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Performance Highlights

IRB Infrastructure (IRB) posted strong set of numbers for 3QFY2010, which
were broadly in line with our expectations. Consolidated Top-line witnessed
robust growth owing to traction in the Construction and BOT Segments.
Strong Operating Margins and in-line Interest and Depreciation costs resulted
in consolidated Bottom-line surging as well. In light of strong 3QFY2010
numbers, vast experience in areas of Road BOT Segment and huge upcoming
opportunity in the Road Sector, of which IRB will be a prime beneficiary, we
maintain a Buy on the stock.

Outlier in the Infrastructure space: IRB reported good 3QFY2010
performance, in line with our expectations. Income from Construction and
Road BOT Segments grew by 66.6% and 93.2% respectively, resulting in
Consolidated Top-line growing by 81.1% to Rs433.1cr. The Road BOT
Segment grew primarily on account of the Surat-Dahisar and Bharuch Surat
projects starting toll collections, excluding which the Segment grew by 5.2%.
On the Operating front, the Construction arm reported Margins of 21.5%,
while the Road BOT Segment reported Margins of 89.8% resulting in
consolidated Margins at 52.4%. On the back of superior Top-line growth and
robust performance at the Operating Margin level, Bottom-line spurted
139.1% to Rs91.4cr.

Outlook and Valuation: IRB has one of the largest domestic BOT project
portfolios in the Road and Highway Sector comprising 16 projects of which 10
are operational. In light of the immense opportunities that exist in the Road
Sector in the near future, IRB’s vast experience and inter-dependent business
model, we maintain our bullish stance on the company’s performance.
Moreover, IRB’s Construction arm has a robust Order Book of Rs9,238cr (8.7x
FY2010E Revenues), which lends the Segment high Revenue visibility. We have
valued IRB's inter-dependent business model on SOTP basis. Individual Road
BOT SPVs have been valued on NPV basis (FY2012E) using the Free Cash
Flow to Equity (FCFE) approach (Rs165/share); the Construction Segment has
been valued ot 8x FY2012E EV/ EBITDA (Rs116/share); the company's
investments in land (adjoining Mumbai- Pune Expressway) and its equity stake
in the Sindhudurg Airport project have been valued at 1x FY2009 Book Value
(Rs8/share). We maintain a Buy on the stock with a Target Price of Rs289.
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CMP Rs249
Target Price Rs289
Investment Period 15 Months
Stock Info

Sector Infrastructure
Market Cap (Rs cr) 8,284
Beta 0.8
52 WK High / Low 280/77
Avg. Daily Volume 771612
Face Value (Rs) 10
BSE Sensex 16,358
Nifty 4,882
Reuters Code IRBI.BO
Bloomberg Code IRB@IN
Shareholding Pattern (%)

Promoters 73.9
MF/Banks/Indian Fls 8.1
FII/NRIs/OCBs 14.4
Indian Public 3.6
Abs (%) 3m Tyr 3yr#
Sensex 1.9 77.1 (7.3)
IRB 7.9 123.5 31.8

# Since listing on Feb 25, 2008

Y/E March (Rs cr) FY2009 FY2010E FY2011E FY2012E
Net Sales 992 1,785 3,352 3,916
% chg 35.4 80.0 87.8 16.8
Net Profit 177.2 326.1 465.0 514.4
% chg 54.4 85.4 42.6 10.6
FDEPS (Rs) 5.3 9.8 14.0 15.5
EBITDA Margin (%) 441 43.1 37.3 38.0
P/E (x) 46.8 25.4 17.8 16.1 Shailesh Kanani
RoE (%) 10.3 16.9 20.5 19.2  Tel: 022 — 4040 3800 Ext: 321
RoCE (%) 8.1 13.0 16.8 13.6 E-mail: shailesh.kanani@angeltrade.com
P/BV (x) 4.6 4.0 3.4 2. .
EV/Sales (x) 10.4 6.0 3.8 3.2 Aniruddha Mate
Tel: 022 — 4040 3800 Ext: 335
EV/EBITDA (x) 23.7 14.0 10.3 9.5 E-mail: aniruddha.mate@angeltrade.com

Source: Company, Angel Research

Please refer to important disclosures at the end of this report Sebi Reaistration No: INB 010996539
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Exhibit 1: 3QFY2010 Performance (Consolidated)

Y/E March (Rs cr) 3QFY10 3QFY29 %chg 9MFY10 9MFY09 % chg
Income from Operations 433.1 239.1 81.1 1,203 670.8 79.4
Total Expenditure 205.9 137.5 49.8 635.1 352.0 80.4
Operating Profit 227.1 101.6 1235 568.0 318.8 78.2
OPM (%) 52.4 42.5 47.2 47.5
Interest 73.6 36.5 101.3 167.9 99.2 69.2
Depreciation 53.1 28.6 85.5 130.3 81.3 60.3
Non Operating Income 8.7 9.0 (3.3) 37.6 23.0 63.1
Nonrecurring items 0.0 0.0 0.0 0.0 0.0
Profit Before tax 109.2 455 140.1 307.3 161.3 90.5
Tax 13.9 7.2 922 52.6 27.7 90.0
PAT 95.3 38.2 1492 254.7 133.6 90.6
22:(;20]: Profits/(Losses) of 0.0 0.0 i (11.0) 0.0 i
'Sv?lcre of Profits/ (Losses) of (3.8) 0.0 i 0.0 0.0 i
PAT after Share of Ml and 914 382 139.1 2437 1336 :
PAT (%) 21.1 16.0 - 20.3 19.9 -
FDEPS (Rs) 2.75 1.15 139.1 7.33 4.02 82.4
Source: Company, Angel Research
Exhibit 2: 3QFY2010 Segmental Performance (Consolidated)
Particulars 3QFY10 3QFY09 % chg 9MFY10 9MFY09 % chg
Const. Segment 235.4 141.3 66.6 712.1 367.5 93.8
BOT Segment 206.4 106.8 93.2 528.6 326.4 62.0
Total Income 441.8 248.1 78.1 1,241 693.8 78.8
Const. Segment 50.5 19.8 155.3 142.8 65.0 119.8
BOT Segment 185.3 90.7 104.2 462.8 275.0 68.3
EBITDA 235.9 110.5 113.4 605.6 339.9 78.2
Const. Segment (%) 21.5 14.0 - 20.0 17.7
BOT Segment (%) 89.8 85.0 - 87.6 84.3
EBITDA M (%) 53.4 445 - 48.8 49.0 -
Const. Segment 5.4 1.0 423.8 17.8 3.7 385.9
BOT Segment 68.1 35.4 92.5 150.1 93.7 60.3
Financial Expenses 73.6 36.4 101.9 167.9 97.3 72.5
Const. Segment 12.6 4.5 181.4 38.8 11.2 245.9
BOT Segment 40.5 24.1 67.6 91.5 70.1 30.6
Dep. & Amortisation 53.1 28.6 85.5 130.3 81.3 60.3
Const. Segment 32.4 14.3 127.4 86.1 50.1 72.1
BOT Segment 76.8 31.2 145.9 221.2 111.2 98.9
PBT 109.2 455 140.1 307.3 161.3 90.5
Const. Segment 25.8 10.3 149.6 65.6 35.5 84.7
BOT Segment 69.5 27.9 149.0 189.2 98.1 92.8
PAT before share of
MI and Associates 95.3 38.2 149.2 254.7 133.6 90.6
Source: Company, Angel Research
2




\ Angel Securities

Institutional Investment Services

January 29, 2010

IRB Infrastructure | 3QFY2010 Result Update

Exhibit 3: Toll Revenue growth
Project Name 3QFY10 3QFY09 %chg 9MFY10 9MFY09  %chg

Surat Dahisar ™ 87.3 - - 243.1 - -
Mumbai - Pune 77.1 72.2 6.8 230.2 216.9 6.1
Thane Bhiwandi 11.8 9.6 22.9 34.2 30.2 13.1
Thane Ghodbunder 7.2 6.7 7.5 20.8 19.9 4.5
Pune - Nashik 4.7 4.1 14.6 13.3 12.3 8.0
Pune - Sholapur 3.2 3.0 6.7 9.8 9.7 0.8
NKT Project 3.5 2.7 29.6 9.8 8.7 12.8
MMK Project 1.4 1.5 (6.7) 4.9 5.0 (1.4)
Kharpada Bridge 1.6 1.6 - 5.0 5.3 (6.4)
Bharuch - Surat $ 32.4 - - 34.5 - -
Kaman - Paygaon ** 0.5 0.9 (44.4) 2.1 2.8 (24.2)
Khambatki Ghat * - 3.2 (100.0) 1.2 9.7 (87.6)
Bhiwandi - Wada # - - - - 1.6 -
Total 230.7 105.5 118.7 608.9 322.1 89.0

Source: Company, Angel Research, Note: * Concession period of Khambatki Ghat BOT project ended on
May 3, 2009, # Concession period of Bhiwandi Wada BOT project ended on Sept 22, 2008, ~ Surat-
Dahisar commissioned on Feb 20,2009, $ Bharuch Surat BOT Project commissioned on Sept 25,2009, **
Kaman-Paygaon BOT Project concession period stopped from Nov 22, 2009.

Outlook and Valuation

IRB Infrastructure has one of the largest domestic Road BOT project portfolios in the
Road and Highway Sector with toll collection rights across 1,150km and holds
market share of 7.2% on the Golden Quadrilateral. IRB’s Road BOT project portfolio
has 16 projects of which 10 are fully operational. In light of the immense
opportunities that exist in the Road Sector in the near future, IRB’s vast experience,
excellent and timely execution capabilities and inter-dependent business model, we
maintain our bullish stance on the company.

We have valued IRB's inter-dependent business model on SOTP basis. The individual
Road BOT SPVs have been valued on NPV basis (FY2012E estimates) using the Free
Cash Flow to Equity (FCFE) approach (Rs165/share); the Construction Segment has
been valued at 8x FY2012E EV/EBITDA (Rs116/share); the company's investments in
land (adjoining Mumbai- Pune Expressway) and its equity stake in the Sindhudurg
Airport project have been valued at 1x FY2009 Book Value (Rs8/share).
We maintain a Buy on the stock, with a Target Price of Rs289
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Exhibit 4: SOTP Valuation

IRB's % to Target

Business Segment Methodology Rs cr Stake Rs/Share Pri
o rice
(%)

IRBPL FCFE 283.0 100 8.5 2.9
Kharpada Bridge FCFE 31.4 100 0.9 0.3
Nagar-Karmala
Tembhurni FCFE 70.4 100 2.1 0.7
Mohol-Mandup-Kamtee FCFE 48.0 100 1.4 0.4
Pune-Solapur FCFE 98.8 100 3.0 1.0
Pune-Nashik FCFE 166.0 100 5.0 1.7
Mumbai-Pune FCFE 1,675.5 100 50.4 17.4
Thane Ghodbunder FCFE 267.2 100 8.0 2.8
Surat-Dahisar FCFE 184.7 90 5.0 1.7
Bharuch-Surat FCFE 645.8 100 19.4 6.7
IRDP Kolhapur FCFE 599.4 100 18.0 6.2
Goa Karnataka Border FCFE 279.9 100 8.4 2.9
Pathankot-Amritsar FCFE 305.9 100 9.2 3.2
Jaipur-Deoli FCFE 574.1 100 17.3 6.0
Talegaon-Amravati FCFE 280.1 100 8.4 2.9
Modern Road Makers
Pvt.Ltd EV/EBITDA (8x)  3,871.1 100 116.5 40.2
Land Parcel Valuation Book Value (1x) 134.6 66 2.7 0.9
Sindhudurg Airport Book Value (1x) 175.0 100 5.3 1.8
Total 289.0 100.0

Source: Company, Angel Research
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DISCLAIMER

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any
other person. Persons into whose possession this document may come are required to observe these restrictions.

Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are
cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment
businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true
and are for general guidance only. While every effort is made to ensure the accuracy and completeness of information contained, the company takes no
guarantee and assumes no liability for any errors or omissions of the information. No one can use the information as the basis for any claim, demand or
cause of action.

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such
investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an investment. Price and value of
the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions - futures,
options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on
technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as
such, may not match with a report on a company's fundamentals.

We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the information herein on
a reasonable basis, Angel Securities, its subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the
information current. Also there may be regulatory, compliance, or other reasons that may prevent Angel Securities and affiliates from doing so. Prospective
investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Angel Securities
Limited and offiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in,
and buy or sell the securities of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or
compensation or act as advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any
recommendation and related information and opinions.

Angel Securities Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other advisory services in
a merger or specific fransaction to the companies referred fo in this report, as on the date of this report or in the past.

Note: Please refer important * Stock Holding Disclosure' report on Angel web-site (Research Section).

Disclosure of Interest Statement IRB
1. Analyst ownership of the stock No
2. Angel and its Group companies ownership of the stock No
3. Angel and its Group companies’ Directors ownership of the stock No
4. Broking relationship with company covered No

Note: We have not considered any Exposure below Rs 5 lakh for Angel, its Group companies and Directors.

Ratings (Returns) : Buy (> 15%) Accumulate (5% to 15%) Neutral (-5 to 5%)
Reduce (-5% to -15%) Sell (< -15%)

Address: Acme Plaza, ‘A’ Wing, 3rd Floor, M.V. Road, Opp. Sangam Cinema, Andheri (E), Mumbai - 400 059.
Tel : (022) 3952 4568 / 4040 3800

Angel Broking Ltd: BSE Sebi Regn No : INB 010996539 / CDSL Regn No: IN - DP - CDSL - 234 - 2004 / PMS Regn Code: PM/INP000001546 Angel Securities Ltd:BSE: INB0O10994639/INF010994639 NSE:
INB230994635/INF230994635 Membership numbers: BSE 028/NSE:09946

Angel Capital & Debt Market Ltd: INB 231279838 / NSE FNO: INF 231279838 / NSE Member code -12798 Angel Commodities Broking (P) Ltd: MCX Member ID: 12685 / FMC Regn No: MCX / TCM /
CORP / 0037 NCDEX : Member ID 00220 / FMC Regn No: NCDEX / TCM / CORP / 0302
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