT is projected
at ~Rs 73.3bn, representing growth of 6.0% YoY and a decline of 13.7% QoQ.

e 475,510 125 25 110,997 11.6 (0.6) 73,328 6.0 (13.7)

HCL Technologies is expected to post revenue of ~Rs 340.5bn, reflecting growth of
12.2% YoY and 0.2% QoQ. In constant currency (CC) terms, growth is projected at 2.5%
YoY and -0.6% QoQ. EBITDA is estimated at Rs 71.5bn, up 18.5% YoY and 6.5% QoQ,
with margins expected at 21.0%. PAT is projected at ~Rs 44.8bn, implying growth of
16.6% YoY and a marginal decline of 0.2% QoQ.

HCL Tech 340,537 12.2 02 71493 18.5 65 44801 16.6 (0.2)

We expect Wipro to report revenues of Rs 248.4bn, up 12.2% YoY and 2.5% QoQ. In
constant currency (CC) terms, growth is expected at 1.7% YoY and -0.2% QoQ. EBITDA
is estimated at Rs 47.8bn, up 12.8% YoY but down 2.2% QoQ, with margins expected to
contract by ~50bps sequentially to 19.3%. Consequently, PAT is projected at Rs 35.0bn,
up 5.2% YoY and largely flat QoQ.

Hle 248,366 122 2.5 47,827 12.8 2.2) 35,048 5.2 0.1

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 31
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Co. name Revenue EBITDA

o i oo o A s oo

Tech Mahindra is expected to deliver revenues of Rs 152.9bn, up 14.6% YoY and 1.4%

Tech QoQ. In constant currency (CC) terms, growth is expected at 4.9% YoY and 1.0% QoQ.

. EBITDA is estimated at Rs 26.0bn, posting strong growth of 34.5% YoY and 1.4% QoQ,

Mahindra 152,941 14.6 1.4 26,023 34.5 1.4 16,070 409 18.7 with margins expected to remain broadly stable at 17.0%. PAT is projected at Rs 16.1bn,
registering growth of 40.9% YoY and 18.7% QoQ.

We expect LTM Ltd to report revenues of Rs 114.4bn, up 16.3% YoY and 1.4% QoQ. In
constant currency (CC) terms, growth is projected at 6.8% YoY and 0.6% QoQ. EBITDA
LTM Ltd is estimated at Rs 19.9bn, up 20.9% YoY and 1.1% QoQ, with margins expected to
HEen 1o Cs LoD AL EAL He A 6 moderate to 17.4%. PAT is projected at Rs 14.8bn, representing growth of 18.0% YoY
and 6.3% QoQ.

Source - Company, YES Sec
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INSURERS, ASSET MANAGERS, BROKERS
AND FINTECH

LIFE INSURERS

New business growth: Growth trend for 2M4QFY26 (April and May 2026) is publicly
available on the IRDA website and we expect new business de-growth for the whole of
1QFY27 to be broadly along similar lines, penciling in QoQ APE de-growth of -48%, -46%,
-37%, -32% and -31% for MLI, IPRU, HDIL, LIC and SBIL respectively.

New business margin: We expect VNB margin to expand QoQ by 50bps, 30bps and 15bps
for HDIL, IPRU and SBIL respectively due to favorable shift in the product mix and mitigation
of GST impact. Conversely, we expect VNB margin to contract for LIC and MLI by -966 bps
and -771 QoQ due to idiosyncratic seasonal aspects related to apportionment of cost.

GENERAL INSURERS

Net earned premium: We pencil in NEP de-growth of -9.4% QoQ for ICICIGI and NEP de-
growth of -1.7% for Star Health based on the GDP trends observed till May 2026. Star
Health has NEP de-growth QoQ in line with GDPI de-growth, reflecting the seasonally
softer Q1 following the strong Q4 premium collection cycle.

Under-writing profit: We expect overall combined ratio to be lower sequentially for ICICIGI
but higher for Star Health. Hence, we see a sequential decrease in under-writing loss for
ICICIGI as well as a sequential revision to under-writing profit for Star Health due to
seasonality.

Profit after tax: ICICIGI and Star Health would continue to generate investment returns to
register reasonable net profit during 4QFY26. We expect PAT to grow by 41.6% QoQ for
ICICIGI whereas PAT is to grow 141.7% from a low base of 4QFY26 for Star Health.

ASSET MANAGERS

Revenue growth: Revenue growth for Asset Managers is a direct function of AUM growth
and fund category mix. Overall, AUM for all four coverage asset managers witnessed growth
in May 2026 compared with March 2026 levels. The share of equity AUM decreased on a
sequential basis for UTIAMC whereas it increased for HDFCAMC, ABSLAMC and NAM. We
note that the trend as of June 2026 would have a 1.8% Nifty return and -0.1% Nifty Midcap
100 return overlay over May 2026. We have assumed overall revenue yields broadly in line
with changes in share of equity AUM in overall AUM. CAMS: We assume revenue growth

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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based on AUM growth, telescopic pricing and non-MF business trends for CAMS. (See next
page for details.)

EBITDA: We have assumed a marginal increase in EBITDA margins for HDFCAMC,
ABSLAMC and UTIAMC but a marginal decline for NAM. CAMS: We assume EBITDA
margin to decline sequentially.

Profit after tax: Asset managers earn return on their investment book, which is counted
below EBITDA as other income. We estimate Other Income to be higher QoQ for all asset
managers. Hence, we estimate net profit to be sequentially higher for all asset managers.
CAMS: We assume marginally lower profit margin for CAMS QoQ.

BROKERS
Angel One

Revenue: Growth trend for 2M1QFY27 (April and May 2026) is publicly available on the
Exchange’s website and we expect order volume growth for the whole of 4QFY26 to be
broadly along similar lines. We estimate order volume to decrease by -5.6% QoQ, based on
which we arrive at fees and commission income de-growth of 6.4% QoQ. The average client
funding book is estimated to have grown by 3.0% QoQ, while, for FDs we have assumed a
6% QoQ growth and hence, we arrive at 11.1% QoQ growth in interest income. Operating
Profit: We assume increase in fees and commission expenses in line with the respective
revenue items, other operating expenses arrive at -20.6% QoQ de-growth in operating
profit. Profit After Tax: We finally arrive at a PAT de-growth of -29.5% QoQ.

FINTECH

One 97 Communications (Paytm)

Revenue: We assume 4.0% QoQ growth in Payments Services Revenue and 5.0% QoQ
growth in Financial Services and Others and arrive at an overall growth in Revenue from
operations of 4.2% QoQ. Adjusted EBITDA: We forecast Payment Processing Charges
(PPC) as a proportion of Payments Revenue to be at 53.5%, a metric that was 54.7% in
4QFY26. We arrive at a Total Expenses (excl PPC and ESOP Expense) growth of 4.3% QoQ,
compared with a growth of 5% in 4QFY26, resulting in an EBITDA margin (excl Other
Income and before ESOP cost) of 6.2%, an expansion of 37 bps QoQ.

N.B. For stock specific numbers for various aspects, kindly refer to the next page, including the Remarks portion.

33



~/ ' YES SECURIT1ES Q1 FY27 Earnings Preview

INSTITUTIONAL EQUITIES

Exhibit 20: Life Insurance - Earnings expectation snapshot- Stocks are as per order of market Capitalisation

e
Insurance Q QoQ Q YoV QoQ Remarks
R o,

(Rs mn) Fy27 | YY) | Tl | Fv2z %) | (%)

We pencil in new business de-growth assumptions based on trends observed till May2026, when LIC had
displayed NBP/APE de-growth of -5%/-20% for 2M1QFY27 (April and May2026) over 2M4QFY26 (January
and February 2025). We pencil in a VNB margin contraction of 966 bps QoQ based on expected business
mix changes.

LICI IN 628,474 6  (24) 156,371 24 (32) 25,019 29 (58)

We pencil in new business de-growth assumptions based on trends observed till May2026, when HDFC Life
had displayed NBP/APE de-growth of -16%/-29% for 2M1QFY27 (April and May2026) over 2M4QFY26
(January and February 2025). We pencil in a VNB margin expansion of 50 bps QoQ based on expected
business mix changes.

HDFCLIFE

IN 78,269 8 (32 33,188 3 (37) 8,131 1 (36)

We pencil in new business de-growth assumptions based on trends observed till May2026, when SBI Life
had displayed NBP/APE de-de-growth of -10%/-32% for 2M1QFY27 (April and May2026) over 2M4QFY26
(January and February 2025). We pencil in a VNB margin expansion of 15 bps QoQ based on expected
business mix changes.

SBILIFE IN 86,090 18 (23) 39,411 (1) (31) 11,232 3 (31)

We pencil in new business de-growth assumptions based on trends observed till May2026, when IPRU had
displayed NBP/APE de-growth of -30%/-40% for 2M1QFY27 (April and May2026) over 2M4QFY26
(January and February 2025). We pencil in a VNB margin expansion of 30bps QoQ based on expected
business mix changes.

IPRU IN 46,990 17 (52) 20,783 11 (46) 5,300 16 (45)

We pencil in new business de-growth assumptions based on trends observed till May2026, when Max Life
had displayed NBP/APE de-growth of -36%/-43% for 2M1QFY27 (April and May2026) over 2M4QFY26
(January and February 2025). We pencil in a VNB margin contraction of 771bps QoQ based on expected
business mix changes.

MAXF IN 28,510 13 | (41) 18,819 13 (48) 3,858 15 (62)

Source: Companies, YES Sec - Research
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Exhibit 21: Asset Managers - Earnings expectation snapshot - Stocks are as per order of market Capitalisation

Managers
(Rs mn) Q1 YoY QoQ Q1 YoY | QoQ Q1| Yo
FY27 (VA (VA FY27 (VA (VA FY27 (VA

HDFC AMC 11,112 14.8 58 9,001 16.3 64 7,889 55 26.6

Overall AUM for HDFCAMC grew 1.2% as of May 2026 compared with June 2025. Equity AUM grew by 3.2%
over the same period leading to a marginally higher share of pure Equity AUM QoQ (excluding Balanced and
Arbitrage Funds). We believe that trends as of June 2026 would be dependent on the trends seen till May while
we additionally factor in Nifty Return of 1.8% and Nifty Midcap 100 return of -0.1% for June 2026. We pencil
in an overall AUM growth of 1.9% QoQ for HDFCAMC. We expect EBITDA margin will lower sequentially and
other income to be lower sequentially during the quarter.

Overall AUM for NAM grew 2.9% as of May 2026 compared with June 2025. Equity AUM grew by 5.1% over
the same period leading to a marginally higher share of pure Equity AUM QoQ (excluding Balanced and Arbitrage
Nippon Life Funds). We believe that trends as of June 2026 would be dependent on the trends seen till May while we
AMC 7553 252 28 2 L e S 15 oz additionally factor in Nifty Return of 1.8% and Nifty Midcap 100 return of -0.1% for June 2026. We pencil in
an overall AUM growth of 3.4% QoQ for NAM. We expect EBITDA margin will lower sequentially and other
income to be lower sequentially during the quarter.

Overall AUM for ABSLAMC de-grew -2.3% as of May 2026 compared with June 2025. Equity AUM grew by
0.2% over the same period leading to a marginally lower share of pure Equity AUM QoQ (excluding Balanced
and Arbitrage Funds). We believe that trends as of June 2026 would be dependent on the trends seen till May
while we additionally factor in Nifty Return of 1.8% and Nifty Midcap 100 return of -0.1% for June 2026. We
pencil in an overall AUM de-growth of -1.8% QoQ for ABSLAMC. We expect EBITDA margin will be marginally
lower sequentially and other income to be lower sequentially during the quarter.

Overall AUM for UTIAM grew 1.0% as of May 2026 compared with June 2025. Equity AUM de-grew by -0.2%
over the same period leading to a marginally lower share of pure Equity AUM QoQ (excluding Balanced and
Arbitrage Funds). We believe that trends as of June 2026 would be dependent on the trends seen till May while
we additionally factor in Nifty Return of 1.8% and Nifty Midcap 100 return of -0.1% for June 2025. We pencil
in an overall AUM growth of 1.5% QoQ for UTIAM. We expect EBITDA margin will be lower sequentially and
other income to be lower sequentially during the quarter.

ABSL AMC 4,795 7.2 4.6 2,925 10.0 98 2,734 (1.3) 46.1

UTI AMC 4,080 7.6 8.8 1,836 6.5 247 2,434 (4.1) (573.2)

Overall mutual fund industry AUM de-grew 2.6% as of May 2026 compared with June 2025. We additionally
CAMS 4,204 18.7 6.4 1,892 22.6 3.3 1,303 20.6 3.9  factor in Nifty return of 1.8% for June 2026 for industry AUM. Hence, we pencil in a revenue growth of 1.3%
QoQ for CAMS. EBITDA margin for 4QFY26 is expected to be marginally higher sequentially due to seasonality.

Source: Companies, YES Sec - Research
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Exhibit 22: General Insurance - Earnings expectation snapshot - Stocks are as per order of market Capitalization

Insurance Remarks
(Rs mn) Q1 o | eQ Q1 G | QQ| Qi .. QQ
FY27 (V) FY27 (VA3) FY27 (VA)

We pencil in net earned premium growth assumption based on trends observed till May 2026, when
52,472 2.2 (9.4) (1,924) (34.4) (31.9) 7,738 3.6 41.6  ICICIGI had displayed GDPI growth of 18% for 2M4QFY26 (April and May 2026) over 2M3QFY26
(January and February 2025). Loss Ratio would be higher sequentially due to seasonality.

ICICI
Lombard

We pencil in net earned premium growth assumption based on trends observed till May 2026, when
Star Health 42,535 8.0 (1.7) 664 (7.4) (143.00 2,690 2.5 141.7 Star Health had displayed GDPI de-growth of -21% for 2M4QFY26 (April and May 2026) over
2M3QFY26 (January and February 2025). Loss Ratio would be higher sequentially due to seasonality.

Source: Companies, YES Sec - Research

Exhibit 23: Brokers - Earnings expectation snapshot

Revenue
Brokerages

(Rs mn) Q1 YoY QoQ Q1 Yo QoQ Q1 QoQ
FY27 (VA (%) FY27 (VA (V) FY27 (VA

Growth trend for 2M1QFY27 (April and May 2026) is publicly available on the Exchange'’s website and we expect
order volume growth for the whole of 4QFY26 to be broadly along similar lines. We estimate order volume to
decrease by -5.6% QoQ, based on which we arrive at fees and commission income de-growth of 6.4% QoQ. The

ANGELONE 14,458 26.8 (0.9) 4,754 73.1  (20.6) 2,257 97.2  (29.5) average client funding book is estimated to have grown by 3.0% QoQ, while, for FDs we have assumed a 6%
QoQ growth and hence, we arrive at 11.1% QoQ growth in interest income. We assume increase in fees and
commission expense in line with the respective revenue items, other operating expenses to arrive at -20.6%
QoQ de-growth in operating profit. We finally arrive at a PAT de-growth of -29.5% QoQ.

Source: Company, YES Sec - Research

Exhibit 24: Fintech - Earnings expectation snapshot

Revenue Adjusted EBITDA
Fintech

(Rs mn) Q1 Yo QoQ Q1 YoY QoQ Q1 Yo
FY27 (%) (%) | FY27 (%) (%) FY27 (%) %

PAYTM 23,582 23.0 42 1463  (44.1) 10.8 1,884 54.3 3.0

We assume 4.0% QoQ growth in Payments Services Revenue and 5.0% QoQ growth in Financial Services and
Others and arrive at an overall growth in Revenue from operations of 4.2% QoQ. We forecast Payment
Processing Charges (PPC) as a proportion of Payments Revenue to be at 53.5%, a metric that was 54.7% in
4QFY26. We arrive at a Total Expenses (excl PPC and ESOP Expense) growth of 4.3% QoQ, compared with a
growth of 5% in 4QFY26, resulting in an EBITDA margin (excl Other Income and before ESOP cost) of 6.2%, an
expansion of 37 bps QoQ.

Source: Company, YES Sec - Research
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METALS AND MINING

Steel producers: Higher spreads to cushion seasonal volume weakness

The steel sector is expected to report another healthy quarter in Q1FY27, supported by the
continued strength in domestic steel prices following the implementation of the safeguard duty.
While seasonally weaker volumes and higher coking coal costs are likely to weigh on earnings,
the improvement in steel spreads is expected to more than offset these headwinds, resulting in
resilient profitability across the sector.

Tata Steel Ltd (TATAIN): TATA is expected to report a resilient quarter, supported by continued
strength in domestic steel spreads. Lower deliveries owing to seasonal factors and higher coking
coal costs are likely to partly offset the benefit of stronger realizations; however, margins are
expected to remain resilient. The India business should continue to be the primary earnings
driver, while the European operations are expected to broadly sustain Q4FY26 profitability, as
lower volumes at TSN due to plant shutdown is likely to offset stable regional spreads.

JSW Steel Ltd (JSTL IN): JSTL is expected to witness a sequential decline in reported volumes
following the BPSL carve-out. Nevertheless, higher domestic steel prices should support
realizations and partly offset the impact of lower volumes. Rising coking coal costs and higher
iron ore procurement costs are expected to limit margin expansion despite favourable steel
spreads.

Steel Authority of India Ltd (SAIL IN): SAIL is expected to witness sequential moderation in
profitability primarily due to lower dispatches during the quarter. While stronger domestic steel
prices should support realizations, the company's relatively higher fixed-cost structure is likely
to limit operating leverage, resulting in margin compression despite favourable pricing.

Non-ferrous sector: Aluminium and zinc prices remain supportive despite cost
headwinds

The non-ferrous sector is expected to continue benefiting from favourable base metal prices
during Q1FY27. Higher aluminium, zinc and silver prices are likely to remain the primary
earnings drivers, while higher input costs, weaker alumina pricing and company-specific
operational factors are expected to create divergence in profitability across the sector.

Hindustan Zinc Ltd (HZ IN): HZ is expected to deliver another strong quarter, supported by
higher zinc and silver prices despite a seasonal moderation in volumes. Lower CoP, aided by

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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stronger sulphuric acid realizations and lower hedging losses, is expected to support profitability
and keep margins near record levels.

National Aluminium Co. Ltd. (NACL IN): NACL is expected to benefit from elevated aluminium
prices during the quarter, although the gains are likely to be partly offset by subdued alumina
prices, flattish alumina volumes and higher operating costs. Aluminium continues to remain the
key earnings driver, supporting sequential improvement in profitability.

Hindalco Industries Ltd (HNDL IN): HNDL's India business is expected to continue benefiting
from favourable aluminium prices, while higher input costs and hedging losses are likely to
moderate some of the gains. Novelis is expected to remain stable sequentially, with the focus
gradually shifting towards recovery in operations following the Oswego disruption.

Raw material providers: Seasonal volume weakness to weigh on earnings

Raw material providers are expected to witness a mixed quarter in Q1FY27, as seasonal
weakness in mining activity is likely to impact volumes despite an improvement in realizations
across select commodities. Consequently, profitability is expected to remain largely volume-
driven during the quarter.

NMDC Ltd (NMDC IN): NMDC is expected to report a sequential decline in earnings owing to
lower iron ore dispatches during the quarter. Stronger realizations are likely to provide a partial
offset; however, lower operating leverage is expected to weigh on profitability.

Godawari Power & Ispat Ltd (GODPI IN): GODPI is expected to report margin normalization
during the quarter as higher dependence on market ore procurement offsets the benefit of stable
pellet operations. The delay in the Ari Dongri mine expansion continues to remain a key
monitorable for the company's cost profile.

MOIL Ltd (MOIL IN): MOIL is expected to report a weaker quarter primarily due to lower sales
volumes. Although the company implemented price hikes during the quarter, subsequent price
reductions are likely to moderate the benefit on realizations, resulting in softer profitability
sequentially.
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Exhibit 24: HRC prices (India vs China)

Exhibit 26: LME Zinc and LME Lead prices
$/tonne —@— Indian HRC —@— Chinese HRC $/tonne —&— LME Zinc —@— LME Lead
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Exhibit 25: LME Aluminium and LME Aluminium UBC Scrap USA prices Exhibit 27: Silver prices
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Exhibit 28: Metals and Mining - Earnings expectation snapshot

Co. name

: Remark
(Rs mn) Q1| Yoy QoQ Q1| Yoy | QoQ Q1 - QoQ | "emare
FY27 (%) %) |  FY27 | (bps) | (bps) FY27 %) (%)

We expect Tata Steel to report EBITDA of Rs 94.3bn, translating into an EBITDA margin of
16.3% (vs 15.5% in Q4FY26). The quarter is expected to benefit from the continued strength
in domestic steel prices following the implementation of the safeguard duty. While seasonally
weaker volumes and higher coking coal costs are likely to moderate some of the pricing gains,
we expect the improvement in domestic spreads to support sequential margin expansion.
Sales Volume Assumption: 7.77mt

Tata Steel 577,179 8.5 (8.8) 94,259 236 80 36,594 69.1 16.7

We expect JSW Steel to report EBITDA of Rs 84.0bn, translating into an EBITDA margin of
19.2% (vs 16.9% in Q4FY26). Although reported volumes are expected to decline owing to
the BPSL carve-out, stronger domestic steel prices should drive sequential improvement in
realizations. The benefit of higher spreads is likely to be partly offset by rising coking coal
costs and NMDC's iron ore price hikes, limiting the extent of margin expansion. Sales Volume
Assumption: 6.38mt

JSW Steel 437,021 1.3 (14.6) 84,000 166 235 30,982 41.9 213.8

We expect SAIL to report EBITDA of Rs 32.3bn, translating into an EBITDA margin of 12.4%
(vs 14.3% in Q4FY26). Despite higher domestic steel prices during the quarter, profitability is

SAIL 259,754 0.2 (15.7) 32,289 177 @ (187) 10,909 59.1 (43.1) = expected to moderate sequentially due to lower sales volumes. Given SAIL's relatively high
fixed-cost base, the decline in dispatches is likely to offset the benefit of stronger realizations,
resulting in lower operating leverage. Sales Volume Assumption: 4.21mt

We expect NMDC to report EBITDA of Rs 23.6bn, implying an EBITDA margin of 31.8% (vs
23.3% in Q4FY26). Lower sales volumes during the quarter are expected to weigh on

NMDC 74,466 10.5 (34.4) 23,654 (501) 846 18,211 (7.5) (10.2) earnings; however, stronger iron ore realizations should provide a partial offset. The
sequential decline in EBITDA is therefore expected to be volume-driven rather than pricing-
led. Sales Volume Assumption: 11.7mt

We expect Hindalco to report EBITDA of Rs 109.3bn, supported by stronger LME aluminium
prices and resilient profitability in the India business. While higher input costs and hedging
losses are expected to partially offset the pricing benefit, the India operations should continue
to anchor earnings. At Novelis, shipments are expected to recover sequentially; however,
EBITDA/t is likely to soften due to lower insurance recoveries associated with the Oswego
fire, limiting the improvement in consolidated profitability.

Hindalco Inds. 871,900 35.7 11.6 = 109,257 (4) (49) 60,309 50.6 51

We expect GPIL to report EBITDA of Rs 2,737mn, translating into an EBITDA margin of
17.6% (vs 27.3% in Q4FY26). Margins are expected to normalize as the company increasingly

Godawari Power 15,569 17.7 (3.3) 2,737 (691) (969) 1,630 (24.5) (44.4)  sources iron ore from the market following the ramp-up of its 2.0mtpa pellet plant, while the
Ari Dongri mine expansion remains pending. The resulting increase in raw material costs is
expected to offset benefits from higher pellet plant utilization.
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Revenue EBITDA )
Co. name Remarks
(Rs mn) Q1 YoY QoQ Q1 YoY [ QoQ Q1 YoY (%) QoQ
FY27 (VA3) (VA) FY27 (bps) | (bps) FY27 ° (VA)

We expect Hindustan Zinc to report EBITDA of Rs 76.2bn, implying an EBITDA margin of
59.6% (vs 56.8% in Q4FY26). Higher zinc and silver prices, lower CoP and reduced hedging

Hindustan Zinc 127,951 65.7 (5.1) 76,266 1019 277 50,553 129.4 1.2  losses are expected to offset the impact of lower sequential metal volumes. We expect the
benefit of improved sulphuric acid realizations and lower hedge losses to support profitability,
despite softer volumes.

We expect MOIL to report EBITDA of Rs 825mn, translating into an EBITDA margin of 21.8%
(vs 31.3% in Q4FY26). Earnings are expected to decline sequentially primarily due to lower

MOIL 3,782 8.7 (14.9) 825 (81) @ (945) 470 (8.8) (49.3) sales volumes. While the company implemented price hikes early in the quarter, subsequent
price cuts are likely to dilute the realization benefit, resulting in broadly stable profitability on
a YoY basis. Sales Volume Assumption: 368kt.

We expect NALCO to report EBITDA of Rs 27.9bn, translating into an EBITDA margin of
52.2% (vs 46.9% in Q4FY26). Stronger LME aluminium prices are expected to remain the

Natl. Aluminium 53,437 204 6.6 27.900 1302 534 20,341 91.2 184 primary earniqgs dri.ver durin.g the qu.arter. However, the benefit is !ikely to be _pgrtly offset by
subdued alumina prices, flattish alumina volumes and higher operating costs arising from
disruptions in the Middle East. Despite these headwinds, profitability is expected to improve
both sequentially and on a YoY basis, supported by stronger LME realizations.
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OI L & GAS GUJGA and MAHGL are expected to see a decline in reported EBITDA and PAT as volumes
and EBITDA spreads declines while gas cost rises.

Macros: The price of Brent crude for the quarter averaged USD97.9/bbl up USD31.2 YoY

Exhibit 29: Brent crude prices and Singapore benchmark GRM
and USD19.4 QoQ. The benchmark Singapore GRM at USD25.8/bbl, was higher by

. S USD/bbl ) USD/bbl
USD17.1/bbl than the previous quarter on an uptick in key product cracks - e Singapore GRM Brent crude
gasoil/gasoline/ATF up USD25.9/16.9/26.9 and LPG/Naphtha/FO were (down)/up by 800 1000
USD/bbl of (1.9)/8.0/7.6. The gross marketing margins for OMCs weakened on a sequential 600 ’
basis due to rising crude prices, an improvement in their refining cracks and even as on rising 400 0.0
RSP. The spot LNG prices were higher than long term LNG prices and averaged 200 ’
USD17.7/mmbtu versus 13.2 the last quarter. (20'0)

= Upstream: The Upstream companies will report strong operating profit on higher crude ‘ QIJIIIIIIIIIIILELQLLLLLq8883833%

. . « . . . . ) . UCQE’-%gi%DQ_45>8%_QE’-%§E%DQ_JG>8%_QEL%§
reahzatpns aligning with global prices as Iran-.US war cothl,nuc.es. ONG;s oil and gas BEPS25532883382585585378825880882¢85
production to be ~ (5.1%) and ~3.1% YoY respectively, Oil India’s oil production could be up
8.1'% while gas prqd}Jction could be down 4.7% YoY. We expect a stabilization in prices Exhibit 30: Gross marketing margins for OMCs
going forward as crisis settle down.

=  Refineries & OMCs: The gross marketing margins for MS (petrol) and HSD (diesel) averaged 452”” e—MS  em—HSD
Rs (9.9) and Rs (7.7) a litre, respectively. India’s petroleum products consumption is expected 20'0
to be (3.4) % YoY and (5.1%) QoQ. In terms of refining, the key product cracks for Indian | i R
refiners were stronger, to continue to report a premium over the benchmark. We expect (20.0)
companies to report refining inventory and marketing adventitious loss. Overall OMCs (40.0)
reported performance will be negative the impact of higher crude sourcing and lower RSPs, (60.0)
impact of LPG with an increase in LPG burden reaching peak of Rs 670/cylinder. The forex (80.0)
. . . . . MO I 9T ¥ TS T T T T T ND DD DN NN N NN ;NN NO 00 0 0O
losses are expected to negatively impact on the earnings. Reliance would benefit from JIO’s D g I i P
increased ARPU and subs addition while the Retail segment EBITDA margins to grow, O2C §2Ps5883°"28028=2s53§E3528828=¢835283
reporting could be stable on QoQ basis on increased volatility.
= Gas Utilities: For the Gas Utilities pack, PLNG volumes would stay flat both YoY and QoQ Exhibit 31: Major imported gas prices
basis with Dahej utilization (~70.8%) on expanded capacity to 22.5mmtpa, utilizations to USD/mmbtu USD/mmbtu

. . . . . e S0t JKM LNG e R i s Henry Hub (RHS
remain stable on the expanded capacity as LNG shipments remains stable despite Iran-US 25.0 pe asgas price enry Hub (RHS) 8.0
war, there could be possible inventory and trading gains to add to the earnings. GAIL's YoY 200 6.0
performance is expected to be stronger on gas trading and LPG & LHC performance, and
some weaker volumes on gas supply disruption, coupled with weaker performance across 150 40
transmission and petrochemicals. 10.0 2.0

=  City Gas Distribution (CGDs): CGDs volumes would improve QoQ for MAHGL, IGL and 5.0
GUJGA due to stronger CNG and Industrial volumes while gas availability stayed lower FIJIIIIIIIIIIIQRAAQATIIARIQITIIIINIIN
initially. IGL and MAHGL are expected to report sequential decline in EBITDA spread, due g 58 2 g 53 ? g8 <23 g 58 $2 § 53 ? g8 ZS g 58 2 § 5
to higher increase in spot gas prices and lower term availability despite price hikes. IGL,
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Exhibit 32: Oil & Gas - Earnings expectation snapshot

Co. name

AT
Remarks
(Rs mn) YoY | QoQ YoY | QoQ o QoQ

Refining throughput to decrease by 7.2% YoY and 2.3% QoQ to 16.8mmt while GRM expected at
2,986,913 | 17.3 1.6 427,062 (372) (71) 198,515 (10.1) (3.6) = USD10/bbl, Telecom ARPU to increase to Rs215.4 whereas the subscribers could stand at 531.6mn.
Retail revenue to grow 16% YoY and (0.8)% sequentially to Rs977bn and EBITDA Margin at 7.26%.

Reliance
Industries

Expect a net crude oil realization of USD97.2/bbl, APM gas realization at USD6.8/mmbtu, while the
ONGC 444,079 38.8 23.6 260,442 35 918 132,473 65.1 99.2  volume for crude oil to be (3.9)% YoY and 1.7% QoQ while gas production are expected to be 3.1% YoY
& 4.9% QoQ. PAT to rise by higher realizations.

Expect a net crude oil realization of USD97.3/bbl, APM gas realization at USD6.8/mmbtu, while the
QOil India 80,367 @ 60.3 34.8 35,005 538 1301 20,723 154.7 15.8 ' volume for crude oil to be 8.1% YoY and 3.5% QoQ while gas production are expected to be (4.7)% YoY
and 4.5% QoQ.

Expect core/reported GRM USD/bbl of 10.9/9.7 on a refining/marketing throughput of 19.8/26.1mmt;
blended gross marketing margin at Rs(4.9)/Itr and core integrated EBITDA margin at USD (7.6)/bbl, down
by USD 19.6/bbl YoY and USD 16.7/bbl QoQ. Expect Rs 23bn of inventory losses on refining and
marketing while forex loss estimated at Rs2.3bn.

I0OCL 3,063,652 58.8 474 (162,001) (1182) (1525) (169,907) (398.7) (249.3)

Expect core/reported GRM USD/bbl of 12.1/11.8 on a refining/marketing throughput of 10.2/14.0mmt;
blended gross marketing margin at Rs(6.0)/Itr and core integrated EBITDA margin at USD (9.0)/bbl,down
by USD 22.9/bbl YoY and USD 17.6/bbl QoQ. Expect Rs2.9bn of inventory losses on refining and
marketing while forex loss estimated at Rs1.03bn.

BPCL 1,727,412 535 | 45.6 (91,235) | (1387) (1376) (81,258) (232.7) (354.6)

Expect core/reported GRM USD/bbl of 11.3/10.4 on a refining/marketing throughput of 6.5/12.6mmt;
blended gross marketing margin at Rs (7.5)/Itr and core integrated EBITDA margin at USD (12.3)/bbl,
down by USD 24.7/bbl YoY and USD 19.8/bbl QoQ. Expect Rs5.9bn of inventory losses on refining and
marketing while forex loss estimated at Rs1.96bn.

HPCL 1,621,202 47.1 418 (115359) (1401) (1497) (103,656) (337.2) (311.5)

MRPL 256,771 | 47.9 7.3 19,481 655 14 10,271 (477.6) 759.9  Expect core/reported GRM USD/bbl of 10.7/9.5 on a refining throughput of 4.2mmt.

CPCL 223,631 510 33.0 16,452 669 (475) 11,047 (2051.1) (21.1) Expect core/reported GRM USD/bbl of 11.5/10.7 on a refining throughput of 2.9mmt.

Expect natural gas transmission/marketing volumes at 111.1/94.2mmscmd, Gas transmission margins

expected to decline QoQ, while better gas marketing margins and an improvement in petchem (lower

volumes) margins on a rise in global prices given lower availability of product on US and Iran war while
gas cost rose, while LPG & LHC margins are expected to improve QoQ.

GAIL (India) 418,257 = 203 | 20.3 24,230 (380) 248 11,231 (40.5) (11.0)

The terminal utilization is expected to be at 70.8% on an annual expanded capacity of 22.5mtpa for
Dahej while 26,5% for Kochi with a total volume of 220tbtu.

Petronet

LNG 108,378 (8.8) 14.8 17,011 593 (402) 12,320 44.8 (7.9)

Volumes are expected to be up by 8.3%YoY and 2% QoQ to 9.89mmscmd; a 25.9% QoQ decrease in
44776 | 144 7.6 3,253 (581) (290) 2,107 (40.8) (24.0) = EBITDA/scm to Rs3.6 on rising gas cost given US-Iran war impact while there were price hikes for CNG,
and also a rise in D-PNG prices.

Indraprastha
Gas
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Revenue EBITDA
Co. name

Volumes to rise 22.9% QoQ to 16.6mmscmd; on rising industrial non-Morbi volumes due to rising

Gujarat demand (~5.4mmscmd) adn also gas trading volume of ~4.8 mmscmd. We estimate a 10.2% QoQ

Energy PRI ey Ljghe e v G increase in EBITDA/scm to Rs7 on better margins despite a rise in gas costs which was more than offset
by price hikes across the GAs in CNG and Industrial customers.

Mahanagar Volumes to grow 8% YoY and 2.9% QoQ to 4.81mmscmd; a 9.5% QoQ decline in EBITDA/scm to Rs 5.6

Gas g 21,187 1.8 3.3 2,452 | (1248) (112) 1,240 (61.2) (6.0) = on rising gas cost given US-Iran war impact while there were price hikes for CNG, and also rise in D-

PNG prices.
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PHARMACEUTICAL & HEALTHCARE

Domestic pharma businesses would be in focus for Semaglutide ramp up amidst emerging
concerns of a slow off take. Reckon GLP-1 supplies to export markets like Canada would be a
more interesting watch given the strong expectation especially for DRL and its suppliers. We
continue to expect Sun, DRL to report strong India momentum while Lupin Q1 US might
represent a gradual climb down from a strong FY26. Our interaction with select companies
suggests gross margin may just scrape through in Q1 with some impact of high-priced input
purchases potentially seen in Q2 FY27. As was the case in Q4, many of the export names
would benefit from persistent forex tailwind across US and Europe/ROW markets. Diagnostic
companies are expected to clock a better volume quarter YoY while CDMO ones like Syngene
would continue to see pain amidst anyway muted expectations. Expect Gland, Ajanta and
Vijaya to report a healthy topline quarter while Dr Reddys’ might have a slow start to FY27.

=  Ajanta Pharma - Africa and India businesses to retain strong momentum with mid to high
teens growth followed by US with another double-digit growth quarter

=  Alembic Pharma - Basis management outlook in Q4 call, we have built in 6% domestic
growth, at a conservative number lower than guided close to at market growth as we await
execution; ROW and US would continue to chug along at low double digit growth rates with
ROW doing slightly better. Pivya launch in US to have a modest launch impact YoY on
margin

= Alkem - Domestic business to recover basis healthy FY27 outlook and we build in 10% YoY
growth in India; US to expand at high single digit while margin would be largely flat YoY on
account of additional opex hitting P&L offsetting operating leverage

= Syngene - Expect H1 to be muted likely translating into revenue decline YoY leading to
margin compression YoY; as guided, building in recovery in H2 to leave the full year at flat
revenue

= Gland Pharma - Gland US business to be aided by additional two months of Dalbavancin
and full quarter of multi-vitamin product; Cenexi is expected to clock Euro46mn in revenue
and margin likely to inch up on Cenexi break even and traction in standalone US business

®= Indoco-OnaYoY basis, Europe, EM and US would recover from a beaten down base driving
growth; India is expected to continue the struggle with lack of Rx growth in standalone
business along with continued spending in Warren Remedies

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Lupin - US business expected to annualize at US$1bn+ inFY27 from US$1.3bn in FY26
which implies compression on YoY basis; accordingly, Q1 to Q4 could progressively see a
decline with Q1 assumed at US$300mn; margin to be correspondingly impacted YoY

IPCA - Set to report strong momentum across markets led by India and branded businesses
with close to 12-14% growth YoY followed by recovery in Unichem YoY as key product
market share loss stabilizes YoY in US

Metropolis - Expect volume growth of around 9% and realization per patient to expand ~5%
driving a 16% topline growth; with Core Diagnostic-led gross margin push largely behind,
expect gross margin to be stable QoQ coupled with strong improvement in OPM on YoY
basis

Vijaya Diagnostics - Expect vol momentum to persist in core markets of Hyderabad and
new hubs; volume growth presumed at close to mid-teens and realization to expand ~7%
YoY driving a strong 20% plus revenue growth; margin impact from newly opened hubs to
slightly curtail boost from operating leverage

Sun Pharma - Domestic business to sustain healthy momentum with mid-teens growth

while export businesses ex-US to show mid to high single digit growth YoY. US expected to
clock 1.5-2% QoQ rise though all markets ex-India to get currency tailwind of 9-10% YoY
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Exhibit 33: Trend in domestic growth across pharma cos, YoY Exhibit 35: Trend in formulation margins YoY
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Exhibit 34: Trend in US growth across pharma cos, QoQ Exhibit 36: Diagnostics - Volume growth trends
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Exhibit 37: Pharma & Healthcare- Earnings expectation snapshot

Revenue EBITDA PAT
Co. name

(Rs mn) Q1 | YoY | QoQ Q1 | YoY | QoQ Q1 QoQ
FY27 | (%) (VA FY27 | (bps) | (bps) FY27 (%)

Africa and India businesses to retain strong momentum with mid to high teens growth followed by US with another

Ajanta double digit growth quarter. Asia might see some impact of disruption due to Middle East crisis though sales would
Pharma 14,938 | 14.7 >1 4,290 174 233 3,267 28.0 225 be recovered in Q2. Margin impact of higher priced intermediates would be seen in Q2 resulting in OPM
improvement YoY
Domestic business to recover basis healthy FY27 outlook and we build in 10% YoY growth in India; US to expand at
Alkem Lab 36,579 8.5 1.5 8,095 21 777 5,929 (10.7) 150.7 high single digit while margin would be largely flat YoY on account of additional opex hitting P&L offsetting operating
leverage
Alembic Basis management outlook in Q4 call, we have built in 6% domestic growth, at a conservative number lower than
Pharma 18,902 105 2.3 2,765 | (182) 229 1,570 1.7 | (22.5) | guided close to at market growth as we await execution; ROW and US would continue to chug along at low double
digit growth rates with ROW doing slightly better. Pivya launch in US to have a modest launch impact YoY on margin
Dr Reddv's Base business growth of double digit is for the full fiscal and reckon cannot execute to deliver as such uniformly from
Labs Y 78,359  (8.6) 3.8 13,881 (764) 923 9,565 (32.5) 333.0 a Q1 perspective; India growth to sustain at mid-teens while Europe base business and NRT to ensure robust
momentum YoY
Gland Gland US business to be aided by additional two months of Dalbavancin and full quarter of multi-vitamin product;
Pharma 17,064 | 13.3 (2.1) 4,360 112 | (389) 3,068 424 | (16.3) | Cenexiis expected to clock Euro46mn in revenue and margin likely to inch up on Cenexi break even and traction in
standalone US business
Indoco On a YoY basis, Europe, EM and US would recover from a beaten down base driving growth YoY; India is expected to
Remedies 5212 19.0 9.6 703 948 303 (70) (80.5) (67.8) continue the struggle with lack of Rx growth in standalone business along with continued spending in Warren
Remedies
. . . a9
Ipca Labs. 25595  10.9 79 5,496 344 121 3,594 541 20.2 IPCA set to report strong momentum across markets led by India and branded businesses with close to 12-14%

growth YoY followed by recovery in Unichem YoY as key product market share loss stabilizes YoY in US

US business expected to annualize at US$1bn+ inFY27 from US$1.3bn in FY26 which implies compression on YoY
Lupin 72,485 15.6 (3.0) 19,033 7 (279) 11,351 (6.9)  (22.3) basis; accordingly Q1 to Q4 could progressively see a decline with Q1 assumed at US$300mn; margin to be
correspondingly impacted YoY

Domestic business to sustain healthy momentum with mid-teens growth while export businesses ex-US to show mid

sun 157,645 | 13.8 7.9 42,878 | (220) 306 28,895 26.8 6.5 | to high single digit growth YoY. US expected to clock 1.5-2% QoQ rise though all markets ex-India to get currency
Pharma.Inds. P
tailwind of 9-10% YoY

Syngene 8658 (1.0) (16.5) 1857 (271) (986) 611 (29.5) (58.7) Expef:t Hl to be mut'ed likely translating into revenue decline YoY leading to margin compression YoY; as guided,
Intl. building in recovery in H2 to leave the full year at flat revenue

. . . . . 170 . o .
Dr Lal 7561  12.9 76 2172 1 214 1413 6.7 76 Dr Lal is expected to 'clogk a st.ablef quarter W!th modest increase in topline to ~13% from earlier 12% run rate driven
Pathlabs by 6.5% vol and 6% rise in realization per patient
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Revenue EBITDA P.

AT

Co. name
(Rs mn) Q1 | YoY | QoQ Q1 | YoY | QoQ Q1 | YoY | QoQ
FY27 (%) (VA) FY27 | (bps) | (bps) FY27 (VA) (VA

Expect volume growth of around 9% and realization per patient to expand ~5% driving a 16% topline growth; with

m::{tODOI'S 4479 16.0 5.5 1,177 303 85 579 28.6 13.7  Core Diagnostic-led gross margin push largely behind, expect gross margin to be stable QoQ coupled with strong
improvement in OPM on YoY basis
Viiava Expect vol momentum to persist in core markets of Hyderabad and new hubs; volume growth presumed at close to
DiJa ynost 2,269 @ 20.7 3.4 930 187 | (257) 458 19.5 (4.4) | mid-teens and realization to expand ~7% YoY driving a strong 20% plus revenue growth; margin impact from newly
g ’ opened hubs to slightly curtail boost from operating leverage
47
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STANDARD DISCLAIMER:

YES Securities (India) Limited, Registered Address: 2" Floor, North Side, YES BANK House, Off Western Express Highway, Santacruz East, Mumbai - 400055. Maharashtra, India | Correspondence Add: 7t Floor, Urmi Estate Tower A, Ganpatrao Kadam
Marg, Opp. Peninsula Business Park, Lower Parel (West), Mumbai - 400 013, Maharashtra, India. | Website: www.yesinvest.in | Email: customer.service@ysil.in

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Registration No.: NSE, BSE & MCX: INZ000185632 | Member Code: BSE - 6538, NSE - 14914 & MCX - 56355 | CDSL & NSDL: IN-DP-653-2021 | RESEARCH ANALYST: INHO00002376 |
INVESTMENT ADVISER: INAO00007331 | Sponsor and Investment Manager to YSL Alternates Alpha Plus Fund (Cat Ill AIF) and YES Wealth Maximiser AIF (Cat 11l AIF) SEBI Registration No.: IN/AIF3/20- 21/0818 | AMFI ARN Code - 94338

Details of Compliance Officer: Aditya Goenka | Email: compliance@ysil.in / Contact No.: 022-65078127 | Grievances Redressal Cell: customer.service@ysil.in / igc@ysil.in

Standard Disclaimer: Investment in securities market are subject to market risks; read all the related documents carefully before investing. Above representation provides an overview related to our past performance neither does it provide any guarantee
of future performance, nor we are ensuring any guaranteed returns. Actual Client returns may vary depending upon time premium, volatility Index, intrinsic value of the script, open interest, other geopolitical conditions and choice of the customer to
execute the recommendation in full or part. All recommendations are published under Research Analyst License of YES Securities (India) Limited (YSIL); execution of the recommendation is at complete discretion of customer without any intervention by
the research publisher.

Contents which are exclusively for Non-Broking Products/Services e.g. Mutual Fund, Mutual Fund-SIP, Research reports, Insurance, etc. where the YSIL is just a distributor. These are not Exchange traded product and the YSIL is just acting as distributor.
Kindly note that all disputes with respect to the distribution activity, would not have access to Exchange investor redressal forum or Arbitration mechanism.

YSIL is a subsidiary of YES Bank Limited ("YBL'). Savings, Current, PIS and Demat Account are offered by YES Bank Limited. Please note Brokerage would not exceed the SEBI prescribed limit. YSIL also acts in the capacity of distributor for Products such
as IPOs, Mutual Funds, Mutual Fund-SIPs, NCD/Bonds, etc., All disputes with respect to the distribution activity, would not have access to Exchange investor redressal forum or Arbitration mechanism.

Margin Trading Funding (MTF) is an exchange approved product offered to YSIL trading account holders, as per the regulation and guideline of SEBI Circular: CIR/MRD/DP/54/2017 dated June 13, 2017. For product specification, T&C, rights and
obligations statement issued by the YSIL visit https://yesinvest.in/standard_documents_policies

DISCLAIMER

Investments in securities market are subject to market risks, read all the related documents carefully before investing.

The information and opinions in this report have been prepared by YSIL and are subject to change without any notice. The report and information contained herein are strictly confidential and meant solely for the intended recipient and may not be
altered in any way, transmitted to, copied or redistributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of YSIL.

The information and opinions contained in the research report have been compiled or arrived at from sources believed to be reliable and have not been independently verified and no guarantee, representation of warranty, express or implied, is made as
to their accuracy, completeness, authenticity or validity. No information or opinions expressed constitute an offer, or an invitation to make an offer, to buy or sell any securities or any derivative instruments related to such securities. Investments in
securities are subject to market risk. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Investors should note that Price of each of the securities or value may rise or fall and,
accordingly, investors may even receive amounts which are less than originally invested. The investor is advised to take into consideration all risk factors including their own financial condition, suitability to risk return profile and the like, and take
independent professional and/or tax advice before investing. Opinions expressed are our current opinions as of the date appearing on this report. Investor should understand that statements regarding future prospects may not materialize and are of
general nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be an indicator of future performance. Actual results may differ materially from those set forth in projections. Registration granted by
SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. YES Securities (India) Limited conforms with the rules and regulations enumerated in the Securities and Exchange
Board of India (Research Analysts) Regulations, 2014 as amended from time to time.

Technical analysis reports focus on studying the price movement and trading turnover charts of securities or its derivatives, as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with reports published on a
company’s fundamentals.

YSIL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report is not directed or intended for distribution to, or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any registration or
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform
themselves of and to observe such restriction.
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YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S. Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act")! and regulations
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the subject
securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection Corporation
("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600.

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives (employees)
of YES Securities (India) Limited, are responsible for the content of this research report including but not limited to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research report. This
YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are not associated
persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S.
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must accompany any third party
research report it distributes with, or provide a web address that directs a recipient to, disclosure of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research report provider or the subject
company of a third-party research.

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign broker-
dealer under Rule 15a-6.

e Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third party research reports, as reports produced by a person other than a FINRA member.
e Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities
and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934, "Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of US$100
million, or a registered investment adviser with assets under management in excess of US$100 million. If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to
the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities LLC (BPS) or another
U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time.

[ Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include:
(a) Effecting unsolicited securities transactions;
(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities with or for those investors;
(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors through a “chaperoning broker-dealer”; and

(d) Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident abroad, and
foreign branches and agencies of U.S. persons.

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by broker-dealer
registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for Foreign Broker-Dealers, Exchange Act Release No. 25801 (June 14, 1988), 53 FR 23645 (June 23, 1988)].
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Hitesh Jain, Shivaji Thapliyal, Aakash Fadia, Aarsha Biju, Bhavesh Gandhi, Deep Shah,
Harshraj Vijay Aggarwal, Hemant Nahata, Manav Gogia, Mohammed Haris E, Rajiv Mehta,
Vishal Punmiya

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion
about the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the
specific recommendation and opinion expressed in this research report.

it Particulars Yes/No
No.
1 Research Analyst or his/her relative’s or YSIL's financial interest in the subject companyf(ies) No

Research Analyst or his/her relative or YSIL's actual/beneficial ownership of 1% or more securities
2 of the subject company(ies) at the end of the month immediately preceding the date of publication No
of the research report

Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of

s publication of the research report No
4 Research Analyst has served as an officer, director or employee of the subject company(ies) No
5 YSIL has received any compensation from the subject company in the past twelve months No
YSIL has received any compensation for investment banking or merchant banking or brokerage
X . . No
services from the subject company in the past twelve months
YSIL has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months
YSIL has received any compensation or other benefits from the subject company or third party in No
connection with the research report
YSIL has managed or co-managed public offering of securities for the subject company in the past No
twelve months
10 Research Analyst or YSIL has been engaged in market making activity for the subject company(ies) No

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any
other product or services of whatsoever nature from the subject company(ies) in the past twelve months or associates of
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies)
whose securities are discussed herein.

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the
securities discussed herein.
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and
the estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below.
The performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a
stock. No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSIL”) is a subsidiary of YES BANK LIMITED. YSIL is a Securities and Exchange Board of India
(SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange (BSE) &
Multi Commodity Exchange (MCX). YSIL is also a SEBI-registered Investment Adviser and Research Analyst. YSIL is also a
Sponsor and Investment Manager of Alternate Investment Fund - Category Ill (YSL Alternates) and AMFI registered Mutual
Fund Distributor. The Company is also a registered Depository Participant with CDSL and NSDL.
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